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D. GREGORY JOHNSON

CERTIFIED PUBLIC ACCOUNTANT

514-B NORTH GARDEN STREET
COLUMBIA, TENNESSEE 38401

TELEPHONE 931-381-7010
FAX 931-381-3752

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Sumner County Emergency Communications District
Gallatin, Tennessee

I have audited the accompanying statement of net assets of the Sumner County Emergency Communications District, a
component unit of Sumner County, as of June 30, 2008, and the related statement of revenues, expenses and changes in
net assets, and statement of cash flows for the year then ended. These financial statements are the responsibility of the
District’s management. My responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Sumner County Emergency Communications District as of June 30, 2008, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued my report dated January 8, 2009, on my
consideration of Sumner County Emergency Communications District’s internal control over financial reporting and my
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of my testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of my audit.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Sumner County Emergency Communications District’s basic financial statements. The supplementary information listed
in the table of contents is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
whole.

The Sumner County Emergency Communications District has not presented the Management’s Discussion and Analysis
that accounting principles generally accepted in the United States has determined is necessary to supplement, although not
required to be part of, the basic financial statements.

ﬂ% 9(»«7{/ cfa

January 8, 2009

MEMBER
AMERICAN INSTITUTE OF CPA’S * TENNESSEE SOCIETY OF CPA’S
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT

STATEMENT OF NET ASSETS
JUNE 30, 2008

ASSETS

Current assets
Cash and equivalents
Certificates of deposit
Accounts receivable
Accrued interest receivable

Total current assets

Capital assets
Furniture and fixtures
Office equipment
Communications equipment

Less accumulated depreciation

Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued payroll taxes

Total current liabilities

Net assets
Invested in capital assets
Unrestricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.
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$ 1,133,024
592,097
41,775

9.467

1,776,363

1,300
3,663
1,740,065
1,745,028

(1,600.,453)
144,575
$1.920.938

$ 4,061
150

4211

144,575
1,772,152

1,916,727
$1.920.938



SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2008
Operating revenue
Emergency telephone service charges $ 478,774
State emergency communications board - shared wireless 296,697
State emergency communications board - operational funding 234,923
Total operating revenue 1.010.394
Operating expenses
Salaries and wages 3,780
Employee benefits 289
Contracted services 374,694
Supplies and materials 1,992
Other charges 15,695
Depreciation 312.340
Total operating expenses 708.790
Net operating income 301.604

Nonoperating revenue (expense)

Interest income 56,419

Grants and reimbursements 71,067
Interest expense (11,940)

Net nonoperating revenue 115,546

Increase in net assets 417,150

Net assets, beginning of year 1,499,577

Net assets, end of year $1.916.727

The accompanying notes are an integral part of these financial statements.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008

Cash flows from operating activities

Receipts from surcharges $ 1,014,306

Payments to employees (3,919)

Payments to suppliers (375.472)
Net cash provided by operating activities 634.915

Cash flows from noncapital financing activities
Proceeds from grants and reimbursements 71,067

Cash flows from capital and related financing activities

Cash purchases of capital assets (66,580)
Principal paid on capitalized lease obligation (244,659)
Interest paid on capitalized lease obligation - (11,940)
Net cash used by capital and related financing activities (323.179)
Cash flows from investing activities
Interest income 46,952
Cash purchases of certificates of deposit (592.097)
Net cash used by investing activities (545.145)
Net decrease in cash (162,342)
Cash and equivalents, beginning of year 1.295.366
Cash and equivalents, end of year $ 1,133,024

Reconciliation of operating income to net cash

flows from operating activities
Net operating income $ 301,604
Adjustments to reconcile net operating income to
net cash provided by operating activities:

Depreciation 312,340
Decrease in accounts receivable 3,912
Decrease in prepaid expense 65,000
Decrease in accounts payable (48,091)
Increase in accrued payroll taxes 150
Net cash provided by operating activities $ 634915

The accompanying notes are an integral part of these financial statements.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Sumner County Emergency Communications District (the District) is a political sub-division created in
November 1986. The District was organized to provide emergency communication to all fire and law
enforcement departments of Sumner County. Although the District is considered a municipality under its
enabling legislation, it cannot levy or collect taxes and the charges for services shall not be considered or
classified as taxes. The District is managed by a nine-member board of directors who are appointed by the
Sumner County Board of County Commissioners. Sumner County maintains controlling interest on the District
board in that six of the nine board members must consist of the County Executive, the County Clerk, and four
members of the Sumner County Board of County Commissioners.

The District is a discretely presented component unit of Sumner County, Tennessee, and the financial
statements are presented in both the District’s separate financial report and within the Sumner County,
Tennessee financial report. The District is considered a discretely presented component unit of Sumner County
as defined under the criteria set forth in Governmental Accounting Standards Board Statement 14, because the
district would be unable to issue debt without going through Sumner County, Tennessee. The District is self-
supported by a telephone subscriber fee charged to the citizens of Sumner County. The District’s financial
statements include only the assets and operations of the District, and do not include any other fund,
organization, agency or department of Sumner County.

Basis of Accounting and Financial Statement Presentation

The term basis of accounting is used to determine when a transaction or event is recognized on the District’s
operating statement. The District uses the full accrual basis of accounting. Under this basis, revenues are
recorded when earned and expenses are recorded when incurred, even though actual payment or receipt may
not occur until after the period ends.

The Governmental Accounting Standards Board (GASB) exercises jurisdiction over accounting and financial
reporting for governments. The Financial Accounting Standards Board (FASB) exercises jurisdiction over
private enterprises and nonprofits. The Office of the Comptroller of the Treasury requires Tennessee
emergency communications districts to follow option one of GASB Statement No. 20. This option requires the
District to follow only GASB guidance after November 30, 1989, and not follow any FASB guidance after that
date.

The District adopted the provisions of Governmental Accounting Standards Board Statement No. 34, “Basic
Financial Statements - and Management’s Discussion and Analysis — for State and Local Governments.”
Statement 34 established standards for external reporting for all state and local governmental entities, which
includes a statement of net assets, a statement of revenues, expenses and changes in net assets, and a statement
of cash flows. It requires the classification of net assets into three components — invested in capital assets, net
of related debt; restricted; and unrestricted. These classifications are defined as follows:



SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

» Invested in capital assets, net of related debt — This component of net assets consists of capital assets,
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any mortgages, notes or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

» Restricted — This component of net assets consists of constraints placed on net asset use through
external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or
laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation.

* Unrestricted net assets — This component of net assets consists of net assets that do not meet the
definition of “restricted” or “invested in capital assets, net of related debt.”

Use of Estimates

Preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts

of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of net assets and the statement of cash flows, Sumner County Emergency
Communications District considers all highly liquid investments available for current use with an initial
maturity of three months or less to be cash equivalents.

Capital Assets

Capital assets are defined by the District as assets with an initial cost of more than $1,000 and an estimated
useful life in excess of one year. Additions to capital assets are recorded at acquisition cost or estimated market
value at the date of donation in the case of donated property. Depreciation and amortization are provided for
in amounts sufficient to relate the cost of the assets to operations over their estimated service lives using the
half-year convention, straight-line method of depreciation. Estimated useful lives, in years, for depreciable
assets are as follows:

Buildings and improvements 10 - 40 years
Furniture and fixtures 7 - 10 years
Office equipment 5-10 years
Communications equipment 5 - 10 years
Vehicles 5 years

-



SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Income Taxes

Sumner County Emergency Communications District is a tax-exempt organization under Section 115 of the
Internal Revenue Code and, accordingly, no provision for federal income taxes has been made.

Operating Revenues and Expenses

The District distinguishes operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
District’s principal ongoing operations. The principal operating revenues of the District are emergency
telephone service charges to residents for providing emergency 911 services. Operating expenses include
administrative expenses and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

Budgetary Data

Prior to the beginning of the fiscal year, the Board of Directors prepares an operating budget. Depreciation is
not budgeted. The budgeted cost of capital assets purchased and debt service are included as expenditures.
Therefore the budget is not intended to be presented in accordance with generally accepted accounting
principles. The budget may be amended by the Board as conditions warrant throughout the year.

NOTE B - CASH AND DEPOSITORY COLLATERAL

The District’s current policies limit deposit of funds to accounts with commercial banks which are required to
pledge securities as collateral for the deposits should they be in excess of Federal Deposit Insurance
Corporation (FDIC) coverage. The financial institutions used by the District have either pledged securities as
collateral or the institution is a participant in the Tennessee Collateral Pool, which was established to provide
security for public funds deposits in excess of FDIC coverage.

At year-end, the District had deposits totaling $194,613 that were collateralized with pledged securities held
by the financial institution. The remaining deposits of $1,530,508 were fully insured by the FDIC and the
Tennessee Collateral Pool.

NOTE C — ACCOUNTS RECEIVABLE

The following schedule reflects the components of accounts receivable as of June 30, 2008:

Emergency telephone service charges $41.775



SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE D - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2008, is presented below:

Balance Balance
July 1. 2007 Increases Decreases June 30, 2008

Furniture and fixtures $ 1,300 $ - $ - $ 1,300
Office equipment 3,663 - - 3,663
Communications equipment 1.673.485 66.580 - 1,740,065
Total cost 1.678.448 66.580 - 1,745,028
Less accumulated depreciation for:
Furniture and fixtures (691) (163) - (854)
Office equipment (3,663) - - (3,663)
Communications equipment (1.283.759) (312.177) - (1,595.936)
Total accumulated depreciation (1.288.113) (312,340) - (1,600.453)
Capital assets, net $ 390335 $ (245,760) $ - $ 144575

Depreciation charged to expense for the current year amounted to $312,340.

NOTE E - PREPAID EXPENSE

In June 2003, the District paid a deposit for leased equipment of $325,000, which is reflected in the financial
statements as prepaid expense. AT&T issued a credit for this deposit against the monthly lease payment at the
rate of $5,417 per month for 60 months ending June 30, 2008. As areturn on the $325,000 deposit, AT&T also
credited $500 as a discount against the monthly lease payment for a term of 60 months ending June 30, 2008.

NOTE F - CAPITALIZED LEASE OBLIGATION

The District entered into a capital lease agreement for equipment costing $1,242,076 in 2003. The five year
lease is amortized at 8.89%, after an initial payment of $209,317. Current activity for the year ended June 30,
2008 is as follows:

Amounts
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Capital lease $ 244,659 3 - $ 244,659 $ - $ -




SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE G - MAJOR REVENUE SOURCE

Revenue for operation and maintenance of the Sumner County Emergency Communications District is
generated by a surcharge placed on residential and business phone lines. The surcharge is collected by AT&T
Telephone Company and remitted to the District monthly less a 1% administrative fee. In fiscal year 2000, the
District began collecting revenue generated by wireless phone users. The Tennessee Emergency
Communications Board collects the revenue and distributes 25% of the funds to the Emergency
Communications Districts based on the proportion of the population of each district to that of the state,
according to the latest census.

NOTE H - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. For the year ended June 30, 2008, the
District was insured against potential losses associated with these risks through the purchase of commercial
insurance policies written for Sumner County or the other governmental departments serviced by the District.
There have been no losses in excess of insurance coverage during the last three years.

NOTE I - SERVICE ARRANGEMENT CONTRACT

The District has negotiated a service application with AT&T Telecommunications for the installation and
service of an Enhanced 911 Emergency Service System. AT&T furnishes equipment and service sufficient to
operate the system for an initial installation fee and a monthly fee based upon the number of telephone stations
and access lines served by the System. Current year cost to the District for use of this equipment was $266,388.

NOTE J - OPERATIONAL CONTRACT

The District has contracted with S & S Communications, Inc., for all day-to-day supervision and clerical
operations of the District. This contract is negotiated annually on July 1 and is reflected in these financial
statements as a Director and Assistant fee of $78,864. All calls processed by the District communication
system are processed by dispatchers located at various, police, fire or medical emergency stations. All
dispatchers are employees of the respective emergency departments.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
SCHEDULE OF OPERATING EXPENSES

YEAR ENDED JUNE 30, 2008
Salaries and wages
Administrative personnel $ 3.780
Employee benefits
Social security 234
Medicare 55
289
Contracted services
Accounting services 3,420
Address & mapping 15,900
Advertising 51
Audit 4,000
Communications equipment maintenance 1,071
Director & assistant 78,864
Fees paid to service providers 200
Leased communications equipment 266,388
Leased facilities 4.800
374.694
Supplies and materials
Office supplies 109
Small equipment purchases 701
Uniforms 204
Utilities
General telephone 618
Cell phones and pagers 360
1,992
Other charges
Dues and memberships 1,440
Service awards 25
Training 4,837
Travel 9.393
15.695
Depreciation 312.340
$ 708.790

See auditor's report.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2008
Variance
With Final
Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
Operating revenue
Emergency telephone service charges $ 502,284 $ 502,284 $ 478,774 $ (23,510)
State emergency communications board -
shared wireless 250,920 250,920 296,697 45,777
State emergency communications board -
operational funding 234,000 234,000 234,923 923
Total revenues 987.204 987.204 1,010,394 23,190
Operating expenses
Salaries and wages 3.648 3.648 3.780 132
Employee benefits
Social security 552 552 234 318
Medicare 144 144 55 89
696 696 289 407
Contracted services
Accounting services 3,420 3,420 3,420 -
Address & mapping 20,004 20,244 15,900 4,344
Advertising 216 216 51 165
Audit 4,008 4,008 4,000 8
Communications equipment maintenance 9,312 9,312 1,071 8,241
Director & assistant 78,864 78,864 78,864 -
Fees paid to service provider 3,600 3,600 200 3,400
Leased communications equipment 538,752 538,752 266,388 272,364
Leased facilities 4,800 4,800 4,800 -
Legal services 408 408 - 408
663.384 663.624 374,694 288.930
Supplies and materials
Office supplies 600 600 109 491
Postage 96 96 - 96
Small equipment purchases 2,004 2,004 701 1,303
Uniforms 204 204 204 -
Utilities
General telephone 1,080 1,080 618 462
Cell phones and pagers 360 360 360 -
4,344 4.344 1,992 23352

See auditor's report.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

BUDGET AND ACTUAL (CONTINUED)

YEAR ENDED JUNE 30, 2008
Variance
With Final
Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
Other charges
Board meeting expenses 84 84 - 84
Claims and judgements 5,004 5,004 - 5,004
Dues and memberships 1,452 1,452 1,440 12
Public education 288 288 - 288
Service awards 108 108 25 83
Training 23,700 23,700 4,837 18,863
Travel 24,900 24,900 9,393 15,507
Private road signs 240 - - -
55,776 55.536 15,695 39.841
Total operating expenses 727.848 727.848 396,450 331,398
Operating revenues in
excess of expenses 259.356 259.356 613.944 354,588
Nonoperating revenue (expense)
Interest income 20,808 20,808 56,419 35,611
Grants and reimbursements 50,004 50,004 71,067 21,063
Capitalized lease obligation - - (256,599) (256,599)
Equipment purchases - - (66.580) (66.580)
Total nonoperating revenue (expense) 70.812 70.812 (195.693) (266.505)
Increase in budgetary net assets $ 330,168 $ 330,168 $ 418251 $ 88.083
Budget to Actual Reconciliation
Increase in budgetary net assets $ 418,251
Principal paid on capitalized lease obligation 244,659
Equipment purchases not deducted as expenditures 66,580
Depreciation not budgeted (312.340)
Actual increase in net assets $ 417,150

See auditor's report.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
SCHEDULE OF STATE FINANCIAL ASSISTANCE

YEAR ENDED JUNE 30, 2008
Amount
Received
State emergency communications board - grants & reimbursements $ 71.067

See auditor's report.
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
SCHEDULE OF INFORMATION REQUIRED BY THE TENNESSEE
EMERGENCY COMMUNICATIONS BOARD

YEAR ENDED JUNE 30, 2008
A. The District has nine public safety answering points (PSAP) as follows:

1. Sumner County Sheriff Department 6. Millersville Police Department
117 W. Smith Street 1246 Louisville Highway
Gallatin, TN 37066 Goodlettsville, TN 37072

2. Gallatin Police Department 7. Whitehouse Police Department
130 W. Franklin Street 303 N. Palmer's Chapel Road
Gallatin, TN 37066 White House, TN 37188

3. Portland Police Department 8. Westmoreland Police Department
433 N. Broadway 1204 Walnut Street
Portland, TN 37148 Westmoreland, TN 37186

4. Hendersonville Police Department 9. Sumner County EMS
3 Executive Park 411 W. Water Street
Hendersonville, TN 37075 Gallatin, TN 37066

5. Goodlettsville Police Department
105 S. Main Street
Goodlettsville, TN 37072

B. The District uses Intrado Interact Equipment as furnished through A T & T Telecommunications.
Recording equipment is furnished by Dictaphone and Blueridge.

C. The director of the Sumner County Emergency Communications District is:

Richard W. Shaffer, Jr.
411 S. Water Ave.
Gallatin, TN 37066
Phone: 615-451-1200
Fax: 615-451-6032

D. The chairman of the Board of Directors of the Sumner County Emergency Communications District is:

Jimmy Anderson

335 Bay Hill Dr.
Gallatin, TN 37066
Phone: 615-452-8068
Fax: 615-452-5833

See auditor's report.
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D. GREGORY JOHNSON

CERTIFIED PUBLIC ACCOUNTANT

514-B NORTH GARDEN STREET
COLUMBIA, TENNESSEE 38401

TELEPHONE 931-381-7010
FAX 931-381-3752

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Sumner County Emergency Communications District
Gallatin, Tennessee

I have audited the financial statements of Sumner County Emergency Communications District as of and for the
year ended June 30, 2008, and have issued my report thereon dated January 8, 2009. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Sumner County Emergency Communications District's
internal control over financial reporting as a basis for designing my auditing procedures for the purpose of
expressing my.opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control over financial reporting. Accordingly, I do not express an opinion
on the effectiveness of the District's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the District's ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement
of the District's financial statements that is more than inconsequential will not be prevented or detected by the
District's internal control.

A material weakness is a significant deficiency, or combinaton of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the District's internal control.

My consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necesarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. 1 did not identify any deficiencies in internal control over
financial reporting that I consider to be material weaknessess, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sumner County Emergency Communications District’s
financial statements are free of material misstatement, I performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do not express such an
opinion. The results of my tests disclosed an instance of noncompliance or other matters that are required to
be reported under Government Auditing Standards and which is described in the accompanying schedule of
findings and responses as item 2008-1.

Sumner County Emergency Communications District's response to the finding identified in my audit is described
in the accompanying schedule of findings and responses. Idid not audit the District's response and, accordingly,
I express no opinion on it.

This report is intended soley for the information and use of the management, board of directors of the Sumner
County Emergency Communications District, and the Comptroller of the Treasury of the State of Tennessee and
is not intended to be and should not be used by anyone other than these specified parties.

ﬁjﬁ%’ cfh

D. Gregory Johnson, CPA
Columbia, Tennessee
January 8, 2009
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SUMNER COUNTY EMERGENCY COMMUNICATIONS DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2008

Finding 2008-1 - District Funds Used to Erect Signs on Private Property

Included in its addressing and mapping expenses, the District spent funds for road signs in violation of the
Accounting and Financial Reporting Manual for Tennessee Emergency Communications Districts, which
prohibits the use of District funds for the "cost of purchasing, installation, and maintenance for public or private
road signs, posts, or any other markers related to addressing". (This was also a finding at June 30, 2007.)

Recommendation

I recommend the District develop solutions to its addressing and mapping that will comply with all of the
requirements of the Accounting and Financial Reporting Manual for Tennessee Emergency Communications
Districts regarding the use of 911 revenue.

Management’s Comments

Starting July 1, 2009 we will no longer be replacing or adding any new signs and will give the residents on these
driveways the option to either pay for these signs or to change their address to the main thoroughfare.

Disposition of Prior Year Findings

Except for the finding noted above, the District satisfactorily corrected the prior year findings.
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