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INOEPENDENT AUDITOR'S REPORT 

The Board of Directors of the 
Industrial Development Board of Wilson County 

Report on the Financial Statements 

We have audited the accompanying finanCial statements of the govemmentaJ activities and major fund of the 
Industnal Development Board of Wilson County as of and for the year ended June 30, 2014 , which collectively 
comprise the Board's basic financial statements as listed in the table of contents. 

Management's Responsibility for Ihe Financial Slatements 

Management is responsible fo r the preparation and fair presentation of th ese finanCial statements in accordance 
wilh accounting prinCiples generally accepted in the United Siales of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these finanCial sta tements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United Stales of Amenca and the standardS 
applicable to finanCial audits contained in Government Auditing Srandards, issued by the ComptrOller General of 
the United States. Those standards reqUife that we plan and perform the aud it to obtain reasonable assurance 
about whether the fInancial statements are free from material misstatement. 

An audit involves performing procedures to obtam audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor"s judgment, inCluding the assessment of the 
risks of material misstatement of the financial statements . whether due to fraud or error . In making those risk 
assessments, the auditor considers internal con trol relevant to the entity's preparation and fair presentation of the 
linanClal statements in order 10 design audit procequres thai are appropriate in the Circumstances, but not for Ihe 
purpose of expressing an opin ion on the effectiveness of the emity's internal coni rol. Accord ingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management , as weI! as evaluating the overall 
presentation of the financial statements. 

We believe that the audit eVidence we have obtained is suffiCient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion , the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and major fund of the Industrial Development Soard of Wilson 
County, as of June 30, 2014, and the respective changes in financial posItion for the year then ended in 
accordance with accounting prinCiples gellerally accepted in the Uniled Slates of America 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of Amenca reqwre that the management' s 
discussion and analysis on pages 3 through 6 be presented to supplement the baSIC financIal statements. Such 
information, although not a part of the basic financial statements, is reqwred by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financia l reporting for plac ing the basic financial 
statements in an appropriate operatIonal, economic, or hIstorical context. We have applied certain limIted 
procedures to the required supplementary information in accordance with audiling standards generally accepted 
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in the United States of America, which consisied of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses 10 our inquiries, the 
basic financial statements, and other knowledge we oblained during our audit of the basic financial statements. 
we do not express an opinion or provide any assurance on the information because the limited procedures do not 
provide us wilh su fficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of formIng opinions on the finanCial statements that collectively comprise 
the Industrial Development Board of Wilson County's basic financial statements. The schedule of principal 
financial officials and directors is presented for purposes of additional analYSis and IS not a required part 01 the 
basic financial statements. 

The schedule of principal financial oHicials and directors has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we do nol express an opinion or provide 
any assurance on It. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 31, 201 5 on 
our consideration of the Industrial Development Board of Wilson County's inlernal control over financial reporting 
and on our tests 01 its compliance with ce rtain provisions of laws, regulations, contracts, and grant agreements 
and other maUers. The purpose of that report is 10 describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing . and not to provide an opinion on Inlernal control 
over financial reporting or on compliance. ThaI report IS an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Industrial Development Board of Wilson County's internal 
control over financial reporting and compliance. 

Lebanon, Tennessee 

January 31, 2015 
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Management's Discussion And Analysis 

This section of the Industrial Development Bond Board of Wilson County's audited financial 
statements presents our discussion and analysis of the Organization's flnanc.al performance 
during the fiscal year that ended on June 30, 201 4. Please read it in conjunction with the 
financial statements. which follow this secllon. 

Financial Highlights 

The Organization 's net poSItion. increased $24.015 over the course of this year's 
operations. The change in net position is a 1387.92% Increase from the fiscal year 
ended June 30. 2013 

During the year, the Organization's operating revenues exceeded operating expenses by 
$22,951 . In the prior year. operating revenues exceeded operallng expenses by $380. 

The operating income increased 5939.74% in the fiscal year ended June 30, 2014 

Overview Of The Financial Statements 

Thi s annual report consists of three parts - management's discussion and analySIS (this section). 
the basic financial statements, and required supplementary informalton. The basic financial 
statements include two kinds of statements that present different views of the Organization: 

The firs t Iwo statements are government-wide financial statements that provide both 
long-term and shorl-term information aboullhe Organization's overall finanCIal sta tus. 

The remaining statements are fund finanCial statements that focus on individual parts of 
the Organizahon. report il1g the Organiza tion's operations in more detail than the 
government-wide statements. 

The governmen tal funds statements tell how general government services were financed 
in the short term as wert as what remains for future spending 

The financial statements also include notes thai explain some of the information in the financial 
statements and provide more detailed data. The statements are followed by a section of required 
supplementary information Ihat furth er explaIns and supports Ihe information in the financial 
statements. 

Government-wide Statements 

The government wide statements report information abou l the Organization as a whole using 
accounting methods Similar to those used by private-sector companies. The statement of net 
posi tion includes all of the Organizallon's assets and liabilities. AU of the current yea{s revenues 
and expenses are accounted for in the statement of activities regardless of when cash is received 
or paid. The Iwo government-wide statemenls report the Organization's net position and how 
the y have changed Net positIOn - the difference between the Organizalion's assets and 
liabilities - is one way 10 measure the Organization' s financial health, or position. 

Over l ime, increases or decreases in the Organization·s net position are an indicator of 
Whether its financial health is improving or deteriorating, respectively. 
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To assess the overall health 01 the Organization you need 10 consider additional non
financial factors. 

Fund Financial Statements 

The fund financial statements provide more detailed information about the Organizat ion's most 
Significant funds - not the Organization as a whole. Funds are accounting devices that the 
Organization uses to keep track. of speCific sources of funding and spending for particular 
purposes. 

Some funds are required by State law and bond covenants. 

Other funds are established to control and manage money for particular purposes or to 
show thai the government is properly using taxes. 

The Organization has only on e kind of lund. 

Governmental funds - Most basic services are included in governmental funds, which 
focus on (1) how cash and other financial assets thaI can readily be converted to cash 
now in and out and (2) the balances left at year-end that are available for spen(hng. 
Consequenlty. the governmental funds statements provide a detailed short-term view that 
helps you determine whether there are more or fewer finanCial resources that can be 
spent in the near future to finance programs. Because thiS information does not 
encompass the additional tong -term focus of the government-wide statements, a 
reconciliation is presented at the bottom of the government funds statements that 
explains the relationships (or differences) between them. 

Financial Analysis Of The Organization As A Whole 

Net Position. The Organization's net position increased $24 ,015 between fiscal years 20 13 and 
2014 In comparison, net position for the fiscal year ended June 30, 201 3 increased $1 .6 14 from 
the fi scal year ended June 30. 2012 Net income from ongoing operations increased $22,571 
from fiscat year 2013 to 2014 . 
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Net Position 

June 30, 2014 and June 30, 2013 

2014 2013 % Change 

Current and Other Assets $313,254 $288,939 8,42% 

Total Assets $31 3, 254 $za8.~3g 842% 

Current and Other liabilities $ 2,300 $ 2,000 15,00% 

Net position, unrestricted 310,954 286,93~ 8,37% 

Total Liabiliti es & Net Position $313~ $2 8a.9,:lQ 8.42% 

Net Pos ition increased $24 ,015 or 8 37% from fiscal yea r 2013 to 2014 

Changes In Net Position, The Organization 's operating revenues increased $23,600 during the 
fiscal year ended June 30, 2014, The Organiza tion's primary sources of revenue are application 
fees on new bond issues or on PILOT program property, The amounl of the fee charged is based 
on the face amounl of the bond issue or the value of the property involved, if II is not a bond 
issue, If th e projecl is not a bond issue, the fee is reduced by 1/5. The remaining income is from 
interest earned on certificates of deposit. Operating income increased $22,571 , or 5939,74% from 
fiscal year 2013 10 2014 

Changes In Net Position 

June 30, 2014 and June 30, 2013 

20 14 201) % Change 

Operati ng Revenue s $ 26,000 $2,400 98 3.33% 
Operating Expenses 13,049) 12,0201 50.94% 

Operating Income (Defici l) 22,95 1 380 5939. 74 % 

Non operating Income 1,064 .1 378% 

Increase (Decrease ) In Net Position $ ~ $ 1 614 1387.9 2% 

Contacting The Organization's financial Management 

Th is financia l report is designed to provid e the citizens , taxpayers and chents of the Industrial 
Development Bond Board of Wilson County information about the Organization's finances and to 
demonstrate the Organization'S accountability for tile money it receives If you have questions 
abou t thiS report or need additional information, contact the Industrial Development Bond Board 
of Wilson County, 11 5 N Castle Heights Avenue. Suite 102, Lebanon, TN 37087, Phone: 
615443.1 210. 
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INDU STR IAL DEVELOPMENT SOARD OF VIi1LSON COUNTY, TENNESSEE 

Statement of Net Position 

June 30, 2014 

ASSETS 

Cash in bank $ 83,293 
Certificates of deposit 229,323 
Accounts receivable 250 
Interest receivable 388 

Tolal Assets $ 313,254 

LIABILITIES AND NET POSITION 

Accounts payable $ 2,300 
Net position, unrestricted 310,954 

Total Liabilities and Net Position $ 313,254 

See accompanying notes to financial statements. 
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INDUSTRIAL DEVELOPMENT BOARD OF WILSON COUNTY, TENNESSEE 

Statement of Activities 


For the Year Ended June 30. 201 4 


FUNCTION/PROGRAM ACTIVITIES 
I ndustrial development 
General and administrative 

Net Function/Program Revenue (Expense) 

GENERAL REVENUES 
Interest income 

Change in Net Position 

Net Position, Beginning 

Net Position, Ending 

Expenses 
$ 

3,049 

Program 

Revenues 


Charges for 

Services 


$ 26,000 

Net (Expense) 
Revenue and 
Changes in 
Net Position 

$ 26,000 
(3,049) 

22,951 

1,064 

24,015 

286,939 

$ 310.954 

See accompanying noles to the financial statements. 
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INDUSTRIAL DEVELOPMENT BOARD OF WILSON COUNTY, TENNESSEE 

Balance Sheet - Governmental Fund 

June 30, 2014 

ASSETS 

Cash in bank $ 83,293 
Certificates of deposit 229,323 
Accounts receivable 250 
Interest receivable 388 

Total Assets $ 313,254 

LIABILITIES AND FUND BALANCE 

Accounts payable $ 2,300 
Fund balanCe"'Unassigned 310,954 

$ 313,254 

Reconcilialion 10 Statement of Net Position: 
Fund balance: Unassigned $ 310,954 

Net position of governmental activities $ 310,954 

See accompanying notes to financial statements. 
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INDUSTRIAL DEVELOPMENT BOARD OF WILSON COUNTY, TENNESSEE 


Slatement 01 Revenues Expenditu res and Changes in Fund Balance 


For the Year Ended June 30. 2014 


Revenues 
Fees 

Expenditures 
Audit 
Insurance 
License and permits 
Supplies 
Total Expenditures 

Excess o f revenues over expenditures 

Other income 
Interest 

Excess of revenues over expenditures and other income 

Fund Balance June 30, 2013 

Fund Balance June 30, 2014 

Reconcilialion to Statement o f Activities: 


Excess of revenues over expenditures and other income 


Change in net position 


$ 26,000 

2,300 
556 

20 
173 

3,049 

22,95 1 

$ 

1,064 

24,0 15 

286,939 

31 0,954 

$ 

$ 

24 ,015 

24,0 15 

See accompanying notes to the financial statements. 
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INDUSTRIAL DEVELOPMENT BOARD OF WILSON COUNTY. TENNESSEE 

Notes 10 the FinanCial Stalements 


June 30. 2014 


Note 1- Organization and summary of significant accounting policies 

General 
The Industrial Development Board of Wilson County, Tennessee(the "Board") was 
created under the Industrial Development Corporation Act of 1955, as amended, for the 
purpose of financi ng projects with tax-exempt debt which will increase trade and 
commerce, contribute 10 th e general welfare, and create employment in Wilson County, 
Tennessee. The Board is governed by a nine-member board of directors with staggered 
terms. Functions are carried out by an uncompensated volunteer board and staff, and 
the Board meets in borrowed public facili ties. 

Government-Wide and Fund Financial Statements 

The government-wide finanCial statements include the statement of net position and the 
statement of activities. These statements report financial information for the Board as a 
whOle. Individual funds are not displayed in the government-wide financial statements and 
the Board has only governmental activities supported by fees and general revenues. 

The statement of activities reports the expenses of a given function offset by program 
revenues directly cOnnected with the functional program. A function is an assembly of 
similar acliviiies and may inclvde portions of a fund or summarize mOf'e than one fund to 
capture the expenses and prog ram revenues associated with a distinct functional activity. 
Program revenues include: (1) charges for services which report fees, fines and for1eitures, 
and other charges to users of the Organization's services; (2) operating grants and 
contribulions which finance annual operating activities inCluding restricted investment 
income; (3) capital grants and contributions which fund the acquisition, construction, or 
rehabilitation of capital assets and include fees to developers, Taxes and other revenue 
sources not properly included with program revenues are reported as general revenues. 

Fund Financial Statements 

Fund financial statements are provided for the governmental funds, 

Measurement Focus. Basis of Accounting, and Financial Statement Presentation 

The financial statements of the Board are prepared in accordance with generally 
accepted accounting principles (GAAP) 

The government-wide slatements report using the economic resources measurement focus 
and the accrual basis of accoun ting generally including the reclassification or eliminalion of 
internal activity (between or within funds). Revenues are recocded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash 
flows . 

Governmentat fund financial statements report using the current financial resources 
measurement focus and the mOdified accrual basis of accounting. Revenues are 
recognized when they are both measurable and available, Available means collectible 
within the current period or soon enough thereafter to pay current liabilities. The Board 
considers revenues to be available if they are collected within 60 days of the end of the 
fiscal year. Expenditures are recorded when the related fund liability is incurred, except for 
general obligation bond principal and interest which are reported as expenditures in the 
year due. 
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l",OUSTRIAL DEVELOPMENT BOARD OF WILSON COUNTY, TENNESSEE 

Noles 10 the FInancial Statements 


June 30, 2014 


Note 1- Organization and summary 01 signIficant accounting policies·continued 

The general spending policy is to consider restricted resources to have been used first, 

followed by committed, assigned, and unassigned amounts when expenditures have been 

incurred for which resources in more than one classification could be used. At June 30. 

2014, there were not any restricted, 'commltted, or assigned amounts. 


Fund Types and Major Funds 


The Board reports the folloWing majO( governmental fund: 


General Fund- The General Fund is the general operating fund of the Board, It IS used to 

account for all financial resources except those required to be accounted for in another 

fund. 


Income tax status 

No provision has been made for income taxes in the accompanying financial statements, 

as the Board is exempt from incom.e taxes. 


Use of estimates 

The preparation of financial statements in conformity with U S. generally accepted 

accounting prinCIples requires management to make estimates and assumptions thaI 

affect the reported amounts of assets and liabilities and disclosures of contingent assets 

and liabilities at Ihe date of the financial statements and the reported amounts of support 

and expenses dUring the reporting year. Actuat results could dlHer from those estimates. 


Concentration of risk 

The Board conducts business in full in Wilson County. 


Budget 
The Board's by·laws do not reqUIre an annual budget. No budget was prepared lor the 
year ending June 30, 2014 and, therefore, no budgetary comparisons are presented. 

Note 2· Revenues 

On August 23, 1983, as amended on January 11, 2000. the Board adopted a statement 
of poticy regarding borrowing fees for project nnancing. The policy requires any project 
fin an ced through the Board to be issued a minimum of $200,000 of tndustrlal Revenue 
Bonds and to employ at least ten persons. except for PoUutlon Control Projects. wh ich 
are allowed less than len employees A non-refundable application fee of $250 is 
required for each submitted project. Upon approval of the project by the Board, the fee is 
applied to the borrowing fee paid by the borrowe r. Borrowing rates are paid by borrowers 
upon issuance of registered Industrial Revenue Bonds at the (ate of .5% of the issue 
amount up to $1 ,000,000 plus .25% of the issue amount over $1,000,000. In the event 
thai a project is approved by the Board which does not involve the Issuance of bonds or 
involves the issuance of non·registered bonds, the term "issue amount" shall be defined 
as the tolal value of property of which the Board agrees to acce pt ownership, and the 
charge shall be reduced to 1/5t~ of the allowed amount. 

During the rlscal year ended June 30, 2014. there were two projects approved, one with 
the total value of property of $29,000,000 and the other wi th two unregistered debt issues 
totaling $20,000,000.00. The total app licat ion and borrowing fees earned in the fiscal 
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Note 2 

Note 3

Note 4

Note 5

Note 6

INDUSTRIAL DEVELOPM ENT BOARD OF WILSON COUNTY TENNESSEE 
Notes 10 the Financial Slatements 

June 30, 2014 

Revenues, conlinued 

year ended June 30, 2014 were $26,000. Under the program, City and County rea! 
property values are normally frozen at the pre-development level for a period of time (up 
to 7 years) and personal property is held at 10% level of year one for a period of time (up 
to 7 years). During the freeze period, ·payments in lieu of property taxes " ("PILOi) are 
made. Title to the property is transferred to the Board for the period of the tax freeze, and 
is then returned to the business at the end of the period for a nominal fee. The Board 
does not record the property as an asset on its balance sheet, since there would be an 
offsetting liability back to the business in a like amount. 

Conduit debt obligations 

The Board has issued Industrial Revenu e Bonds to provide financial assistance to 
private-sector entities for the acquisition and construction of industrial and commercial 
facilities determined to be in the public interest. The bonds are secured by the property 
financed and are payable stricUy from paymenls received on Ihe applicable mortgage 
loans. OwnerShip of the acquired facilit ies transfers 10 the private-sector entity served by 
the bond issuance upon bond repayment. The Board, the State, or any of its political 
subdivisions, are not obligated under any circumstance for the repayment of the bonds. 
Therefore, the bonds are not reported as liabilities in the accompanying financial 
statements. As of June 30, 2014, there were twenty-four registered bonded debt issues 
totaling $1 69 .9 million. There were four unregistered debt issues totaling $47.3 million. 

Related party transactions 

At June 30, 2014, the Board maintained certificates of deposit in the amount of $97,930 
at a financial institution where the Board's chairman is employed and certificates of 
deposit in the amount of $131,393 at a financial institution where the Board's treasurer is 
employed. 

Risk management 

The Board is exposed to various risks related to general liability and property and 
casualty losses, For this reason, the Board is covered under a surety commercial crime 
insurance policy. Risks not covered by the surety insurance are uninsured and retained 
by the Board . The Board had no claims during the year ended June 30, 2014 . Sell ied 
claims have not exceeded coverage in any of the three preceding fiscal years. 

Deposits with financial institutions 

State statutes authorize the Board to invest in obligations of the United States 
Government and its agencies; the Local Investment Pool of the State of Tennessee: 
certificates of deposit: and mutual and money market fund s with state approval. 
Tennessee Law requires all depOSits with financial institutions other than savings and 
loan associations to be collateralized in an amount equal to 105% of the face amount of 
uninsured deposits. 

The Board's bank depoSits, including cash and certificates of deposit. totaled $312,616 at 
June 30, 2014 and were insured by FDIC or collateralized under the state bank collateral 
pool. 
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ADDITIONAL INFORMATION 




INDUSTRIAL DEVELQPMENT BOARD OF WILSON COUNTY, TENNESSEE 


Slalemen! of p rincipal Financial Officials and Qirec10rs {Unaudited} 


June 30, 2014 


Name T iUe 

Phillip Smartt Chairman 

Elmer Richerson Treasurer 50,000 

Scott. Don Vice Chariman 

G.C, Hixson Secretary 

Keith Harrison Oiredor 

H ,A Mires Director 

AI L Partee Jr Director 

Vondie Smith Diredor 

John B, Bryan Director 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AN D ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORMED IN 


ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 


To the Comptroller of the Treasury 
and the Board of Directors 
Industrial Developmen t Board of Wil son County 
l ebanon, Tennessee 

We have audited, in accordance with the auditing standards generally accepted In the United States of America 
and the standards applicable to financial audits con tained in Government Audlling Standards issued by the 
Comptroller General of the United Stales, the financial statements of the governmental actiVities and major fund 
of Industnal Development Board of Wilson County, ( th e · Board~ ). as Of and for th e year ended June 30. 2014 . and 
the related notes to the financial statements , which COllectively comprise Industrial Development Board of Wilson 
County's basic financial statemenls, and have issued our (eport thereon daled January 31 , 201 5. 

Interna l Control Over Financial Reporting 

In planning and performing our audit of the fmancial stalements , we conSidered Industrial Development Board o f 
Wilson County's internal control over financial repor/mg (internal control) to determine the audit procedures that 
are appropnate in the circumstances lor the purpose 0' expressing our opimons on the financial statements, but 
not for the purpose of expressing an op in ion on the effectiveness of Industrial Development Board of Wilson 
County 's interna l control. Accordingly, we do nOt express an opinion on the effectiveness of Industrial 
Development Board o f Wil son County's internal control. 

A deficiency in internal control exists when the design or opera tIOn of a control does not allow management or 
employees, 10 the normal cou rse of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timel y basis. A malena! weakness is a deficiency, or a combination of defic iencies. In internal 
contrOl, such that there is a reasonable possibility that a materiat misstatement o f the entity's flnanciat statements 
will 'lot be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of defiCiencies, in interna l control that is less severe Ihan a malerial weakness , yet importanl enough 
to ment attention by those charge<:! with governance 

Our consideralion of in ternal control was lor the I!mited purpose described 10 the fi rst paragraph of this seclion 
and was not designed to identify all deficiencies in Inlerna\ control that might be material weaknesses or, 
Significant deficiencies , Given these limitations, dUf!ng our audit we did not identify any deficiencies in Interna l 
control that we consider 10 be material weaknesses. However, malena l weaknesses may existlhal have not been 
identified. 

Compliance and Other Matters 

As part o f obtaining reasonable assurance about whether Industrial Development Board of Wilson County's 
fin ancial statements are free from material misstatement, we performed tests of its comptiance with certain 
proviSions of laws, regulatIOns . con tracts, and grant agreements, noncompliance with whiCh could have a direct 
and matenal e ffect on the determination of financial statement amounts. However, prOViding an opinion on 
compliance with those provisions was not an objective of our audIt, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are reqUired to be 
re ported under Government Auditing Standards. 

Purpose of this Report 
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The purpose of this report IS solely to describe the scope of our lesllng of Interna l conlrol and compliance and the 
results of that testing , and not to provide an opinion on the effectiveness of the entily's internal control or on 
compliCince This report is an inlegral pari of an audit performed in accordance with Government Auditing 
Standards in considering the entily's internal control and compliance, Accordingly. this communication IS not 
SUitable for any other purpose. 

lebanon, Tennessee 
January 31, 2015 
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