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FINANCIAL SECTION



Dennis E. Jeffers CPA, PC

Member of Tennessee Society of Certified Public Accounts 18707 Alberta
Avenue

Oneida, Tennessee 37841

(423) 569-6969

INDEPENDENT AUDITOR’S REPORT
Board of Mayor and Aldermen
Town of Oneida
Oneida, TN 37841

To the Mayor and Board of Aldermen:

We have audited the accompanying financial statements of the governmental activities, the business-type activities and
each major fund of the Town of Oneida, Tennessee, as of and for the year ended June 30, 2011, which collectively
comprises the Town’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the Town of Oneida, Tennessee’s management. Our responsibility is to express opinions on these
basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities and each major fund of the Town of Oneida,
Tennessee, as of June 30, 2011, and the respective changes in financial position and budgetary comparison for the
General Fund, State Street Aid Fund and Drug Fund and, where applicable, cash flows thereof for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 7, 2011, on our
consideration of the Town of Oneida, Tennessee’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis on pages 4 through 9 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Town of Oneida, Tennessee’s basic financial statements as a whole. The introductory section and supplemental
information are presented for purposes of additional analysis and are not a required part of the financial statements.
The schedule of expenditures of federal and state awards is the responsibility of management and were derived from
and related directly to the underlying accounting and other records used to prepare the financial statements. The
schedule of expenditures of federal and state awards and the Statement of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual — Sanitation Fund has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole. The introductory and remaining supplemental sections have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do
not express an opinion or provide any assurance on them.

Deswnis . Jeffers CPA, PC

Oneida, Tennessee 37841
October 7, 2011
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MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of The Town of Oneida, Tennessee, we offer readers of the Town of Oneida’s financial

statements this narrative overview of the Town’s financial activities for the fiscal year ended June 30,
2011.

Financial Highlights
Governmental Funds

The assets of the Town of Oneida, Tennessee governmental funds exceeded its liabilities at June 30, 2011
by $10,259,512, of this amount; $653,466 (Unassigned net assets) may be used to pay ongoing obligations
to citizens and creditors.

The (Net assets) decreased by $314,461, this has decreased from the prior year of $183,241. The
governmental funds also purchased equipment in the amount of $88,738. This amount was $307,869 less
than depreciation of $396,607. The Town strives to maintain services while maintaining employee
benefits and staffing levels.

Business-Type Activities

The (Net assets) of the Water and Sewer Fund decreased by $83,090 during fiscal year ended June 30,
2011, going from $15,633,038 to $15,949,948. Of this amount $441,134 is unassigned and available for
ongoing obligations to customers and creditors.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Town of Oneida’s basic
financial statements. The Town of Oneida’s basic financial statements comprise of three components. 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-Wide Financial Statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Town of Oneida’s finances, in a manner similar to a private-
sector business.

The statement of net assets presents information on all of the Town of Oneida’s assets and liabilities, with
the difference between the two reported as ner assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Town of Oneida is improving or
deteriorating.
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The statement of activities presents information showing how the town’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of the related cash flow. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e. g.,
uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Town of Oneida that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities).  The governmental activities of the Town of Oneida include general
government, police, fire, street, sanitation, codes enforcement, and parks and recreation. The business-
type activities of the Town of Oneida include the Water and Sewer department.

The government-wide financial statements can be found on Pages 10 - 12 of this report.

Fund Financial Statements. 4 fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town of Oneida, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the Town of Oneida can be divided into two categories:
governmental funds and proprietary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures,
and change in fund balance provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The Town of Oneida maintains four governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and

change in fund balances for each major fund

The Town of Oneida adopts an annual appropriated budget for each major fund. A budgetary comparison
statement has been provided for the each major fund to demonstrate compliance with this budget.
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The basic governmental fund financial statements can be found on pages 13 and 15 of this report.

Proprietary Funds. The Town of Oneida maintains one proprietary fund. The proprietary fund is used to
report the same functions as business-type activities in the government-wide financial statements. The
Town of Oneida uses enterprise funds to account for its Water and Sewer Department.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate information for the Water and
Sewer Department, which is considered to be the only major fund of the Town of Oneida.

The basic proprietary fund financial statements can be found on pages 17- 20 of this report.

Notes to Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 29 - 41 of this report.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.
In the case of the Town of Oneida, assets exceed liabilities by $25,809,460, as of June 30, 2011.

By far the largest portion of the Town of Oneida’s net assets (94.41percent) reflects its investment in
capital assets (e.g., land, buildings, machinery, and equipment); less any related debt used to acquire those
assets that is still outstanding. The Town of Oneida uses these capital assets to provide services to
citizens: consequently, these assets are not available for future spending. Although the Town of Oneida’s
investment in its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources, since the capital assets themselves cannot be used
to liquidate these liabilities.
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Town of Oneida, Tennessee

Net Assets
Governmental Activities Business Type Activities
Primary
Government 2010 2011  Change 2010 2011  Change
Assets
Current and Other Assets $1,978,969 1,778,897 (200,072) 699,699 654,317 (45,382)
Restricted Assets 33,142 86,739 53,597 - - -
Capital Assets 13,776,772 13,465,230 (311,542) 18,470,046 18,461,046 (9,000)
Total Assets 15,788,883 15,330,866 (458,017) 19,169,745 19,115,363 (54,382)
Liabilities
Long-Term Debt 4,138,775 3,963,775 175,000 3,395,479 3,317,257 78,222
Other Liabilities 1,076,135 1,107,578 (31,443) 141,228 243,183 (101,955)
Total Liabilities 5,214,910 5,071,353 (143,557) 3,536,707 3,560,440 (23,733)
Net Assets
Investment in Capital Assets Less
Related Debt 9,637,997 9,501,455 (136,542) 15,074,567 15,143,789 69,222
Restricted 51,843 104,591 52,748 - - -
Unassigned 884,133 653,466 (230,667) 558,471 411,134 (147,337)
Total Net Assets $10,573.973  $10,259,512 (314,461) 15,633,038 15,554,923 (78,115)
Total Liabilities and Net Assets $15,788,883  $15,330,865 $ (458,018) $19,169,745 $19,115363 $ (54,382)

An additional portion of the Town of Oneida's net assets (less than one percent) represents resources that are
subject to external restrictions on how they may be used. The remaining balance ofunassigned net assets
$653,466 may be used to meet the town's ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Town of Oneida is able to report positive balances in all three
categories of net assets, both for the government as a whole, as well as for its separate governmental and
business-type activities. The same situation held true for the prior fiscal year.

The net assets of our business-type activities decreased by less than two percent ($15,633,038 to $15,554,923) in 2011.

The Town generally can only use these net assets to finance the continuing operations of the water and
sewer department.

Governmental Activities

The Town's management took three major actions this year to avoid the level of deficit reported last year.
Two of these actions increased revenues and the third reduced expenses.



Town of Oneida, Tennessee
Changes in Net Assets

Revenues:
Program Revenues:

Charges for Services

Capital Grants and Contributions
General Revenues:

Property Taxes

Other Taxes

Other
Total Revenues

Expenses:
General Government
Public Safety
Highways/Streets
Sanitation
Community Development
Culture and Recreation
Interest on Long-Term Debt
Water
Sewer

Total Expenses

Increase (Decrease) in Net Assets
Net Assets -- Beginning

Net Assets -- Ending

Governmental  Activities Business-type  Activities
2010 2011 Change 2010 2011 Change
$ 162,571 $ 173825 $§ 11,254 $ 2,047,204 $ 2,030,163 $ (17,041)
539,961 246,756 (293,205) 255,453 483,659 228,206
814,203 807,830 (6,373) - - -
1,760,001 1,847,678 87,677 - - -
339,965 366,541 26,576 72 540 468
3,616,701 3,442,630 (174,071) 2,302,729 2,514,362 211,633
898,783 746,795 (151,988) - - -
952,691 963,478 10,787 - - -
1,043,540 1,009,589 (33,951) - - -
141,249 148,492 7,243 - - -
- 137,666 137,666 - - -
235,419 627,698 392,279 - - -
251,324 123,373 (127,951) - - -
- 1,458,850 1,496,024 37,174
1,063,932 1,096,453 32,521
3,523,006 3,757,091 234,085 2,522,782 2,592,477 69,695
93,695 (314,461)  (408,156) (220,052) (78,115) 141,937
14,527,820 14,621,515 93,605 15,853,090 15,633,038 (220,052)

$ 14,621,515

$14,307,054 $ (314,461) $15633,038 $ 15,554,923 $ (78,115)

Financial Analysis of the Government's Funds

As noted earlier, the Town of Oneida uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements

Governmental Funds. The focus of the Town of Oneida’s governmental funds is to provide information on near-

term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town of
Oneida’s financing requirements. In particular,unasssigned fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund of the Town of Oneida. At the end of the current fiscal year unassigned fund
balance of the general fund was $706,081 while the total fund balance was $810,672 . Unassigned fund
balance represents 19.89 percent of total general fund expenditures, while the total fund balance represents 22.84

percent of the same amount.



Proprietary Fund. The Town of Oneida’s proprietary funds provide the same type of information found
in the government-wide financial statements, but in more detail.

Unassigned net assets of the Water and Sewer Department at the end of the year were $411,134 this
represents 16.30 percent of the departments expenses for 2011.

General Fund Budgetary Highlights The differences in the original budget and the final amended budget
represents a 13.12% increase of the original budget because the repayment of a grant anticipation loan and
other long-term debt repayment.

Long-Term Debt at the end of the current fiscal year, the Town of Oneida had total bonded debt
outstanding of $7,281,032. Of this amount, $3,963,775 comprised debt backed by the full faith and credit
of the government and $3,317,257 is secured solely by the specific revenue sources of the Water and
Sewer Department.

Economic Factors and Next Year’s Budgets and Rates

Despite the economic downturn the Town of Oneida has maintained an aggressive posture to improve the
lives of its citizens. Great strides have been made in the governmental area of the city as well as in the
water and sewer fund.

The Town has nearly completed the Bear Creek Recreation, built on an abandoned strip mine area which
includes baseball and soccer fields, concession stands, bleachers and adequate parking for all events that
might be scheduled. This has been accomplished with the help of federal agencies such as the Office of
Surface Mining, Tennessee Valley Authority, U S Department of Agriculture Rural Utilities Service and
Soil Conservation Service. The State of Tennessee Parks and Recreation have made grants to aid in the
completion of the park and the Tennessee Department of Transportation has aided in entrance roads, etc.

Further in the Governmental area, the Town of Oneida purchased the golf course located within the city.
The former private enterprise had let the course fall into poor condition from the fairways to facilities. The
town has upgraded the buildings and grounds, and membership in the municipal course has increased and
shows positive signs of economic stability within the course operations.

These services and facilities have been implemented without the increase in local property taxes.

Request for Information

This financial report is designed to provide a general overview of the Town of Oneida’s finances for all
with interest in the town’s finances. Questions concerning any of the information provided in this report or

request for additional information should be addressed to the administrative offices of the Town of Oneida
at 19922 Alberta Street, Oneida Tennessee 37841, or by telephone at 423-569-4295.
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Town of Oneida, Tennessee
Government-Wide Statement of Net Assets

June 30, 2011
Primary Government
Governmental Business-type
Activities Activities Total
ASSETS
Current Assets
Cash and Cash Equivalents $ 422,887 $ 59,164 482,051
Receivables (Net of Allowance for Uncollectibles)
Accounts Receivable 51,629 373,910 425,539
Property Taxes 977,592 - 977,592
Due From Other Governments 326,788 326,788
Deposits - 1,665 1,665
Inventories - 219,578 219,578
Total Current Assets 1,778,896 654,317 2,433,213
Restricted Assets:
Cash and Cash Equivalents (Drug Fund) 20,014 - 20,014
Cash and Cash Equivalents (State Street Aid) 66,725 - 66,725
Total Restricted Assets 86,739 - 86,739
1,865,635
Capital Assets
Land 2,502,000 279,938 2,781,938
Buildings and System 4,892,299 26,437,859 31,330,158
Improvements Other Than Buildings 1,287,243 52,184 1,339,427
Machinery and Equipment 2,856,841 1,182,593 4,039,434
Infrastructure 9,254,000 - 9,254,000
Less: Accumulated Depreciation (7,327,153) (9,491,528) (16,818,681)
Total Capital Assets 13,465,230 18,461,046 31,926,276
Total Assets $ 15,330,865 $ 19,115,363 $ 34,446,228

The notes to financial statements are an integral part of these financial statement.

10



Town of Oneida, Tennessee
Government-Wide Statement of Net Assets

June 30, 2011

LIABILITIES
Current Liabilities
Accounts Payable and Other
Current Liabilities
Long Term Debt Due Within One Year
Accrued Interest
Accrued Wages
Accrued Compensated Absences
Deferred Revenue
Customer Deposits
Current Liabilities

Noncurrent Liabilities:
Compensated Absences
Due In More Than One Year

Total Liabilities

NET ASSETS
Invested In Capital Assets,
Net of Related Debt
Restricted For:
State Street Aid
Public Safety

Unassigned

Total Net Assets

Total Liabilities and Net Assets

The notes to financial statements are an integral part of these financial statement.

Primary Government

Governmental Business-type

Activities Activities Total

$ 47,076 $ 149,363 $ 196,439
258,000 79,773 337,773

- 7,215 7,215

18,579 9,879 28,458

7,420 32,196 39,616

981,889 - 981,889

- 44,530 44,530

1,312,964 322,956 1,635,920

$ 52,614 $ - $ 52,614
3,705,775 3,237,484 6,943,259
3,758,389 3,237,484 6,995,873
5,071,353 3,560,440 8,631,793
9,501,455 15,143,789 24,645,244
84,577 - 84,577

20,014 - 20,014

653,466 411,134 1,064,600

$ 10,259,512 $ 15,554,923 $ 25,814,435
$ 15,330,865 $ 19,115,363 $ 34,446,228
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Town of Oneida, Tennessee
Balance Sheet
Governmental Funds

June 30, 2011

ASSETS
Cash and Cash Equivalents
Property Taxes Receivables (Net)
Grant Receivable
Accounts Receivable
Due From Other Governments
Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable
Accrued Wages
Compensated Absences
Deferred Revenue
Total Liabilities

Fund Balances:
Restricted for:
State Street Aid
Drug Enforcement
Unassigned
Total Fund Balances
Total Liabilities and Fund Balances

The The notes to financial statements are an integral part of these financial statement.

Major Governmental Funds Total
Governmental

General State Street Aid Drug Fund Funds
$ 422,888 $ 66,725 $ 20,014 $ 509,627
977,592 - - 977,592
17,293 - - 17,293
51,629 - - 51,629
291,643 17,852 - 309,495
1,761,045 84,577 20,014 1,865,636
47,076 - - 47,076
18,579 - - 18,579
7,420 - - 7,420
981,889 - - 981,889
1,054,964 - - 1,054,964
- 84,577 - 84,577
- 20,014 20,014
706,081 - - 706,081
706,081 84,577 20,014 810,672
$ 1,761,045 $ 84,577 $ 20,014 $ 1,865,636
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Town of Oneida, Tennessee

Reconciliation of the Balance Sheet for Governmental Funds to
the Statement of Net Assets

June 30, 2011

Amounts reported for governmental activities in the statement of net
assets are different because:
Total Fund Balance - Total Governmental Funds (Page 13) $ 810,672

1 Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Add: Land 2,502,000
Add: Buildings 4,892,299
Add: Improvements Other Than Buildings 1,287,243
Add: Equipment 2,856,841
Add: Infrastructure 9,254,000
Less: Accumulated Depreciation (7,327,153)

13,465,230

2 Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds.

Less: Notes Payable (3,963,775)
Less: Compensated Absences (52,615)

(4,016,390)
Net Assets of Governmental Activities (Page 11) $ 10,259,512

The notes to financial statements are an integral part of these financial statement.
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Town of Oneida, Tennessee

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2011

REVENUES
Taxes:
Property
State Taxes
State Street Aid
Local Option Sales Tax
Sale of Assets
Other Taxes

Park and Recreation Charges

Golf Course Fees
City Court Fines
Investment Earnings
Land Field Host Fees
Miscellaneous Revenues
Grants and Entitlements
Other Revenues
Insurance Recoveries
Drug Forfeitures

Total Revenues

EXPENDITURES

Legislative
Administrative
City Attorney
City Hall and Buildings
Other General Government
Police
Police Support
Fire Protection and Control
Highways and Streets
Special Projects and Grants
Sanitation
Recreation
Recreation Golf Course
Libraries
Debt service:

Principal

Interest

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Fund Balances - Beginning

Fund Balances - Ending

The notes to financial statements are an integral part of these financial statement.

Total
State Street Governmental

General Aid Drug Funds
$ 807,830 $ - - $ 807,830
289,796 - 289,796
- 109,901 109,901
1,200,625 - 1,200,625
13,000 - 13,000
357,257 - 357,257
19,338 - 19,338
96,885 - 96,885
35,316 - 35,316
575 58 633
155,852 - 155,852
128,802 - 128,802
136,855 - 136,855
62,274 - 62,274
9,642 - 9,642
- - 22,286 22,286
3,314,047 109,959 22,286 3,446,292
79,047 - - 79,047
178,972 - - 178,972
13,500 - - 13,500
52,929 - - 52,929
396,099 - - 396,099
726,071 - 25,483 751,554
181,966 - - 181,966
41,994 - - 41,994
758,790 54,014 - 812,804
137,667 - - 137,667
139,641 - - 139,641
393,501 - - 393,501
125,482 - - 125,482
25,194 - - 25,194
175,000 - - 175,000
123,373 - - 123,373
3,549,226 54,014 25,483 3,628,723
(235,179) 55,945 (3,197) (182,431)
941,518 28,632 11,427 981,577
$ 706,339 $ 84,577 8,230 $ 799,146



Town of Oneida, Tennessee

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Gevernmental Funds

To the Statement of Activities

For the Year Ended June 30, 2011

Amounts reported for governmental activities in the statement of activities (page 15) are
different because:

Net Change in Fund Balances--Total Governmental Funds ( page 15)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.

Depreciation Expense
Capitalized Fixed Asset Purchases

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, insurance recoveries and donations) is to increase net assets.

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Add: principal payments on notes and bonds

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Accrued Compensated Absences Beginning

Accrued Compensated Abences Ending

Change In Net Assets of Governmental Activities (page 12)

The notes to financial statements are an integral part of these financial statement.

(396,607)
88,738

64,526
(60,025)

$ (182,431)

(307,869)

(3,662)

175,000

4,501

JNEIE)
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TOWN OF ONEIDA, TENNESSEE
STATEMENT OF NET ASSETS-PROPRIETARY FUNDS
June 30, 2011

Business-Type Activities-Enterprise Funds
ASSETS

Current Assets:
Cash On Hand and In Banks
Accounts Receivable
Net of Allowance for Doubtful Accounts
Equipment and Utility Deposits
Inventory

Total Current Assets

Capital Assets:
Land
Buildings and Systems
Improvements Other Than Buildings
Equipment
Total Capital Assets
Less: Accumulated Depreciation
Total Capital Assets (Net of Accumulated Depreciation)

Total Noncurrent Assets

Total Assets

59,164

373,910
1,665
219,578

$ 654,317

279,938
26,437,859
52,184
1,182,593

27,952,574
(9,491,528)

18,461,046

18,461,046

$ 19,115,363

The accompanying notes are an integral part of these financial statements.
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TOWN OF ONEIDA, TENNESSEE
STATEMENT OF NET ASSETS - PROPRIETARY FUNDS
June 30, 2011

Current Liabilities
Current Maturities of Long-Term Debt
Accounts Payable
TN Sales Payable
Accrued Salaries
Accrued Compensated Absences
Accrued Interest
Customer Deposits
Total Current Liabilities

Long Term Debt
Bonds Payable
Less Current Maturities
Total Long-Term Debt

TOTAL LIABILITIES

Net Assets
Investment in Capital Assets
Net of Related Debt
Unrestricted Net Assets
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

$ 79,773
140,860

8,503

9,879

32,196

7215

44,530

3,317,257
(79,773)

3,237,484

411,134

$

$

322,956

3,560,440

15,143,789

15,554,923

19,115,363
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TOWN OF ONEIDA, TENNESSEE

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

For the Year Ended June 30, 2011

OPERATING REVENUES

Water Usage Charges $ 1,207,779
Sewer Usage Charges 652,109
Water Tap Fees 15,050
Sewer Tap Fees 2,400
Installation Income 34,471
Sale of Materials 32,645
Miscellaneous Income 42,178
Penalties 43,531

TOTAL OPERATING INCOME

OPERATING EXPENSES

Procurement, Treatment and Supply $ 451,102
Transportation and Distribution 322,899
Sewer Treatment 279,266
Sewer Collection 154,272
Administrative 648,989
Motor Pool 41,195

TOTAL OPERATING EXPENSES
OPERATING INCOME BEFORE DEPRECIATION

DEPRECIATION
Depreciation expense

Net Income from operating activities

OTHER INCOME (EXPENSE)
Interest Income $ 40
Interest Expense (152,084)
Gain on Sale of Assets 500
Capital Grants 483,659
NET INCOME

Net Assets , July 1, 2010

Net Assets, June 30, 2011

2,030,163

1,897,723

$

132,440

542,670

(410,230)

332,115

(78,115)

15,633,038

$

15,554,923
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TOWN OF ONEIDA, TENNESSEE
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
For the Year Ended June 30, 2011

Cash Flows from Operating Activities
Cash Received from Customers
Cash Paid to Employees
Cash Paid to Vendors and Suppliers

Cash Flows from Operating Activities

Cash Flows from Non-Capital and Related Financing Activities
Increase (Decrease) in Customer Deposits
Total Cash Flows from Non-Capital and Related Financing Activities

Cash Flows from Capital and Related Financing Activities
Capital Grant
Principal Decrease in Bonds and Notes Payable
Interest Paid

Total Cash Flows from Capital and Related Financing Activities

Cash Flows from Investing Activities:
Investment in Fixed Assets
Proceeds from Sale of Fixed Assets
Interest Received

Total Cash Flows from Investing Activities

Net Increase (Decrease) in Cash

Cash, June 30, 2010

Cash, June 30,2011

$ 2,000,510

(631,319)
(1,134,587)

234,604

(6,370)

(6,370)

483,659
(78,221)

(151,660)

253,778

(533,668)
500
40

(533,128)

(51,116)

110,280

$ 59,164

Reconciliation of Operating Income to Cash Provided by Operating Activities:

Operating Income

Adjustments to Reconcile Net Operating Income
to Net Cash Provided by Operating Activities:
Depreciation
Increase (Decrease) in Accrued Wages and Compensated Absences
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Taxes
(Increase) Decrease in Inventories
(Increase) Decrease in Uility Deposits
(Increase) Decrease in Accounts Receivable

Total Adjustments

Net Cash Provided by Operating Activities

The accompanying notes are an integral part of these financial statements.

$  (410,230)

542,670
1,095
109,606
(2,805)
24,821
(900)
(29,653)

__oaasss

§ 234,604
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Town of Oneida, Tennessee
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended June 30, 2011

REVENUES

Property Tax

Ad Valorum Tax

Property Tax Penalty and Int.
State Police Clothing Allowance
Grants and Entitlements

State Sales Tax

State Income Tax

State Beer Tax

State Street Aid

City Streets And Transportation
TVA in Lieu of Tax

Corporate Excise Tax

Local Sales Taxes

Beer Tax

Wholesale Liquor Tax

Business Tax

Cable TV Franchise Fee

Alcoholic Beverage License
Building Permits

Lafollette Housing Policing Contract
Building Inspection
Accident Report Charges
Golf Fees
Parks and Concessions
Fines
Sale of Fixed Assets
Insurance Recoveries
Investment Earnings
Landfill Host Fees
Housing Authority In Lieu of Tax
Miscellaneous Revenue
Total Revenues

Variance with

Final Budget -

Budgeted Amounts Positive
Original Final Actual Amounts (Negative)
$ 700,000 $ 693,000 $ 692,561 439
89,000 90,000 89,898 102
30,000 25,500 25,371 129

- 14,000 13,875 125
180,000 137,000 136,855 145
220,000 254,700 253,602 1,098
19,000 8,300 8,279 21

- 5,900 5,859 41

92,000 - - -
7,500 8,300 8,181 119
32,000 43,200 43,125 75
32,000 32,000 31,802 198
1,190,000 1,200,800 1,200,625 175
149,000 153,500 153,007 493
2,600 2,700 2,700 -
19,000 127,000 126,623 377
25,000 24,000 23,750 250
1,500 1,200 1,200 -
13,000 7,000 6,918 82
13,000 22,000 21,946 54
230 - - -
2,100 8,500 8,460 40
104,000 107,000 96,885 10,115
11,000 19,500 19,338 162
40,000 35,500 35,316 184

- 13,000 13,000 -

- 9,700 9,642 58

700 600 575 25
153,000 156,000 155,852 148
8,500 - - -
57,000 136,000 128,544 7,456

$ 3,191,130 $ 3,335,900 $ 3,313,789 22,111

The notes to financial statements are an integral part of these financial statement.
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Town of Oneida, Tennessee

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual Amounts (Negative)
EXPENDITURES
Legislative
Salaries $ 64,000 $ 59,000 $ 58,351 $ 649
Social Security and Medicare 4,800 4,550 4,521 29
Hospitalization Insurance 14,000 14,000 13,609 391
Retirement 2,400 2,500 2,466 34
Public Relations 800 100 100 -
Total Legislative 86,000 80,150 79,047 1,103
Finance and Administration
Salaries 110,000 121,000 120,747 253
Social Security and Medicare 9,000 9,300 9,220 80
Hospitalization Insurance 30,000 41,050 41,011 39
Retirement 5,500 4,500 4,378 122
Office Supplies 2,400 100 35 65
Other Operating Supplies 4,000 3,600 3,581 19
Total Finance and Administration 160,900 179,550 178,972 578
City Attorney
Legal services 10,500 14,000 13,500 500
Total City Attorney 10,500 14,000 13,500 500
City Hall and Buildings
Salaries 12,000 15,200 15,198 2
Social Security and Medicare 900 1,200 1,138 62
Electric 24,000 24,500 24,370 130
Gas 3,300 3,000 2,836 164
Repair and Maintenance 200 650 609 41
Janitorial Supplies 2,000 500 410 90
Operating supplies 10,000 8,400 8,368 32
Total City Hall and Buildings $ 52,400 $ 53,450 $ 52,929 $ 521

The notes to financial statements are an integral part of these financial statement.
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Town of Oneida, Tennessee

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual Amounts (Negative)
EXPENDITURES
Other General Government
Unemployment $ 10,000 $ 16,050 $ 16,033 $ 17
Employee Education and Training - 3,700 3,655 45
Publicity, Publications and Dues 2,000 - - -
Public Relations 20,000 15,500 15,492 8
Telephone 7,000 13,400 13,329 71
Utilities - 16,000 15,509 491
Other Professional Services 67,000 24,000 23,315 685
Repairs & Maintenance 20,000 12,000 11,730 270
Travel 14,000 23,000 22,664 336
Other Operating Supplies 15,000 58,000 57,991 9
Gas. Oil, Diesel, Fuel and Grease 87,000 111,700 111,700 -
Insurance 135,000 105,000 104,681 319
Total Other General Government 377,000 398,350 396,099 2,251
Police
Salaries 300,000 407,500 407,249 251
Social Security and Medicare 23,000 31,500 31,455 45
Hospitalization Insurance 109,000 153,500 153,338 162
Retirement 15,000 8,200 8,198 2
Electricity 1,400 - - -
Telephone - - - -
Repair and Maintenance 4,000 19,000 18,521 479
Travel 200 1,700 1,666 34
Office Supplies 600 400 335 65
Clothing and Uniforms 1,500 100 46 54
Other Operating Supplies 33,000 30,000 29,538 462
Motor Vehicle Parts 7,000 - - -
Equipment - 75,750 75,725 25
Total Police 494,700 727,650 726,071 1,579
Support Services
Salaries 118,000 118,500 118,375 125
Social Security and Medicare 9,900 9,300 9,199 101
Hospitalization Insurance 51,000 43,500 43220 280
Retirement 6,000 4,000 3,880 120
Education and Training 200 - - -
Telephone 400 4,700 4,642 58
Travel 3,000 2,700 2,650 50
Total Police Support $ 188,500 $ 182,700 $ 181,966 $ 734

The notes to financial statements are an integral part of these financial statement.



Town of Oneida, Tennessee

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual Amounts (Negative)
EXPENDITURES
Fire Protection and Control
Salaries 25,000 22,000 21,642 358
Social Security and Medicare 2,000 1,200 1,090 110
Hospitalization Insurance 4,000 2,500 2,434 66
Telephone 1,000 - - -
Uniforms 1,500 - - -
Operating Supplies 5,000 17,000 16,828 172
Total Fire Protection and Control $ 38,500 $ 42,700 $ 41,994 $ 706

Protective Inspection
Salaries $ - $ - $ - $ -
Social Security and Medicare - - - -
Health Insurance - - - -
Retirement - - - -
Employee Training - - - -

Total Protective Inspection - - - -

Highways and Streets
Salaries 365,000 370,000 369,933 67
Social Security and Medicare 28,000 28,600 28,597 3
Hospitalization Insurance 104,000 143,400 143,397 3
Retirement 18,500 16,650 16,601 49
Electricity 97,000 116,650 115,676 974
Telephone 1,400 500 485 15
Repairs and Maintenance Roads 2,000 3,100 3,090 10
Other Operating Supplies 56,000 66,500 66,231 269
Gas, Oil, Diesel Fuel, Grease - 14,500 14,431 69
Building Materials 400 350 349 1
Total Highways and Streets $ 672,300 $ 760,250 $ 758,790 $ 1,460
Sanitation
Salaries 85,000 91,800 91,749 51
Social Security and Medicare 7,000 7,000 6,959 41
Hospitalization Insurance 29,000 29,000 28,603 397
Retirement 4,500 4,510 4,504 6
Repairs - 1,020 1,015 5
Other Operating Supplies 5,000 6,850 6,811 39
Total Sanitation $ 130,500 $ 140,180 $ 139,641 $ 539

The notes to financial statements are an integral part of these financial statement.
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Town of Oneida, Tennessee
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended June 30, 2011

EXPENDITURES
Recreation
Salaries

Social Security and Medicare

Health Insurance
Retirement
Electric
Gas
Supplies
Repairs
Building Supplies
Equipment

Total Recreation

Golf Course
Salaries

Social Security and Medicare

Health Insurance
Retirement
Publicity Subscriptions etc
Electric
Water
Gas
Telephone
Operating Supplies
Total Golf Course

Libraries
Salaries

Social Security and Medicare

Hospitalization

Retirement

Electricity

Gas

Telephone

Other Operating Supplies
Total Libraries

Special Projects
Special projects
Total Special Projects

Debt Service
Bond Principal
Bond Interest

Total Debt Service

Total Expenditures

The notes to financial statements are an integral part of these financial statement.

Variance with

Final Budget -

Budgeted Amounts Positive

Original Final Actual Amounts  (Negative)
80,000 $§ 174,000 $ 173,953 $ 47
7,000 13,500 13,435 65
42,000 48,300 48,279 21
4,000 4,700 4,672 28
37,000 39,200 39,141 59
4,000 3,500 3,418 82
20,000 71,400 71,374 26
2,000 21,900 21,810 90
2,000 2,700 2,616 84
2,000 15,000 14,803 197
200,000 394,200 393,501 699
54,000 S 50,200 $ 50,156 $ 44
4,800 3,800 3,799 1
- 1,000 984 16
1,500 1,700 1,614 86
4,800 4,738 62
8,000 5,800 5,766 34
- 900 879 21
1,000 3,300 3,208 92
2,500 - - -
75,000 55,500 54,338 1,162
146,800 127,000 125,482 1,518
16,500 16,300 16,291 9
1,300 1,300 1,251 49
500 400 374 26
700 750 738 12
3,600 2,400 2,393 7
1,500 1,450 1,440 10
1,200 1,200 1,154 46
100 1,600 1,553 47
25,400 25,400 25,194 206
150,000 137,700 137,667 33
150,000 137,700 137,667 33
250,000 175,000 175,000 -
165,150 123,500 123,373 127
415,150 298,500 298,373 127
$ 3,148,650 $ 3,561,780 $ 3,549,226 3 12,554
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Town of Oneida, Tennessee

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounis Positive
Original Final Actual Amounts  (Negative)
OTHER FINANCING SOURCES (USES) -
Net Change in Fund Balance 42,480 (225,880) (235,437) (9,557)
Fund Balances - Beginning 941,518 941,518 941,518 -
Fund Balances - Ending $ 983,998 $ 715,638 $§ 706,081 $ (9,557)

The notes to financial statements are an integral part of these financial statement.
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Town of Oneida, Tennessee

State Street Aid Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual Amounts (Negative)

REVENUES

State Street Aid $ 101,728 $ 111,000 $ 109,901 $ 1,099

Interest Earnings - 60 58 2
Total Revenues 101,728 111,060 109,959 1,101
EXPENDITURES
Highways and Streets

Street Lights 50,000 - - -

Other Operating Supplies 4,000 37,500 37,217 283

Building Materials 20,000 17,000 16,797 203

Equipment 25,000 - - -
Total Highways and Streets 99,000 54,500 54,014 486
Net of Revenues Over (Under) Expenditures 2,728 56,560 55,945 1,587

Net Change in Fund Balance 2,728 56,560 55,945 1,587
Fund Balances - Beginning 27,933 27,933 28,632 699

Fund Balances - Ending $ 30,661 $ 84,493 $ 84,577 $ 2,286




Town of Oneida, Tennessee

Drug Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual Amounts (Negative)
REVENUES
Fines and Forfeitures $ 25,000 $ 25,500 $ 22,286 $ 3,214
Total Revenues 25,000 25,500 22,286 3,214
EXPENDITURES
Police 25,000 25,500 25,483 17
Total Expenditures 25,000 25,500 25,483 17
Net of Revenues Over (Under) Expenditures - - (3,197 (3,197)
Fund Balances - Beginning 23,211 23,211 23,211 -
Fund Balances - Ending $ 23,211 $ 23,211 $ 20,014 $ (3,197)
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TOWN OF ONEIDA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30,2011

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Oneida, Tennessee, are presented in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments.

A. Reporting Entity

The Town of Oneida is a public municipal corporation, governed by an elected board of Mayor and Aldermen (four
aldermen and mayor). The Town of Oneida, Tennessee had neither blended nor discretely presented component units
as of June 30, 2011.

Related Organizations - The Town’s officials are responsible for appointing members of the Oneida Industrial
Development Board. The Town’s accountability for this organization does not extend beyond making the
appointments.

B. Government Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of change in net assets)
report information on all of the non-fiduciary activities of the primary government. For the most part, the effect of
inter-fund activities has been removed from these statements. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-type, activities, which rely on a
significant extent of fees and charges for support. Likewise, the primary government is reported separately from
certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segments are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Fund financial statements are organized into funds, each of which is considered to be a separate legal entity. Each
fund is accounted for by providing a separate set of self-balancing accounts that constitute its assets, liabilities and fund
equity, revenues and expenses/expenditures. Funds are organized into three major categories: governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and proprietary categories.
Oneida reports a proprietary fund and an enterprise fund. It has no internal service fund to report.
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Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements. All other governmental funds are aggregated into a single column on the fund financial
statements. There are no fiduciary funds to report.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they become both measurable and available.
Revenues are considered to be available when they are collectible within the current period or as soon thereafter to pay
liabilities of the current period. For this purpose the Town considers revenues to be available if they are paid within 60
days after year end. Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred. Principal and interest on long-term debt are recognized as fund liabilities when due.

Property taxes for the period levied, in-lieu-of of tax payments, sales taxes, interest and miscellaneous taxes are all
considered to be susceptible to accrual and have been recognized as revenues of the current period. Applicable
business taxes, litigation taxes, state-shared excise taxes, fines and forfeitures and penalties are not susceptible to
accrual since they are not measurable (reasonably estimable). All other revenue items are considered to be measurable
and available only when the town receives cash.

Proprietary funds are reported using the economic resources measurement focus and the accrual basis of accounting.
Revenues are recognized when eamned, and expenses are recorded when a liability is incurred, regardless of the timing
of the related cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Oneida reports the following major governmental funds:

General Fund - This is the town’s primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for particular
purposes.

State Street Aid Fund -- This fund is used to account for the town’s share of motor fuel tax revenues and special state
grants that are legally restricted to the maintenance of state highways within the town’s boundaries.

Drug Fund -- This fund accounts for drug fund fines and proceeds from the sale of seized property. These funds can be
used to make drug purchases or to help finance any other law enforcement activities.

The Town of Oneida reports the following major proprietary fund:

The Water and Sewer Fund accounts for the activities of the department. The department operates the sewage
treatment plant, sewage pumping stations and collections systems, and the water collection, treatment and storage and
distribution system.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict
with or contradict guidance on the Governmental Accounting Standards Board. Governments also have the option of
following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to the same
limitation. The government has elected not to follow subsequent private-sector guidance.

The effect of inter-fund activity has been eliminated from the government-wide financial statements. Exceptions to the
general rule are payments-in-lieu of taxes and other charges between the government’s water and sewer function and
various other functions of the government. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.
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Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3) capital grants and contributions, including special assessments.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise, general
revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a proprietary
fund’s principal ongoing operations. The principal operating revenues of the department are charges to customers for
sales and services. The department also recognizes as operating revenue the portion of tap fees intended to recover the
cost of connection new customers to the system. Operating expenses for enterprise funds and internal service funds
include the cost of sales and services, administrative expenses, and depreciation expense on capital assets. All revenues
and expenses not meeting this definition are reported as non-operating revenues and expense.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted
resources first, then unrestricted resources as they are needed.

D. Assets, Liabilities and Net Assets or Equity
1. Deposits and Investments

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturates of three months or less from the date of acquisition.

2. Receivable and Payables

Activity between funds for unremitted current collections outstanding at the end of the fiscal year is referred to as due
to/from other funds.  Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve account in
applicable governmental funds to indicate they are not available for appropriation and are not expendable available
financial resources.

All trade and property tax receivables are shown net of an allowance for uncollectible accounts. Trade accounts
receivable are aged and based on historical information; the allowance for uncollectible accounts is determined. The
property tax receivable allowance is equal to an estimate of older accounts for personal property taxes that are
considered unlikely to be collected.

All trade and property taxes receivables are shown net of an allowance for un-collectibles. Trade accounts receivable in
excess of 180 days comprise the trade accounts receivable allowance for un-collectibles. The property tax receivable
allowance is an estimate of un-collectible personal property taxes receivable which may not be recovered.

Property taxes receivable are recognized as of the date an enforceable legal claim to the taxable property arises. This
date is January 1 and is referred to as the lien date. However, revenues from property taxes are recognized in the period
for which the taxes are levied, which is the ensuing fiscal year. Since the receivable is recognized before the period of
revenue recognition, the entire amount of the receivable, less an estimated allowance for uncollectible taxes, is reported
as deferred revenue as of June 30.

Property taxes receivable are also reported as of June 30 for the taxes that are levied, collected, and reported as revenue
during the current fiscal year. These property taxes receivable are presented on the balance sheet with offsetting
deferred revenue to reflect amounts not available as of June 30. Property taxes collected within 60 days of year-end are
considered available and accrued. The allowance for uncollectible taxes represents the estimated amount of the
receivable that will be filed in court for collection. Delinquent taxes filed in court for collection are not included in
taxes receivable since they are neither measurable nor available.

31

H:\AUDITS\Town of Oneida\2011\Town of Oneida FS 201l.docx



Property taxes are levied as of the first Monday in October. Taxes become delinquent and begin accumulating interest
and penalty on December 1.

3. Inventories and Prepaid Items

Inventories are valued at cost using the first-in/first-out method. The costs of governmental fund-type inventories are
recorded as expenditures when purchased.

4. Capital Assets

Governmental funds do not capitalize the cost of capital outlays: these funds report capital outlays as expenditures upon
acquisition.

Capital assets, which include property, plant, equipment and infrastructure assets, (e.g., roads, bridges, sidewalks, and
similar items), are reported in the applicable governmental, or business-type activities columns in the government-wide
financial statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$ 5,000 (amount not rounded) and an estimated life in excess of two years. Such assets are recorded at historical costs
or estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market
value at the date of donation.

The cost of normal maintenance and repairs that does not add to the value of the asset or materially extend assets’ lives
are not capitalized.

Property, plant, and equipment in the proprietary fund of the government are recorded at cost. Property, plant, and
equipment donated to these proprietary fund type operations are recorded at their estimated fair value at the date of
donation. Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of business-type activities is included as part of the capitalized value of the asset
constructed.

Property, plant, and equipment are depreciated using the straight-line method over the following estimated useful lives:

Assets Years
Buildings 40
Lines and Storage 50
Sewage System 50
Vehicles 5
Office Equipment 10
Computer Equipment 10

5. Compensated Absences

It is the government’s policy to permit employees to accumulate earned but unused vacation and sick pay benefits. No
liability is reported for unpaid accumulated sick leave since the government does not have a policy to pay any amounts
when employees separate from service with the government. Vacation pay is accrued when incurred in government-
wide and proprietary funds and reported as a fund liability. Vacation pay that is expected to be liquidated with
expendable available financial resources is reported as expenditure and a liability of the fund that will pay it. A
liability for these amounts is reported in governmental funds only if they have matured, for example, as a result of
employee resignations and retirements. Vacation benefits are accrued when eamed in the enterprise fund.
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6. Long-Tterm Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term
debt and other long—term obligations are reported as liabilities in the applicable governmental activities, business-type
activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well as insurance costs,
are deferred and amortized over the life of the bonds using the straight-line method. Bond issue costs are reported as
deferred charges and amortized over the term of the related debt.

In fund financial statements, governmental fund types recognize bond premiums and discounts, as well bond issue
costs, during the current period. The face amount of debt issued is reported as other financing sources. Premiums
received on bond issuance are reported as other financing sources while discounts on debt issuance are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

7. Net Assets and Fund Equity

The government-wide financial statements are the proprietary funds in the fund financial statements, equity is classified
as net assets as displayed in three components:

a. Investment in Capital Assets, Net of Related Debt — Consists of capital assets, including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes or other borrowings that are attributable to the acquisition, construction, or improvement of those
assets.

b. Restricted Net Assets - Consists of net assets that constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, or laws or regulations of other governments or (2) law through
constitutional provisions or enabling legislation.

c. Unrestricted Net Assets — All other net assets that do not meet the definition of restricted or invested in
capital assets, net of related debt.

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of
fund balance represent tentative management plans that are subject to change.

8. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

II. RECONCILATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of certain differences between governmental fund balance sheet and the government-wide
statement of net assets.

Page 14 includes explanations of the nature of individual elements of items required to reconcile fund balances — total
governmental funds and net assets -- governmental activities as reported in the government-wide statement of net
assets.

B. Explanation of certain differences between the governmental fund statements of revenue, expenditures, and
changes in fund balances and the government-wide statement of activities.

Page 16 includes explanations of the nature of individual elements of items required to reconcile net changes in fund
balances -- governmental funds and changes in net assets of governmental activities reported in the government-wide
statement of activities.
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[IL. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Budgetary Information

The Town is required by state statute to adopt annual budgets. Annual budgets are prepared on the basis in which
current available funds must be sufficient to meet current expenditures. Expenditures and encumbrances may not
legally exceed appropriations authorized by the Mayor and the Board of Aldermen and any authorized revisions.
Unencumbered appropriations lapse at the end of each fiscal year.

The budgetary level of control is at the major category level established by the State Uniform Chart of Accounts as
prescribed by the Comptroller of the Treasury of the State of Tennessee. Major categories are at the department level
(examples of General Fund major categories: Legislative, Finance and Administration, City Hall and Buildings, Police,
etc) Management may make revisions within major categories, but only the governing body may transfer
appropriations between major categories.

The Town'*s budgetary basis of accounting is consistent with generally accepted accounting principles (GAAP), except
instances in which encumbrances is treated as budgeted expenditures. Therefore, actual amounts in the accompanying
budgetary statements for the major funds are presented on this budgetary basis.

IV. DETAILED NOTES ON ALL FUNDS
A. Deposits and Investment

All deposits with financial institutions must be secured by one of two methods. One method involves financial
institutions that participate in the bank collateral pool administered by the state treasurer. Participating banks determine
the aggregate balance of their public fund accounts for the State of Tennessee and its political subdivisions. The
amount of collateral required to secure the debt of these public deposits must equal at least 105 percent of the average
daily balance of public deposits held. Collateral securities required to be pledged by the participating banks to protect
these accounts that are pledged in the aggregate rather than against each account. The members of the pool may be
required by agreement to pay an assessment to cover any deficiency. Under this additional assessment agreement,
public fund accounts covered by the pool are considered to be insured for the purpose of credit risk disclosure.

For deposits with financial institutions that do not participate in the bank collateral pool, the state statues requires that
all deposits be collateralized with collateral whose market value is equal to 105 percent of the uninsured amount of the
deposits. The collateral must be placed by the depository bank in an escrow account in a second bank for the benefit of
the entity. The Town of Oneida has an agreement with the banks that any funds above the FDIC limits will be covered
at 105 percent of overage by securities held with a third party in the banks’ name for the benefit of the City.

The carrying values of the Town’s deposits were $568,791 and the bank balance was $599,146. All bank balances are
insured by FDIC or collateral pledged by bank held by third party in the Town’s name.
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B. Receivables

Receivables as of June 30, 2011 for the government’s individual major funds in the aggregate, including
applicable allowances for uncollectible accounts, are as follows:

Water Non-major
and and
General Sewer Other Funds Total

Receivables:

Taxes $ 986,592 $ - $ - $ 986,592
Accounts 51,629 383,910 - 435,539
Intergovernmental 326,788 - - 326,788
Gross Receivables 1,365,009 383,910 - 1,748,919
Less: Allowance for Uncollectibles (9,000) (10,000) (19,000)
Net Total Receivables $ 1,356,009 $ 373,910 $ - $1,729,919

Revenues for the Water and Sewer Fund are reported net of uncollectible amounts. Total estimated uncollectible
amounts related to revenues of the current period are as follows:

Total allowance for uncollectibles of the current fiscal year $  (19,000)

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received but not yet earned. At end of
the current fiscal year, the various components of deferred revenue and unearned revenue reported in the
governmental funds were as follows:

Unavailable Unearned

Property Taxes Receivable - Delinquent $ 182,424 $ -

Property Taxes Receivable - Current 804,168 -

Less: Allowance for Uncollectable Personal Property Taxes (9,000) -
Total Deferred / Unavailable Revenue for

Governmental Funds $ 977,592 $ -
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C. Capital Assets

Capital activity for the year ended June 30, 2011 are as follows:

Primary Government

Governmental Activities:
Capital Assets Not Being Depreciated
Land

Total Capital Assets, Not Being Depreciated:

Capital Assets, Being Depreciated:
Buildings

Improvements Other Than Buildings
Machinery and Equipment
Infrastructure

Total Capital Assets Being Depreciated

Less Accumulated Depreciation for:
Buildings

Improvements Other Than Buildings
Machinery and Equipment

Infrastructure

Total Accumulated Depreciation
Governmental Activities Capital Assets, Net

Business-Type Activities:

Capital Assets Not Being Depreciated
Land

Total Capital Assets, Not Being Depreciated:

Capital Assets, Being Depreciated:
Buildings and System

Improvements Other Than Buildings
Machinery and Equipment

Total Capital Assets Being Depreciated

Less Accumulated Depreciation for:
Buildings and System

Improvements Other Than Buildings
Machinery and Equipment

Total Accumulated Depreciation

Total Capital Assets, Being Depreciated Net

Business-Type Activities Capital Assets, Net

Beginning Ending
Balance Increases Decreases Balance
$ 2,502,000 - - $ 2,502,000
2,502,000 - - 2,502,000
4,892,299 - - 4,892,299
1,287,243 - - 1,287,243
2,786,339 88,738 18,236 2,856,841
9,254,000 - - 9,254,000
18,219,881 88,738 18,236 18,290,383
(890,716) (96,734) - (987,450)
(325,288) (26,696) - (351,984)
(2,088,973) (115,277) 14,573 (2,189,677)
(3,640,142) (157,900) - (3,798,042)
(6,945,119) (396,607) 14,573 (7,327,153)
13,776,762 (307,869) 32,809 13,465,230
Beginning Ending
Balance Increases Decreases Balance
279,938 - - 279,938
279,938 - - 279,938
25,904,188 525,615 - 26,429,803
52,184 8,055 - 60,239
1,182,593 - - 1,182,593
27,138,965 533,670 - 27,672,635
(8,036,950) (479,180) - (8,516,130)
(40,542) (3,097) - (43,639)
(871,366) (60,393) - (931,759)
(8,948,858) (542,670) - (9,491,528)
18,190,107 (9,000) - 18,181,107
$18,470,045 (9,000) - $ 18,461,045
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Depreciation expense was charged to functions/programs of the primary government as follows:
Governmental Activities

General Government

Fire

Police

Highways and Streets, including depreciation of general infrastructure assets
Sanitation

Culture and Recreation

Total Depreciation Expense - Governmental Activities

Business-Type Activities:
Water

Sewer
Total Depreciation- Business-Type Activities

D. Interfund Receivables, Payables, and Transfers
Interfund Transfers Amount
Transfers Out

General § 139,641
Total $ 139,641

$ 30,740
36,427
25,416

196,785
8,852
98,325

$ 396,545

$300,889
241,781

$542,670

Transfer In

Amount

Sanitation § 139,641

Total

$ 139,641

This transfer (and similar transfer) are made annually to separate solid waste disposal cost to the sanitation fund in the amount
of the actual expenditures of solid waste disposals. The Statement of Revenues, Ecpenditures, and Changes in Fund Balances -
Budget and Actual is presented as Supplemental Information according to the Tennessee Code Annotated and reporting for

financial statement purposes in the General Fund Expenditures as Solid Waste Expenditures.
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E. Long-Term Debt
General Obligation Bonds

The government issues general obligation bonds and notes to provide funds for the acquisition for
major capital facilities. General obligation bonds have been issued for both governmental and business-
type activities.

General obligation bonds are direct obligations and pledge the full faith and credit of the government.
These bonds generally are issued as 20-year serial bonds with equal amounts of principal maturing each
year. General obligation bonds currently outstanding are as follows:

Purpose Interest Rates Amount
Governmental Activities 4.25% fixed $ 3,963,775

Business-Type Activities -

$ 3,963,775

Annual debt service requirements to maturity for general obligation bonds are as follows:

Year ending Governmental Activities

June 30, Principal Interest

2012 258,000 161,368

2013 266,000 150,167

2014 273,000 138,631

2015 301,000 125,736

2016 309,000 113,254

2016-2020 1,587,000 337,241
2021-2026 969,775 91,462

2027-2031 - -

$ 3,963,775 $1,117,859

Revenue Bonds

The government also issues bonds where the government pledges income derived from the acquired or
constructed assets to pay debt service.

Revenue bonds outstanding are as follows:

Year ending Business-type Activities

June 30, Principal Interest
2012 79,773 149,737

2013 82,435 146,070

2014 85,220 142,280

2015 88,134 138,361

2016 91,183 134,307
2021-2025 426,646 606,328
2026-2030 495,680 504,400
2031-2035 621,754 378,326
2036-2040 752,210 198,824
2041-2045 490,673 66,102
2046-2050 103,549 3,872

$ 3,317,257 $ 2,468,607
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Changes in Long-Term Liabilities

Long-term liability activity for the year ended June 30, 2011, was as follows

Governmental Activities:
Notes Payable:
General Obligation Notes

General Obligation Notes
General Obligation Notes

Governmental Activity:
Long-Term Liabilities
Business-Type Activities:
Bonds Payable:
Revenue Bonds

Business-Type Activities:
Long-Term Liabilities

Beginning Ending Due Within
Balance Reductions Balance One Year

$ 2,664,775 125,000 $ 2,539,775 $ 125,000
920,000 - 920,000 80,000
554,000 50,000 504,000 53,000

$ 4,138,775 175,000 $ 3,963,775 $ 258,000
$ 3,395,479 78,222 $ 3,317,257 $ 79,773
$ 3,395,479 78,222 $ 3,317,257 $ 79,773
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V. OTHER INFORMATION
A. Contingent Liabilities

1) The Town is a defendant in several pending lawsuits. Although the ultimate disposition of these lawsuits
cannot be predicted with certainty, it is the opinion of management that the outcome of any lawsuit or claim
which is pending or threatened, not covered by insurance, will not have a materially adverse effect on the
operations or financial condition of the Town.

2) The Town has received several federal and state grants for specific purposes which are subject to review by
the grantor agencies. Such reviews could lead to a request for reimbursement to the grantor agencies for any
expenditure disallowed under the terms of the grants. Management believes that such disallowed costs, if any,
would be immaterial.

B. Risk Management

The Town is exposed to various risks of losses related to tort; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The Town has obtained commercial insurance to manage these
risks. Management does not believe any claims will exceed the insurance amount. Claims have not exceeded
insurance coverage in the past 3 years.

C. Accounting Standards

1) The Town of Oneida has adopted all applicable pronouncements of the Government Accounting Standards
Board, and has elected not to apply the pronouncements of the Financial Accounting Standards Board issued
after November 30, 1989,

D. Commitments and contingencies

The Town of Oneida jointly owns the building occupied by the Boys and Girls Club of the Cumberland with Scott
County. The organization has agreed to pay all operating costs as well as occupancy costs. These costs may not be
paid and revert to the two sponsoring governments of the Town of Oneida, Tennessee and Scott County, Tennessee.

E. Retirement Plans

The Town of Oneida, Tennessee provides a single-employer, defined contribution retirement plan which covers all
general government employees, and the water and sewer department provides a deferred compensation plan which
covers all water and sewer employees. Independent plan administrators through administrative service agreements
administer the plans and plan assets. The Town’s fiduciary responsibility is limited to payment of the contributed
amounts to the plan administrator.

General Government Employees Retirement Plan

All general government employees are eligible to participate in the “Town of Oneida 401(k) Plan,” a defined
contribution 401(k) retirement plan. Participation in the plan is voluntary. The payroll for general government
employees covered by the plan for the fiscal year ended June 30, 2011 was $ 1,278,440. All participants in the plan
have elected to reduce their normal compensation by an elective deferral equal to 5% of their normal compensation.
The Town contributes an amount equal to the elective deferral amount and may (but is not required to) make matching
contributions in amounts determined at the Town's discretion. The Town's contribution to the plan for the year ended
June 30, 2011 was $ 45,047, which was the elective contribution of general government employees.
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The plan permits (but does not require) participating employees to make employee contributions to the plan. Employee
contributions are immediately 100% vested and are not subject to forfeiture for any reason. Any contributions by the
Town, including the portion funded by the employee elective deferrals, vest as follows:

Years of Service % Vested
Less than 1 0%
1 20%
2 40%
3 60%
4 80%
5 or more 100%

Normal retirement age under the plan is the later of the date a participant attains age 55 or the 5th anniversary of the
first day of the plan year in which participant is in the plan. If a participant dies or becomes disabled while still
employed by the Town, his entire plan interest becomes 100% vested.

Water and Sewer Department Deferred Compensation Plan

All Water and Sewer employees are eligible to participate in the “Water and Wastewater employees’ retirement plan,”
a defined contribution 401(k) retirement plan. Participation in the plan is voluntary. The payroll for department
employees covered by the plan for the fiscal year ended June 30, 2011 was $ 540,198. All participants in the plan have
elected to reduce their normal compensation by an elective deferral equal to 5% of their normal compensation. The
Water and Sewer Department contributes an amount equal to the elective deferral amount and may (but is not required
to) make matching contributions in amounts determined at the Town's discretion. The Water and Sewer Department
contribution to the plan for the year ended June 30, 2011 was $ 54,020, which was the elective contribution of general
government employees.

The plan permits (but does not require) participating employees to make employee contributions to the plan. Employee
contributions are immediately 100% vested and are not subject to forfeiture for any reason. Any contributions by the
Water and Sewer Department, including the portion funded by the employee elective deferrals, vest as follows:

Years of Service % Vested
Less than 1 0%
1 20%
2 40%
3 60%
4 80%
5 or more 100%

Normal retirement age under the plan is the later of the date a participant attains age 55 or the 5th anniversary of the
first day of the plan year in which participant is in the plan. If a participant dies or becomes disabled while still
employed by the Town, his entire plan interest becomes 100% vested.
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SUPPLEMENTAL INFORMATION



Town of Oneida, Tennessee

Sanitation Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2011

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual Amount (Negative)
EXPENDITURES
Sanitation
Salaries $ 85,000 $ 91,800 $ 91,749 $ 51
Social Security and Medicare 7,000 7,000 6,959 41
Hospital Insurance 29,000 29,000 28,603 397
Retirement 4,500 4,510 4,504 6
Operating Supplies 5,000 7,870 7,826 44
Total Sanitation 130,500 140,180 139,641 539
Net of Revenues Over (Under) Expenditures (130,500) (140,180) (139,641) 539
OTHER FINANCING SOURCES (USES)
Transfers In 132,500 132,500 139,641 7,141
Total Other Financing Sources and Uses 132,500 132,500 139,641 7,141
Net Change in Fund Balance - - - -
Fund Balances - Beginning - - - -
Fund Balances - Ending $ - $ - $ -3 -

This schedule is presented to comply with Tennessee Code Annotated, Section 68-211-874
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TOWN OF ONEIDA, TENNESSEE

RESERVE REQUIREMENTS REQUIRED BY BOND AGREEMENT

June 30, 2011
Operation
and Debt
Maintenance Service
Reserve Reserve
Requirement $ 513,175 $ 34368
Current Balance 24,796 34,368
Excess $ (488,379) $ -

The Oneida Water and Sewer Department did not adopt an operating budget for the year ended
June 30,2011, therefore; the Operation and Maintenance Reserve Requirement was calculated

using the operating expenses less depreciation.

TOWN OF ONEIDA, TENNESSEE
Fiscal Statistics
June 30, 2011

Date of Incorporation

Form of Government

Number of Employees (excluding police and fire):
Classified

Exempt

Area in Square Miles

Town of Oneida, Facilities and services
Miles of Streets

Culture and Recreation:

Community Centers

Parks

Park Acreage

Swimming Pools

Tennis Courts

Fire Protection:

Number of Stations

Number of Fire Personnel and Officers
Sewage System:

Number of Treatment Plants

Daily Average Treatment in Gallons
Maximum Daily Capacity of Treatment Plant in Gallons
Water System:

Number of Hydrants

Daily Average Consumption in Gallons
Maximum Daily Capacity of Plant in Gallons

1917
Private Charter Weak Mayor Structure

51
5
13

80
812

16

1
950,000
2,000,000

150
1,300,000
2,000,000
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TOWN OF ONEIDA, TENNESSEE

WATER AND SEWER DEPARTMENTS
SCHEDULE OF UTILITY RATES IN FORCE
June 30, 2011

Water and Sewer Rates, Number of Customers, and System Efficiency

Water and Sewer Rates in Effect June 30, 2011

Per 1,000 gallons

Inside
Water Rates City Limits
First 2,000 gallons $ 8.65 Minimum
Next 8,000 gallons 3.25
Above 10,000 gallons 2.93

Sewer Rates

12.00 Minimum
6.00

Per 2,000

Outside
City Limits

$ 12.70 Minimum

5.06
4.95

12.72
6.36

The Water and Sewer Department imposed a $ 4.50 per account surcharge Beginning January 1, 2011.
The Water and Sewer Department had 4,347 water customers and 1,823 sewer customers at June 30, 2011.

The water and sewer customers inside and outside the city limits are shown below.

Inside Outside
City Limits City Limits
Water Customers 1,644 2,703
Sewer Customers 1,523 300

Town of Oneida, Water and Sewer Department
Schedule of Unaccounted for Water
June 30, 2011

A. Water Treated and Purchased
B. Water Pumped (portable)
C. Water Purchased
D. Total Water Treated and Purchased
( Sum Line B and C)
E. Accounted for Water:
F. Water Sold
G. Metered for Consumption (in house usage)
H. Fire Departments Usage
1. Flushing
J. Tank Cleaning /Filling
K. Street Cleaning
L. Bulk Sales
M. Water Bill Adjustments/Plus or (Minus)
N. Total Accounted for Water
(Sum Lines F thru M)
O. Unaccounted for Water
(Sum Lines D minus N)
P. Percent Unaccounted for Water
( Lines O divided by Line D times 100 )
Q. Other (Explain)

Explain Other: None

Total
Customers
4,347
1,823

Amounts in Gallons

419,724
0

236,546
48,830
375

0

1,028

0

0

1,149

Minimum

419,724

287,928
131,796
31.401%

0

All amounts included in this schedule are supported by documentation on file at the water system. If no support

is on file for a line item or if the line item is not applicable, a “0” is shown.
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TOWN OF ONEIDA, TENNESSEE

Change in Net Assets - Last Seven Fiscal Years

June 30, 2011

Program Expenses
Governmental Activities

General Government
Public Safety
Highways and Streets
Sanitation
Culture and Recreation
Interest

Total Governmental Activities

Business-Type Activities

Water and Sewer
Total Business-Type Activities

Total Primary Government Expenses

Program Revenues
Governmental Activities

Charges for Services

Public Safety
Capital Grants
Operating Grants
Parks and Recreation

Total Governmental Activities

Business-Type Activities
Capital Grants

Water and Sewer

Total Business-Type Activities

Net Expenses
Governmental Activities
Business-Type Activities

General Revenue

Taxes
Property Taxes
State Taxes
Other Taxes
Investment Earnings
Miscellaneous Revenues
Total Governmental Activities

Change in Net Assets
Governmental Activities
Business-Type Activities

Total Primary Government

Fiscal Year

2004 2005 2006 2007 2008 2009 2010 2011
$ 1,366,574 § 712432 $ 671877 $ 747242 $ 1,020,368 807,003 746,795 746,795
1,019,194 1,088,041 960,585 1,078,716 1,113,156 1,112,848 952,691 963,478
1,300,722 1,064,666 999,285 1,062,741 733,145 1,091,089 1,043,540 1,009,589
139,605 114,234 99,840 133,850 132,984 126,639 141,249 148,492
298,350 313,964 348,487 329,969 515,778 509,210 235,419 627,698
14,460 17,493 149,687 130,099 159,868 166,885 251,324 123,373
4,138,905 3,310,830 3,229,761 3,482,617 3,675,299 3,813,674 3,371,018 3,619,425
1,925,883 1,688,474 2,217,387 2,229,005 2,770,458 2,556,082 2,522,781 2,592,477
1,925,883 1,688,474 2,217,387 2,229,005 2,770,458 2,556,082 2,522,781 2,592,477
6,064,788 4,999,304 5,447,148 5,711,622 6,445,757 6,369,756 6,369,756 5,893,799
834,528 - 64,467 14,166 65,451 102,766 55,123 57,602
- - - - 238,490 195,179 467,208 483,659
- - - - - - 109,997 109,901
13,930 - 74,467 146,353 165,016 165,197 107,448 116,223
848,458 - 138,934 160,519 468,957 463,142 739,776 767,385
49,792 883,808 1,987,595 663,439 559,628 74,740 255453 136,855
1,885,967 2,549,741 2,467,866 2,213,122 2,254,982 2,216,801 2,047,276 2,030,163
1,935,759 3,433,549 4,455,461 2,876,561 2,814,610 2,291,541 2,302,729 2,167,018
(3,290,447) (3,310,830)  (3,090,827)  (3,322,098) (3,206,342)  (3,350,532)  (2,631,242) (2,852,040)
9,876 1,745,075 2,238,074 647,556 44,152 (264,541) (220,052) (425,459)
565,223 597,341 569,032 618,344 586,260 684,794 814,203 807,830
1,894,022 1,871,707 1,821,365 2,021,191 1,586,553 349,572 333,480 289,796
63,495 196,942 167,471 278,676 354,058 1,468,666 1,426,521 1,557,882
10,625 29,243 23,676 7,800 1,821 1,174 689 633
154,752 653,038 278,266 232,236 577,311 214,821 339,276 365,908
2,688,117 3,348,271 2,859,810 3,158,247 3,106,003 2,719,027 2,914,169 3,022,049
(602,330) 37,441 (231,017) (163,851) , (631,505) 130,939 (314,461)
9,876 1,745,075 2,238,074 647,556 44,152 (264,541) (220,052) (78,115)
$ (592454) $1,782,516 $2,007,057 $ 483,705 § 44,152 $ (896,046) $ (89,113) § (392,576
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TOWN OF ONEIDA, TENNESSEE
Property Tax Levies and Collections Last Ten Years
June 30, 2011

Total Total
Fiscal Tax Tax Uncollected  Percentage Tax
Year Levy Collection Tax Collected Rate
2002 $ 442,000 $ 440,376 $ 1,624 99.63% 0.75
2003 404,000 402,122 1,878 99.54% 0.75
2004 460,495 456,788 3,707 99.19% 0.90
2005 554,495 546,085 8,410 98.48% 0.90
2006 467,606 457,403 10,203 97.82% 0.90
2007 601,005 587,107 13,898 97.69% 0.90
2008 654,000 629,842 24,158 96.31% 0.85
2009 704,626 667,142 37,484 94.68% 1.00
2010 803,131 722,113 81,018 89.91% 1.00
2011 804,012 - 804,012 0.00% 1.00
$ 5,895,370 $ 4,908,978 $ 986,392 83.27%
Taxes levied and collected does not included public utility tax.
Town of Oneida, Tennessee
Change in Property Taxes Receivable
June 30, 2011
Year Balance Collected Levies Adjustments Balance
6/30/2010 Current 6/30/2011
2002 $ 2,822 $ 1,198 $ - $ - 3 1,624
2003 3,355 1,477 - - 1,878
2004 3,839 132 - - 3,707
2005 6,217 595 - 2,788 8,410
2006 11,587 1,384 - - 10,203
2007 15,927 2,029 - - 13,898
2008 24,387 229 - - 24,158
2009 57,697 20,213 - - 37,484
2010 803,131 722,113 - - 81,018
2011 - - 804,012 - 804,012
$ 928,962 $ 749,370 § 804,012 $ 2,788 $ 986,392
Allowance for Doubtful
Accounts (9,000) (9,000)
Net Taxes Receivable $ 919,962 $ 977,392
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INTERNAL CONTROL & COMPLIANCE SECTION



Dennis E. Jeffers cra, pc

Certified Public Accountant

18707 North Alberta Avenue
Oneida, Tennessee 37841
(423) 569-6969

(423) 569-2629

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Board of Alderman
Town of Oneida, Tennessee

We have audited the financial statements of the governmental activities, the business-type activities and each major
fund of the Town of Oneida, Tennessee, as of and for the year ended June 30, 2011, which collectively comprise the
Town of Oneida, Tennessee’s basic financial statements and have issued our report thereon dated October 15, 2011.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Town of Oneida, Tennessee’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of Oneida, Tennessee’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Town of Oneida, Tennessee’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Oneida, Tennessee’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards and which are
described in the accompanying schedule of findings and responses as item 2011-1.
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This report is intended solely for the information and use of the mayor and board of aldermen, management, others
within the organization, federal awarding agencies and pass-through entities, and is not intended to be, and should not
be used by anyone other than these specified parties.

Denrris E_Jef fors CT, PC

Oneida, Tennessee
October 15, 2011
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TOWN OF ONEIDA, TENNESSEE

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS RESOLVED

June 30, 2011

Finding 2010 - 1

Criteria- Sound internal control conditions require that when manual receipts are issued the receipts should be from
a bound receipt book, that identifies the customer, date, the name of the person receiving the money, and method of

payment such as cash, check (including check number) money order or credit card.

Condition — When customers did not produce the bill, employees issued receipts from a blank billing stub inserting
their account number, name and the amount paid.

Cause — When pre-numbered receipts are not used, the identity of the person writing the receipt is not identified, the
possibility of loss of receipts and the amount paid are subject to loss or theft will greatly increase.

Recommendation — The Water and Sewer Department should investigate software that would issue a computer
generated receipt with all required information. This computer system should also generate a daily checkout sheet.

Response — We concur, and are investigating software and hardware options to address this problem.

Software to track users and specific details on each receipt has been purchased and is working as needed. This is no
longer considered a finding.

Finding 2010 -2

Criteria- Adjustments to customer accounts are necessary, but should only be done after adequate supporting
documentation is supplied and after proper approval.

Condition — Adjustments were made to customer accounts without documentation or proper approval.

Cause — Adjustments to accounts are allowed and are necessary, but should be done under very specific
circumstances and reasons and should be approved by management. These adjustments to customer accounts may
cause misstatement of financial statements and loss of assets.

Recommendation — The Water and Sewer Department should require that all customer account adjustments be
proper and be properly documented, showing why the adjustments have been made then approved by the employee
and management before being made in the accounting records.

Response — We concur, and will have all adjustments approved by the accounting supervisor.

Improvements have been made in this area and this is no longer a finding.

Finding 2010 -3

Criteria- Generally accepted accounting practices require that each user of computer system should be identified
through the system with each user having a unique user name and password, unknown to the other users.

Condition — All employees used the same username and password and all office staff knows the user names and
passwords of other employees.

Cause — The risk of errors and irregularities is increased when accounting system entries cannot be positively
identified to a particular user.
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Recommendation — Require a system of user names and passwords for each employee, known only by the
individual users. This will identify the source of system entries and when restrictions on use are in place prevent
unauthorized modification of accounting records.

Response — We have implemented the suggested user names and passwords.

This issue has been addressed. Each operator has their own identification and security settings. It is no longer a
finding.
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TOWN OF ONEIDA, TENNESSEE

SUMMARY SCHEDULE OF AUDIT FINDINGS AND RESPONSES

JUNE 30, 2011

Finding 2011-1

Criteria - The Town should establish procedures to monitor water and sewer funds to insure that they are profitable.
Condition — The Town’s Water and Sewer fund has had a net decrease in net assets for the past three years. The Town
has been referred to the Water and Wastewater Financing Board as being financially distressed and been asked to
produce a plan to remedy the problem.

Cause — The Town’s Mayor and Board of Aldermen are responsible for establishing utility rates or setting policies in
the Water and Sewer Fund. The board established a $ 4.50 surcharge per customer effective January 1, 2011 until a
study could be completed to address the financial difficulties.

Recommendation — The Mayor and Board of Aldermen should establish policies and procedures to ensure that the
Water and Sewer Fund operations are profitable. These would include rate adjustment and cost cutting measures to

insure the financial health of the fund.

Response — We concur, and will address these issues as quickly as possible.
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