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loyFIDempsey Vantrease & Follis PLLC 


fNDEPENDENT AUDITORS' REPORT 

To the Comptroller of Treasury and 
The Board of Directors of 
The Sports Authority of the County of Wilson 
A Component Unit of Wilson County , Tennessee 
Lebanon, Tennessee 

We have audited the accompanying financial statements of the governmental activities and the major 
funds of Sports Authority of the County of Wilson, a component unit of Wilson County, as of and for 
the year ended June 30, 2012, which collectively comprise the Authority 's basic financial statements as 
listed in the table of contents. These financial statements are the responsibility of Sports Authority of 
the County of Wilson's management. OUf responsibility is to express opinions on these financi al 
s tatements based on OUT audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perfonn the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financia l statements. An a udit also includes assessing the accounting principles 
used and the significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

tn OUI opinion, the financial s tatements referred to above present fairly. in all material respects, the 
respective financial position of the governmental activities and the major funds of the Sports Authority 
of the COllnty of Wilson, as of June 30, 2012, and the respective changes in financial position for the 
yea r then ended in conformity witll accounting principles generally accepted in the United States of 
America. 

In accordance with Government Auditing Standards, we have also issued our report dated February 
27 ,2013, on our consideration of the Sports Authority of the County of Wilson ' s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations) 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal eonlro l over fmanc ial reporting and compliance and the results of that test ing, and 
not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Governmenl Auditing Slandards and should be 
considered in assessing the results of our audit. 

Accounting principJes generally accepted in the United States of America require that the management ' s 
discussion and analysis information on pages 6 through 9 be presented to supplement the basic financial 
statements. Such information, although not a part of tbe basic financial statements, is required by the 
Govenuncntal Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historica l 
context. 
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We have applied certain limited procedures to the required supplementary infonnation in accordance 
with auditing standards generall y accepted in the United States of America, which consisted of inquiries 
of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the informati on because the limited procedures do no l provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Lebanon, TelUlessee 

February 27, 20 13 
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Management's Discussion and Analysis 

This section of the Sports Authority of the County of Wilson 's (a component unit of 
Wilson COWlty) aud ited financial statements presents our discussion and analysis of the 
Organization 's fInancial perfonnance during the fiscal year that ended on June 30, 201 2. 
Please read it in conj W1ction with the financial statements, which follow this section. 

Finaocial Highlights 

• 	 The Organization 's net assets increased $988,171 over the course of thi s year 's 
operations. The change in net assets is a 5.25% increase in total net assets from 
the fiscal year ended June 30, 20 II . 

• 	 During the year, the Sports Authority's expenses were $988,171 less than the 
$ 1,007,577 generated in taxes and other revenues for governmental programs. 
Fewer events at the Speedway caused sales tax revenue to decline from the prior 
year resu lting in this figure being a litt le lower than the prior year. 

• 	 The total cost of the Organization 's acti vities decreased 65 .71% from $56,596 in 
the fiscal year ended JW1e 30, 20 11 to $19,406 in the fiscal year ended June 30, 
20 12. The largest factor in the decrease is the continual decline in the interest 
payments on the bonds. 

• 	 Balances of cash increased $284,734 o( 13% duri ng the fiscal year ended June 30, 
2012. Revenues continued to significa.ntly outpace expenditures. 

• 	 Long-term debt decreased $700,000 or (3.45)% due to regularly scheduled 
principal payments on the outstanding bonds. 

• 	 T11e Speedway cancelled a ll future events during the fi scal year ended June 30, 
2012 . This means that there will not be any future saJes tax rece ipts for tbe Sports 
Authority. Property tax will continue to be collected by Wilson County and 
remit1ed to the Sports Authority for ]1ayment of the bonds. 

Overview Of The F inancial Statements 

This annual report consists of three parts - management's di scuss ion and analysis (this 
section), the basic fin ancial statements, and required supplementary information. The 
basic financial statements include two kinds of statements that present different views of 
the Authori ty: 

• 	 The fi rst two statements are governrnent~wide financial statements that provide 
both long-term and short~tenn information about the Authority 's overall financia l 
status. 
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• 	 The remaining statements are fund financial statements that focus on individual 
parts of the Authority, reporting the Authority 's operations in more detail tnan the 
government-wide statements. 

o 	 The governmental funds statements tell how general government services 
were fin anced in the snort term as well as what remains for future 
spending. 

The financial statements al so include notes that explain some of the information in the 
financial statements and pro vide more detailed data. The statements are followed by a 
section of required supplementary information that further explains and supports the 
infonnation in the financial statements. 

Government-wide Statements 

The govenunent-wide statements report infonnation about the Sports Autho ri ty as a 
whole using accounting methods similar to tJlOse used by private-sector companies. The 
statement of net assets includes all of the govenunent 's assets and liabilities. All of the 
current year's revenues and expenses are accounted for in the statement of activities 
regardless of when cash is received or paid . 
The two government-wide statements report the Sports Authority ' s net assets and how 
they have changed. Net assets - the difference between the Sports Authority' s assets and 
liabilit ies - is one way to measure the Sports Authority' s financial health, or position. 

• 	 Over time, increases or decreases in the Authority's net assets are an indicator of 
whether its financial health is improving or deteriorating, respectively. 

• 	 To assess the overall health of the Sports AutJ10rity you need to consider 
additional non-financia l factors. 

Fund Financial Statements 

The [llnd financial statements provide more detailed information about tbe Sports 
Authori ty ' s most significant funds - not the Sports Authority as a whole. Funds are 
accounting devices that the Sports AutJ10rity uses to keep track of specific sources of 
funding and spending for particular purposes. 

• 	 Some funds are required by State law and bond covenants. 
• 	 Other funds are establi shed to control and manage money for particular purposes 

or (0 show that the govemment is properly using taxes. 

The Sports Authority has on ly one kind of fund: 

• 	 Governmental funds - Most basic services are included in governmental fwld s, 
which focus on (I) how cash and other financial assets Ulal can readily be 
converted to cash fl ow in and out and (2) the balances left at year-end thai are 
avaitable for spending. Consequently, the governmental funds statements provide 
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a detail ed short-tenn view that helps you detennine whether there are more or 
fewer financial resources that can be spent in the near futwe to ftnance programs. 
Because this infonnation does not encompass the additional long-tenu focus of 
the governmental funds statement, or on the subsequent page, that explains the 
relationships (or differences) between them. 

Financial Analysis of tbe Organization as a Whole 

Nei Assets. The Organization 's net assets increased $988, 17 1 between fisca l years 2011 
and 2012. In comparison, net assets for the fiscal year ended June 30, 2011 increased 
$946,683 from the fiscal year ended June 30, 2010. 

Sports Authority For the County of Wilson 
Net Assets 

2012 20 11 % Change 
C urrent and Other Assets $ 2,482,876 $ 2,2 10,011 12.35% 
Capital Assets 

Total Assets $ 2AB.2.876 $ 2.210.01 1 12.35% 

Current and Other Liabilities 20,302,962 21,01 8,268 (3.40)% 
Net Assets 

Invested In Capi tal Assets 
Net of Depreciation 

Unrestricted (20,294,991) (20,998,428) 3.35% 
Restricted for Debt Service 2,474,905 2, 190, 171 \3 .0Q% 
Total Liabilities & Net Assets 2,1B2,§Z6 2,21Q,QU 12.35%~ ~ 

Cbanges In Net Assets. The Sports Autho rity'S total revenues increased from the prior 
fiscal year. Total reven ues increased $4,298 or .43%. The Authority'S primary sources 
of revenue are portions of sales tax revenues attributable to events held at the Speedway 
and portions of property taxes from the property owned by the Speedway. Operating 
revenues decreased $ 11 ,956 or 16.55% primari ly as a resu lt of decreased sales tax 
revenue. Property tax revenue and miscellaneous revenue increased $16,263 or 1.76%. 
The remaining revenue is investment income resulting from the bond proceeds prior to 
their being used to build the Speedway o r repay (he debt. These revenues decreased $9. 

The total cost of all programs decreased $37, t 90 (65.7 J)% primarily due to reduced 
interest costs. 
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Sports Authority For the County of Wilson 
Changes In Net Assets 

June 30, 20 12 and June 30, 2011 

20 12 2011 % Change 
Total Operating Revenues $ 1,007,413 $ 1,003, 106 (.43) % 
Total Operating Expenses 19,406 56,596 (65.71) % 

Operating Income 988,007 956,5 10 3.29% 
Non-Operating Income 164 173 (5.20)% 

Increase In Net Assets $ 288,111 ~ 24M8~ ~,Ja O,q 

Capital Assets. The Sports Authority For the County of Wilson does not own any 
capital assets. It was organized for the purpose of financing the Nashville Super 
Speedway and issued bonds to provide funds for that purpose. The Sports Authority will 
receive certain sales and properly tax revenues from The State of Tennessee and Wilson 
County, Tennessee in order to meet the outstanding principal and interest amounts on the 
bonds. If these revenues are insufficient to repay the principal and interest on the bonds, 
Dover Downs is responsible for making up the difference. 

Contacting The Organizations Financial Management 

This financial report is designed to provide the citizens. taxpayers, and customers of 
Wilson County of the Organization's finances and to demonstrate the Organization's 
accountability for the money it receives. If you have questions about this report or need 
additional informat ion, contact the Wilson County Finance Director, 228 E. Main Street 
Room 205, Lebanon, TN 37087. 
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GOVERNMENT-WIDE STATEMENTS 
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SPORTS AUTHORlTY OF THE COUNTY OF WlLSON 
(a Component Unit of Wilson County, Tennessee) 

STATEMENT OF NET ASSETS 

June 30, 2012 

Govenunental Activities 
ASSETS 

Cash and Cash Equiva lents $ 67 
Cash · Held in Trust for Debt Service 2,474,905 
Accounts Receivable from Primary Government 7,904 

Tota l Assets $ 2,482,876 

LIABILITIES AN D NET ASSETS 
Accrued Interest 011 Bonds $ 2,962 
Current POri ion Long Term Debt 700,000 

Total Current Liabi li ties 702,962 

Long TeTITl Liabi lities 
Bonds Payable, Less Current Portion 19,600,000 

Total Liabilities 20,302,962 

Net Assets 
Restricted for Debt Service 2,479,914 
Unrestricted (de ficit) (20,300,000) 
Total Net Assets (17,820,086) 

Total Liabilities and Net Assets $ 2,482,876 

See Notes To Financial Statement s, 
II 



SPORTS AUTHORJTY OF THE COUNTY OF WILSON 
(a Component Unit of Wilson COW1ty, Tennessee) 

STATEMENT OF ACTIVITIES 

fOR THE YEAR ENDED JlJNE 30, 2012 


Program Revenues 
Grants Net (Expense) Revenue 

functionsIPrograms Expenses and Contributions and Changes in Net Assets 
Governmental Activities 

Interest on Long Term Debt $ 3 \ ,094 $ $ (31.094) 
General & Adm inistrative (1 \ ,688) 4,250 \5,938 

$ 19,406 $ 4,250 $ ( 15,156) 

General Reveoues 
Taxes: 

Sa les Taxes From Wilson County $ 14,058 
Sales Taxes From State of Tennessee 46,223 
Property Taxes From Wilson County 942,882 
Unrestri cted Investment Earnings 164 

Total General Reven ues, Special Items, & Transfers 1,003,327 
Change In Net Assets 988,17\ 

Net Assets - 6/3011 \ (\8 ,808,257) 
Net Assets - 6/30112 $ ( \7,820,086) 

See Notes To Financial Statements 
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FUND STATEMENTS 
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SPORTS AUTHORlTY OF THE COUNTY OF WILSON 
(a Componenl Unit of Wilson County, TelU1essee) 

COMBfN ED BA LA N CE SHEET 
GOVERNMENTAL FUNDS 


June 30, 2012 


Governmental Funds Total 

ASSETS 
Cash and Cash Equi valents 
Cash· Held In Trust For Debt Service 
Accounts Receivab le from Primary Goverrunent 

Total Assets 

General 

$ 67 

$ 67 

Debt 
Service 

$ 
2,474,905 

7,904 
$ 2,482,809 

Governmental 

Funds 

$ 67 
2,474,905 

7,904 
$ 2,482,876 

LIAB ILITIES AND FUND BALANCES 

fund Balances 
Restriced fo r Deb! Services 
Unassigned 

Total Fund Balances 

$ 
67 

67 

$ 2,482,809 

2,482,809 

$ 2,482,809 
67 

2,482,876 

Total Liabilities and Fund Balance $ 67 $ 2.482,809 $ 2,482,876 

Reconciliation of the Balance Sheet ofGovemmental Funds to the Statement 
or Nel Assets: 

Total Fund Balance 
Amounls reported for governmental activities in the statement o f net assets 
are different because: 

Bonds Payable are not due and payab le in the current 
period and therefore are not repor1ed in the funds 

$ 2,482,876 

(20,300,000) 

Accrued Interest on bonds are not reported in the 
curren! period and therefore are not reported 
in the funds 

Net Assets of Govem menta\ Activities $ 

(2,962) 

(17,820,086) 

See notes to financial sta tements 
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SPORTS AUTHORlTY OF THE COUNTY OF WILSON 
(a Component Unit of Wilson County, Ten nessee) 

COM BINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUN E 30, 2012 

Governmental Funds Total 
Debt Governmental 

General Service fund s 
Revenues: 

Interest $ $ 164 S 164 
Contributions 4,250 4,250 
Payments from Primary Government 956,940 956,940 
Payments from State 46,223 46,223 

Total Revenues 4,250 1,003,327 1,007,577 

Expenditures; 

Interest & Letter afCredit Fees 30,462 30,462 
General and Administralive ( 11 ,688) ( 11 ,688) 
Principal Payments on Long~Tenn Debt 700,000 700,000 

Total Expenditures (1 1,688) 730,4 62 718,774 

Excess (Deficiency) ofRevenues 
Over Expenditures 15,938 272,865 288,803 

Fund Balance 
Beginning of Period (15,871) 2,209,944 2,194,073 
End of Period $ 67 $ 2,482,809 $ 2,482 ,876 

Net Change In Fund Balances - Total Governmental Funds $ 288,803 
Amounts reported for governmental activities in the statement of 

activities are different because 

Repayment of debl principal is an expendi\Ure in the 700,000 

governmental funds, but the repayment reduces 
Jong·term liabilities in the statement of net assets. 

Some expenses reponed in the statement of activities do not require 
use o f current financial resources and are not reported as expenditures 

in governmental fu nds. These include: 

Accrued Interest on Bonds - 6/)0112 (2,962) 

Accrued Interest on Bonds - 6130/ 11 2,330 

Change In Net Assets ofGovemmental Activities $ 988,17J 

See no tes to financial statements 
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SPORTS AUTHORITY OF THE COUNTY OF WILSON 


A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

NOTE 1 - SUMMARY OF SICNIFICANT ACCOUNTINC POLICIES 

A. Reporting Entity 

The Sports Authority of the CounLy of Wilson was established for the purpose of 
planning, promoting, financing, constructing, acquiring, renovating, equipping and 
enlarging sports complexes, stadiwns, arenas, structures and facilities for public 
participation and enjoyment of professional and amateur sports, fitness, health and 
recreational faciliti es. 

The Organization is a component unit of Wilson COlmty, Tennessee, the primary 
government. The Wilson C01mty Board of Corrunissioners appoints the board 
mernbers of the Organization. According to the Organization's Charter, it is all 
instrumentality of Wilson County and in the event of dissolution, all funds and 
properties owned by the Organization will vest with the County. Also, the County is 
providing funding through an agreement to remit certain property taxes and a 
portion o f certain sales taxes to the Organization. Therefore, the Organization is a 
component unit of Wilson County, Tennessee. 

n. Government-Wide aDd Fund Financial Statements 

The government-wide financial statements include the statement of net assets and 
the statement of activities. These statements report financial information for the 
Sports Authority as a whole. lndividual funds are not displayed in the govenunent
wide financial statements and the AUlhority has only governmental activities 
supported by taxes and general revenues. 

The statement of activities reports the expenses of a given function offset by 
program revenues directly connected with the functional program. A function is an 
assembly of similar activities and may include portions of a fund or summarize 
marc than one fund to capture the expenses and program revenues associated with a 
distinct functional activity. Program revenues include: (1) charges for services 
which report fees, fines and forfeitures, and other charges to users of Ihe Authority 's 
services; (2) operating grants and contributions which fmance annual operating 
activities induding restricted investment income; (3) capital grants and 
contributions which fWld the acquisition, construction, or rehabilitation of capital 
assets and include fees to developers. Taxes and other revenue sources not properly 
included with program revenues are reported as generdl revenues. 
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SPORTS AUTHORITY OF THE COUNTY OF WILSON 

A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE 

NOTES TO FINANC IAL STATEMENTS 

June 30, 20 12 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued 

FI/nd Financial Statements 

Fund fi nancial statements are provided for the governmental funds. 

C. 	 Measurement Focus, Basis of Accounting. and Financial Statement 
Presentation 

The financia l statements o f the Sports Authority are prepared in accordance with 
generally accepted accounting principles (GAA P). 

The government-wide statements report using the economic resources measurement 
focus and the accrual basis of accounting generally induding the recl assi fication or 
elimination of internal activity (between or within fund s). Revenues are recorded 
when earned and expenses are recorded when a liabiJity is incurred, regardless of lhe 
timing o f related cash flows. 

Governmenta l fund financial statements report using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are 
recognized when they are both measurable and ava ilable. Available means 
collectible within the current period or soon enough thereafter to pay current 
liabilities. The Sports AUlhority considers revenues to be available if they are 
collected within 60 days of the end of the fiscal year. Expenditures are recorded 
when the related fund liability is incurred. except for general obligation bond 
principal and interest which are reported as expendi tures in the year due. 

The Sports Authority's generaJ spending prioritization po licy is to consider 
restricted resources to have been used first, foll owed by committed, assigned, and 
unassigned amounts when expenditures have been incurred for which resources in 
more than one classi fication could be used . 

D. 	 Fund TYDes and Major Funds 

The Spons Authority reports the following major governmental funds: 

General Fund - The General Fund is the general operating fund of the 
Organizati on. It is used to account for all financial resources ex.cept those required 
to be accounted for in another fund. 

17 




SPORTS AUTHORITY OF THE COUNTY OF WILSON 


A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE 


NOTES TO FINANCIAL STATEMENTS 


June 30, 2012 


NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLlCIES-cootinued 

D. Fund Tvpes and Major Funds-continued 

Debt Service Fund - This fund has been esta.blished to accumulate resources for the 
payment of principaJ and interest on long-tenn general obligation bonds. 

E. Bact Debt 

The Sports Authori ty bas recorded no provisIOn for bad debts as all accounts 
receivable are considered fully co llectible. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

At June 30, 2012 the bank balance of cash and cash equivalent is $2,474,972. The deposits 
are completely insured by FDIC insurance and by the state bank co llateral pool. 

NOT!!: 3 - LONG-TERM DEBT 

Long-tenn debt at June 30, 2012 consists of $20,300,000 variable rate tax exempt infrastructure 
revenue bonds, issued September 29,1999, due serially to September 1, 2029. These bonds are 
limited obligations of the Organizat ion, payable solely from the revenues described in note 5 
below. Except to the ex tent of their obligation with respect to these revenues, ne ither the 
Organization, the Primary Government nor the State of Tennessee has any liabili ty with respect 
to the payment of these bonds. 

A summary of changes in long-term debt fo llows: 

Balance Balance 
Beginning Additions Retirement Ending 

$21.000,000 ... $ 700,000 $20,300,000$ ___".; 

Amounts Due 
Within One 


Year 

$ ZOO,OOQ 
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SPORTS AUTHORITY OF THE COUNTY OF WILSON 


A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE 


NOTES TO FINANCIAL STATEMENTS 


June 30, 2012 


NOTE 3 - LONG TERM DEBT - CONTINUED 

Annual requirements to amortize long-tenn debt: 

The annual debt service requirements to maturity as of June 30, 2012 are as follows: 

Year Ending 
June 30 Princil2al Jnterest 

2013 700,000 588,000 
2014 800,000 564 ,000 
2015 800,000 540,000 
2016 800,000 516,000 
2017 900,000 489,000 

2018  2022 5,100,000 2,001,000 
2023 - 2027 6,500,000 972,000 
2028 - 2030 4,700,000 285,000 

$ 2Q,3QQ,QQQ $ ~,m,QQQ 

NOTE 4 RISK MANAGEMENT 

The Organization is exposed to the risk of Joss from general liability. The Sports Authority has 
been named as an additional insured on the general liability policy orOover Motorsports, Inc. 

NOTE 5 - REVENUE 

Per the Development Agreement between the Organization, the Primary Govenunent and the 
DeveJoper, the Primary Govenunent will pay to the Organization annually the amount of real 
property laxes detennined to be due fo r the first calendar year after the completion of the 
construction of the facility (the "base year taxes") plus $100,000, not to exceed the actual 
property tax collected. Also, with regards to the sales taxes collected al the facility, the 
Organization is entitled to the entire State portion and 1.5% of the local portion (currentl y 
2.25%). These funds are to be used by the organization to pay: (1) the necessary and ordinary 
expenses not to exceed $10,000 per yearj (2) principal and io.terest due on the bonds during the 
year following the receipt of such funds ; (3) to pay the principal and interest on any additional 
indebtedness incurred for addi tional infrastructure costs of the facility; (4) to pay reasonable and 
ordinary expenses exceeding $10,000 and (5) for funding an escrow account to pay or prepay the 
bonds. 
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SPORTS AUTHORITY OF THE COUNTY OF WILSON 


A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE 


NOTES TO FfNANCIAL STATEMENTS 


June 30, 201 2 


NOTE 5 REVENUE (CONTINUED) 

Revenues and related amounts receivable for the year ended June 30, 2012 afe as follows: 


Property Tax 

Sales Tax - County 

Revenue 

$ 942,882 

14,058 

$ 956,940 

Receivable 

$ 

7,904 

$ 7,904 

Sales Tax - State $ 46,223 $ 

NOTE 6 LETTER OF CREDIT 

The bonds described in Note 3 are secured by a direct-pay letter of credit with US Bank from 
Dover Downs Entertainment, Inc. The Sports Authority is responsible for paying the fees 
associated w ith any monies drawn on the letter of credit. The leiter of credit is not an obligation 
of the Sports Authori ty but is used to secure the outstanding bonds. 

NOTE 7 BUDGET 

The Spons Authority is not legally required to develop a budget for its activities. Accordingly. 
no budget to actual comparative information is presented. 

NOTE 8 - GOING CONCERN 

In August 20 11 , Dover Motorsports announced that its wholly owned subsidiary, Nashville 
Speedw'ay would not continue in operation. The Spons Authority of Wilson County receives 
sales tax revenue from the operations of the Nashville Speedway - see Note 5 regarding the 
Au thority's usc of these revenues and Note 3 regarding the bond debt. This announcement will 
not affect the net assets or operating activities of the Authority, as obligations will continue to be 
paid from any applicable property taxes. To the extent lhat the taxes are insufficient, Dover 
Motorsports provides a letter of credit which can be drawn on to make up any difference. 
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IDYF IDempsey Vantrease & Follis 1'f.LC 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 


STATEMENTS PERFORMEDINACCORDANCE '~TH 
GOVERNMENT AUDITING STANDARDS 

To the Comptroller of the Treasury 
And the Board of Di rectors of 
The Sports Authori ty of the County of Wilson 
Lebanon, Tennessee 

We have audited the fmancial statements of the govenunentul activities and the major funds infonnation 
of Sports Authority of the County of Wi lson, a component unit of Wi lson County, as of and for the year 
ended June 30, 2013, which collecti vely comprise Sports Authority of the County of Wi lson's basic 
financial statements and have issued our report thereon dated February 27, 2013. We conducted our 
aud it in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Goyernment Auditing Standards, issued by the 
Comptroller General of the United States. 

Incernal Coo(rol Over Financial Reporting 

Management of Sports Authority of the Coun ty of Wilson, is responsible fo r establishing and 
maintaining effective internal control over financial reporting. In planning and performing our audit, we 
considered Sports Authority of the County of Wilson"s internal control over financial reporting as a 
basis for designing our auditing procedures for the purpose of expressing our opinions on the fmancia l 
statements, but not for the purpose of expressing an opinion on the effectiveness of Sports Authority of 
the County of Wilson 's internal con trol over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the Sports Autho ri ty of the County of Wilson's internal control over 
financial reporting. 

Our considerati on of internal control over flnancial reporting was for the limited purpose described in 
the preceding paragraph and was not designed [ 0 identi fy all deficiencies in internal control over 
fi nancjal report ing that might be sigru ficant deficiencies, or material weaknesses and therefore , there can 
be no assurance thai aU deficiencies, significant deficiencies, or material weaknesses have been 
identified. However, as described below we identified certain deficiencies in internal control over 
financial reporting that we consider to be material weaknesses. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course o r performing their ass igned functions. to prevent. or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the enti ty' s financial statements wi ll not be prevented, or detected and corrected on a 
ti mely basis. We conside r the deficiencies as descri bed below to be a material weakness: 
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Finding 
US Bank Trust Department did not obtain an SSAE 16 Service Organization Control Report on 
its internal controls. The Authority's Board has limited involvement in initiating and approving 
Iransactions processed by US Bank. 

Response 
The Authority's Board will address the finding al the nex/ board meeNng and will discuss the 
situation and decide on Ihe best course ofac/ion to be taken. 

Compliance aDd Other MaNers 

As part of obtaining reasonable assurance about whether Sports Authority of the County of Wilson's 
financiaJ statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and materi al effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests di sclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Sports Authority of Lhe County of Wilson's response (0 the findings identified in our audit is described 
above. We did not audit Sports Authority of the County of Wilson 's response and, accordingly, we 
express no opinion on it. 

This report is intended solely [or the infonnation and use of management, the board of directors, others 
within the entity, Wilson County and the Tennessee comptroller of the Treasury and is not intended to 
be and should not be used by anyone other than these speci fied parties. 

Lebanon, TN 

February 27, 2013 
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