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NOTE 4 – NOTES PAYABLE (continued)

B. Description of Amounts Payable

Notes payable as of June 30, 2012:

Note payable with DREMC at no interest. No principal payments for 24 months, then
96 monthly principal payments of  $3,750. 322,500$

Construction loan with bank. No principal payments for 24 months, then 2 annual principal
payments of  $15,000 with no interest. If the building has not been sold after two years,
the loan will be amortized over an eight-year term at an interest rate of 3%.* 485,000

Note payable with City of Manchester, due when speculative building is sold.** 154,500
962,000$

* This is a construction loan and terms of the loan will be finalized when construction is complete.

C. Annual Debt Service Requirements

Annual debt service requirements for notes outstanding to maturity are as follows:

Total
Year Principal Interest Principal Interest Principal Interest Principal Interest

2013 45,000$ -$ 58,870$ 11,259$ -$ -$ 103,870$ 11,259$
2014 45,000 - 54,111 12,043 - - 99,111 12,043
2015 45,000 - 55,757 10,398 - - 100,757 10,398
2016 45,000 - 57,453 8,702 - - 102,453 8,702
2017 45,000 - 59,200 6,955 - - 104,200 6,955

After 2017 97,500 - 199,609 9,882 154,500 - 451,609 9,882
322,500$ -$ 485,000$ 59,239$ 154,500$ -$ 962,000$ 59,239$

DREMC Note Construction Loan* Construction Loan*

* Since the terms of this loan have not been finalized, the $15,000 payment due is included and then
Amortized over 96 months at 3%.
** Since this note is not due until the speculative building is sold, it is included only in the total.

NOTE 5 – COMMITMENTS AND CONTINGENCIES

The Board receives a substantial amount of its support from the local county government.  A significant
reduction in the level of such support, if this were to occur, may have an effect on the Board’s programs
and activities.

The Board had entered in an agreement to build a speculative building in the City of Manchester
Industrial Park.  The infrastructure is to be partially paid with a Fast Tract Grant of $750,000 obtained by
the City of Manchester.  The Industrial Board will fund $135,000 of the cost. These funds will be
reimbursed by the City to the Industrial Board upon sale of the property. The total cost of the spec
building project is estimated now to be $1,835,000 (not including land cost). The City of Manchester
sold 10.3 acres of land for the building to the Industrial Board for $154,500. This amount is to be
reimbursed when the building is sold. Funding for the project will be from loans through local banks,
grant funds to the City of Manchester, DREMC loan and TVA loan. Construction costs as of June 30,
2012 total $1,190,459.
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