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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis on pages 5 – 6 be presented to supplement the financial statements.  Such information, although not a part of the 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part 
of financial reporting for placing the financial statements in the appropriate operational, economic, or historical context.  We 
have applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our inquiries, the 
financial statements, and other knowledge we obtained during our audit of the financial statements.  We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient evidence 
to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise Park Rest 
Hardin County Health Center’s financial statements.  The introductory and supplemental information sections are presented 
for purposes of additional analysis and are not a required part of the financial statements.   
 
The supplemental information section is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements.  Such information has been subjected to 
the auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting or other records used to prepare the financial statements 
or to the financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America.  In our opinion, the information is fairly stated in all material respects in relation to 
the financial statements taken as a whole.   
 
The introductory section has not been subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we do not express an opinion or provide any assurance on it. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 5, 2013, on our 
consideration of Park Rest Hardin County Health Center’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering Park Rest Hardin County 
Health Center’s internal control over financial reporting and compliance. 

 
 
 
November 5, 2013 
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Our discussion and analysis of Park Rest Hardin County Health Center’s (Park Rest) 
financial performance will offer readers of Park Rest’s financial statements a narrative 
overview and review of the financial activities of Park Rest for the fiscal year ended 
June 30, 2013.  Readers are encouraged to consider the information presented here in 
conjunction with Park Rest’s financial statements. 
 
USING THIS ANNUAL REPORT 
 
This annual report consists of a series of financial statements.  The Statement of Net 
Position and the Statement of Revenues, Expenses and Changes in Net Position (on 
pages 7 through 8) provide information about the activities of Park Rest’s finances.   
 
Notes to the Financial Statements – The notes provide additional information that is 
essential to a full understanding of the data provided in Park Rest’s financial 
statements.  The notes to the financial statements can be found on pages 10 - 15. 
 
Other Information – In addition to the basic financial statements and accompanying 
notes, this report also presents supplementary information.   Supplemental information 
concerning Park Rest provides schedules detailing operating expenses and the 
changes in capital assets.  This other supplemental information can be found on pages 
16 – 17 of this report. 
 
Comparative Data 
 
Statement of Net Position 
 

Percent Percent 
June 30, 2013 of Total June 30, 2012 of Total

Current and other assets 1,020,703$            69.31% 992,687$                  67.07%
Capital assets 451,988                 30.69% 487,479                    32.93%
  Total assets 1,472,691              100.00% 1,480,166                 100.00%

Current liabilities 1,070,398              100.00% 995,404                    100.00%
   Total liabilities 1,070,398              100.00% 995,404                    100.00%

Net position
Investment in capital assets 451,988                 112.35% 487,479                    100.56%
Unrestricted (deficit) (49,695)                  -12.35% (2,717)                       -0.56%
   Total net position (deficit) 402,293$              100.00% 484,762$                 100.00%
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The changes in Park Rest’s net position are described below: 
June 30, 2013 June 30, 2012

Revenues
Operating revenues 2,667,401$       2,723,773$            
 
Expenses
Operating expenses 2,750,565         2,646,260              

Operating income (loss) (83,164)             77,513                   

Nonoperating revenue (expenses) 695                   1,581                     

Change in net position (82,469)             79,094                   

Net position (deficit) - beginning, as originally stated 484,762            (32,105)                 

Prior period adjustment -                    437,773                 

Net position - beginning, as restated 484,762            405,668                 

Net position - end of year 402,293$         484,762$               

Park Rest had a loss of $83,164 in the current year, compared to the prior year profit of 
$77,513.  The current year loss was due to increased operating expenses as well as a 
decrease in operating revenues.   
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
At the end of June 2013, Park Rest had $451,988 invested in capital assets (net of 
depreciation), including land, buildings and improvements, furniture and fixtures, and 
equipment.  Capital assets (before accumulated depreciation) increased in the current 
year by $18,471.  Accumulated depreciation increased by $53,962 (current year 
depreciation).  Additional information on capital assets is in Note 9. 
 
Debt 
At year-end, Park Rest had no long-term debt.   
 
CONTACTING PARK REST’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, investors and creditors with a 
general overview of Park Rest’s finances and to show it’s accountability for the money it 
receives.  If you have any questions about this report or need additional information, 
contact Park Rest at 85 Shelby Drive, Savannah, Tennessee. 
 
Denise Phillips 
Manager 



PARK REST HARDIN COUNTY HEALTH CENTER
STATEMENT OF NET POSITION

JUNE 30, 2013 

CURRENT ASSETS
Cash 277,443$    
Accounts receivable, net of allowance for  
  doubtful accounts of $29,458 (29,458 in 2012) 153,785      
Due from Hardin Home 556,907      
Inventory 5,202          
Prepaid expenses 19,928        
     TOTAL CURRENT ASSETS 1,013,265   

CAPITAL ASSETS
Land 26,700        
Building and improvements 1,148,001   
Furniture and fixtures 85,517        
Equipment 360,240      

1,620,458   
Less:  accumulated depreciation 1,168,470   
     NET CAPITAL ASSETS 451,988      

OTHER ASSETS
Trust funds 7,438          

     TOTAL ASSETS 1,472,691   

LIABILITIES 
CURRENT LIABILITIES

Accounts payable 24,970        
Accrued management fee 897,146      
Other accrued expenses 140,844      
Trust funds 7,438          
     TOTAL CURRENT LIABILITIES 1,070,398   

Investment in capital assets 451,988      
Unrestricted (deficit) (49,695)       
    TOTAL NET POSITION 402,293$    

ASSETS

NET POSITION

The accompanying notes are an integral part of these financial statements. 7
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Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of net position will sometimes report a separate 
section for deferred outflows of resources.  This separate financial statement 
element, deferred outflows of resources, represents a consumption of net position 
that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then.  Park Rest does not have any items that 
qualify for reporting in this category as of June 30, 2013. 
 
In addition to liabilities, the statement of net position will sometimes report a 
separate section for deferred inflows of resources.  This separate financial statement 
element, deferred inflows of resources, represents an acquisition of net position that 
applies to a future period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time.  Park Rest does not have any items that qualify for 
reporting in this category as of June 30, 2013. 
 
Net Position Flow Assumption 
Sometimes Park Rest will fund outlays for a particular purpose from both restricted 
(e. g., restricted bond or grant proceeds) and unrestricted resources.  In order to 
calculate the amounts to report as restricted – net position and unrestricted – net 
position in the financial statements, a flow assumption must be made about the 
order in which the resources are considered to be applied. 
 
It is Park Rest’s policy to consider restricted – net position to have been depleted 
before unrestricted – net position is applied. 
 
Net Position 
In Park Rest’s financial statements, equity is classified as net position and displayed 
in three components: 
 
a. Investment in Capital Assets – Consists of capital assets, including restricted 

capital assets, net of accumulated depreciation and reduced by the outstanding 
balances of any bonds, mortgages, notes, or other borrowings that are 
attributable acquisition, construction, or improvement of those assets. 

b. Restricted net position – Consists of net position with constraints place on the 
use either by (1) external groups such as creditors, grantors, contributors, or laws 
or regulations of other governments or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net position – All other net position that do not meet the definition of 
restricted or investment in capital assets. 
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