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DEMPSEY 
VANTREASE I& FDlLlS'L 

INDEPENDENT AUDITOR'S REPO RT 

To the Comptrol ler of the Trcasllry and the 
Board of Directors of the 
Wilson Count y/Lebanon Oeve\opmenl Board 

Repol't on the Financial Sta tements 

We have aud ited (he accompanying financial statements of the business·type acti vities of Wilson 
CountylLcbanon Development Boord as of and fo r the year ended JLIne 30, 20 13, and the related notes 
to the financ ial statements, which co ll ectively comprise the Board's basic financial sta tements as listed 
in the table of conlents. 

Management 's Responsibility for the Financial Statements 

Man<lgemenl is responsible for the preparat ion and fai r presentat ion of these financial statements in 
accordance '.v jth nccounting principles generall y accepted in tJlC Uni ted States of America; thi s includes 
the design. implemenlation, nnd maintenance of internal control relevant to the preparation and fair 
presentution of fina ncial statements that are free from tll<ltcrial mi sstatement, whether due to fraud or 
error. 

Auditor's Respollsibility 

Our responsibililY is to express opinions on these fmancial statements based on our aud it. We conducted 
our audit in accord<l nce with auditing standards genera ll y accepted in tJle Un ited States of America and 
the st.andards applicable to financi al audits contained in Government Auditing Standards , issued by the 
Comptro ller Genera l o r the United States. Those standards require that we plan and perforni the audi t to 
obtain reasonable assurance about whether the fmancial s tatements are free from material misstatement. 

An <nldit involves perfonning procedures to obta in audit evidence abo ut the amounts and disclosures in 
the financial statements. The procedu res selected depend on the audi to r's judgment, including (he 
assessment of the risks of materia l misstatement of the financial stateme nts, whether due to fraud or 
error. In making lhose ri sk assessments, the audito r cons iders internal cont ro l reLevant to the enti ty ' s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropri<1le in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the enti ty' s in terna l contro l. Accordi ngly, we express no such opinion. An audi t also includes evaluating 
the appropria teness of acco unting policies used and the reasonabl eness of signi ficant accounting 
est imates madc by management , as wel l as eval uat ing the overall presentat ion of the fi nancial statements. 

We bcJieve that the audit ev idence we have obta ined is sufficient and appropriate to provide a basis for 
our audit opini on. 

Opinion 

In our opinion, the financial statements referred to above present fai rl y, in all mate rial respects, the 
fi nancia l posi tion of husincss-type act ivities of the Wilson CountylLebanon Development Board, as or 
June 30, 20 13 , and the n:specti ve changes in financial posit ion , and cash flows thereo f for the year then 
ended in accordance with accounti ng principles genera lly accepted in the Un ited States of Ame rica. 



Other Matters 

Required Supplementary in/ormation 

Accounti ng principles generally accepted in the United States of America require that the management's 
discussion and analysis pages 3 - 4 be presented to supplement the basic financial statements. Such 
information, although not a part o f the basic fmancial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financia l reporting for placing 
the basic financial statements in an appropriate operational, economic, or hjstorical context We have 
applied certain limited procedures to the required supplemen tary info rmation in accordance with 
auditing standards generall y accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the infonnation and comparing the infomation for 
consistency with management's responses to our inquiries, the basic financial statements, and otber 
knowledge we obta ined during our audit of the basic fmancial statements. We do not express an opinion 
or provide any assurance on the info rmation because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by GoverumentAuditing Stalldards 

In accordance with Government Audifing Standards , we have also issued our report dated January 16, 
2014, on our consideration of the Wilson County/Lebanon Development Board 's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regu lations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing o f internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance . TI1at report is an 
integral part of an audit perfonned in accordance with Governmenf Auditing Standards in considering 
Wilson CountylLebanon Development Board 's internal control over financial reporting and compliance. 

~'1 1}~acx d- {f'o--LC0 Pc- L( 
Lebanon, Tennessee 
January 16, 20 14 
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Management's Discussion And Analysis 

This section of the Wilson CountyfLebanon Development Soard's audited financial 
statements presents our discussion and analysis of the Organization's financial 
performance during the fiscal year that ended on June 30, 2013. Please read it in 
conjunction with Ihe financial statements, which follow this section . 

Financial Highll9hts 

:> 	 The Organizations net position decreased $1,912 over the course of the 
fiscal year ended June 30, 2013's operations . The decrease in net position 
is a 0.67% decrease from the fiscal year ended June 30, 2012. 

:> 	 There was no income from ongoing operations this year. There was $2,200 
in operating expenses. 

> Balances of cash and cash equivalents decreased $1.912 or 1.10% 
during the fiscal year ended June 30. 2013. The only revenue during the 
year was for Inlerest income. 

Overv iew Of The Financial Statements 

This annual report consists parts- management's discussion and analysis (this 
section), the basic financial statements , and information required by Govemmenl 
Auditing Standards . The basic financia l statements of a proprietary fund offer sh()(t and 
long term financial information about the activities the government operales like 
bUSinesses. Tile financial statements also include notes 1hat explain some of the 
information in the financial statements and provide more detailed data. 

Financial Analysis Of The Organization As A Whole 

Net Assets. The Organization's net posilion decreased $1 ,912 between fiSCal years 2012 
and 2013. In comparison. net position for the fiscal year ended June 30, 2012 decreased 
$1.g69Irom the fiscal year ended June 30. 2011 . There was no income from ongoing 
operations this fiscal year because the Organization sold no land during the current fiscal 
year. The follOwing lable summarizes the Organization's net pOSition for the fiscal year 
ended June 30. 2013 and 2012 . 

• 
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Wilson Countyllebanon Development Board 
Net Position 

2013 2012 % Change 
Current and Other Assets 5282,108 $284,020 -0.67% 

Tolal Assets 5282,108 $284,020 -0.67% 

Curren l and Other liabilities 50 $0 0.00% 

Net Position 
Unrestricted $282, 108 $284,020 -0.67% 
Total Net Position $282,108 $284,020 -0 .67% 

Changes in Net Position: The Organization's had $2,200 in operating expenses 
for the audit of the Organization's activities, for the year ending June 30, 2013. 
The Organization had $288 in non-operaling revenues for the year. That caused a 
decrease in net position is presented below: 

Wilson County/lebanon Development Board 
Change in Net Posilion 

201 3 2012 % Change 
Operating Revenues $0 $0 0.00% 
Operating Expenses $2,200 $2,200 0.00% 
Operating Income (Loss) ($2 ,200) ($2,200) 0 ,00% 
Non-operating Revenues(Expens( $288 $231 24 .94% 
Change in Net Assets (S1 ,912) ($1,969) -2 .92% 

Contacting The Organizations Financial Management 

This rinancial report is designed to provide information to the ciUzens, taxpayers, and 
customers of Wilson County/Lebanon Development Board about the Board's finances 
and to demonstrate the Organization's accountability for the money it receives. If you 
have any Questions about this report or need additional information, contact the \Nilson 
County/Lebanon Development Board, 200 Castle Heights Avenue North, l ebanon, TN 
37087 

. 
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WILSON COUNTYIL.EBANON DEVELOPMENT BOARD 

STATEMENT OF NET POSITION 


June 30, 2013 

ASSETS 
Cash $ 40.49 
In vestment in Stale Investment Pool 171.9 19.07 
Land, Held ror Resale 110,148.78 
Total Assets $ 282,108.34 

LIABILITIES AND NET POSITION 
Net Position: 

Unrestricted $282,108.34 

Total Liabilities an<.l Net Posit ion $282, I 08.34 

See notes to financi al stalements 
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WILSON COUNTY/LEBANON DEVELOPMENT BOARD 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 


Year Ended June 30, 2013 

EXPENSES 
Audit 
Total Expenses 

$ 2,200.00 
2,200.00 

NET OPERATING INCOME (2,200.00) 

NON-OPERATING INCOME (EXPENSE) 

Inlerest Jn come 

Total Non-Operating In come 288.49 

DECREASE IN NET ASSETS (1 ,9 11.51) 

NET ASSETS 
JulyOI , 2012 284,019.85 

June 30, 2013 $ 282,108.34 

See notes to financial statements 
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WILSON COUNTYILEBANON DEVELOI'MENT BOARD 

STATEMENT OF CASH FLOWS 


Year Ended June 30.2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash paid to Vend ors 
Net Cash Used In Operating Activities 

$ (2,200.00) 
(2,200.00) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Interest Earnings 

Net Cash ProvIded By Investing Activities 

288.49 

288.49 

NET DECREASE IN CASH AND TEMl'ORARY INVESTMENTS (1 ,911.51) 

CASH AND TEMl'ORARY INVESTMENTS - JULY 1,2012 173,871.07 

CASH AND TEMPORARY INVESTMENTS - JUNE 30, 2013 $ 171 ,959.56 

RECONCI LIA TlON OF OPERATING INCOME TO 
CASH FLOWS FROM OPERATING ACTIVITIES: 
Net Operating Income 
NET CASH USED IN OPERA TING ACTIVITIES 

$ 
$ 

(2,200.00) 
(2,200.00) 

See notes (0 financial statements 
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WILSON COUNTYILEBANON DEVELOPMENT BOARD 


NOTES TO FINANCIAL STATEM:ENTS 


June 30, 2013 


NOTES I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reponing Entity 

TIle Wilson CountylLebanon Development Board is a joint committee between lhe 
City of Lebanon, Tennessee and Wilson County, Tennessee established pursuant to 
resolutions enacted by the City of Lebanon on November 17, 1987 and by Wilson 
County on November 16, 1987. The purpose is to seek out those enterprises which 
will add 10 the development of the tax base of Wilson County, foster the 
development of suitable industry and commercial development, facilitate the 
development of retail establishments, and aid in the securing of governmental aid, 
where possible. Each entity is to contribute 50% when needed for development 
costs, and each entity is to have a 50% equity in the ultimate fund assets, jfany, after 
the sale of all the property. 

B. BASIS OF PRESENTATION 

The Wilson COWltyfJ...ebanon Development Board IS being accounted for as an 
enterprise fund . 

Enterprise funds are used to account for operations that are financed and operated in 
a manner similar to pri vate business enterprises where the costs of providing goods 
or services are financed primarily (hrough user charges. 

C. ACCOUNTING BASIS 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 

Enterprise funds are accounted for using the economic resources measurement focus 
and the accrua l basis of accounting. The revenues are recognized when they are 
earned and expenses nrc recognized when they are incurred. 

The Board's financia l statements have been prepared in conformity with al.1 
app licable GASB pronouncements. 
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WILSON COUNTYILEBANON DEVELOPMENT BOARD 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

June 30, 2013 

NOTES I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES·CONTINUED 

D. STATEMENT OF CASH FLOWS 

For the purposes of the statement of cash flows, the fund considers all higWy liquid 
investments (including restricted assets) with a maturity of three months or less 
when purchased to be cash equivalents. 

E. RISK FINANCING AND RELATED INSURANCE ISSUES 

The Board is an additional insured on the insurance policies carried and paid for by 
Wilson County. It is the policy of the County to purchase commercial insurance for 
the ri sks of losses to which the Board is exposed. These risks include general 
liability and property & casualty. Settled claims have not exceeded this commercial 
coverage in any of the past three fiscal years. 

F. CAPITAL ASSETS. DEPRECIATION AND AMORTIZATION 

The Board 's property, plant, equipment, and infrastructure wilh useful lives of more 
than one year are stated at historical cost and comprehensively reported in the 
government-wide financi al statements. The Board maintains infrastructure asset 
records consistent wilh all other capital assets. Donated assets are stated at fair 
value on the date donated. The Board generally capitalizes assets -...vith cost of 
$ 1,000 or more as purchase and construction outlays occur. The costs of nonnal 
maintenance and repairs that do not add to the asset value or materially extend 
useful li ves are not capitalized, unless they exceed $5,000. Capital assets are 
depreciated using the straight-line method. When capital assets are disposed, lhe 
cost and applicable accumulated depreciation are removed from the respective 
accounts, and the resulting gain or loss is recorded in operations. 

Non: 2· CASH AND INVESTMENTS 

Various restrictions on deposits and invesunents are imposed by stare statutes. These 
restrictions are sununarized as follows: All deposits wi th financial institutions other than 
savings and loan associnuons must be collateralized in an amount equal to 105% of the 
value of the deposit secured thereby. The collateral must be placed by the depository bank 
in an escrow account in a second bank for the benefit of the board. 
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WILSON CO UNTY/LEBANO N DEVELO PMENT BOARD 


NOTES TO FINANCIAL STATEME NTS - CONTIN UED 


June 30, 2013 


NOTE 2 - CASH AND INVESTMENTS, CONTINUED 


Deposits v.rith savings and loan associations must be co llateralized by one of the fo llowing 
methods: I ) By an amount equal to 11 0% of the face amount of un.insured deposits if the 
collateral is of the same character as that required fo r other fi nancial institutions; 2) By an 
iJTcvocable letter of credit issued by the Federal Home Loan Bank; or, 3) By a surety bond 
issued by an insurance company licensed under the laws of the State of Tennessee whose 
claims paying ability is raled in the highest category by at least two nationa ll y recognized 
statistica l rating services. 

The promissOi)' notes must be in an amount equal to 150% of the amount of uninsu red 
deposits. The Board had no deposits w.ith savings and loan associations during the period 
under audit. The bank balances al Juoe 30, 2013 are entirely covered by FDIC insurance 
and the stale bank co llaleral pool. 

At Jun.e 30, 2013, the Board had $1 71 ,919.07 invested in the State of Termessee local 
government investment pool. The Board had a bank balance of $40.49, which is covered by 
FDIC insurance and the state bank collateral pool. 

NOTE 3 - [lOARD MElVffiERS 

The members of the Wilson County/Lebanon Development Board are: 

Phi lip Craighead, Mayor of City of Lebanon 
Joe Hayes, City Councilman, City of Lebanon 
Rob Cestemino, City Councilman, City of Lebanon 
Randall Hutto , Cowny Mayor, Wilson County 
Paul Abercrombie, County Commissioner, Wilson County 
Bernie Ashe, County Conunissioner, Wilson County 

NOTE 4 - TRUSTEE 

The City of Lebanon is trustee for Board monies. 

NOTE 5 - LAND HELD FOR RESALE 

.Land Held for Resale, Beginn ing o f Year 

Cost o f La nd Sold 
L~Uld He ld fo r Resale, End o f Year 

$ 

$ 

1 10, 149 

11 0, 149 
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lNTERi'fAL CONTROL AND COMPLIANCE SECTION 



DEMPSEY 
VANTREASE 
& FOIII~ DO 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTH ER MATTERS BASED ON AN AUDIT OF FINANCIAL 


STATEMENTS PERFORMED IN ACCO RDANCE W ITH GOVERNMENT AUDITING 

STANDA RDS 


To the Comptroll er of the Treasury 
and the Bonrd of Di rectors 
Wi lson CountylLebanon Development Board 
Lebanon , Tennessee 

We have nudited in accordance with auditing standards generally accepted in the United Slates of 
America and the sl<lndards appli cable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. the financia l statements of the business-type 
activity o f the Wilson County/Lebanon Development Board as of and for the year ended June 30, 2013, 
and the related notes to the fin ancial statements, which collectively comprise the Wilson 
CountylLcbanon Development Board' s basic Cinancial statements and have issued our report thereon 
dated January 16, 2014. 

Internal Control Over FinanciaJ Reporting 

In planning and performing our aud it of the fi nancial stalements, we considered the Wilson 
CountylLcbanon Development Board 's interna l contro l over financial reporting (internal control) to 
determine the audit proccdures that are appropriate in the circum.s tances fo r the purpose of express ing 
our opin ions on the financial statements, but not for the purpose of expressing an opinion on the 
clTeetiveness of the Wilson County/Lebanon Development Board 's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Wi lson CountyiLeb(lnon Development Board 's 
internal contro l. 

A deficiency in infernal cOl1rrol exi sts when the design or operation o f a contro l does not a1J ow 
management or employees, in the nom1aJ course of performing their assigned functions, to prevent , or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of defic ienc ies, in in(elllal control such thai there is a reasonable possibility thai a material 
mi s stat~m ent of the entily 's fi nancia l statements will not be prevented, or detected and corrected on a 
timely basis. A significanr deficiency is a defic ienc)" or combination of deficiencies, in internal control 
that is less severe than a ma teri al weakness, yet important enough to meri t attention by those charged 
with govemancc. 

Our conside ration of internal control was for UlC limited purpose described in the first paragraph of this 
section and was not designed to identify all de fi cienc ies in internal control over financ ial reporting that 
might be significant de ticicncies, or materia l weaknesses. Given these li mitations, dur ing our audi t we 
did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may ex ist that have 110 t been identified. 

Compliance and Olh!:r Matters 

As part of obta.ining reasonable assurance about whe ther the Wilson CountylLebanon Development 
Board's financial statements are free of materia l misstatement, we performed tests of its compliance 
with certain provisions of laws, regulal ions, contracts, and grant agreements, noncompliance with wh ich 
could have a direct and mater ial effect on the detemlination of fi nancia l statement amounts. However, 
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providing an opimon on compliance with those provISions was not an objecti ve of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Slandards. 

Purpose of this Report 

This purpose of this report is so le ly to describe the scope of our testing of internal control and 
compliance and the results of that testing and not to provide an opinion on the effectiveness of the 
entity's inlemal control or compliance. This report is an integra l part of an audit performed in 
accordance with Government Auditing Standards in considering the entity' s lnternal control and 
compliance. Accord ingl y, this communication is not suitable [or any other purpose. 

Lebanon, Tennessee 
January 16, 20 14 
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