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Independent Auditor's Report

Board of Directors

Lawrenceburg - Lawrence County
Airport Board

Lawrenceburg, Tennessee

I have audited the statement of net assets of Lawrenceburg - Lawrence County
Airport Board as of June 30, 2011, and the related statements of revenues,
expenses and changes in net assets and cash flows for the year then ended. These
financial statements are the responsibility of Lawrenceburg - Lawrence County
Airport Board’s management. My responsibility is to express an opinion on the
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinicn.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Lawrenceburg - Lawrence County
Airport Board, as of June 30, 2011, and the changes in financial position and
cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Governmental Auditing Standards, I have also issued my report
dated November 15, 2011, on my consideration of Lawrenceburg/Lawrence County
Airport Board’'s internal control over financial reporting and my tests of its
compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope
of my testing of internal control over fimancial reporting and compliance and the
results of that testing and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of my audit.

MEMBER
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
TENNESSEE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Lawrenceburg - Lawrence County
Airport Board

November 15, 2011

Page Two

Accounting principles general accepted in the United State of America require
that the management’s discussion and analysis on pages 3 through 8 be presented
to supplement the basic financial statements. Such information. although not a
part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate
operational, economic, or historic context. I have applied certain limited
procedures to the required supplemental information in accordance with auditing
standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’'s responses to our
inquiries, the basic financial statements, and other knowledge I obtained during
my audit of the basic financial statements. I do not express an opinion or
provide any assurance on the information because the limited procedures do not
provide me with sufficient evidence to express an opinion or provide any
assurance.

My audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Lawrenceburg - Lawrence County Airport
Board’s financial statements taken as a whole. The accompanying Roster of
Officers, Board Members and Officials for the year ended June 30, 2011 is
presented for the purpose of additional analysis and is not a required part of
the financial statements. The accompanying Schedule of Grant Activity is alsc
presented for purposes of additional analysis and is also not a required part of
the financial statements. The Schedule of Grant Activity is the responsibility of
management and was derived from and relate directly to the underlying accounting
and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards general
accepted in the United States of America. In my opinion, the information is
fairly stated in all material respects in relation to the financial statements as
a whole. The Roster of Officers, Board Members and Officials has not been
subjected to the auditing procedures applied in the audit of the basic financial
statements and accordingly, I do not express an opinion or provide any assurance
on it.

November 15, 2011



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD
Management’s Discussion and Analysis

June 30, 2011

This section of the Lawrenceburg - Lawrence County Airport Board’'s financial
statements present’s management'’'s overview and analysis of the Rirport Board's
financial performance for the year ended June 30, 2011. This section should be
read in conjunction with the financial statements which follow this section.

Financial Highlights
Key highlights for the year ended June 30, 2011 are as follows:
The Board’s net assets decreased $39,271.

At the end of the current year the Board reported total net assets of
44,672,388,

At the end of the current year the Board reported current assets in excess
of current liabilities of $320,206.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the
Board's basic financial statements. The notes to the financial statements also
contain more detail on some of the information presented in the financial
statements. The financial statements of the Board report information about the
Board using accounting methods similar to those used by private sector companies.
These statements offer short-term and long-term financial information about its
activities. The Statement of Net Assets presents information on all of the
Board'’s assets and liabilities, with the difference between the two reported as
net assets. Over time, increases and decreases 1in net assets may serve as a
useful indicator of whether the financial position of the Board is improving or
deteriorating. The Statement of Revenues, Expenses and Changes in Net Assets
presents information showing how the Board's net assets changed during the fiscal
year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of the related cash
flows. The final required statement is the statement of Cash Flows. The primary
purpose of this statement is to provide information about the Beoard’'s cash
receipts and cash payments during the year. The statement reports cash receipts,
cash payments, and net changes in cash resulting from operations, investing, and
capital and non capital financing activities.

The financial statements can be found on pages 9-12 of this report.

The notes to the financial statements provide additional information that is
essential to the full understanding of the data provided within the financial
statements. The notes to the financial can be found on pages 13-16 of this
report.



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD
Management’'s Discussion and Analysis

June 30, 2011

Financial Analysis

For the year ended June 30, 2011, assets exceeded liabilities by $4,672,388. The
Airport Board is a capital intensive enterprise, and 93% of the net assets are
invested in capital assets. The following is a summary of the Airport Board’s net
assets.

2011 2010 2009 2008
Assets
Current assets $ 335,110% 220,333 % 267,333 S 392,770
Capital Assets 4,459,245 4,623,513 4,604,762 4,356,245
Total assets 4,794,355 4,843,846 4,872,095 4,749,015
Liabilities
Current liabilities 14,904 17,024 66,139 177,566
Long-term debt 107,063 115,163 128,213 137,025
Total liabilities 121,967 1322, 187 194,352 314,591
Net Assets
Invested in capital assets 4,341,382 4,497,550 4,442,253 4,065,458
Unrestricted 331,006 214,109 235,490 368, 966
Total net assets $4,672,388 $4,711,659 $4,677,743 $4,434,424

The Airport Board's net assets decreased by $39,271 in 2011. The feollowing is a
gummary Statement of Statement of Revenues, Expenses, and Changes in Net Rssets.

2011 2010 2009 2008
Operating revenues 3221 ,.087 5 127,895 $131,449 $169,120
Operating expenses 476,262 391,962 433,853 408,989
Operating loss (255,165) (264,067) (302,404) (239,869)
Non-operating revenues 206,796 130,751 150 ;437 173 ;612
Capital contributions 9,098 167,232 395,286 559,434

Change in net assets 5(39,271) & 33,916 $243,319 S (6,.823)

[1=N



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Management'’s Discussion and Analysis

June 30, 2011

Revenues

The major changes in the Alrport Board’s revenues for the year ended June 30,
2011 was an increase in sale of aviation fuel and oil of 596,353, a
capital contributions of $122,828, and an increase of County funding in the

amount of $40,000. Operating and capital grant contributions consist entirely
of grants from Tennessee Department of Reronautics for airport operations and

capital improvements.

The following is a summary of revenues:

decrease

2011 2010 2009 2008
Sale of aviation fuel and oil $189,292 $ 92,939 $ 99,984 $141,330
Hanger rent and tie down fees 26,488 28,280 26,900 29,817
Migcellaneous income 5,317 6,676 4,565 5973
Operating grant revenues 25,196 23,161 41,128 10,000
Interest income 197 976 26T 6,174
Gain on sale of eguipment - - - (:57)
Recovery of local share of grant 35,306 - - -
Capital contributions 9,098 167,232 395,286 59,434
Contribution from State of Tennessee = - - 50,000
Contributions from City of Lawrenceburg 40,000 40,000 100,000 40,000
Contributions from Lawrence County
Imputed interest 6,097 6,614 7,142 7,495
Contributions from Lawrence County 100, 00 60,000 - 60,000
Total Revenues $436,991  $425,878 $677,172 $402,166
Expenses

The major change in operating expenses for the

increase in aviation fuel and oil of $86,249.

operating expenses:

2011
Depreciation $173,366
Aviation fuel and ocil 191, 707
Grounds and runway maintenance 19, 258
Salaries 28,722
Insurance 10; 709
Utilities 16, 783
Legal and professional 8,800
Engineering fees 13, 750

year ended June 30,
The following is a summary of

2010

$177,657
85,458
22,319
28,085
13,903
15,071
8,800
10,130

2009

$167,238
98,419
14,083
33,987
12,559
16,292
8,800
43,021

2011 was an

2008

$156,709
120,597
14,653
34,992
13,794
12, 750
11,800



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD
Management’'s Discussion and Analysis

June 30, 2011

Expenses - continued
Interest expense 6,027 6,614 7,142 T; 495
Travel and education 5,444 4,278 5,805 5,572
Hanger and terminal maintenance 5,529 3,427 8,872 6,722
Miscellaneous 2,352 3,508 2,315 3,418
Payroll taxes 2,374 2, 223 2,662 2,889
Telephone 21 A5 (8 3. 155 2,980 3, 5
Credit card fees 5,161 2,497 2,359 3,428
Equipment maintenance 948 2,195 4,025 6,910
Office supplies 1,459 1,851 1,673 2,441
Courtesy car expenses 1312 791 1,621 1,504
Total Expenses $476,262 $391,962 $433,853 $408,989

Cash Flows
Cash increased $74,920 for the year ended June 30, 2011.

The feollowing is a summary of the Airport Board’s cash flows:

2011 2010 2009 2008

Cash Flows used in operations $(71,652) $(95,813) $(102,069) $(68,590)
Cash Flows from Non-Capital

Financing activities 155,293 129,632 131,598 159,303
Cash Flows from Capital and Related

Financing Activities (8,918) (56,141) (9,212) (243,887)
Cash Flows from Investing Activities 197 76,002 27182 (93,867)

Change in cash $ 74,920 $ 53,680 $ 47,499 $(247,041)

Capital Assets

The Airport Board’s investment in capital assets as of June 30, 2011 amcunted
to $4,341,382, net of accumulated depreciation and related liabilities.
Capital assets consist of land, runways and taxiways, buildings and building
improvements, airport operations and office equipment, and vehicles.
Investment in capital assets decreased by $156,168 for the year. Depreciation
expense was recorded in the amount of $173,366 for the year.



LAWRENCEBURG -

LAWRENCE COUNTY AIRPORT BOARD

Management’s Discussion and Analysis

June 30, 2011

The following is a summary of investment in capital:

20131 2010 2009 2008
Non-depreciable assets
Land $ 963,837S% 954,739s 759,003 § 650,324
Construction in progress - - = 146,697
Depreciable assets
Terminal building & hangers 1., 380@,; 353 1,380,358 1,379,681 1,236,788
Runways and taxiways 3,634,353 3,634,353 3,634,353 3,324,371
Equipment 242,843 242,843 242,843 242,843
Paving 21,292 21,292 21,2892 21,292
Furniture and fixtures 29,014 29,014 29,014 28,116
Automobile 6,900 6,900 6,900 6,900
Total property and eguipment 6,278,592 6,269,494 6,073,086 5,857,331
Accumulated depreciation 1,819,347 1,645,981 1,468,324 1,301,086
Property and equipment - net 4,459,245 4,623,513 4,604,762 4,356,245
Related liabilities 1157 ; B63 12.5; 963 162,509 290,787
Investment in capital assets 54,341,382 54,497,550 54,442,253 $4,065,458

Changes in investment in capital assets are as follows:

Acquisition of capital assets
Land
Total additions
Depreciation
Decrease in related liabilities

Change in investment in capital assets

098

9y
9,
(LT3,

cos
366)

100

8,

$(156,

168)



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD
Management’'s Discussion and Analysis
June 30, 2011
Economic Factors and Future Outlook

Utilizing funds from the City of Lawrenceburg and Lawrence County the
Lawrenceburg/Lawrence County Airport budgetary plan for 2011 include:

1. Completion of obstruction removal, Runway 17.
2. Resurfacing/updating runway.
3. Completion of aviation easements

4. Updating runway REIL lights for safety improvement

Goals:

The Lawrenceburg - Lawrence County Airport Board continues to expand resources
while becoming more financially independent supporting and promoting economic
and community development for Lawrence County through the aviation industry.



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Statement of Net Assets

June 30, 2011

Assets

Current Assets
Petty Cash
Cash in bank
Total Cash and cash equivalents

Accounts receivable - trade
Accounts receivable - grants
Inventory

Prepaid local portion of grants
Prepaid expenses
Total Current Assets

Property and Equipment - Net

Total Assets

Liabilities and Net Assets

Current Liabilities
Accounts payable - trade
Current portion long-term debt
Accrued and withheld taxes
Total Current Liabilities

Long Term Debt

Net Assets
Invested in capital assets, net of related debt
Unrestricted
Total Net Assets

Total Liabilities and Net Assets

S 100
257,702
257,802

1,008
5,847
23,698
45,060
1,695
335,110

4,459,245

$4,794,355

2,410
10,800
1,694
14,904

Ut

107; 063

4,341,382
_ 331,006
4,672,388

54,794,355

The accompanying notes are an integrate part of these financial statements.



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Statement cof Revenues, Expenses and Changed in Net Assets

For the Year Ended June 30, 2011

Operating Revenues
Sale of aviation fuel and oil
Hanger rent and tie down fees
Miscellaneous income
Total Revenues

Operating Expenses
Depreciation
Cost of sales - aviation fuel and oil
Grounds and runway maintenance
Salaries
Insurance
Utilities
Legal and professicnal
Engineering fees
Interest expense
Travel and education
Hanger and terminal maintenance
Miscellaneous
Payroll taxes
Telephone
Credit card fees
Equipment maintenance
Office supplies
Courtesy car expenses
Total Expenses

Logs from Operations

Non-operating Revenues
Contributions from City of Lawrenceburg
Contributions form Lawrence County
Contributions from Lawrence County - imputed interest
Operating grant revenues
Recovery of local share of grant
Interest income
Total Non-operating Revenues

Capital Contributions
Capital contributions
Total Capital Contributions

Change in Net Assets
Net Assets - beginning of year

Net Assets - end of year

$ 189,292
26,488

S B3 LT
221,097

173,366
171,707
19,078
28,722
10,709
16,783
8,800
13,750
6,097
5,444
5,529
2,352
2,374

9 ST
5,161
948
1,459
1,213
476,262

(255, 165)

40,000
100,000
6,097
25,196
35,306
197
206,796

9,098
9,098

(39,271)
4,711,659

$4,672,388

The accompanying notes are an integrate part of these financial statements.

10



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Statement of Cash Flows

For the Year Ended June 30, 2011

Cash Flows from Operations
Cash received from aviation operations
Miscellaneous income

Cash paid to suppliers
Cash paid to employees

Total Cash Provided (Used) by Operations
Cash Flows from Non-Capital Financing Activities

Contributions from State, County and City
Operating grants received

Cash Provided by Non-Capital Financing Activities

Cash Flows from Capital and Related Financing Activities
Repayment of long term debt
Purchase of property and equipment
Capital contributions

Cash Used by Capital and Related Financing Activities

Cagh Flows from Investing Activities
Interest income received

Cash Provided from Investing Activities

Total Increase in Cash

Cash - beginning of year

Cash - end of year

Imputed interest amounted to 56,097

$216,304
S
221,621
264,551
28,722
293,273
(71,652)
140,000
15,293
155,293
(8,100)
(9,098)

8,280

(8,918)

182,882

$257,802

The accompanying notes are an integrate part of these financial statements.

11,



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD
Statement of Cash Flows
For the Year Ended June 30,

Reconciliation of Net Operating Loss to Net
Cash Flows from Operating Activities

Loss from Operations

Adjustment to reconcile excess revenues and
other sources over expenses to net cash

provided by operating activities

Depreciation

Imputed interest

(Increase) decrease in:
Trade accounts receivable
Inventory
Prepaid expenses

Increase (decrease) in:
Accounts payable
Accrued and withheld taxes

Net Cash Used by Operations

(255 ,165)

173,366
6 ;097

524
(357)
6,003

(2,963)
843

$(71,652)

The accompanying notes are an integrate part of these financial statements.

12



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD
Notes to Financial Statements
June 30, 2011

Note 1 - Summary of Significant Accounting Policies

Business Activity - The Lawrenceburg - Lawrence County Airport Board is a
joint venture of the City of Lawrenceburg and Lawrence County, Tennessee.
Lawrenceburg/Lawrence County Airport Board is the administrative authority
for operating the Lawrenceburg/Lawrence County Airport.

Method of Accounting - The Airport Board recognizes income and expenses on
the accrual basis of accounting, whereby Airport operating income is
reported as earned, grant income is reported when the applicable grant
expense is incurred, expenses are reported when incurred. The financial
statements have been prepared in conformity with all applicable GASBE
pronouncements as well as the following pronouncements issued on or before
November 30, 1989, unless those pronouncements conflict or contradict GASB
pronouncements: Financial Accounting Standards Becard Statements and
Interpretations, Accounting Principles Board Opinions, and Accounting
Research Bulletins of the Committee on Accounting Procedure.

Credit Risk - The Board grants credit to customers for hanger rent and
gasoline purchases, substantially all of whom are local residents.

Accounts receivable - The Board reports trade receivables at net realized
value. Management determines the allowance for doubtful accounts based on
historical losses and current economic conditions. On a continuing basis,
management analyzes delinquent receivables and, if a receivable is
determined to be uncollectible, it is written off through a charge against
an existing allowance account or against earnings. As of June 30, 2011 no
allowance for doubtful accounts was deemed necessary.

Inventories - Inventories are stated at the lower of cost or market value,
with cost determined by using the first-in, first-out method (FIFO).

Property and Equipment - Property and eguipment are stated at cost. The
Board capitalizes expenditures when an individual cost exceeds $250 and
its estimated useful 1life is three years or greater. Depreciation is
computed by the straight-line method based on the following estimated
useful lives:

Years
Buildings 10 - 40
Runway and taxiways 1Le = 30
Equipment 5 = 15
Paving 12
Furniture and fixtures 5 = 10
Automobile 3

13



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Notes to Financial Statements

June 30, 2011

Note 1 - Summary of Significant Accounting Policies

Note 2

Use of Estimates - The preparation of financial statements in conformity
with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Accordingly, actual results could
differ from those estimates.

Cash and Cash Equivalents - For purpose of reporting cash flows, cash and
cash equivalents include cash and all highly liquid investments with an
original maturity of three months or less.

Net Assets - Net assets comprise the various net earnings from cperating
income, non-operating revenues and expenses, and capital contributions.
Net assets are classified in the following two components:

Invested in capital assets, net of related debt - This component of net
assets consists of capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any borrowings that are
attributable to the acquisition

Unrestricted net assets - This component of net assets consists on net
assets that do not meet the definition of ‘‘invested in capital assets,
net of related debt.

Operating and Non-operating revenues - Proprietary funds distinguish
operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services in

connection with a proprietary fund’'s principal ongoing operations. All
revenues not meeting this definition are reported as non-operating
revenues.

Cash - At June 30, 2011 cash in bank consisted of the following accounts:

Balance

Operating account $ 57,034
Savings account 182,126
Savings account 18,542
Total 5257, 102

Custodial Credit Risk For cash deposits, this is the risk that in the
event of bank failure. The above accounts are deposited in single accounts
with the same bank and collectively are covered by FDIC insurance, In the
event the amounts exceed FDIC insurance limits excess amounts are covered
by a collateral agreement between the bank and the Board of Directors.

14



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Notes to Financial Statements

June 30, 2011

Note 3 - Property and Equipment - At June 30, 2011, property and equipment
consisted of the folleowing:
Accumulated
Cost Depreciation
Non-depreciable assets
Land $ 963,837 8 -
Depreciable assets
Buildings and improvements 1,380,353 281,969
Runways and taxiways 3,634,353 1: 239 826
Equipment 242,843 241,810
Paving 21,292 21,292
Furniture and fixtures 29,014 28,590
Automobile 6,900 5,850
Total Equipment 6, 278,592 $1.819 347
Less: accumulated depreciation 1,819,347
Property and equipment - net 54,459,245
Balance Transfers & Balance
June 31,2010 Additions Disposals June 30, 2011
Non-depreciable assets o )
Land 3 954, 739 $9,098 S = & 963,837
Depreciable assets
Buildings 1,380, 3853 - - 1,380,353
Runways and taxiways 3,634,353 - - 3,634,353
Egquipment 242,843 - = 242,843
Paving 21,292 - - 21,292
Furniture and equipment 29,014 - = 29,014
Automobiles 6,900 - - 6,908
Total $6,269,494 $9,098 S = 56,278,592

Depreciation expense for the vyear ended June 30, 2011 amounted to
$173,366.

Note 4 - Long-term Debt
Lawrence County inter-local agreement,
dated May 18, 2011, no stated interest,
interest imputed at 5%,
payable in quarterly installments
determined by rental income produced by
hangers constructed with loan proceeds.

Unsecured. 5117 863
Less: current portion 10,800
Long-term debt - net $107,063

15



LAWRENCEBURG - LAWRENCE COUNTY AIRPORT BOARD

Notes to Financial Statements

June 30, 2011

Note 4 - Long-term Debt - continued

Note 5

Rggregate maturities of long-term debt is as follows:

Interest
and

Year Principal Interest Principal

2012 10,800 5. 207 16,507

2013 10,800 5,152 15,952

2014 10,800 4,612 15,412

2015 1.0, 80.0 4,072 14,872

2016 10,800 3,541 14,341
2017-2020 54,000 8 567 6.3; 567

2021 9,863 270 10,133
117,863 532,915 $150,778

Summary of changes in indebtedness is as follows:
Balance Balance
June 30,2009 Payment June 30, 2011
Inter-local agreement 5125,963 $8,100 $117,863

Interest was imputed for the year ended June 30, 2011 in the amount of
$6,097.

Insurance Risk

Note 6

It is the policy of the Board to purchase commercial insurance for the
risks of losses to which it is exposed. These risks include general
liability, property and casualty, and workman's compensation. Settled
claims have not exceeded this commercial coverage in the last three years.

Commitments and Contingencies

The Lawrenceburg - Lawrence County Airport Board was notified by the
Tennessee Department of Transportation that the Board was subject of an
investigation related to the acquisition of an aviation easement. The
investigation alleges that the easement acquisition was not conducted in
compliance with State and Federal real property acquisition rules and
regulations. The Board is of the opinion that the Board complied with the
specific instructions of Tennessee Department of Transportation in the
purchase of the property in question and that any violations of State and
Federal real property acquisition rules and regulations were a result of
the Board’'s reliance upon instructions of Tennessee Department of
Transportation. As of the date of the auditor’s report the allegations are
under investigation by Tennessee Department of Transportation and the
results of the investigation are unknown.

Date of Management Evaluation

Management has evaluated subsequent events through November 15, 2011, the
date of which the financial statements were available to be issued.
16
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JOHN J. MICHIE
Ca'{h’fi.—:c{ fpuﬁffc L‘?ccom:huzé

2108 B WESTWOOD AVENUE

NASHVILLE, TENNESSEE 37212

TELEPHONE FACSIMILE
(615) 383-8806 (615) 986-5551

Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed
In Accordance with Governmental Auditing Standards

Board of Directors

Lawrencepburg - Lawrence County
Lirport Board

Lawrenceburg, Tennessee

I have audited the financial statements of Lawrenceburg - Lawrence County Airport
Board as of and for the year ended June 30, 2011, and have issued my report
thereon dated November 15, 2011. I conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued
by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Lawrenceburg - Lawrence County
Airport Board’'s internal control over financial reporting as a basis for
designing my auditing procedures for the purpose of expressing my opinion on the
financial statements, but not for the purpose of expressing an opinion on the

effectiveness of Lawrenceburg - Lawrence County Airport Board internal control
over financial reporting. Accordingly, I do not express an opinion on the
effectiveness of Lawrenceburg - Lawrence County Alirport Board’s internal control

over financial reporting.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct misstatements on a timely
basis. A material weakness 1is a deficiency, or combination of contreol
deficiencies, in internal control such that there is a reasonable possibility
that material misstatement of the entity'’'s financial statements will not be
prevented or detected on a timely basis.

My consideration of the internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in the internal control over financial
reporting that might be deficiencies, significant deficiencies, or material
weaknesses. I did not identify any deficiencies in internal control over
financial reporting that I consider to be material weaknesses, as defined
above.
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Lawrenceburg - Lawrence County
Airport Board

November 15, 2011

Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lawrenceburg -
Lawrence County Airport Board’s financial statements are free of material
misstatement, I performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants agreements, noncompliance with which
could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express
such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information of the management of the
Lawrenceburg - Lawrence County Airport Board, the City of Lawrenceburg, the
County of Lawrence, and the State of Tennessee, Comptroller's office and is
not intended to be and should not be used by anyone other than these specified
parties.

e ———

November 15, 2011
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