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Independent Auditor’s Report

Board of Education
South Carreil Special School District
Clarksburg, Tennessee

We have audited the accomparying financial statemenis of the governmental activities, sach majer fund and the aggregate
remaining fund information of the South Carroil Special School District (District), as of and for the year ended June 30);
2009, which collectively comprise the District’s basic financial statements as listed in the Table of Contents. These financial
statements are the responsibility of the District’s management. Our responsibility is to express opiniors on these financial
statemens based on our audit.

We conducted our audit in accordance with suditing standards generally accepted in the United States of America and the
standsrds applicable to financial audits contained in Govermment Awditing Standards, issued by the Comptroller General of
the United States. Those standerds reguire that we plan and perform the audit to obtain reasonable assurance about whether
the firancial statements are free of material miss:atement. An audit inchudes exatnining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, An aundit also inchudes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that cur audit provides a reasonable basis for our opinions,

In our opinion, the financial siatements referred to above present fairly, in all material respects, the respective financial
position: of the governmental activities, each malor fund and the zggregale remairing fund information of the District as of
June 30, 2009, and the respective changes in financial position and the badgetary comparison for the general purpose fund,
the schoot federal projects fimd and she capital projects fund for the year then ended in cenformity with accounting principles
generally accepted in the United States of America.

In accordance with Govermment Auditing Standards, we have also issued ouwr report dated April 23, 2019, on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisiens of laws, regulations, contracts and grent agreements and other matters. The purpose of that report is fo describe
the scope of our testing of interal conirol over financial reporting and compliance and the resulis of that testing, and not to
provide an opinion on the intemal conrol over financial regorting or on compliance. That report is an integral part of an
audit performed in accordance vith Government Auditing Standards and should be considered in assessing the resuits of our
audit.

The required supplementary information on page 37 is not a required part of the basic financial statements but is
supplementary information required by accounting principles generally accepted in the United Smtes of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measwement and presentation of the required supplementary information. However, we did not audit the information and
express np opindon on it. The Districs has not presented a management’s discussion and analysis that the Gevernmental
Accownting Standards Board has determined is necessary to supplement, although not required to be part of, the basic
financial statements.
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Henderson, TN Murray, KY
Jackson, TN Paris, TN
Martin, TN Trenton, TN
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Board of Education
South Caroll Special School District
Clarksburg, Tennessee

Our awlit was conducted for the purposs of forming opinions on the financial statements that collectively comprise the
Distric's basic financial statements. The introductory section and the additonal information listed in the table of contents as
other sapplementary information are presented for puposes of additional analysis and ave not a required part of the basic
financizl slatements of the South Carroll Special Scheol District. The accompanying schedule of expenditures of federal
awards is presented for putposes of additional analysis as required by US. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a reguired part of the basic financial
statenents of the Districe.  The other supplementary mformation including the schedule of expenditures. of federal awards
have been subjected to the auditing procedures applied in the audit of the busic financial staternents and, in our spinion, are
fairly sated. in all material vespeets in relation to the basic financial statements taken as a whole. The introductory section
has net been subjected te-the auditing procedures applied in the audit of the basic financial statements, and accerdingly, we
expres: nc opinion on it.

Alexander Thompson Arnold PLL(

Martin, Tennessee
April 23,2010
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SOUTH CARROLL SPECIAL SCHOOL BISTRICT
DISTRICT-WIDE STATEMENT OF NET ASSETS
JUNE 30, 2009

ASSETS
Cash and cash equivalents
Taxes receivable
Acconnts receivable
Due from other govenmental agencies
Due from other govemmental agancies - grants
Investory
Capital assets, not being depreciated
Land
Construction in process
Capiial assets, net of accumulated depreciation
Buildings and improvements
Other fixed asseis
Total Assets

LIABILITIES

Accounts payable
Other accrued expenses
Unearned revenue
Due to other govemmental ageneies - grants
Deferred revenue - taxes
Deferred revenue
Note payable - First Bank
Noncuarrent liabilities:

Due within one vear

Due in more than ons year

Total Liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for
Career Ladder
Food services - inventory
Unrestricted
Total Net Assets

The accompanying wofes are an integrel part of the financial statements.

$

1,113,633
322,380
1,351
45,022
118,964
5,422

275,000
2,685,707

2,069,901
105,540

6,743,920

15,037
66,267
7,706

51
322,380
1,285
2,529,366

30,000
834,000

1,694,782

4,164
6,422
1,187,460

2,892,828




SOUTH CARROLL SPECIAL SCEQOL DISTRICT
DISTRICT-WIDE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDELD JUNE 30, 2009

Program Revenues

Net (Expenses)
Openting Revenues and
Charges for Grant and Changes in
Functions/Programs Expenses Services Contributions Net Assets
Governmental activities:
Instruction:
Regular education 3 1,238,660 § 3,000 3 178536 % {957,124)
Aliernate education 5,090 - - {5,080}
Snecial education 195,107 - 89,554 {105,549)
Vocational education 158,006 - 6,423 {151,581y
Early Childhood Edusation 97,336 - 97,33 -
Support Services:
Student support 292,406 - - {292,400)
[nstractional staff 136,239 - - (136,239)
General administration 129,591 - - {129,591}
Schiool administration 150,185 . - {150,185
Business administration 64,303 - - {64,303)
Operation and
maintenance of plant 249 873 - - {249,875)
Stuclent transportation 595 - - (595
Noninstructional Services
Food service 203,961 76,021 130,346 (3,594)
Debt service 65,458 - - (65,458
Total District § 2986812 § 73,021 % §02,201 (2,311,590

General Revenues:
Lecal taxes
Property taxes
Basic Educatioz Program
Other State revanue
{nterest
Other misceliangous revenses
Total Generit Revenues

Cliange in Net Assets
Net Assets, Begiming

Net Assets, Ending

The aecompanyving notes are an integral part of the finarcial statements.
panying g1

210,235
447,162
1,779,090
59,852
7,306
36,677

2,540,232

228,642

2,604,186

§ 892,828
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SOUTH CARROLL SPECTAL SCHOOL DISTRICT
COMBINING BALANCE SHEET

ASSETS
Cash
Taxes receivable
Accounts recgivable
Due from other funds
Due from other governmental agencies
Due from other governmental
agencies - granis
Inventory

Total Assets

LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts payable
Other accrued expenses
Unearned revenus
Dus to other funds
Duz to ether goversmental
agencies - prants
Deferred revenue
Deferred revenue - tuxes
Total Liabilities

FUND EQUITY
Fuad Balance;
Reserved:
Career Ladder
Food services - inventory
Unreserved:
General purpose
Speciat revenus
Total Fund Balance

Totai Liabilities and Fund Balznce

GOVERNMENTAL FUNDS
JUNE 30, 2009
Other Total
General Federal Capital Gevernmental  Governmental
Purpose Projects Projects Funds Funds
$ 1,083,154 $ § 30,529 8 1,113,633
322,38¢ - - 322,383
. . 4,263 88 4,35t
78,654 142 . - 78,80k
43,247 1,775 45,022
20,103 90,784 8,077 118,964
- . 6,422 6,422
$ 1347493 00,926 3% 4265 3 46891 § 168957
$ 6,112 8925 3 - 8 - $ 15,037
63,682 2,169 . 416 66,267
- 7.706 - - 7,708
142 72,073 4261 2,321 78,80
- 51 - - St
) . 1,285 1,285
322,380 - - - 122,381
392,316 94,926 4,261 4,022 161,527
4,154 - - - 4,164
- - - 6,422 6,421
1,151,013 - - - 115,013
- - - 36,447 36447
1,155,177 - - 42,869 1,198,04¢
$ 1347493 50,926 8§ 4,283 4 46,891 $ 1689571
.

The accompanying potes arve an infegrd part of the financial sialements.




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2009

Total Governmental Fund Balances $ 1,198,046

Amounts reporied for governmenial activities on the staement of net assers
are different because of the following:

Capital assets used in governmenial funds are not financial resources and, therefore,
are not reported as assets in governmental funds 5,138,148

Long-termn liakilities, including inferim financing for USDA loass, bonds, notes and leases

payable, are not dus in the current period and, therefore, are nat reported in the funds. (3,443,366)
Net Assets of Governmental Activities $ 2,892,828

The accomparnyving notes are an integral part of the financial statements -7




SOUTH CARROLL SPECIALSCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDPED JENE 30, 2009

Schaol Other Total
General Faderal Capital Governmenial  Governmental
Purpose Projects Projecis Funds Funds
REVENUES
Taxes 3 575,587 § - 8 - 8 31,810 8 637,397
State funds for operations 1,920,598 - - 2,059 1,528,657
Other state revenue 12,599 - - - 12,590
Federal funds 26,296 348,223 - 128,287 302,306
Local food service revenue - - - 70,021 76,021
Interest earnings 7,289 - - 7 7,306
Miscellansous 36,380 - - 97 36,677
Total Revenues 2,584,940 148,223 - 282,201 3,215,454
EXPENDITURES
Instructicn 1,418,911 £65,361 - - 1,584,272
Support services 794 478 152,990 - - 977, 458
Food services - - - 203,961 203,951
Non-instructional services 139,926 - - - 109,926
Capital outlay - - 2,662315 29,544 2,691,859
Debt service 44952 - - 49 506 94,458
Total Expenditures 2,368,267 148,351 2,662,325 233,011 5,661,954
Excess {Deficiency) of Revenues
Over (Under) Expenditures 216,673 (128 (2,662325) (720) (2,446,300)
OTHER FINANCING SOURCES (USES)
Note proceeds - - 2,5293460 - 2,526,166
Operating transfers in {out) {151,964 - 151964 - -
Total Other Financing Sources
(Uses} (131,964 - 2,681,330 - 2,529,300
Excess (Deficiency) of Revenues
and Cther Sources (Lies}Over
(Under) Expenditures 64,709 (i28) 19,005 (720) 82.866
FUND BALANCE, BEGINYING 1,080,448 128 {19,005} 43,589 115,180
FUND BALANCE, ENDING § L1517 8 -3 - 3 42369 § 1,198,046

The accompanying notes are an iniegral part of the financiaf siaterens. -8-




SOUTH CARROLL SPECIAL SCHOOL BHSTRICT
RECONEILIATION CF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2809

Net Change in Fund Balances- Total Governmental Funds 5 82,866

Amounts reported for governmenz! activities ov the statement of activities are
different because of the following:

The repayment of the principal of long-term debt is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities on-the

statement of net assets. 29,000
The issuance of lng-term debt (2.¢., bonds) provides current financial resources to
soverrmental fands, while therepayment of the principal of long-term debt consumes
the current financial resourcesof governmentai: funds. Neither transaction, however,
fias any effect on net assets. Also, gavernmental funds report the effect of issuance
costs, premiums, discounts, and similar iterns when debt is first issued, whereas these
amounts are deferred and amotized in the siatement of activities. (2,529,366)
Capital outlays are reported in the governmenta! funds as expenditures. However,
in the statement of activities, fie coss of those assets is allocated over their estimated
useful lives as depreciation exzense.
Capital outlays 2,691,868
Depreciation (45,726)
Change in Net Assets of Goverunental Activities § 228542

The accompunying rotes are anintegral part of the financial statemenis. -9-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance-
Original Final Over
Budges Budget Actual {Under)
REVENUES
Taxes:
Other Taxes
Local option sales tax 8 180,000 $ 180,000 § 205,790 $ 25,790
Interstats telecommunications tax 275 275 302 27
Trustee's Collections-Bankruptey - - 86 86
Circuit Clerk-Master Collections 180 100 170 70
Marriange licenses 100 100 200 100
Mixed Drink tax - - 3,687 3,587
Total Other Taxes 180,475 180,475 210,235 29,760
City/Special School District:
Current property tax 320,061 320,061 343,079 2318
Prior year's property tax 7,000 7,000 13,007 6,407
Interest and penalty 1000 1,000 2,412 1,412
Payment in lieu of taxes 3.000 5,000 6,834 1854
Total City/Special School District 333061 333,061 365,352 32,291
Total Taxes 313,536 513,536 575,587 62,051
State Revenues:
State Edueation Funds:
Basic Education Program L739,000 1,779,000 1,779,000 -
Other State education fands - - 14,576 14,576
Early Childhood Education 97,552 97,552 97,336 (216)
Career Ladder 21,639 21,639 15,586 (5,653)
Career Ladder - Extended Conract - 19,700 19,700 .
Teotal State Educaiion Revenue 1,898,191 1,917,891 1,926,598 3,707
Other State Revenues:
State on-behalf payments for
other postretirement benetits - - 12,390 12,390
Total State Revenues 1,898,191 1,917,891 1,939,188 21,297

{Continued) O




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUNB
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont,)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance-
QOriginal Final Over
Budget Budget Actual {Under)
REVENUES (Cont.)
Federal Funds Received Through State
Other Federal through State 32,464 32,464 26,296 (6,168
Miscellaneous:
Charges for Current Services:
Receipts from individual schoels 1,000 3,000 1,000 -
Total Charges for Current Services 3,000 3,000 31,000 -
Other Local Revenues:
Inferest earned 4,000 4,000 1,289 3,289
[Lease/rentals - - 160 t6l
Miscellaneous refunds 1,700 1,700 1,306 5,606
Coniributions from lecal groups - - 4,471 4471
Other vocational from SWTHRA 25,000 23,000 21,660 {3,400}
Damages recovered from individuals - - 43 43
Total Other Local Revenues 30,500 30,700 40,869 10,169
Total Miscellanecus 33,700 33,700 43,869 10,1569
Total Revenues 2477891 2,497,591 2,584 940 87,349

{Continued) SiI-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE -BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance-
Original Finai Over
Budget Budget Actual (Under)
EXPENDITURES
Insiruction:
Regular Education:
Teachers 860,810 368,810 308,646 {164)
Career Ladder Program 5,250 9,250 9,000 {250)
Career Ladder - Extended Cenfract - 14,075 14,075 -
Teacher assistants 2,156 12,156 11,441 {713)
Other salaries and wages 500 500 3,100 2,600
Substifette teachers 12,600 i4,100 10.909 (319D
Social security 55510 55,510 53,317 {2,193)
State retirement 53,181 55,188 58,120 2945
Medical insurance 54,521 54,521 51,539 (2,982)
Unemployment compensation 233 233 422 189
Medicare 12,982 12,982 12,469 519
Conitracts with other government agencies - 2,000 2,000 -
Operating lease payments 3,000 3.000 1,554 {1,446}
Maintenance and repair - equipment 2,500 2,500 1,045 (1,435)
Travel - 200 264 64
Cther confracted services 14,000 14,000 3,059 (8,941)
Ingtructional supphies/materials 21,000 21,000 20,219 781)
Textbooks 23,000 23,000 20,139 (2.851)
Other suppies and materials 100 100 457 387
Other charges 100 100 73 (27)
Eguipment 10,600 10,008 10,000 -
Total Regular Education 1,147,443 1,173,218 1,153,854 {15,364)
Alternate Instruction Program:
Contracts with other schools 6,000 6,000 5,090 9t0)
Special Education:
Teachers 72,691 72,691 76,691 (2.000)
Haomebound teachers 750 750 491 {239)
Career Ladder Program 1,000 1,000 1,000 -
Career Ladder - Extended Contract - 1,000 1,600 -
Aides - - 284 284
Substituts teachers 300 1,700 810 (890)
Social security 4646 4,646 4,332 {314)
State retirement 4,644 4,644 4719 75
Medical insurance 2,611 2.611 2,487 (124)

{Contirued) -i2-




SOUTH CARROLL SPECIAL SCHOOL BISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Vartance-
Original Final Over
Budget Budget Actual {Under)
EXPENDITURES (Cont.)
Instraction {Cont. }:
Speetal Education (Cont.):
Enemployment compensation 20 20 3t 1
Medicare 1,087 1,087 1,013 (74)
Contracis with other school systems 12,250 12,250 11,069 (1,24D)
Evatuation and Testing 750 750 - {750)
Maintenance and repair - equipment £,750 1,750 715 (1,035)
Other contracted services 5,500 5,500 7.836 2336
Textbooks 250 250 201 (49)
Other supplies and materials 250 230 - (250)
Total Special Education 108,69% 110,899 186,619 (4,280}
Yucational Education:
Teachers 112,298 112,398 112,320 (7
Career Ladder Program 1,006 1,000 1,000 -
Substitute teachers 1,500 2,200 2,124 {76)
Social security 701% 7,117 6,036 (1,081
State retirement 7,076 7,070 7.275 205
Medical insurance 17919 17,919 14:901 (3,018)
Unemployment compensation 36 30 48 18
Medicare 1,663 1,665 1412 (253)
Maintenance and repair - equipment 2506 250 168 (82)
Other contracted services 2,900 2,900 2,860 (40)
Instructional supplies 5,000 3,500 351 17
Textbooks 1,004 1,000 667 (333
Other supplies and materials 125 125 - {125)
Other charges 100 100 25 {75)
Fquipment 4 000 £,500 995 {505)
Total Yocational Education 162 974 158,774 153,348 (5,426)
Teotal Instraction 1,425,116 1,448,891 1.418,911 (29,980)

(Contirmed) -{3.




SOUTH CARROLL SPECIAL SCHOOL DISTRICY
GENERAL PURPGSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 38, 2009

Variance-
Original Final Over
Budzst Budget Actual {Undzr)
EXPENDITURES (Cont.)
Support Services:
Student Support
Attendance:
Travel 250 250 357 107
Other cortrictec services 23,973 28,973 25,592 (3,380
Other supplies/niaterials 230 250 L6 {134}
In-service/staff development 350 350 340 {18
Equipment {,000 1,000 - {1,008)
Total Atfendance 30,823 30,823 26,4035 {4,418
Health Services:
Medical personted 4,887 14,937 14,887 (50)
Social security 923 923 923 -
Medical irsurance 490 490 402 {88)
Unemployment rompensation 10 18 16 6
Medicare 216 216 216 -
Travel 125 125 - (125)
Drugs and medical supplies 500 700 406 (2943
Other supplies/materials 250 250 21 {129
In-service'saif cevelopment 125 125 24 (108
Other charges 200 205 12§ (72
Total Health Services 11,726 17,976 17,123 (853)
Other Student Suppert:
Carger Ladder Program 3,000 3,000 3,000 -
Guidance persornel 46,235 46,233 45,235 (1,000}
Carger Ladder - Extended Contract - 4,000 4,000 -
Social secwiy 3,053 3,053 2,340 213
State refirtent 3,072 3,072 3,354 282
Medical fasurance 5,973 5,973 6,207 234
Unentployment compensation 10 10 1o 1
Medicare 714 7i4 404 (50)
Evalvation/tssting 3,000 3,000 - {3,000)
Maintenance anc-repair 100 106 - (108

{Continuedj _id-




SOUTH CARROLL SPECIALSCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXFENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.}
FOR THE FISCAL YEAR ENDEDR JUNE 30, 2009

Variange-
Original Finai Over
Budggst Budget Actual {Under)
EXPENDITURES (Cont.)
Support Services (Cont.):
Student Support (Cont.):
Other Student Support;
Travel 401 400 145 (@39 i
Other contracted services 500 500 427 {73) !
Other suppliss/materiais 100 00 - (1) i
In-service/staff development 30 300 - (300)
Total Other Student Support 65,457 70,457 63,888 (4,569)
Total Student Support 115,008 119,256 12416 {9,840)
Instructional Staff:
Regular Education:
Director 42,659 49,924 4924 -
Career Ladder Program L6356 2,000 2,000 -
Career Ladder - Extended Contract - 1,250 1,234 {i6)
Librartan(s} 35,176 33,176 32,426 {(750)
Instructional computer personnel %064 9,664 2,664 -
Social security 6,023 6,023 5,123 (990
State retirement 5,459 5,459 5,623 164
Medical insurance 7,994 7,994 3,250 236
Unemployment compensation 27 27 44 7
Medicare 5409 1,409 1,321 (38
Maintenance and repair 500 500 - (550
Travel 350 350 105 (443)
Other contracted services 7500 7,500 5,608 (332
Library books 3,86t 2,860 2,860 -
Periodicals 500 500 356 {14y
Other supplies and materials 250 25¢ 102 (1:8)
In-service/staff development 1000 1,000 545 (435
Other charges 100 106 20 {30%:
Other equipment 1,300 - - -
Tatal Regular Education 122,821 130,186 126,205 (3,91)

(Continued} -15-




SOUTH CARROLL SPECTAL SCHOGL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL {Cont.)
FOR THE FISCAL YEAR ENDED JUNE 306, 2009

Variance-
Original Finai Qver
EXPENDITURES (Cont.) Budget Budget Actual {Under)
Support Services (Cont.):
Instructional Staff (Cont.):
Special Education:
Director 5851 5,851 5,835 -
Career Ladder Program 100 100 - (100
Social security 369 369 363 {6)
Stats retirement 371 3 376 3
Unemployment compensation t { - ()
Medical imsurance 847 847 - (8473
Medicare 86 L1 83 {1
Travel 1.00C 1,000 E2L 28
In-service/staff development 2000 2,000 148 (1,852}
Other equipment 500 500 - (360)
Tatal Special Education 11,125 k1,123 8.034 (3.09H)
Vocational Education:
Director 2000 2,000 2.060 -
In-service/staff development 400 409 - {400
Taotal Vocational Education 2400 2,400 2,000 {400)
Total Instructional Staff 136346 143,711 136,239 {7,472
General Administration:
Board of Education Services:
Life insurance - - 282 28
Audit services 8.500 8,500 7,950 (530
Dues and memberships 1,900 1,960 2,144 244
Legal services 3,100 1,600 457 (1,143
Postal charges 100 160 0] -
Travel 250 250 - {230
Maintenancs and repair 1,750 1,759 1,560 {250
Other contracted services 200 200 - (208
Other supplies and materials 200 260 262 62
Liability insurance 7.542 12,042 12,018 (26)
Premium on surety bond 600 600 508 )
Trustee commissions 9500 9,500 10,967 1,467
Workmen's compensation insurance 9127 9,127 9,020 (10N
Ir-service/staff development 1,006 1,000 497 (503
Criminal investigation of applicant 660 650 408 (25D
Cther charges 1,090 1,050 2,942 1,852
Total Board of Education Services 45519 48,519 49,053 334

Continued} _16-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND

GENERAL PURPOSE FUND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont,)
FOR THE FISCAIL YEAR ENDED JUNE 30, 2069

EXPENBITURES (Cont.)
Support Services (Cont.):
General Administration:
Office of the Superintendent:

County official/administrative officer

Career Ladier Program
In-service fraining

Social security

State retirement

Medical insurance
Unemploymem compensation
Medicare

Communication

Dues and menmberships
Maintenarce and repair
Postal charges

Travel

Other conimcted services
Office suppiies

Other supplies and materials
Inservice/suff development
Administration equipment
Other chaiges

Total Office of the Superiniendent

Total General Administration

School Administration;

Office of the Principal:
Principals
Career ladder program
Assistant(s)
Secretary(s)
Social security
State retirement
Medical insarance
Unemploymert compensation
Medicare

(Continued}

Variance-
Original Final Ower
Budpst Budget Acmal {Under}
44,902 64,902 63,902 (1,000)
1,600 1,000 1,000 -
£,600 - - -
4,086 4,086 3,982 (104)
4,112 4,112 4,167 55
490 499 402 {(88)
10 10 16 6
956 956 931 25)
5,500 1,500 1,054 (446)
025 1,023 1,092 67
1,000 1,000 1,302 302
550 550 550 -
1,500 675 430 (245)
125 123 - (125)
500 306 197 (303)
230 250 136 (114
1,500 1,500 734 {766)
1,000 1,000 578 (422)
400 400 65 (339)
83,906 84,081 80,538 {3,543)
131,425 132 600 129,591 {3,009)
51,080 31,780 51,765 {75)
1000 1,000 1,000 -
48,935 48,935 47,933 {1,000}
18,355 18,405 18,353 (50)
7401 7,401 6,328 (1,073}
1,599 7.599 7,810 211
12,980 12,980 12,414 (566)
30 30 43 18
1,731 1,731 1,480 (251
-7




SOUGTH CARROLL SPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES ANB
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance-
Original Final Over
Budget Budgeat Actual {Under)
EXPENDITURES (Cont.)
Support Serviees {Cont.):
School Administration (Cent.):
Office of the Principal (Cont.)
Communication 500 ' 500 68 {432}
Dues and memberships 1,306 1,300 1,155 (145}
Maintenance and repair 250 250 - (2507
Postal charges 756 750 750 -
Travel 500 500 452 (48)
Other contracted services 250¢ 250 - (250}
Other supplies and materials 250 250 685 435
Office supplies 750 750 “ (7503
In-service/staff development 1,000 250 - {2503
Other charges 256 250 - (250}
Totat School Administration 154911 154,911 159,185 {4,726}
Business Administration:
Fiscal Services:
Accountanis/bookkeepers 59,008 59,005 46,485 (12,520}
Social security 3,658 3,658 2,613 (1,043}
State retirement 4,166 4,166 3,587 {579}
Medical insurance 5,855 5,855 4,674 {1,184}
Unemployment compensation 20 20 42 2
Medicare 856 856 069 (187
Data processing services 6,000 6,000 4,884 (1,116}
Dues and memberships 106 100 - (100
Maintenance and repair 506 500 - (5907
Travel 500 500 42 (438)
Other contracted services 109 106 - (1903
Postal 200 200 200 -
Data processing supplies 100 1,160 643 437y
Office supplies 750 750 155 (595)
Other sapplies and materials 00 100 - {100)
Inservice/staff development 1,000 1,000 260 {740}
Equipment 1,300 1,500 - (1,500)
Other charges 100 109 49 (1)
Total Business Administration 85510 83,510 64,303 {21,207)

{Continued) - 18-




SOUTH CARROLL SPECIAL SCHOOQL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND

GENERAL PURPOSE FUND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.}
FOR THE FISCAL YEAR ENDED JUNX 30, 2009

EXPENDITURES (Cent.)

Sup

port Services (Cont.):

Gperation and Maintenance of Plant:

{Contined;

Operation of Plant:
Plant supervisor/director
Custodial persennel
Social security
State retirement
Medical insurance
Cinemployment compensation
Medicare
Janitorial services
Maintenance and repair
Travel
Disposal fees
Dther contracted services
Custodial supplies
Electricity
Natural gas
Water and sewer
Dther supplics and materials
Boiler insurance
Building and contents insurance
Other charges
In-service/staff devalopment
Plant operation equipment

Total Operation of Plant

Maintenance of Plant:
Miaintenznce supervisor/dircctor
Bus drivers
Social seourity
State retirement
Medical nsurance
Unemployment compeasation
Medicare
Miaintenance and repair - buildings
‘iaintenance and repair - equipment
viaintenance and repair - vehicles
Travel
Other contracted services
(aseline
General construction materials
Other supplies and materials
Maintenance equipment

Total Maintenance of Plant

Yariance-
Original Final Over
Budget Budget Actual {Urder)

24,951 26,751 15,416 (7.33%)
. {1.800) - 1300
L7 1.547 1,204 13475
1,063 1063 1,301 234
450 490 392 (9%
30 30 20 (10
362 362 282 (&)
8,000 8,000 1,560 (46

3K} 300 500 .
125 123 44 {81
3,000 3000 4,568 {433
100 10¢ - (HOG
9,300 4,300 9.960 464
36,300 46,500 52,792 9,292
15,525 15.525 16,361 1%
48,000 484000 42,838 (3.162
160 166 7 (29
617 627 als {12
11,420 11420 11,1692 {228
{10 100 - (106
100 100 . (100
6,710 - 4,630 4650
174,732 174042 174,106 64
15,791 10.591 1,933 (38
- 2,108 2,066 {34
979 975 784 (195
L3 Lil3 805 31y
40 490 41 {449
1 10 23 [3
219 229 i83 (46
27,000 7,795 5,472 &77
2,000 2,000 2,473 473
230 250 164 {861
53 300 . {3001
550 300 243 257
1,606 LA00 954 {46i
1 100 2,882 3,782
73l 750 - (750
50714 28,809 30,043 1,234

{0




SOUTH CARROLLSPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUUND BALANCE - BUBGET AND ACTUAL (Cont.)
FOR THE FISCAL YLAR ENDED JUNE 30,2009

Variance-
Origiral Final Over
Badget Budget Actual {Under}
EXPENDITURES (Cont.)
Support Services (Cont.):
Total Operatior and Maintenance of Plant 221,466 262,851 204,149 1,298
Student Transportation:
Bus drivers 3,206 3,206 - (3.206)
Social security 199 199 - {199
State retirement 226 226 - (226)
Medicare 46 46 {46)
Cortrasts with parents 1,000 1,000 89 (911)
Mainteaance snd repair 000 1,060 - {1,060
Diesel fuel 1500 1,560 800 {760)
Emplover Medicare - - (294} {294)
Total Stedent Transportation 7,177 7,177 395 (6,582)
Total Support Services 851,841 846,016 794478 {51,338
S0 -

{Continned}




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 3(, 2049

Variance-
Original Fizal Over
Budget Budget Actual {Under)
EXPENDITURES (Cont.)
Non-Instructional Services:
Early Chilttood Education:
Teachers 44,235 44,233 43,235 (1,000)
Career Ludler Program 1,900 1,000: 1000 -
Educaliona assistants 13,600 13,600 13,600 -
Substitute t:achers 960 960: 714 (246)
Social searity 3,778 3,778 3,143 (633)
Stat¢ retirnent 3814 3814 3,839 23
Medical hsirance 0,830 6,330 6,609 {221)
Unemploynent compersation 36 36 34 2)
Medicare 715 783 735 20
Maintenancs and repair- equipment 825 323 1,603 718
Food supplis 250 250 171 {7%)
Travel 1,350 1,356 706 (644)
Instrictiond supplies 2,329 2,328 4,308 1,979
Other coriricted services 3,400 3,406 3,488 88
Other supoles and materizls 150 154 150 -
n-service /taff development 2,600 2,060: 160 (1,840)
Other chargs 5,280 5,280 6,841 1,561
Other equipnent 7,000 7,060 7,000 -
Total Early Childhood Education 97,552 97,552 97,136 216)
State On-Beulf:Payments:
State on-~belaif paymens for
postretirenent benefits - - 12,590 12,590
Total Non-Inst:uctional Services 97,552 97,582 109,526 12,374
Debt Servies:
Principal mn:bonds 29,800 29,066 29,000 -
Prineipal m notes 106,298 81,298 - (81.208)
Interestot honds 33,0605 33,065 14,179 (15.826)
Interestor notes 27,518 52,518 - (52.518)
Other debyservice 2,008 2,060 1,773 {(227)
Total Debt Sarvice 197,821 197,821 44 952 {152,869
Total Experditures 2,572,330 2,590,280 2,368,267 (222,013)

{Continued} _27-




SOUTH CARRCGLLSPECIAL SCHOOL DISTRICT
GENERAL PURPOSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 36, 2069

Variance-
Original Fhal Dver
Budget Budgat Actual (Under}
Excess (Deficiency} of Revenues
Over (Under) Expendilures (94,439) {92,689} 216,673 309362
OTHER FINANCING SOURCES (USES)
Operating transfers from oter fands - 78,250 78,250 -
Operating transfers to other funds {150,575} {230,575) {230 214) 36!
(130,575} (152,325} {151,954} 361
Excess (Deficiency) of Revenues and Other
Sources (Uses) Over (Under) Expenditures $ 245004 $ 0 (245,014) 64,709 8§ 309723
FUND BALANCE, BEGINNING 1,090,468
FUND BALANCE, ENDING 5 1155177
S22 -

The accompanying notes are wrinfegral part of the firancial staterrents,




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHOOL FEDERAL PROJECTS
STATEMENT OF REVENUES, EXPENBITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2000

Variarce-
Original Final Over
Budget Budget Actual {Under)
REVENUES
Federal Revenues:
Vocational program improvement - Carl D, Perkins  § 6425 § 6,425 § 6,425 § -
Title [ 67,563 67,963 73,400 5,435
Safe and Drug-frze Schools L3063 1,365 1,199 (166;
Education of the Handicapped - IDEA 83,731 83,731 83,650 {813
Education of the Handicapped - Preschoo! 5858 5,908 5,908 -
Eisenhower 19,762 19,750 15,647 {4,143}
Other direct federal 146,164 146,164 145,549 (615
Other federal through state 16,448 16,443 16,443 -
Total Federal Revenues 347718 347,793 348,223 430
EXPENDITURES
Instruction:
Regular Instraction:
Educational assistants 31386 30,587 29,633 (952}
Substitute teachers - 800 286 (320}
Social security 2,334 2,34 1,834 (480}
State retirement 1956 1,559 2,178 228
Medical insurince 1353 1,333 1,224 {(129)
Unemployment compensation 50 30 48 (2
Medicare 36 539 434 (96)
Other suppites and materials - 1,063 1,065 -
Instructionsi supplies 12,385 12,384 21,027 3,643
Other charges 1600 [,ooe 432 (548)
Equipment 15,727 14,727 14,018 (709
Total Reguiar Instruction 66,715 66,780 72,215 5,433
Special Education Program:
Aides 29.000 26,000 18,364 (636)
Non-certitied substitute teachers 800 360 36§ {432}
Social security 2606 2,600 {,781 219
State retiremen: 2206 2,200 2,085 (115)
Medical insurance 725 723 1,012 287
Unemploynert compensation 56 36 47 &)
Medicare 300 509 417 (83)
223

{Continued)




SOUTH CARROLL SPECIAL SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND

SCHOOL FEDERAL PROJECTS

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont))
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

EXPENDITURES (Cont.)
Instruction (Cont):

Special Education Program (Cont.):

Other contracted services
Contracts with other schoof systems
Instructional supplies
Other supplies and materials
Supplies

Total Special Edacation

Vaeational Education:
Other supplics and materials
Other charges
Equipment
Total Vocational Education

Tatal Instruction

Support Services:
Other Student Suppert:
Guidance personnel
Clerical personnel
Social security
State retirement
Medical insurance
Unemployment compensation
Medicare
Evaluation and testing
Postage
‘Travel
(Other contracted services
Other supplies and matetials
In-service/staff development
Total Other Stadent Support

{Cortinued)

Variance-
Originai Final Over
Budget Budget Actual {Under)
(3,750 13.750 £5,664 1,914
37,150 37.150 36,816 (334
300 500 1,886 1,38
100 100 48 (52
1,708 1,758 - (1,758)
88,489 88,539 83,488 (51
[0 100 142 (242)
300 300 266 39
4,400 4,400 4,53 134
4,800 4,800 4,638 {142)
160,004 160,119 163,361 5242
56,500 56,500 47,07¢ (9,429
2,500 5,000 3,975 (1,025
3,444 3,444 3,165 )
3,596 3,596 3,34 (282)
2,142 2,142 424 (L718)
0 10 {5 ]
308 808 740 {68)
6,000 3,500 - (3,500
200 200 200 -
11,900 11,900 7,893 {4,005)
31,000 31,000 35,243 4243
24,964 24964 41,704 16,745
4,725 4,725 3,427 (1,298
147,789 147,789 147,174 (615
.24




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHOOL FEDERAL PROJECTS
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL {Coxt.)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance-
Original Final Over
Budget Busdget Actual {Under}
EXPENDITURES (Cont.)
Support Services:
Regular Instruction:
Other salaries ind wages 3,500 3,250 2,210 (1,030}
Substituts teachers 750 750 130 £600)
Social security - 0o 147 47
State retirement - 100 146 46
Unemplayment compersation - 25 3 (22}
Medicare - 25 1% 9
Travel 717 1,536 2,357 321
Other conlracted services 2,500 2,000 2,600 -
In-service/stalt developnent 14,858 14,833 12,417 (2.468)
Repair and maintenance - equipment 200 A0 200 -
Other supplies and materials 824 - - -
Total Reguiar Instreetion 22,909 22,809 19,674 {3,195}
Special Edueation:
Other supplies and materials 100 106G §3 (I
In-service'staff development 1,000 1,000 - (1003
Total Special Education 1,100 1,100 13 (1017}
Communify Services:
Teachers 3,400 3,400 3,803 403
Guidance personnel 2,110 2,110 2,230 140
Clerical personnel 490 490 - 4909
Social Security 450 430 375 (73
State retiement 450 450 380 {61)
Medicare 1ot 190 18 {12}
Travel: 2,000 2,000 3,347 1387
Instracticnal supplies 2916 2,916 2,467 {449}
Other supplies and materials 3,000 3,000 2,28 1750}
In-servicestaff development 1,000 1,000 1,030 50
Total Community Services 15,916 15,916 16,039 143
Total Support Services 187,714 187,674 182,9% (4,684)
Total Expenditures 347,718 347,793 348,331 358
Excess (Deficit) of Revemies
Over (Under) Expenditures $ - 3 - 8 {128) § {128)
FUND BALANCE, BEGINNING 128
FUND BALANCE, ENDING $ -

The accompanying soles are an ifegral pare of the financia! statements. -25-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
CAPITAL PROJECTS FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUNB BALANCE - BUDGET AMND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30,2009

Variance-
Original Final Over
Budget Budget Actual {Under}
EXPENDITURES
Architects 40,5060 40,500 36,913 (3,585)
Legal services - 6,000 3,356 (644}
Building construction 2,472,401 2,516,401 2,436,815 (79,586}
Cepital outlay 78,203 112,203 156,967 44,764
Stte Development - 46,0048 26,272 (19,728}
Total Expenditures 2,591,104 2,721,104 2,662,325 (58,779)
Excess (Deficit) of Revenues
Over (Under) Expenditures (2,591,104) 2.721,104) (2,662,325) 58,779
OTHER FINANCING SOURCES (USES)
Qperating transfers in 89,975 169,975 230,214 60,239
Note proceeds 2,501,129 2,629,379 2,529,366 (100,013}
Operating transfers out - (78,250) {78,250) -
Total Other Finaucing Sources (Uses) 2,591,104 2,721,104 2,681,330 (39,774
Excess (Deficif) of Revences and Other Sources
Over (Under) Expenditares and Other Uses $ - 8 - 19,005 § 19,005
FUND BALANCE, BEGINNING {19.003)
FUND BALANCE, ENDING ) -
The gecompanying notes are an integral part of the financial statements. -26-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO THE FINANCTAL STATEMENTS
JUNE 30, 2004

NOTE t - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Reporting Entity
The South Carell Special School Distriet (District) is a school district separately chartered by the State Legislature,

The five-member school board, which is the governing authority, is elected by the public, approves its own budgets and conrels
surpluses and deficits, has the authority to issue debt and to levy raxes, and has control over hiring and firing employees.

Asrequired by generally accepted accounting principles, these financial statements present all funds, which comprise the District,
These financial staterments present the Disirict-as “The Primary Govermnment” and there are no other component units, entities for
whicli the District is considered financially accountable, which should be incladed.

District-wide and Fund Financial Statements

The district-wide fmancial statements {1.e., the statements ot net assets and the statement of activities) report information on all of
the ron-fiduciary activities of the primary government. For the most part, the effect of the interfund activity has been removed
from these staements. Governmendal activifes, which nermally are supported by taxes and infergovernmental revenues, arg the
onrly activities of the district. The District doss not maintain any business-fype activities.

The statement of activities demonstrates the degree to which the direct expenses of the given function or segment are offset by
program revenues. Direct expenses ave thase that are clearly identifiable with a specific function or segment. Program revenuss
inclide 1) charges to customers or applicants who purchase, use, or directly benefit om goods, services, or privileges provided
by & given functior or segment and 2) grants and confributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among program revenues are
reported itstead as general revenues.

Messurement Focus, Basis of Aceounfing, and Financial Statement Presentation

The district-wide financial statements are reported using the economic resources measurement fecus and the accrual basis of
accamting. Ravenues are recorded when eamed, aid expenses are recorded when a liability is incurved, regardless of the timing
of related cash flows. Grants and similar ifems are recognized as revenue as soon as all eligibility requirements imposed by the

prosider have been met,

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified
acerual basis of accounting. Revenues are recoguized as soon as they are both measurable and available, Revenues are
considered to be availabie when they are coliectible within the currert period or seon enough therzafter 1o pay labilities of the
cureent perfod. For this purpose, the government considers reveaues to be available if they are collected within sixty davs ofthe
end of the cwrrent fiscal period. Expenditures generally we recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related 1o cempensated absences and claims and

Jjudgments, are recorded only when payment i due.

Gross receipt taxes, sales taxes, grants and intsrest associated with sthe current fiscal period are all considered to be susceptiblz o
accnal and have been recognized as revenaes afithe current Hiscal period. All other revenue items are considered to be measuribie
and available eniy when cash is received by the government.

The District reports the following major govemmentel funds:

The general fund is the govermmeni’s primary operating fund. [t accounts for all financial resources of the generad
government, except those required to be sccounted for in ancther fund,

The school federal projects find is used t» account for federa! grant mcome and expenditures,

The capital projects fund is nsed to accownt for income and expenditures of new construction,
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
C. Measurement Foeus, Basis of Aceounting, and Financial Statement Presentation (Cont.)
As a general rule, the effect of interfund activity has been efiminated firom the district-wide financial statements,

Amounts reported as program revenues include 1) charges to customers or applicants for goods, swvices, ot privikges provided, 2)
operating grants and contributions, and 3) capital grants and contributions, including special asessments, Inwmally dedicated
resources are reported as general revenues rather than as program revenues. Likewise, general revanues include all taxes.

When both restricted and urrestricted resources are available for use, it is the District’s policy touse the resiricted resources first,
then unrestricted resources as they are needed.

D. Assets, Liabilities, and Net Assets or Equity

Deposits and Invesiments

The Distriet’s cash and cash equivalents are constdered to be cash on hand, demand deposits, cash drawn in excess of available
funds, and short-term investments with maturities of three months or less from the date of acquisiion. State stantes authorize the
District to invest in certificates of deposit, obligatiens of the U.S. Treasury, agencies and instrumentalities, oblignions guaranteed
by the 11,8, govemment or its agencies, repurchase sgreements and the state’s investment pool,

Investments for the District are reported at fair valee. The State Local Government Investment ool operated in accordance with
appropriate state laws.and regulations. The reportec value of the pocl'is the same as the fair valugofthe pool shaws,

Recelvables and Payables

Activity between funds that are representative of lending/borrowing arrangements outsanding it the end of the fiscal year are
referred to as either *due to / from other funds” (ie,, the curres! portion of inferfund loans) or “advances to / from other funds”
(i.e., the non-current poriion of interfund loans). All other outstanding balences berween funds ars repoited as “dus to/ from other
funds”,

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on Octoner 1, and become definquent on
March [. Tae property taxes are collected by the Trustee of Carroll County and remitted to ths District. District property tax
revenues are recognized in the period in which the taxes are pennitted to be used,

Non-current portions of long-term recelvables due 1o governmental funds are reported on their balance sheels, in spite of their
spending measurement focus, Special reporting weatments are used to indicate, however, thal they should net be considersd
"available spendable vesources”, since they do not epresent net current assets. Recognition of governmental fund tvpe reventes
represented by non-current receivables s deferred inthe governmental fund statements antil they tecome current receivables.

For the purpose of operating and maintaining the District, the private act creating the District authorized an annual property tax on
every one hundred doflar ($100) assessiment of real and personal property located within the Distier. The currert property taxis
S1.41 on every $100 of real and personal property located within the District.

Inventories ond Prepaid Items
Inventories are velued at lower of average cost or market, using the fhrst-in/first-out (FIFO) mettod. The costs of governmenial
fund-type inventories are recorded as expenditures when purchased rather than when consumed.

Certain payments to vendors reflect costs applicable to firture accountng periods and are recordedas prepaid items in both district-
wide and fund financial statements.

Capital Assets
Capital assets, which inciude land, buildings and improvements, and ather fixed assets, are reported in the applicable distriet-wide
financial staterments, Capital assets are defined by the government as assets with an initial, individual cost of $3.000 (amount not
rounded) or more and an estimated useful life in excess of two vears.

8-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOGTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)
D. Assets, Liabilities, and Net Assetsor Equity {Cont.)

Capital Asseis (Cont)
The costs of normal maintenance and repairs that do net add ro the value of the asset or materially extend the asser’s life are not
capitatized. Major outlays for capital assets and imprevenents are capitalized as projects are constructed,

Property, plant, and ¢quipment of the Disfrict is depreciated using the straight line method over the following useful lives:

Buildings and improvemenis 20 - 50 years
Machinery and equipment 1 —20 years

Deferred Revenue
Deferred revenue reprasants amownts that were receivable and measuradle at June 30, 2000 but were not available fo finance
experdifures for the yearended June 30, 2009. Deferred reverues primarily include unearned or unavailable revenues,

Compensated Absences
No provision for compensated absences has been shown in the financial statements presented. District employees do not have a
tight to receive any unpaid vacation and’or sick leave upon leaving emplovment or retirement.

Long-term Liabilities

In the district-wide financial statements, long-term debtand other long-temn obtigations are reported as liabilities in the applicable
govemmental activities statement of nret assets. Bond premiums and discounts, as well as issvance costs, are deferred and
amortized over the life of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs arereported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmentat fund types recognize bond premiums and discounts, as well as bond issuance costs,
during the current period. The face amount of debt issued is reported as other financing sources, while discounts on debt issuances
are reported as other financing uses. Issuance costs, whether or net withheld fiom the actual debt proceeds received, are reporfed
as debt service expenditures.

Fund Equity

In the find financial statements, goverrmental funds report reservations of fund balance for amounts that are not available for
appropriation or are legally restricted by outside parties for use for a specific purpose.  Designations of fund balance represest
tentative management plans that are subject to change,

On-Behalf Payments for Fringe Benefits

The Board receives on-behalf payments from the State of Tennessee to be used for postempioymen: health insurance benefits for
emplovees not yet eligible for Medicare. Such paymernts are recorded as intergovernmental revenue and instruction
expenses/expenditures i1 the GAAF basis department-wide and general purpose fund financial stateinents,

NOTE 2 -RECONCILIATION OF DISTRICT-WIDE AND FUND FINANCIAL STATEMENTS

A. Exphnation of Ceriain Differences Between the Governmental Fund Balance Sheet and the
District-wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between find balance — total governmental funds and net assets —
governmental activities as reported in the disvict-wide statement of net assets. One element of the reconciliation explains thar
“capitai agsets used in governmental funds are not financial resources and, therefore, are not reported as assets in the governmental
funds” The details of this $5,138,148 are as fotlows:
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 2 ~-RECONCILIATION OF DISTRICT-WIDE AND FUND FINANCIAL STATEMENTS (Cont.)

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
District-wide Statement of Net Astets (Cont.)

Land S 275,000
Buildings and improvements 7,438,416
Other fixed assets 166,476
Construction in process 2,686,707
10,566,599
Less asecumulated depreciation (5,428,451}
Total capital assets, net of accumulited depreciation $ 5,138,148

B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues, Expenditures, and Changes
in Fund Balances and the Disfrict-wide Statement of Activifies

One element of the reconeiliation states that “the repayment of the principal of long-term debt is an experditure in the
governmental funds, but the repayment reduces fong-term Hahilities on the statement of net assets”. The details of this $2%,000
are as follows:

Principal repayments:
Capital Qutlay Notes Payable, Seres 2001 $ 29000

NOTE3 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

Arnuai budgets are adopted on a basis consisteat with generally accepted accounting principles for all governnental funds.
These include the general purpose, school federal projects, capitat projects, debt service and cafeteria funds. The Board of
Education approves and appropriates the budgets for these funds ammually. All annual appropriations lapse at fiscal year end.
Each budget is presented on the medified acerual basis of accounting, which is consistent with generslly accepted accousting
principles,

As an extension of the formal budgetary process, the Board of Education may transfer or appropriate additional funds for
expenditures not anticipated at the tine of budger adoption. The District’s policy is to nof allow expenditures to exceed budgetary
amounts at the category level withou: obtaining additional appropriation approval from the Board of Education.

The school federal prejects fand was over budget by 8558 dus to accounts payable adjustment of §8,925 made by auditors. The
cafeteria fund was over budzet by $12,262 due to a §14,160 adiustment tor commeodities made by auditors. The Disgrict does not

budget non-cash items,

NOTE4 - DETAILEDNOTES ON ALL FUNDS
A. Deposifs and Investments

The Distriet’s policies limit deposits and investiments to those instruments allowed by appliceble state laws as descrited in Note 1.
State statute requires that alk deposits with financial institutions must be collateralized by securities whose market value is equal
to [05% of the value of uninsured deposits. The deposits mus: be collateralized by federal depository insurance of tie Tennessee
Bank Collateral Pool, by collateral heid by the District’s agen: in the District’s name, or by the Federal Reserve Baiks acting as
third-party agents. State statutes alsc authorize the District fo tvest in bonds, note or treasury bitls of the United Steles or any of
its agencies, certiticates of deposit &> Tennessee state chartered banks and savings and loan associations, repurchass agreenents
wtilizing obligations of the United Stites or its agencies as the underlying securities, the state pooled investment fund, and mutual
funds, Stafutes also require that searities underlying repurchase agreements must have a market value of at least equal to the
amount of fiinds invested in the repurchase transaction.  As of June 30, 2009, all bank deposits wers fully colateralized or

insured. The foltowing is a summaryof cash and cash equivalents as of June 30, 2009.
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2000
NOTE 4 - DETAILED NOTES ON ALL FUNDS (Cont.)

A. Deyposits and Investments {Cont.)

Cash in bank — checking $ 691,782
Cash in bank - savings 560,516
Cash drawn-in excess of avaiable funds {78.65%
Total $1,113,633

B. Capital Asseis.

Capital asset aetivity for the year ended Juse 30, 2009, was as tollows:

Bezinning Balance creases Decreases Ending Balance
Capital assets, net being depreciated
Land $ 275,000 5 -8 - 8 275,000
Construction in progress 114,153 1,572,552 - 1,686,707
Total capital assets vot being depreciated 385,153 2,572,552 - 3,961,707
Capital assets being depreciated
Buildings and improvements 7,348,644 89,772 - 1,438,416
Other fixed assets 135,932 29,544 - 166,476
Total capital assets baing depreciated 7,485.5% 119.316 - 7,604,892
Less accemulated depreciation for:
Buildings and improvements 5,335,098 33417 . 368,315
Other fixed asssis 47,627 2,309 . 59.916
Total accumulated depreciation 5,382,723 43,726 - 1428451
Total capital assets being depreciated, ast 2,102,851 73,590 - 5,176,441
Capital assets, net 3 2,492,006 % 1,646,142 § - $ $138,148

Depreciation expense was charged 10 functiors/programs of the primary government as follows:

Support Services:

Operation and maintenance of plant 5 45736




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 20069
NOTE 4 - DETAILED NOTES ON ALL FUNDS (Cont,)
C. Debt Transactions

The anrual requirements to amortize all long-term debt and chligations cutstanding, excluding compensated absences, as of Junz
30, 2009 are as follows:

Capital Qutlay Notes Payable

Years Ending Series 2001
Jure 30, Pritcipal [nterest
2010 3,000 31,990
2011 32,000 30,940
2012 3,000 29,820
2013 33,000 28,665
2014 37,000 27,440
20152019 214,000 116,725
20202024 260,000 76,020
20252028 268.000 24,045

$ 914000 § 365645

The following is a summary of debt transactions for the year ended June 30, 2009:

Begirning Eiding Due withia
Balance Additiors  Retirenenss Balarce Ore Yo

CGovermmental activities:
Longtam
Capital Outlay Notes Payable:
Sertes 2001, Sainterest,
payable serfally through 2028 S 3000 $ - 8 20000 § 914000 § 30,000
Short-termre
Note payable:
First Bank irterine financing for
USDA foan, irterest only payable
monthly, 3575% $ - 8 25%%6 $ -~ 5 259366 NA

D. Interfund Transfers

During the vear ended June 30, 2009, the District made a transier of $230,214 from the general purpose fund to the capital projects
fund in order to provide funding for capital projects. The District also made a transfer of $78,250 from the capital projects fund tc
the general purpose furd in order to provide for general purpose expenditures.
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SOUTH CARROLLSPECIAL SCHOOL BISTRICT
NOTESTO FINANCIAL STATEMENTS
JUNE 39, 200Y

NOTE 5 - OTHER INFORMATION
A. Pensions
State Employees, Teachers, and Higher Education Employees Pension Plan

Plan Description

Employees of South Carroll Special School Distriet are members of the Political Subdivision Pension Plan (PSPP), an agent
multiple-employer defined benefit pension plan administered by the Tennessee Consolidated Retirement System (TCRS). TCRS
provides retirement benefits as well as death and disability benefits. Benefits are determined by a formula using the member’s
high five-year average salary and vears of service. Members become eligible o retire at the age of 60 with five vears of service or
at any age with 30 vears of service. Areduced mtirement benefit is available to vested members at the age of 53. Disability
benefits are available to active members with dve vears of service who become disabled and cannot engage in gainful
employment. There is no service requirement for dfsability that is the resul: of an accident or injury occurring while the member
was in the performance of duty. Members joining the system after July 1, 1979 become vested afier five years of service and
members joining prior to July 1, {979 were vested after four vears of service. Benefit provisions are established in siate statute
found in Title 8, Chapter 34-37 of the Tonnessee Code Annotated (TCA), State statutes are amended by the Tennessee General
Assembly. Political subdivisions such as South CarolliSpecial School District participate in the TCRS as individual antities and
are liable for all costs associated with the operatioriand administration of their pian. Benefit improvements are not applicable to a
pelitical subdivision unless spproved by the chief goversing body.

The TCRS issues a publicly available firancial report that includes finaneial siatements and required supplementary ‘nformation
for the PSPP. That report may be obtained by writng 1o Tennessee Treasury Depariment, Censolidated Retirement System, 10th
Floor Andrew Jackson Building, Nashville, TN 37243-0230 or can be accessed at htpi//www.tn. govitreasury/tors/PS/,

Funding Policy
South Carroll Special School District requives employees to confribute 5.0 parcent of earnable compensation.

South Carroll Special School District is equired wo contribute at a0 actuarially determined rate; the rate for the fiscal year ending
June 30, 2009 was 7.35% of annual covered pawell. The contribution requivement of plan members is set by state statute. The
contribution requirement for South Cannll Specia School District is established and may be amended by the TCRS Board of
Trustees.

Anrual Pension Cost

For the year ending June 30, 2009, South Carroll Special Scheol District’s annual pension cost of $16,502 10 TCRS was equal to
South Carroll Special School District’s required and actual confributions. The rquired contribution was determined as part of the
Tuly 1, 2007 actuarial valuation: using the frozen enfry sge actuarial cost methed. Significart actuarial assumptions ssed in the
valuation include (a) rate of return on mvestment of present and future assets of 7.5 percert a year compounded annually, (b)
projected salary increases of 4.75 percex (graded) annual rate no explicit essumption is made regarding the portion attributable
to the effects of inflation on sataries), (projected 3.5 percent annual increase in the Social Szourity wage base, and (¢} projected
post retirement increases of 3.0 percent annually. The actuarial value of assets was determined using techniques that smooth the
effect of short-term volatilizy in the market value of total investments over a five-year period. South Carroll Special School
District’s unfunded sctuarial accrued liability is deing amortized as a level dollar amowunt on a closed basis. The remaining
amortization period at July 1, 2007 was 11 years, An actuarial valuation- was performed as of July 1, 2007, which established
contribution rates effective July 1, 2008,

Trend Information

Fiscal Year Annual Pension Percentage of Net Pension

Ending Cait (APC) APC Confributed Obligation
6/30/2009 b 16,32 160.00% $ 0.00
6/30/2008 5 16,753 106.06% 8 0.90
6/3072007 b 15,071 100.00% § 0.00




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2009

NOTE 5 - OTHER INFORMATION {Cont.)
A, Pensions{Cont.)

Funded Status and Funding Progress

As of July 1, 2007, the most recent actuarial valuation date, the plan was 86.73% funded. The actvazial accrned Hability for
benefits was $0:23 million, and the actuarial value of assets was $0.20 million, restelting in an unfunded setneriel accrued Fability
{UAAL) of $0.03 million. The coverad payroll {antual payroll of active employees covered by the plan) was $0 million, 20d the
ratio of the UAAL to the covered payroll was 15.03%.

The schedules of funding progress, presented as required sugplementary information (RSI) following the nofes to the financial
statements, present multiyear trend information about whether the actuarial values of plan assets are increasing or decressing over
time relative to the AALSs for benefits.

The annual required contribution (ARC) was calenlated using the aggregate actuarial cost method. Since the aggregate actuarial
cost method does not identify or separately amortize unfunded actuariat liabilities, information about funded status and funding
progress bas been prepared using the entry age actuarial cost method for that purpose, and this information is intended to serve as
a sirrogate for the funded sfatus and funding progress of the plan,

{Dellar amounts in thousands)

Accrued UdAL asa

Actuarial Liability Unfunded Percentage

Actuarial Value of {AAL) AAL Funded Covered ot Covered
Valuation  Plan Assets  Eniry Age (UAAL} Ratio Payroll Pzvroll
Date (@) () (b}- @ (@'h) (¢) (b-a)/e)
July 61,2007 § 203 % 234§ It B67% % 06 15.05%

Defined Benefit Plan

Plan Description

The South Carroll County Special School District contributes to the State Employees, Teachers, and Higher Education Employees
Pension Plan (SETHEEPP), a cest-sharing multiple employer defined benefit pemsien plan administered by the Temnessee
Consolidated Retirement System {TCRS). TCRS provides retirement benefits as well as death and disability benefits to plan
members and their beneficiaries. Benefits are determined by a formuk using the member’s high five-vear average salary and
vears of service, Members become eligible to retire at the age of 60 with five years of service or at any age with 30 years of
service, A reduced retirement benefit is available to vested members whe are at least 55 years of age or have 25 years of service,
Disability benetits are available to active members with: five years of service who become disabled and cannot engage in gainful
employment. There is no service requirement for disability that is the result of an accident or injury octwring while the member
was i the performance of duty. Members jolning the plan on or after July 1, 1979 ave vested after five years of service. Members
leining prior to-July 1, 1979 are vested after four years of service. Benefit provisions are established in state statute found in Title
8. Chapters 34-37 of the Tennessee Code Annotated (TCA). State statutes are amended by the Tennessee General Assembly. Cost
of living adjustments (COLA)Y are provided to retirees each July based on the percentage change in the Consumer Price Index
{CPI) during the previous calendar year. No COLA is granted if the CPIincresses less than one-half percent. The annual COLA is
capped at three percent,

The TCRS isszes a publicly available financial report that includes financial statements and required supplementary information
for the SETHEEPP. That report may be obtained by writing to the Tennessee Treasury Department, Consolidated Retirement
System, 16th Floor Andrew Jacksen Building, Nashville, TN 37243-0239 or can be accessed at www.tn.gov/treasury/ters,




SO0UTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 5 —OTHER INFORMATION (Cont.)
A, Pensios (Cont.)

Funding Policy

Most tachers are tequired by sate statute to contribute 5.0% of salary to the plan. The emgloyer contribution rate for South
Carrolt County Special Schoot District is established at an actuarially determined rate. The employer mte for the fiscel year
ending Ture 30, 2009 was 6.42% of annual covered payroll, The employer contribution requirement for South Carroll Special
School District is established and may be amended by the TCRS Board of Trustees. Taz emplover’s contibutions to TCRS for
the yews ending June 30, 2009, 2008, and 2067 were $95,633, $93,337, and $93,656 respectively, aqual to the rzjuired
contributions for each year.

B. Contingent Liabilities and Losses

Amours received or receivable ffom grantor ageneies are subject to audit and adjustment by grantor agencies, principaily the
tederal and state governments. Any disallowed claims, including amounts already coflected, may constiute a liability of the
applicale funds. The amount, if any, of expenditures which may be disallowed by the gantors cannot be determined at this time
althoug: the District’s management expects such amourts, if any, to be immaterial.

C. Risk Management

The District is exposed to various risks related to workers' compensation, general liability, automobile liability, and property, The
Districtfelt it was more economically feasible to join public entity risk poels as epposed to purchasing commerciel insurance for
these areas. The District is 2 member of the Tennessee Municipat League Risk Management Pocl (Pool), which isa publicenity
risk podl, established in 1979 by e Temessee Municipal Leagne. The District is also a member of the Tennessee Sehoot Boards
Workmen’s Compensation Trust (TSB-WCT), which is a public entify risk poolestablished by the Tennessce Schooi Boards
Associzion, an association of member school districts. The District pays an annval premivmn to these pools for coverage under
the above areas. The Pool provides the specitied coverage and pays all claims from its member premiums charged or through its
reinsurance policies. TSB-WCT reinsures through commercial insurance comparies for claims in excess of $102,000 for each
uninsurd event. The District’s premiuins are calcutated based on its claims history. The District continues to cary commerdial
insurance for ali other risks of loss, including public officials® bond. Settled claims from these losses have not exceeded
commercial insurance coverage in any of the past three fiscal years.

D.  On-Behalf Payments for Postretirement Insurance Benefits

The Disrict recognizes as revenues and expenses contrivutions made by the State of Tennessee to the Teacher Group Pl and
Medicare Plan on behalf of the District’s employees. Fer the year ended June 30, 2009, the State made contrbutions of $9,965 end
£2,603 respectively for a total of $12,590.

E. Comnitments

On Febrary 19, 2004, the District entered into an agreement with the Town of Clarksburg stating that the Tewn would construct a
sewer lime to service the needs of the District using grant funds and a Joan in the amount of $416,000 obtained frem the Temessee
Departient of Envirenment and Conservation. In return and in light of the facr that at this time the District is the only cusiomer
connected fo this new sewer line, the District wilk pay the Town a monthly Construciion Loan Assessment m addition to a
reasonabie rate for water use to pay back the loan cbtainzd from the Tennesses Department of Environment and Conservation for
the lesser of twenty years or at such time the loan is paid back by the Town. The iate is subject fo modification if any addiional
customes are connected to this sewer ling. Principal repayments ofthis loan are as follows:
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2609
E. Commitments (Cont.)
Year Ended
June 30, Pringipai Inferest

208 18,936 529
201k 16236 4,992
2012 16,536 4,692
2013 16848 4380
2014 20,160 4,003
2013-2019 105,636 15,504
2020-2024 114216 6,924
2025-202¢6 48096 360
$ 365004 S 46,212

F.  Subsequent Events

Construction fer a new gymnasium and cafeteria expansion began July 2008, The construction is currently in progress and is
estimated to cost $2,819,930. Consruction will be partiaily funded by a 1SDA Rural Development loan estimated to be §2,694.000.
As of fiscal vear June 30, 2009, the project was cemplete, but the loan was not finalized untit July 2029,




REQUIRED SUPPLEMENTARY INFORMATION

The required supp'ementary information section of this report includes information required to be
incfuded in the Basic Financial Statements.




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHEDULE OF FUNDING PROGRESS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Dollar amounts in thousands)

Actuarial UAAL asa
Actuarial Actuarial Acerued Unfunded Percentage of
Valuation Value of Liability AAL Funded Covered Covered
Date Assets (AAL) (UAAL) Ratio Payroll Payroll
WeLO7 $203 $234 31 86.75% 5206 13.05%

The Gevernmental Accounting Standards Board requires the plan to- prepare the Schedule of Funding Pregress using the
entry age actuarial cost method. The requirement to present the Schedule of Funding Progress using the entry age actuarial
cost method was a change made dering the current fiscal year and therefore, ondy the most current year is presented.
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OTHER SUPPLEMENTARY INFORMATION

The other supplementary information section of this report includes information not required to be
included in the Basic Financial Statements ard is provided for the purpose of additional analysis,




SCUTH CARROLL SPECIAL SCHOOL DISTRICT

SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2009
Centralized Debi
Cafeteria Service Toials
ASSETS
Cash b 30,529 § 30,529
Due from cther governmental agencies - 1,775 1,773
Due fom other governmental agencies - grants 8,077 - 8.077
Inventory 6,422 - 6,422
Acconnts receiveble 88 - 33
Tatal Assets § 14,387 32,304 § 46,891
LIABILITIES
Accrued expenses $ 416 - $ 416
Due to other funds 2,321 - 2321
Deferred ravenue 1,283 - 1,283
Total Liabilities 4,022 - 4,022
FUND BALANCES
Reserved inventery 6,422 - 6,422
Reserved 4,143 32,304 16,447
TFotal Fund Balances 10,365 32,5304 42 869
Total Liabilities and Fand Balances § 14,387 32,304 3§ 46,891

See independent auditor’s repor,
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Centralized Debt
Cafeteria Service Totals
REVENUES
Charges for current services $ moz1 § - 0021
Current property taxes - 81,810 §1,810
Other local reverues 114 - 114
State matching revenues 2,059 - 2,059
Federal revenue 128,287 - 128,287
Total Revenues 200,481 81810 282,291
EXPENDITURES
Food services 203,91 - 203,961
Capital outlay 29,544 - 29,344
Debt service - 49,506 49,306
Total Expenditures 233,505 49,506 283,011
Excess (Deficit) of Revenues
Over (Under} Expenditures (33,024 32,304 (730)
FUND BALANCE, BEGINNING 43,586 - 43,589
FUND BALANCE, ENDING b 13,565 8 32,304 42,869

See independent auditor’s report.
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
CENTRAL CAFETERIA
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Yatance-
Original Final Over
Budget Budgal Actual {linder}
REVENUES
Charges for Current Services:
Lunch payments - children $ 45000 $ 43003 S 43328 § {1,572)
Lunch payments - adults 4,500 4,500 4,608 108
Income fom breakfast 12,000 12,000 12,831 83t
A La Carte sales 14,000 10,089 3,254 {746)
Total Charges for Current Services 71.500 71,500 70,021 {1479
Other Local Revenues:
Refunds 30 59 45 (3)
Sale of equipment - - 57 52
Current property tax 765322 70,321 - (76322)
Interest earned 12¢ 120 7 (1033
Total Other Local Revenues 76,462 76,492 4 (76,378)
State Matching Revenue:
School Food Services 2,200 2,200 2,054 {141}
Federal Revenues:
USDA - Lunch 70,400 70,000 74,086 4,086
USDA - Breakfast 41,000 40,000 40,041 41
USDA - Commadities - - 14,160 14,160
Total Federal Revenues 110,000 110,000 128,287 18,287
Total Revenue: 260,192 260,192 200,481 (59,711}
EXPENDITURES
Current Expendifures:
Food Services:
Director 16,622 16,622 16,622 -
Clerics! personnei 4,000 4,000 4,600 -
Cafeteria personnel 45411 45,411 43,061 (2.350)
Soctal security 4157 4,157 31,890 £267)
State refirement 3903 3,905 3,043 {360}
Medical insurance 4204 4,204 2,161 {2,043)
Medicare liability 973 973 1,146 173
Unempioyment compensaion 74 74 99 25
Communication 306 506 - {300}
Maintenance and repair - equipment 4,000 6,00¢ 16,378 4378
Postage 100 106 166 -
Travel 200 20¢ 120 (80}
Cther contracted services 359 39¢ 240 {159)
Utilities 6,000 6,000 6,000

See independent auditor's repor!, - 4k




SCUTH CARROLL SPECIAL SCHOGL DISTRICT
CENTRAL CAFETERIA
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Cont.)
FOR THE FISCAL YEAR ENDED JUNE 34, 2009

Variance-
Original Final Ovwver
Budget Budpet Actual {Under)
EXPENDITURES (Cont.)
Current Expenditures (Cont.):
Food Servites (Cont.}:
Food preparation supplies 2,50¢ 2,3G0 3,601 1,101
Food supplies 90,008 40,000 91,869 1,869
USDA - commodities used - - 14,160 14,160
Office supplies 250 250 182 (68)
Uniforms 30¢ 306 233 63
Other supplies and materials 4,000 4,600 2,668 (1,332)
In servica/staff development 400 400 131 (269)
Other charges 250 250 255 5
Equipmen: 31,000 31,000 29,544 (1.436)
Total Expenditures 219,243 221,243 233,503 12,262
Excess (Deficit) of Revenues
Over (Under) Expenditures 40,949 38,949 (33,024) (71,973)
OTHER FINANCING SQURCES (USES)
Operating transfers from other funds 130,575 230,575 - {(230,375)
Note proceeds - 128,25¢ - (128,250)
Proceeds from capitalized lease obligations 2,501,129 2,301,128 - (2,501,12%9)
2,631,704 2,859,954 - {2,859,954)

Excess (Deficiency) of Revenues and Other

Sources (Uses) Over (Under) Expenditures $§ 2,692,653 § 2,898,903 (33,024) §
FUND BALANCE, BEGINNING 43,589
FUND BALANCE, ENDING $ 10,563

See independent auditor's report,

(2,931.927)
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
DEBT SERVICE FUND
SCHEUDLE OF REVENULS, EXPENDITURES ANB
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2669

Variance-
Original Final Over
Budget Budget Actual {Under)
REVENUES
Current property tax 3 76322 § 76322 8§ 81800 § 5488
EXPENDITURES
Principal on notes 25,000 - - :
Interest on noies 27518 52,518 49,506 {3012}
Total Expenditures 52,518 52,318 49,506 {3,012
Excess (Deficit) of Revenues
Over (Under) Expenditures 3 23804 § 23,804 32,304 5 8.500

FUND BALANCE, BEGINNING -

FUND BALANCE, ENDING 3 32,304

See independent audiior's report. -42-




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHEDULE OF PRINCIPAL AND INTEREST REQUIREMENTS
GENERAL OBLIGATION DEBT
JUNE 30, 2009

Year Ended Series 2001

June 30, Principal Interest
2010 3 30,000 § 31,950
2011 32,000 30,940
2012 33,000 29,829
2013 15,000 28,663
2014 37,000 27,440
2015 18,000 26,145
2016 40,000 24 815
2017 42,000 23,415
2018 44,000 21,945
2019 46,000 20,405
2020 49,000 18,793
2021 $1,000 17,080
2022 54,000 15,295
2023 36,000 13,403
2024 39,000 11,443
2025 62,000 9,380
2026 85,000 7.210
2027 §9,000 4933
2028 72,000 2,520

$ 914,000 38 363,643

See Independent auditor’s report,




SOUTH CARROLL SPECIAL SCHOOL MSTRICT
SCHEDULE OF SALARIES AND BONDS OF PRINCIPAL OFFICIALS
JUNE 30,2009

Salay Bond

Director of Schools $ 64,902 § 145,000

See indenendent avditor's report s




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHEDULE OF TRANSFERS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Operating Transfers

Transfer From

Transfer
Transfer To Amount

Purpose

General Purpose Fuad

Capital Projects Fund

.

See independent audit

Capital Projzcts Fund S 236214  To provide funds for capital project expenditures.

General Purpose Fund 3 78,250 To provide funds for general purpose expendiiures,

o'’y raport.




U5, DEPARTMENT OF EDUCATION
Pass-through ihe Tonnessee Departiment of Educaiion
Special Bducatrion Grants to States
IDEA Program
Preschool Program
Title [, Grants 1o Local Education Agencies
vocationgl Bducation - Carl 1. Perking
Pass-through Hollow Rock/Bruceton Special School
Small Learning Community
Tide IV, Safe and Drug Free Schools
Title I Bisenbower Professions] Devalopoient
State Grants, Part D
Title [L, Eisenhower Protessional Development
Stiale Orants, Part A3
Total Special Education Grants To Slules

U.S. DEPARTMENT OF EDUCATION
Title VT - Rural Education
Elementary and Sceondary School Counseling
Demenstration Program

Fotal U.S. Department of Education
LLS DEPARTMENT OF AGRICULTURE
Pass-through the Tennessee Depariment of A griculure
School Breakfast Program
Naponal School Lunch Program
Food-Distribution - Commoditics
Commumniry Facilities 1.oans and Grants
Total 11.S. Department of Agriculture
Total Expenditures of Federal Awards

* Indicates major program

SOUTH CARROLL SPECIAL SCHOOL DISTRICT
STCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2009

Balance Adusted
Federal Afency or Expenditures/ Unearned Adjustnient o Adjustment o Balance
CFDA Pass-through Balance Cash Amount Earned/  (Receivable) Revenues Overstated {Receivable)
Number Number 7/1/08 Adjustments Receints Amount Issued 6/30/09 Unearned Expenses &/30/2009
84.027 N/A 3 (416) $ - $ 38698 % 83,650 $ (45368) § - $ - $ (45,368)
84.173 N/A - - 2,581 5.908 (3.327) - - (3.327)
84010 N/A - - 47,476 73,400 (25.924) 50 - (25.974)
B4.048 N/ - - 376 376 - - -
R4.048 N/A - - 6.525 6,049 - 476 B =
04.004 Z0TORT08 - 71 7.084 16,058 (9,351 - 142 {2,409}
84.186 N/A (50) - 1,214 1,199 (35) - - (35)
84.318 N/A (231) 231 329 520 (2000 - (200)
84.318 N/A {1.371) (231) 10.778 15,647 (6471 - (6471)
(2.068) {377) 115.06] 202 310 {50, 8761 326 142 (50,784)
84.358A N/A - - 26,286 26,266 - - - -
84215E N/A (21,260) - 173,989 145549 7.180 7.18C - -
(21,260) - 200,285 171,845 7.180 7,180 “ -
(23.328) (577) 313346 374.661 (83.696) 7,706 142 {50,784)
10,553 = N/A £11,039) - 8261 40,041 (2.519) - (2.819)
10.555 = MiA {19.215) - 88,043 71,086 {5,238) - - {5,258
10558 N/A - - 14,160 14,160 - - - -
(30,254 = 150,464 128,287 (8077 - - {8,071
107766 * N/A - - - 2,508 366 (2,520.366) - (2 529 566}
30,254 - 150 464 2,657,653 (2,537 443) - - (2,537 443)
3 {33.582) § (57 8 465810 $  5.032314 % (2.621.139) § 7706 § 142§ (2.628227)

Note: The accompanying schedule of expenditures of Tederal awards hags been prepared on the modified accrual basis of ACCOURNInE.
Nommonetary assislance s reporied i the schedule al the fair value of the commodities received and issucd,

See Independent auditor's report.
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SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHEDULE OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Balance
Expenditures/ Uncarned
Contract Balance Cash Amount Famned/  (Receivable)
Number 7/1/2008 Adjustments Receipts Amount Issued 6/30/2009
Safe Schoot Grant n/a $ - 5 - $ - B 2,500 § (2,500)
Early Childhood na (15,107) - 954,840 97,336 (17,603)
Pass-through Carroll County Coodinated School Health:
AGMS - Nurrition Grant n/a - - 1,369 1,369 -
State Serve Grant 2077037208 (377 - 577 N
Lottery for Education - After Schoal Programs (LREAPS) 207037208 {57,649 (876} 38,525 - -
Total State Financial Assistance h (73.333) § (876) % 155311 § 101,205 $ (20,103)

See independent auditor's report, - 47-
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REPORT ONINTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Beard of Education
South Carroll Special School District
Clarksburg, Tennessee

We have audited the financial statements of the gevernmental activities, sach major fund and the aggregate rernaining fund
information of South Carroll Special School District (the District), as of and for the year ended June 30, 2409, which coilectively
comptise South Carroll Special School District’s basic financial statements and have issued our report thereon dated April 23,
2510, We conducted our audit in accoréance with aaditing standards generally accepted in the United States of Amesica and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internat Control Over Financial Reporting

In planning and performing our audit, we considered South Carroil Special School District’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statemests,
but not for the purpose of expressing as opinior. on the effectiveness of the District’s internal control over financial reporting.
Accordingly, we do not express an opinion-on-the eftectiveness of the District’s interrial control over finaneial reporting,

Our consideration of internal conirol over tnancial reporting was for the limited purpose described in the preceding paragraph
and would not necessarily identify al! deficiencies in Internal conirol over financial reporting that might be significant deficiencies
or material weaknesses. However, as discussed below, we identified certain deficiencies in internal control over financial
reporting that we consider to be significas{ deficiencies.

A control deficiency exists when the design or ¢peration of a control does not allow management or empioyees, in the normal
course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control defiziencies, that adversely affects the District's ability to initiate, authorize, record,
pracess, or report financizl data reliably in-accordance with generally accepted accounting prineiples such that there is more than
a remote likelihood that a misstatement of the District’s financial statements that is more than inconsequeatial will not be
prevented or detected by the District’s intersal control. We consider the deficiency deseribed in the accompanying schedule of
findings and questioned costs as iter19-61 to be asignificant deficiency in internal conirol over financial reporting.

A material weakness is a significant deficiency, or combination of significanf deficiencies, that results in a more than a remote
likelikood that a material misstatement of tie financial statements wili not be prevented or detected by the District’s internal
control.
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Board of Educaticn
South Carroll Special School Distriet

Owr consideration of internal conirol over finascial reporting was for the Hmited purpose described ir the first paragraph of this
section and would not zecessarily identify all deficiencies In internal control that might be significant deficiencies and. sccordingly,
wouldi not necessarily disclese all significant deficiencies that are also considered to be material weaknesses. However, we believe
the significant deficiency described abave s not a material weakness.

Compliance and Other Matters

As purt of obtaining reasonable sssirance about whether South Carroll Special School District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, nonconplimce with which could have a direct and material effect on the determination of financial statement amounts,
However, providing an cpinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express.such an opmioa. The resuits of our tests disclosed no instances of noncompliance or other maters that are required to be
reported under Governpsent Auditing Standards, '

The District's responge to the finding identified in our audit is described in the accompanying schedule of findings and guestioned
costs, We did-net auditthe District’s response, andd accordingly, we express no opirion on it,

This report ks infended solely for the information and wuse of the Director of Schools, board of education, managemeat, the State of
Tennessee Comptroiler's Office and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Alexander Thompson Arnold PLLC |

Martin, Tennessee
April 23, 2010
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACHE MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
South Carrol} Special School District
Clarksburg, Temessee

Compliance

We have audited the compliance of the South Carroll $pecial School District (District), with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133 Complianee Supplement that are applicable to each
of its major federal programs for the year ended June 30,2009, The South Carroll Special School District's major federal programs are
identified in the summary of anditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applcable to each of its major federal programs is the responsibility of
the South Carrcll Special School Districts management. Our responsibility is w0 express an opinion on the South Carroll Special
Schooi District’s compliance based on our audit.

We conducted aur audit of compliance in accordance with auditing standards gererally accepted in the United States of America; the
standards applicable to financial audits contained in Govermment Auditing Standards, wsued by the Comptrolier General of the United
States; and OMB Circular A-133, Awdits of States, Local Governments, and Non-Profit Organizarions. Those standards and OME
Circular A-133 require that we plan and perforin the audit to obtain reasonable assurance about whether noncompliance with the types
of comptiance requirements referred to above that could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about the District's compifance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that owr audit provides a reasonable basis for our opinion.
Our audit does not grovide a legal determination on the South Carrol! Special Scheol District’s compliance with those requirements,

In our opinion, e South Carroll Special School District complied, in all material respects, with the requirements referred to above
that are appiicable 10 its major federsi programs for the year ended June 30, 2009,

Internal Control Over Compliance

The managemen: of the South Carroll Special School District is responsibie for establishing and maintaining effective internal controt
over compliance with requirements ot laws, regulations, contracts and grants applicable to federal programs. In plamning and
performing our audit, we considered the District's internal control over compliance with the requirements that could have a direct and
material effect on amajor federal program tn order to determine our auditing procedures for the purpose of expressing eur opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the District’s internal control over compliance,
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Board of Education
Seath Carroll Speciai School District

A control deficiency in the District’s internal control over compliance exists when the design or operation of a coutrol does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect noncompliance with a
twpe of compliance requirement of a federal program on a timely basis. A significant deficiency is a control deficiency, o
combination of controi deficiencies, that adversely affects the District’s ability fo administer a federal program such that there is 2
mare than remote likelihood that noncompliance with a type of compliance requirement of a federal program that is more thay
inconsequentizl will oot be prevented or detected by the entity’s intemal contrel.

A maferial weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remct:
likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented or detectad
by the DistrictC’s intemal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of iis section and
wauid not necessarily identity alt deficiencies in internal control that might be significant deficiencies or material weaknesses. We dif
not identify any deficiencies in internal control ever compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, board of education, and federal awarding agencies and pass.
through entities and is not intended to be and should net be used by anvone other than these specified parties.

Alexander Thompson Arnold PLLC

Martin, Tennessee
April 23, 2010




SOUTH CARROLL SPECIAL SCHOOLDBISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30,2009

SECTION I- SUMMARY OF AUDITOR’S RESULTS

1.

The "Independent Auditor’s Report” expresses an unqualified opinion on the district-wide financial statements of the
South Carroll Special Schoot District

One significant deficiency in internal control over financial reporting was disclosed during the audit of the financial
statetnents and is reported in the "Independent Anditor’s Report on Internel Conirol over Financial Reporting and on
Compfiance and Other Matters Based on an Audiz of Financial Statements Performed in Accordance with Goverment
Auditing Standards.” The condition & not reported as a material weaknes.

No insances of noncompliance material to the fisancial statements of the South Carroll Special School District were
diselosed during the audit of the financial statements,

There were no significant deficiencies disclosed during the audit of major federal award programs.,

The auditer’s report on compliance for the major federal award programs of the South Carroll Special School District
expresses an unquatified opinon,

There were no audit findings disclosed that are required to be reported in accordance with section 3 10(a) of Circular A-
133

The programs tested as major programs were as follows:

Program Name CFDA No.
School Breakfast Program 13:.553
National School Lunch Program 10.555
Food Distributien — Commodities 10.555
Commumity Facilities Loans and Grants 10.766

The threshold for distinguishing Type A from Type B programs was $30(,000,

The low-risk audites criteria were notapplied to the South Carroll Special School District.




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 200%

SECTION Il — FINDINGS RELATIVE TO THE AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

SIGNIFICANT DEFICIENCIES

09-01

Cash management and reporting

Condition; Auditors discoverediduring their audit procedures that management had failed torecord a manual check on their
books. The check was written cr June 26, 2009, but did not clear the bank until August 2005 The check was ot camed as
ar owstanding item onthe June bank reconciliation since it was not recorded and had not dlearad the bank.

Criteria: All setivities.of the school should be recorded on the books of the school.

Effect; The construction in progress, loan for constraction project and fixed assets were all under reportzd, The amount was
net material; however, good intemal controls over cash should be strengihened,

Recommendaion; We recommend that the check writing function and the bank recorciliation finction be separaled to
strengthen internal comrols overcash, We also recommend that all manual checks be enterediinto the system atthe time the
check is written.

Respense:  We concur with the audit finding. Procedures are in place to separate the check writing finction and the bank
reconziliation functiazn, In the fzure, all manual checks will be entered into the system.

SECTION [11- FEDIRAL AWARD FINDINGS AND QUESTIONED COSTS

None reported.




SOUTH CARROLL SPECIAL SCHOOL DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS
FUNE 30, 2009

07-01 Timely Deposit of Cash Receipts

This firding was corrected.

. 54.
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