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Independent Auditor's Report 
 
 
Board of Directors 
Carroll County Watershed Authority 
Huntingdon, Tennessee 
 
We have audited the accompanying financial statements of the governmental activities and the major 
fund of the Carroll County Watershed Authority (the Authority), as of and for the year ended June 30, 
2012, which collectively comprise the Authority’s basic financial statements as listed in the Table of 
Contents.  These financial statements are the responsibility of the Authority's management.  Our 
responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and the significant estimates made by management, as well as evaluating the overall 
financial statement presentation.  We believe that our audit provides a reasonable basis for our 
opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of the Authority, as of 
June 30, 2012, and the respective changes in financial position and cash flows thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated January 17, 
2013 on our consideration of the Authority's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing 
the results of our audit. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Reporting Entity 
 

The Carroll County Watershed Authority (the Authority) is a Watershed Authority with responsibility 
for the Watersheds of Carroll County. The six member board of directors, which serve six year 
staggered terms, are appointed by the governor. The Authority approves its own budgets and 
controls surpluses and deficits. The Authority can issue debt and is responsible for fiscal 
management and determining fees. The Authority was created by the State on May 11, 1984. The 
Authority has control over the hiring and firing of employees, although at present there are no 
employees. These financial statements present the Authority as the primary government and there 
are no component units. 

 
B. Government-wide and Fund Financial Statements 
 

The government-wide financial statements (i.e., the statements of net assets and the statement of 
changes in net assets) and the governmental funds financial statements (i.e., the balance sheet and 
the statement of revenues, expenditures, and changes in fund balances) have been consolidated 
onto one report. The adjustments from the fund financial statements to the government-wide 
statements have been consolidated into the middle column of the reports for simplicity. 

 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when earned and 
expenses recorded when a liability is incurred, regardless of the timing of related cash flows.  
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed 
by the provider have been met.   

 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the government considers revenues to be available if they are 
collected within thirty days of the end of the current fiscal period.  Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service 
expenditures, as well as expenditures related to compensated absences and claims and judgments, 
are recorded only when payment is due. 

 
The above referenced financial statements have been combined into one statement due to the fact 
that the Authority is a single fund governmental unit. 

 
Wheel taxes associated with the current fiscal period are all considered to be susceptible to accrual 
and have been recognized as revenues of the current fiscal period.  All other revenue items are 
considered to be measurable and available only when cash is received by the government. 
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