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SHELBY COUNTY HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION & ANALYSIS
JUNE 30, 2010

Management’s Discussion and Analysis

The Management's Discussion and Analysis (the "MD&A”) is designed to (a) assist the reader in focusing
on significant financial issues, (b) provide an overview of the Shelby County Housing Authority’s, (the
“Authority”) financial activity, (c) identify changes in the Authority’s financial position (its ability to address
the next and subsequent years' challenges), and (d) identify issues or concerns. This will now be
presented at the front of each year's financial statements.

Since the MD&A is designed to focus on the current year's activities, resuiting changes and currently
known facts, please read it in conjunction with the financial statements, which follow this section.

Financial Highlights

e Net assets at June 30, 2010, decreased to $1,754,066. Since the Atjthority engages only in
business-type activities, the decrease is all in the category of business-type net assets. Net
assets were $3,611,563 for 2009.

e The business-type activities operating revenue at June 30, 2010, increased to $1,435,071. Total
operating revenue was $784,135 for 2009.

e The total operating expenses of all programs for June 30, 2010, increased to $1,299,550. Total
operating expenses were $856,274 for 2009.

o Total capital grant contributions at June 30, 2010, decreased to $162,756. Total capital grant
contributions were $301,106 for 2009.

Overview of the Financial Statements

The financial statements included in this annual report are those of a special-purpose government
engaged in a business-type activity.

This MD&A is intended to serve as an introduction to the Authority’s basic financial statements.
The following statements are included:

e Statement of Net Assets — reports current financial resources (short-term expendable resources) with
capital assets and long-term obligations.

e Statement of Revenue, Expenses, and Changes in Fund Net Assets - reports operating and
nonoperating revenue, by major source along with operating and nonoperating expenses and capital
contributions. ‘

e Statement of Cash Flows — reports cash flows from operating, investing, capital, non-capital activities.

Programs

Conventional Public Housing — Under the Conventional Public Housing Program, the Authority rents unifs
that it owns to low-income households. The Conventional Public Housing Program is operated under an
Annual Contributions Contract (ACC) with HUD, and HUD provides operating subsidy and capital grant
funding to enable the Authority to provide the housing at a rent that is based upon 30% of household
income (as defined in the HUD regulations).




Capital Fund Grants — The Authority’s capital funds are received from the federai government through a
formula driven computation. These funds are used to upgrade our facilities at various developments to
give our residents the decent and safe living environment they need. Each year's grant funds must be
entirely obligated within two years of inception of the grant, and entirely expended within four years.

Public Housina Capital Fund Stimulus (Formula) Recovery Act - To provide funds for the capital and
management activities of Public Housing Agencies as authorized under section 9 of the United States
Housing Act of 1937 (42 U.S.C. 1437g) (the “Act’), with the exception that funds cannot be used for
operations or rental assistance. The funds will be used for capital and management activities, including
modernization and development of public housing. :

Housing Choice Voucher Program - Under the Housing Choice Voucher Program, the Authority contracts
with independent landlords that own the property. The Authority subsidizes the family’s rent through a
Housing Assistance Payment (HAP) made to the landlord. The program is administered under an Annual
Contributions Contract (ACC) with HUD. HUD provides Annual Contributions funding to enable the
Authority to structure a lease that sets the participant’s rent at 30% or up 40% of household income.

FINANCIAL ANALYSIS

The following tables focus on the net assets and the change in net assets of the primary government as a
whole.

TABLE 1 - STATEMENT OF NET ASSETS

2010 2009 Variance % Change

_ Current Assets $ 593,781 $ 458,140 $ 135,641 29.61%
Capital Assets, Net 1,177,275 3,373,760 (2,196,485) -65.10%
Total Assets $ 1,771,056 $ 3,831,900 $ (2,060,844) -53.78%
Current Liabilities $ 15,155 $ 211,479 $ (196,324) -92.83%
Noncurrent Liabilities 1,835 8,858 (7,023) -79.28%
Total Liabilities 16,990 220,337 (203,347) -92.29%
Net Assets:
Invested in Capital Assets 1,177,275 3,373,760 (2,196,485) -65.10%
Restricted 194,702 - 104,702
Unrestricted 382,089 237,803 144,286 - 60.67%
Total Net Assets 1,754,066 3,611,563 (1,857,497) -51.43%
Total Liabilities & Net Assets - $ 1,771,056 $ 3,831,900 $ (2,060,844) -53.78%

MAJOR FACTORS AFFECTING THE STATEMENT OF NET ASSETS

Current assets increased by $135,641 due to an increase in both unrestricted and restricted cash. The
majority of this is due to restricted cash on hand resulting from the creation of the Housing Choice
Voucher (HCV) program during the year.

Capital assets decreased by $2,196,485 primarily due to the impairment of the Horton Gardens Public
Housing Project. The Authority determined the retention of the property is not in the best interests of the
residents or the Authority because conditions in the area surrounding the project adversely affect the



health and safety of the tenants and the feasible operation of the project by the Authority. The Authority
ultimately plans on disposing of the property, however; management believes the sale is unlikely to occur
in the near term.

Current liabilities decreased by $196,324 due to a reduction in accounts payable due to the timing of a
significant vendor invoice related to the ongoing heating and air modernization project. There was also a
reduction in tenants’ security deposits as a result of the closing of Horton Gardens.

Noncurrent liabilities decreased by $7,023 due to the reduction in the noncurrent portion of accrued
compensated absences expense as employees utilized vacation time accrued in prior years.

TABLE 2 — STATEMENTS OF REVENUE, EXPENSES AND CHANGES IN FUND NET ASSETS

The following schedule compares the revenue and expenses for the current and previous fiscal years.
The Authority is engaged only in business-type activities.

2010 2009 Variance %Change
Operating Revenues
Rental income $ 128,729 $ 166,149 $ (37,420) -22.52%
Federal Grants 1,234,948 442,415 792,533 179.14%
Other 71,394 175,571 (104,177) -59.34%
Total Operating Revenues 1,435,071 784,135 650,936 83.01%
Operating Expenses

Administration 349,022 302,925 46,097 15.22%
Tenant Senices 106,532 706 105,826 14989.52%
Utilities 47,673 50,180 (2,507) -5.00%
Maintenance ' 176,187 235,236 (59,049) -25.10%
Protective Senices - 2,259 (2,259) -100.00%
General 58,580 45,674 12,906 28.26%
Housing Assistance Payments 352,185 - 352,185

Casualty Losses - 23,694 (23,694) -100.00%
Depreciation 209,380 195,600 13,780 7.04%

Total Operating EXpenses 1,299,559 856,274 443,285 51.77%

Operating Income (loss) 135,512 (72,139) 207,651 -287.85%
Nonoperating revenues (expenses):

Interest Revenue 920 1,905 (985) -51.71%
Capital Contributions 162,756 301,106 (138,350) -45.95%
Loss on iImpairment of Capital Assets (1,937,088) - (1,937,088)

Total Nonoperating Activity (1,773,412) 303,011 (2,076,423) -685.26%
Change in Net Assets (1,637,900) 230,872 (1,868,772)  -809.44%
Prior Period Adjustments (219,597) - (219,597)

Beginning Net Assets 3,611,563 3,380,691 230,872 6.83%

Ending Net Assets 4 $ 1,754,086 $ 3,611,563 $ (1,857,497) -51.43%
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MAJOR FACTORS AFFECTING THE STATEMENT OF REVENUE, EXPENSES AND CHANGES IN
FUND NET ASSETS

The Authority had an operating gain of $135,512 including non-cash depreciation expense of $209,380
versus an operating loss of $72,139 and depreciation expense of $195,600 in prior year.

Total operating revenue increased by $650,936 to $1,435,071 as a result of the new HCV program.

Total operating expenses increased by $443,255 to $1,299,559 primarily due to Housing Assistance
Payments in connection with the new HCV program. In addition, there was also an increase in relocation
cost incurred to assist families that have been displaced as a result of the closing of Horton Gardens.

Capital contributions decreased by $138,350 to $162,756 due to multiple unit modification projects that
were undertaken during the previous year compared to current year installation of high efficiency heat
pumps at Kefauver Terrace.

The Authority recognized a loss on impairment of capital assets in the current year in the amount of

$1,937,088, which represents the excess of the carrying value of the assets associated with the Horton
Gardens project over their appraised value of $200,000.

CAPITAL ASSETS

As of June 30, 2010, investment in capital assets for its business-type activities was $1,177,275 net of
accumulated depreciation. This investment in capital assets includes land, buildings, improvements,
equipment and construction in progress.

Major capital asset purchases during the current fiscal year included the following:

e Six computers for the office
o Heating and air modernization project at Kefauver Terrace

Major capital asset disposals during the current fiscal year included the following:

e 1997 Ford F350

ECONOMIC FACTORS
Significant economic factors affecting the Authority are as follows:

Federal funding of the Department of Housing and Urban Development.

« Local labor supply and demand, which can affect salary and wage rates.
Local inflation, recession and employment trends, which can affect resident incomes and
therefore the amount of rental income.

« Inflationary pressure on utility rates, supplies and other costs.

FINANCIAL CONTACT

This financial report is designed to provide a general overview of the finances for all those with an interest
in the Authority’s finances. Questions concerning any of the information provided in this report or request
for additional information should be addressed to Mr. Ed Pearlman, Executive Director, Shelby County
Housing Authority, 901-353-0590.



HENDERSON & HILL, LLC

S ~ CERTIFIED PUBLIC ACCOUNTANTS

265 RIVERCHASE PARKWAY EAST, SUITE 100 BIRMINGHAM, ALABAMA 35244
PHONE: (205) 982-0992 FAX: (205) 982-0997

To the Board of Commissioners
Shelby County Housing Authority

Independent Auditor's Report

We have audited the accompanying basic financial statements of the Shelby County Housing Authority
(the “Authority”), as of and for the year ended June 30, 2010, as listed in the table of contents. These
financial statements are the responsibility of the Authority’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Authority as of June 30, 2010, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have issued our report dated March 29, 2011, on
our consideration of the Authority’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

The management’s discussion and analysis on pages 1 through 4 are not a required part of the basic
financial statements but are supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding thé methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority’s basic financial statements. The accompanying supplemental information, which
includes the Financial Data Schedule (FDS), is presented for purposes of additional analysis, and is not a
required part of the basic financial statements. The accompanying schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

hoduone

Henderson & Hill, LLC
March 29, 2011



ENDERSON & HILL, LL.C

~ CERTIFIED PUBLIC ACCOUNTANTS

265 RIVERCHASE PARKWAY EAST, SUITE 100 BIRMINGHAM, ALABAMA 35244
PHONE: (205) 982-0992 FAX: (205) 982-0997

To the Board of Commissioners
Shelby County Housing Authority

Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financia! Statements Performed in Accordance with
Government Auditing Standards

We have audited the basic financial statements of the Shelby County Housing Authority (the “Authority”),
as of and for the year ended June 30, 2010, and have issued our report thereon dated March 29, 2011.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over financial reporting.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses, and therefore, there can be no assurance that all
deficiencies, significant deficiencies, or material weaknesses have been identified. However, as described
in the accompanying schedule of findings and questioned costs, we identified certain deficiencies in
internal control over financial reporting that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiencies described in the accompanying schedule of findings and questioned costs as
item 10-01 to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.



The Authority’s response to the findings identified in our audit is described in the accompanying schedule
of findings and questioned costs. We did not audit the Authority’s response and, accordingly, we express
no opinion on it.

This report is intended for the information of the board of commissioners, management, others within the
entity and the Office of Housing and Urban Development and is not intended to be and should not be
used by anyone other than these specified parties.

hodwrifil e

Henderson & Hill, LLC
March 29, 2011



HENDERSON & HILL, LLC

— CERTIFIED PUBLIC ACCOUNTANTS

265 RIVERCHASE PARKWAY EAST, SUITE 100 BIRMINGHAM, ALABAMA 35244
PHONE: (205) 282-0992 FAX: (205) 982-0997

To the Board of Commissioners
Shelby County Housing Authority

Report on Compliance with Requirements Applicable to Each Major Program and internal
Control over Compliance in Accordance with OMB Circular A-133

Compliance

We have audited the compliance of the Shelby County Housing Authority (the “Authority”) with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2010. The Authority’s major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of the Authority’s management. Our responsibility is to express an opinion on the
Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and U.S. Office of Management and
Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the Authority’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of the Authority’s
compliance with those requirements.

As described in items 10-02 and 10-03 in the accompanying schedule of findings and questioned costs,
the Authority did not comply with requirements regarding Eligibility and Special Test that are applicable to
its Housing Choice Voucher program. Compliance with such requirements is necessary, in our opinion,
for the Authority to comply with the requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, the Authority
complied, in all material respects, with the requirements referred to above that are applicable to each of
its major federal programs for the year ended June 30, 2010.

Internal Control over Compliance

The management of the Authority is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Authority’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program as
a basis for designing our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control over
compliance.



Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control that might be
deficiencies, significant deficiencies, or material weaknesses in internal control over compliance as
defined below. However, as discussed below, we identified certain deficiencies in internal control over
compliance that we consider to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected on a timely basis. We did not consider any of the deficiencies in internal control
over compliance described in the accompanying schedule of findings and questioned costs to be material
weaknesses.

A significant deficiency in internal control over compliance is a deficiency or a combination of deficiencies
in internal control over:compliance that is less severe than a material weakness, yet important enough o
merit attention by those charged with governance. We consider the deficiencies in internal control over
compliance described in the accompanying schedule of findings and questioned costs as items 10-02 and
10-03 to be significant deficiencies.

The Authority’s response to the findings identified in our audit is described in the accompanying schedule
of findings and questioned costs. We did not audit the Authority's response and, accordingly, we express
no opinion on it.

This report is intended solely for the information and use of the Board of Commissioners, management,
others within the organization, and the Office of Housing and Urban Development and is not intended to
be and should not be used by anyone other than these specified parties.

R

Henderson & Hill, LLC
March 29, 2011



Shelby County Housing Authority
Statement of Net Assets
Enterprise Fund
June 30, 2010

ASSETS

Current Assets:
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents
Receivables, net
inventories, net
Prepaids and other assets

Total current assets

Noncurrent assets:
Capital assets:
Land
Building and equipment
Construction in progress
Less accumulated depreciation
Capital assets, net

Total noncurrent assets
Total assets

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Tenant security deposits

Total current liabilities

Noncurrent liabilities:
Compensated absences, net of current portion

Total noncurrent liabilities
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total net assets

Total Liabilities & Net Assets

The accompanying notes are an integral part of these financial statements.

$ 305,519
198,352
62,067

9,386

18,457

593,781

100,000
1,296,471
434,265

(653,461)
1,177,275

1,177,275

3 147
11,358
3,650

15,156
1,835
1,836

16,990

1,177,275
194,702
382,089

1,754,066

$ 1,771,056



Shelby County Housing Authority
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Enterprise Fund
For Year Ended June 30, 2010

Operating revenues

Rental income $ 128,729
Federal grants 1,234,948
Other 71,394

Total operating revenues . 1,435,071

Operating expenses

Administration 349,022
Tenant senices 106,532
Utilities . 47,673
Maintenance 176,187
General 58,580
Housing assistance payments ‘ 352,185
Depreciation 209,380
Total operating expenses 1,299,559
Operating Income (loss) 135,512

Nonoperating revenues (expenses):.

Interest revenue 920
income (loss) before contributions and extraordinary itemn 136,432

Capital contributions 162,756
Loss on impairment of capital assets (1,937,088)
Change in net assets (1,637,900)

Total net assets - beginning of the year 3,611,563
Prior period adjustments (219,597)
Total net assets - beginning of the year, as restated - 3,391,966
Total net assets - end of the year $ 1,754,066

The accompanying notes are an integral part of these financial statements.
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Shelby County Housing Authority
Statement of Cash Flows
Enterprise Fund
For Year Ended June 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from tenants
Federal grants
Other receipts
Payments to suppliers & Section 8 andlords
Payments to or on behalf of employees

Net cash provided (used) by operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Purchase of capital assets
Capital contributions

Net cash provided (used) by capital
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest revenue .

Net cash provided (used) by investing activities

Net increase (decrease) in cash and
cash equivalents

Balances - beginning of the year

Balances - end of the year

Reconciliation of income (loss) to net cash
provided (used) by operating activities
Operating income (loss)
Adjustments to reconcile operating income to net
cash provided (used) by operating activities:
Depreciation expense
Change in assets and liabilities:
Receivables, net
Inventories, net
Prepaids and other assets
Accounts payable
Deferred revenue
Accrued liabilities
Compensated absences
Tenant security deposits

" Net cash provided (used) by operating activities

The accompanying notes are an integral part of these financial statements.

$ 105,530
1,234,948

68,433

(929,570)
(346,395)

132,946

(169,580)
284,954

115,374

920

920

249,240

254,631

$ 503871

$ 135,512

209,380

(12,210)
3,238
373
(171,380)
(12,711)
(292)
7,171
(11,793)

$ 132,946



SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
For YEAR ENDED JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Shelby County Housing Authority (the “Authority”) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The Authority has previously implemented
GASB Statement 34, Basic Financial Statements — and Management's Discussion and Analysis — for
State and Local Governments. Certain significant changes in the statements are as follows: The financial
statements will include a Management’s Discussion and Analysis (MD&A) section providing an analysis of
the Authority’s overall financial position and results of operations.

The Authority is a special-purpose government engaged only in business-type activities and therefore,
presents only the financial statements required for enterprise funds, in accordance with GASB Statement
34, paragraph 138. For these governments, basic financial statements and required supplemental
information consist of:

e Management Discussion and Analysis (MD&A)

o Enterprise fund financial statements consisting of —
* Statement of Net Assets
* Statement of Revenues, Expenses and Changes in Fund Net Assets
* Statement of Cash Flows

¢ Notes to financial statements

o Required supplemental information other than MD& A

The Authority has multiple programs which are accounted for in one enterprise fund, which is presented
as the “enterprise fund” in the basic financial statements. Significant Authority policies are described -
below.

A. The Reporting Entity

The Authority was established as a tax-exempt quasi-governmental entity under the United States
Housing Act of 1937 for the purpose of providing affordable housing to low and moderate income families
in Shelby County, Tennessee. The governing body of the Authority is composed of a 4 member
appointed Board of Commissioners (the “Board”). The Mayor appoints the Board, who in turn hires the
Executive Director. The Authority is governed by its charter and by-laws, state and local laws and federal
regulations. The Board is responsible for the establishment and adoption of policy. The execution of
such policy is the responsibility of the Authority’s management. The Authority has no component units.

B. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The Authority’s financial statements are accounted for on the flow of economic resources management
focus using the accrual basis of accounting. The accounting objectives are a determination of net
income, financial position, and changes in cash flow.

All assets and liabilities associated with a proprietary fund’s activities are included on the Statement of
Net Assets. Proprietary fund net assets are segregated into Invested in Capital Assets, Net of Related
Debt, Restricted Net Assets and Unrestricted Net Assets. Revenues are recognized when they are
earned and expenses are recognized when incurred. Proprietary funds distinguish operating revenues
and expenses from non-operating items. Operating revenues and expenses generally result from
providing services in connection with a proprietary fund’s principal ongoing operations. The principal
operating revenues of the proprietary funds are rental charges to tenants and operating subsidy grants
from HUD. Operating expenses for proprietary funds include the cost of administrative expenses,
maintenance expenses, and depreciation on capital assets. All revenues and expenses not meeting this

13



SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
For YEAR ENDED JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

definition are reported as non-operating revenues and expenses. The Authority applies restricted
resources to fund restricted costs and unrestricted resources to fund unrestricted costs. All material inter-
program accounts and transactions are eliminated in the preparation of the basic financial statements.

Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and
Other Governmental Entities that use Proprietary Fund Accounting, the Authority applies all applicable
GASB pronouncements as well as FASB Statements and Interpretations, APB Opinions, and ARB'’s
issued on or before November 30, 1989, unless those pronouncements conflict with or contradicts GASB
pronouncements.

The Authority has previously adopted GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions. In accordance with this statement, the Authority accounted for all grants that
qualify as non-exchange transactions, recognizing receivables and revenues when all applicable eligibility
requirements are met. In addition, capital contributions are recorded on the Statement of Revenues,
Expenses and Changes in Fund Net Assets after income before contributions and before changes in net
assets.

Generally accepted accounting principles for state and local governments requires that resources be
classified for accounting and reporting purposes into the following three net asset categories:

e Invested in capital assets, net of related debt — Capital assets, net of accumulated depreciation and
outstanding principal balances of debt attributable to the acquisition, construction or improvement of
those assets.

e  Restricted — Net assets whose use by the Authority is subject to externally imposed stipulations that
can be fulfilled by actions of the Authority pursuant to those stipulations or that expire by the passage
of time. Such assets include assets restricted for capital acquisitions, debt service and HUD
mandated HAP equity.

e  Unrestricted — Net assets that are not subject to externally imposed stipulations. Unrestricted net
assets may be designated for specific purposes by action of management or the Board or may
otherwise be limited by contractual agreements with outside parties.

C. Cash, Cash Equivalents and Investments

Cash and cash equivalents include cash on hand, demand deposits and money market accounts. For
purposes of the statement of cash flows, the Authority considers all highly liquid investments available for
current use with an initial maturity of three months or less to be cash equivalents. The carrying amounts
reported on the balance sheet approximate fair values because of the short maturities of those
investments.

D. Receivables

Receivables include amounts from tenants for rental of housing units. All receivables are current and due
within one year. Receivables are reported net of an aliowance for uncollectible accounts. Allowances are
reported when accounts are proven to be uncollectible. At June 30, 2010, the allowance account is
$9,187 based on the Authority’s estimates.

E. Restricted Assets and Liabilities

Debt covenants, HUD regulations, and inter-local agreements restrict the use of certain assets. Restricted
assets are offset by related liabilities in accordance with their liquidity. '
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SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
For YEAR ENDED JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F. Inventories

Inventories are accounted for under the consumption method and recorded at the lower of cost or market.
Materials and supplies are recorded as inventories when purchased and as expenditures when used.

G. Prepaids
Prepaids represent payments made to vendors for services that will benefit beyond June 30, 2010.
H. Capital Assets

Capital assets include property, furniture, equipment and machinery. Capital assets with initial, individual
costs that equal or exceed $500 and estimated useful lives of over one year are recorded as capital
assets. Capital assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.
Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets is included as part of the capitalized value of the
assets constructed. Construction in.progress consists of capital improvements funded by modernization
grant programs. Capital assets are depreciated using the straight line method over the following
estimated useful lives: ‘

Assets Years
Buildings & Improvements 20-40
improvements other than buildings 15
Furniture, equipment, and machinery 3-7

I. Compensated Absences

The Authority’s policy allows each employee to accumulate up to 240 vacation hours and be paid for
them upon separation. Unlimited sick leave can also be accrued but is only paid in the event of iliness
while employed. Time accrued beyond these amounts is forfeited unless exception is granted by the
Board. The majority of employees utilize their annual accrual of vacation and sick leave during the year
accrued. The Authority records compensated absences in the period they are earned and uses a
systematic allocation process to allocate between short-term and long-term liability classification.

J. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

K. Recent Accounting Pronouncements

The Authority’s management has assessed the potential impact of GASB Statement No. 45, Accounting

and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions and
determined this is not applicable as the Authority provides no other postemployment benefits.
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SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED JUNE 30, 2010

NOTE 2 - CASH DEPOSITS AND INVESTMENTS
Cash and investments may be invested in the following HUD-approved vehicles:

Direct obligations of the federal government backed by the full faith and credit of the United States;
Obligations of government agencies;

Securities of government sponsored agencies,

Demand and savings deposits; and,

Time deposits and repurchase agreements.

At June 30, 2010, cash was in bank deposits or money market funds that were insured or collateralized
with securities held by the Authority or by its agent in the Authority’s name.

Interest Rate Risk — The Authority’s formal investment policy does not specifically address the exposure
to this risk.

Credit Risk - The Authority’s formal investment policy does not specifically address credit risk. Credit risk
is generally evaluated based on the credit ratings issued by nationally recognized statistical rating
organizations.

Custodial Credit Risk — The Authority’s policy is to limit credit risk by adherence to the list of HUD
permitted investments, which are backed by the full faith and credit of or a guarantee of principal and
interest by the U.S. Government.

Concentration of Credit Risk — The Authority’s investment policy does not restrict the amount that the
Authority may invest in any one issuer.

NOTE 3 - CAPITAL ASSETS

A. Changes in Capital Assets

Capital asset activity for the year ended June 30, 2010 was as follows:

Beginning
Beginning Prior Period Balance, as
Balance Adjustments Restated Additions Decreases Reclassifications  Ending Balance
Capital assets not being depreciated
Land . $ 100000 $ - § 100000 § - 5 - 3§ - § 100,000
Construction in process 320,794 - 320,794 162,756 - - (49,285) 434,265
Total capital assets not being depreciated 420,794 - 420,794 162,756 - {49,285) 534,265
Capital assets being depreciated
Buildings and improvements 6,981,053 - 6,981,053 - (5,914,344) 49,285 1,115,994
Equipment 197,264 - 197,264 6,824 (23,611) - 180,477
Total capital assets being depreciated 7,178,317 - 7,178,317 6,824 (5,937,955) 49,285 1,296,471
Less accumulated depreciation for: .
Buildings and improvements (4,068,245) (220,212) (4,288,457) (196,536) 3,977,256 - (807,737)
Equipment (157,106) 615 (156,491) (12,844) 23,611 - (145,724)
Total accumulated depreciation (4,225,351) (219,597) (4,444 948) (209,380) 4,000,867 - (653,461)
Capital assets, net $ 3373760 § (219507) § 3154163 $  (39,800) § (1.937,088) $ - $ 1,177,215
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SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FoR YEAR ENDED JUNE 30, 2010

NOTE 3 - CAPITAL ASSETS (Continued)

B. Net Capital Assets

The following is a summary of net capital assets as shown on the statement of net assets:

Land $ 100,000
Construction in progress 434,265
Buildings and improvements 1,115,994
Equipment 180,477

1,830,736
Less: accumulated depreciation (653,461)
Capital assets, net v $ 1,177,275

C. Capital Contributions

The Authority receives capital grants from HUD. The Authority recognized $162,756 in capital
contributions for the fiscal year ended June 30, 2010.

D. Loss on Impairment of Capital Assets

In 2010, the Authority adopted a plan to dispose of the Horton Gardens public housing project. The
Authority believes the sale of the related land and buildings is unlikely to occur in the near term. In
connection with the plan of disposal, the Authority determined that the carrying value of the underlying
assets exceeded their fair values. Consequently, the Authority recorded an impairment loss of
approximately $1,937,000, which represents the excess of the carrying values of the assets over their
appraised value of $200,000. The impairment loss is recorded as an extraordinary item, as this event is
considered to be unusual in nature and infrequent in occurrence, Loss on Impairment of capital assets in
the Statement of Revenue, Expenses and Changes in Fund Net Assets for the year ended June 30,
2010. The carrying values of the assets are included in Capital assets, net in the Statement of Net Assets
and consist of the following at June 30, 2010:

Land $ 82,562
Buildings 117,438
Total $ 200,000

NOTE 4 —- NONCURRENT LIABILITIES
Noncurrent Liabilities at June 30, 2010 consisted of the following:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Accr. Compensated Absences $ 13,287 § 12,578 $ 19,749 % 6,116 $ 4,281

Total Noncurrent Liabilities $ 13,287 $ 12578 $ 19,749 § 6,116 $ 4,281
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SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FoR YEAR ENDED JuUNE 30, 2010

NOTE 5 - PENSION PLAN (DEFINED CONTRIBUTION)

The Authority provides pension benefits for its employees through a defined contribution plan, which is
administered by Housing Agency Retirement Trust. The plan was adopted on November 1, 2008. Only
the Board has the authority to approve any amendments to the plan. In a defined contribution plan,
benefits depend solely on amounts contributed to the plan plus investment earnings. All employees are
eligible for the plan after one year of service. The Authority contributes an amount equal to 2% of each
employee’s base salary to the plan. Employees are required to contribute 1% to the plan. During the
past year, the Authority’s contributions were $3.739 and the employees contributions were $1,870.

NOTE 6 — RISK MANAGEMENT

The Authority is exposed to various risks of losses related to torts; theft of, or damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Authority has mitigated
this risk by participating in a risk retention pool and obtaining insurance coverage from commercial
insurance companies. Premiums paid for insurance coverage are recorded as expenses of the funds
affected. Insurance coverage provided includes property and casualty, general liability, fidelity bond, and
workers compensation. During the current or subsequent period there were no claims made or paid that
were not covered by the Authority’s insurance provider.

NOTE 7 - CONCENTRATION OF RISK

The Authority receives most of its funding from HUD. These funds and grants are subject to modification
by HUD depending on availability of funding.

NOTE 8 - COMMITMENTS AND CONTINGENCIES

Grants |

Amounts received or receivable from HUD are subject to audit and adjustment by grantor agencies. If
expenses are disallowed as a result of these audits, the claims for reimbursement to the grantor agency
would become a liability of the Authority. In the opinion of management, any such adjustments would not
be significant.

NOTE 9 - PRIOR PERIOD ADJUSTMENTS

Invested in Capital Assets, Net of Related Debt has been decreased $219,597 to adjust accumulated
depreciation. This adjustment was to correct opening capital assets, net because of depreciation errors
in prior years. This event had no effect on current year income.

NOTE 10 — RESTRICTED NET ASSETS

Restricted Net Assets consists of excess Housing Assistance Payment (HAP) funds available fo the
Authority under the Section 8 Housing Choice Vouchers program. These funds are to be used only for
HAP expenditures for the program. These funds are also known as Restricted Net Assets since there is

no offsetting liability. Total restricted net assets related to this excess were $194,702 as of the end of the
fiscal year.
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SHELBY COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED JUNE 30, 2010

NOTE 11 ~ SUBSEQUENT EVENTS

Events that occur after the balance sheet date but before the financial statements were available to be
issued must be evaluated for recognition or disclosure. The effects of subsequent events that provide
evidence about the conditions that existed at the balance sheet date are recognized in the accompanying
financial statements. Subsequent events which provide evidence about conditions that existed after the
balance sheet date require disclosure in the accompanying notes. Management evaluated the activity of
the Authority through March 29, 2011 (the date the financial statements were available to be issued) and
concluded that no subsequent events have occurred that would require recognition in the financial
statements or disclosure in the notes to the financial statements.
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SHELBY COUNTY HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For YEAR ENDED JUNE 30, 2010

Federal Awards
US Department of Housing and Urban Dewelopment (HUD):

Low Rent Public Housing Program 14,850 | TNO95-00000109D | $ -1 % 205,118} 8 205,1181 8% -

Low Rent Public Housing 14.850 | TNO58-00000110D - 199,648 199,648
Total Low Rent Public Housing Program ({14.850) - 404,766 404,766 -
Housing Choice Voucher Program 14.871 - 562,419 562,419 -
Total Housing Choice Voucher Program (14.871} - 562,419 562,419 -
Capital Fund Program® 14,872 | TN43P095501-06 - 43,084 43,084 -
Capital Fund Program* 14.872 {TN43P095501-07 - 194,261 194,261 -
Capital Fund Program* 14.872 | TN43P095501-08 - .- 49,148 (49,148)
Total Capital Fund Program (14.872) - 237,345 286,493 {49,148),
Capital Fund Stimulus (Formula) Recovery Act* 14.885 | TN43S095501-08 {171,346) 315,372 144,026 -
TOTAL FEDERAL AWARDS ) $ (171,346)) $ 1,519,902|$ 1,397,704] $ (49,148/)

* Represents capital fund cluster for major program determination.

Note A — Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Shelby County Housing Authority and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the basic financial statements.
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SHELBY COUNTY HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FoRr YEAR ENDED JUNE 30, 2010

Section | - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued: Ungualified

Internal control over financial reporting:
Are any material weaknesses identified? x Yes No

Are any significant deficiencies identified not
considered to be material weaknesses? Yes x  None Reported

Is any noncompliance material to financial statements noted? Yes x No

Federal Awards

Type of auditor's report issued on compliance for
major programs: Qualified

Internal control over major programs:
Are any material weaknesses identified? Yes x No

Are any significant deficiencies identified not
considered to be material weaknesses? X Yes None Reported

Are any audit findings disclosed that are required to be
reported in accordance with OMB Circular A-133,
Section 510(a)? x Yes No

Identification of major programs:

U.S. Department of Housing and Urban Development
CFDA #14.871 - Housing Choice Voucher Program
CFDA #14.872 - Capital Fund Program
CFDA #14.885 - Capital Fund Stimulus Program

Dollar threshold used to distinguish between Type A

and Type B programs: $300,000
Is the auditee qualified as low-risk auditee? Yes x No

Section Il - Financial Statement Findings
See pages 22

Section Ili - Federal Award Findings and Questioned Costs
See pages 23 and 24
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SHELBY COUNTY HOUSING AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR YEAR ENDED JUNE 30, 2010

10-01 Financial Reporting

Condition and Criteria:

Cause:

Effect:

Auditor’s Recommendation:

Grantee Response:

During our audit, we identified certain material misstatements to prior
year audited and current year unaudited financial statements. In
addition, we determined that the Board was not providing adequate
governance and oversight over the Authority’s financial reporting.

A control deficiency exists when the design or operation of a control
does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct
misstatements of the financial statements on a timely basis.
Statement on Auditing Standards (SAS) 7115 states that the
restatement of previously issued financial statements due to the
correction of an error, identification by the auditor of a material
misstatement of the financial statements under audit and ineffective
oversight of the entity’s financial reporting and internal control by
those charged with governance are indications of material
weaknesses.

During the year, the Authority converted to a new accounting software
and encountered significant difficulties during implementation. The
Authority also relocated to a new public housing office after the prior
office was severely vandalized in which certain records were
destroyed or misplaced. In regards to governance, the Board of
Commissioners experienced significant turnover and did not meet
regularly during the year.

The Authority reported a prior period adjustment in the current year
financial statements to correct depreciation errors in prior years and
we identified certain material misstatement of expenses in the current
year. Also, the Authority could not provide a Board approved 2010
operating budget and operated without proper Board oversight during
the year.

We recommend the Authority continue to become more familiar with
the accounting software and it's capabilites to ensure financial
transactions are properly recorded and necessary historical reports
are available for review. Board meetings should occur at least
quarterly and sufficient financial information should be provided to
Board members to facilitate effective oversight over the Authority’s
financial reporting while ensuring all applicable policies and
procedures are followed.

The Executive Director acknowledges the finding and is following the
auditor's recommendation.
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SHELBY COUNTY HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FoR YEAR ENDED JUNE 30, 2010

10-02 Eligibility — Housing Choice Voucher Program

Condition and Criteria: The Authority could not produce all necessary, required information in
certain tenant files selected for testing to determine eligibility and/or
support proper determination of tenant rents.

OMB Circular A-133 Single Audit compliance requirements require
that for tenant eligibility, tenant files include certain information and
documentation. Per 24 CFP section 5.230, 5.603, & 960.259, tenants
are required to provide necessary information, documentation, and
releases for the Authority to verify income eligibility.

Cause: ) The Authority could not provide certain required documentation from
tenants necessary to perform eligibility determination and accurate
tenant rent calculations. The Housing Choice Voucher Program was
newly implemented in the current year and employees had limited
experience with the compliance requirements of the program. In
addition, the closure of the Horton Gardens public housing project
and the occurrence of a natural disaster in the form of a flood that
displaced hundreds of families in Shelby County, TN and the
surrounding area created. excessive demand for Section 8 rental
assistance.

Effect: Some of the Authority’s tenants may be ineligible for the Section 8
Housing Choice Voucher Program and/or the Authority may not be
charging the tenants the correct amount of rent.

Auditor's Recommendation: The Authority should be more thorough when obtaining the required
eligibility information from the tenants and should ensure tenants
provide all necessary information and documentation before
admittance into the Authority’s Housing Choice Voucher Program.

Grantee Response: The Executive Director acknowledges the finding and is foliowing the
auditor's recommendation.
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SHELBY COUNTY HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FoRr YEAR ENDED JUNE 30, 2010

10-03 Special Tests - Housing Choice Vouchers Program

Condition and Criteria: The Authority did not comply with HUD requirements to provide
. sufficient documentation to determine rent reasonableness or the
proper enforcement of HQS inspection violations.

Cause: The Housing Choice Voucher Program was newly implemented in the
current year and employees had limited experience with the
compliance requirements of the program. in addition, the closure of
the Horton Gardens public housing project and the occurrence of a
natural disaster in the form of a flood that displaced hundreds of
families in Shelby County, TN and the surrounding area created
excessive demand for Section 8 rental assistance.

Effect: Sufficient documentation was not available to verify compliance with
certain Special Test compliance requirements of the Housing Choice
Voucher Program.

Auditor’s Recomrhendation: The Authority should perform an internal review of all controls over
compliance with Housing Choice Voucher program requirements,
including quality control inspections of tenant files.

Grantee Response: The Executive Director acknowledges the finding and is following the
auditor's recommendation.
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HENDERSON & HiLL, LL.C

= CERTIFIED PUBLIC ACCOUNTANTS

265 RIVERCHASE PARKWAY EAST, SUITE 100 BIRMINGHAM, ALABAMA 35244
PHONE: (205) 982-0992 FAaXx: (205) 982-0997

To the Board of Commissioners
Shelby County Housing Authority

Independent Accountant's Report on Applying Agreed-Upon Procedure

We have performed the procedure described in the second paragraph, which was agreed to by the
Shelby County Housing Authority (the “Authority”) and the U.S. Department of Housing and Urban
Development, Real Estate Assessment Center (REAC), solely to assist them in determining whether the
electronic submission of certain information agrees with related hard copy documents. The Authority is
responsible for the accuracy and completeness of the electronic submission. This agreed upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of the procedure is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedure described below either for the purpose for which this report has
been requested or for any other purpose.

We compared the electronic submission of the items listed in the “UFRS Rule Information” column with
the corresponding printed documents listed in the “Hard Copy Documents” column. The results of the
performance of our agreed-upon procedure indicate agreement or non-agreement of electronically
submitted information and hard copy documents as shown in the chart below.

We were engaged to perform an audit in accordance with OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, for the Authority as of and for the year ended June 30, 2010,
and have issued our reports thereon dated March 29, 2011. The information in the “Hard Copy
Documents” column was included within the scope, or was a by-product, of that audit. Further, our
opinion on the fair presentation of the Authority’s Financial Data Schedule (FDS) dated March 29, 2011,
was expressed in relation to the basic financial statements of the Authority taken as a whole. :

A copy of the reporting package required by OMB Circular A-133, which includes the auditor’s reports, is
available in its entirety from the Authority. We have not performed any additional auditing procedures
since the date of the aforementioned audit reports. Further, we take no responsibility for the security of
the information transmitted electronically to the U.S. Department of Housing and Urban Development,
REAC.

This report is intended solely for the information and use of the Authority and the U.S. Department of

Housing and Urban Development, REAC, and is not intended to be and should not be used by anyone
other than these specified parties.
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Does Not

Procedure UFRS Rule Information Hard Copy Documents Agrees Agree
1 Balance Sheet and Financial Data X
Revenue And Expense Schedule, all CFDAs
2 Footnotes Footnotes to audited X
basic financial statements
3 Type of opinion on FDS Auditor's supplemental X
Report on FDS
4 Audit findings narrative Schedule of Findings and X
Questioned Costs
5 General Information OMB Data Collection Form X
6 Financial Statement Schedule of Findings and X
Report information Questioned Costs, Part 1
and OMB Data Collection Form
7 Federal program report -Schedule of Findings and X
Information .Questioned Costs, Part 1
and OMB Data Collection Form
8 Federal agencies required OMB Data Collection Form X
to receive reporting package
9 Basic financial statements | Basic financial statements X

and auditor’s reports
required to be submitted
electronically

\\MA\QXN

Henderson & Hill, LLC

March 29, 2011

(inclusive of auditor reports)
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Shelby County Housing Authority
Financial Data Schedule - Balance Sheet
June 30, 2010
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Shelby County Housing Authority
Financial Data Schedule - Income Statement
For Year Ended June 30, 2010
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Shelby County Housing Authority
Financial Data Schedule - income Statement
For Year Ended June 30, 2010
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Shelby County Housing Authority
Financial Data Schedule - Income Statement
For Year Ended June 30, 2010
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