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OPINION 
 

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, 
the financial position of the Wayne County Retirement Facilities as of June 30, 2014 and 2013, and the changes 
in its net position and its cash flows for the years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 
 

EMPHASIS OF MATTER 
 

New accounting pronouncement  
As discussed in Note 2 to the financial statements, in 2014 the Facilities adopted new accounting guidance 
related to implementation of Governmental Accounting Standards Board Statement No. 65, Items Previously 
Reported as Assets and Liabilities. Our opinion is not modified with respect to this matter. 
 

OTHER MATTERS 
 

The Facilities have not presented a Management’s Discussion and Analysis that accounting principles generally 
accepted in the United States require to be presented to supplement the basic financial statements.  Such 
missing information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  Our opinion on the basic 
financial statements is not affected by this missing information. 
 

Other Information 
 

Our audits were conducted for the purpose of forming an opinion on the above-mentioned basic financial 
statements taken as a whole.  The accompanying additional information on pages 20-23 is presented for 
purposes of additional analysis and is not a required part of the basic financial statements.  
 

The additional information on pages 20-23 is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the additional information on pages 20-
23 is fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
 

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we do not express an opinion or provide any assurance on it. 
 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 

In accordance with Government Auditing Standards, we have also issued our report dated August 14, 2015, 
on our consideration of the Facilities’ internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Facilities internal control over financial reporting and compliance.  
 

 
 
Columbia, Tennessee 
August 14, 2015 



WAYNE COUNTY RETIREMENT FACILITIES 

ST A TEMENTS OF NET POSITION 

JUNE 30, 2014 AND 2013 

2014 2013 

Restated 

ASSETS 

CURRENT ASSETS 

Cash and cash equivalents - unrestricted $ 121 ,156 $ 211,153 

Resident accounts receivable, net of allowance for uncollectible 
accounts of $10,000 in 2014 and 2013 629,306 697,314 

Notes receivable - current portion 2,051 1,894 

Prepaid insurance 16,382 38,781 
Inventories 50,908 52,408 

TOT AL CURRENT ASSETS 819,803 1,001 ,550 

ASSETS LIMITED AS TO USE 

Cash and cash equivalents - restricted 19,719 30,347 

OTHER ASSETS 
Notes receivable , excluding current portion 41,510 43,687 

LAND, BUILDING AND EQUIPMENT - at cost, 

net of accumulated depreciation 2,201,369 2,367,259 

TOT AL ASSETS 3,082,401 3,442,843 

LIABILITIES AND NET POSITION 

CURRENT LIABILITIES (Payable from unrestricted assets) 

Accounts payable 431,092 298,427 

Accrued expenses and other liabilities 358,411 517,003 

Due to Wayne County, Tennessee 2,880,671 2,601,825 

Current portion of long-term debt 1,690,672 702,421 

TOTAL CURRENT LIABILITJES 5,360,846 4,119,676 

CURRENT LIABILITIES (Payable from assets limited as to use) 
Patients' trust fund 19,719 30,347 

LONG-TERM DEBT 

Notes and bonds payable 2,705,672 2,352,421 

Less current portion 1,690,672 702,421 

TOTAL LONG-TERM DEBT 1,015,000 1,650,000 

TOTAL LIABILITIES 6,395,565 5,800,023 

NET POSITION 
Investment in capital assets, net of related debt 551 ,369 587,259 

Unrestricted (3,864,533) (2,944,439) 

TOT AL NET POSITION $ (3,313,164) $ (2,357,180) 

See accompanying notes to financial statements. -3-
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General 
 
The Wayne County Retirement Facilities (the “Facilities”) are government owned residential health 
care providers operating as a component unit of Wayne County, Tennessee (the “County”).  The 
Facilities, under the authority of the County Commission, are comprised of three divisions, the 
Wayne County Nursing Home (“WCNH”) Wayne Care Nursing Home (“WCare”) and the Wayne 
County Assisted Living Facility (“WCAL”). 
 
Under accounting principles generally accepted in the United States of America (GAAP), the 
Facilities collectively constitute a component unit of the County for financial reporting purposes 
because the governing board is appointed by the Wayne County Commission and Wayne County 
maintains financial accountability for the Facilities. 
 
Basis of accounting 
 
The Facilities financial statements have been prepared in conformity with GAAP as prescribed by 
the Governmental Accounting Standards Board (GASB).  The Facilities financial statements have 
been prepared using the economic resources measurement focus and the accrual basis of accounting.  
Under this method, revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred. 
 
During the year ended June 30, 2014, the Facilities adopted GASB Statement No. 65, Items 
Previously Reported as Assets and Liabilities, in 2014.  The objective of this Statement was to 
either properly classify certain items that were previously reported as assets and liabilities as 
deferred outflows of resources or deferred inflows of resources or recognize certain items that were 
previously reported as assets and liabilities as outflows of resources (expenses) or inflows of 
resources (revenues).  Bond issue costs are expensed when incurred.  The cumulative effect of the 
accounting change in connection with the implementation of GASB 65 was a reduction of $33,102 
and $36,336 in net position as of the beginning of the fiscal years ending June 30, 2014 and 2013, 
respectively, and a reduction of amortization expense of $3,234 in 2013. 
 
Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period.  Management believes that such estimates have 
been based on reasonable assumptions and are adequate; however, actual results could differ from 
these estimates.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Cash equivalents and investments 
 
Certificates of deposit with original maturities of three months or less when acquired are considered 
to be cash equivalents.  All certificates of deposit are reported at cost.   
 
Statutes authorize the Facilities to invest in:  (1) U.S. government securities and obligations 
guaranteed by the U. S. government; (2) deposit accounts at state and federal chartered banks and 
savings and loan associations; (3) the Local Government Investment Pool of the State of 
Tennessee; and (4) obligations of the United States or its agencies under repurchase agreements 
with certain restrictions.  The Facilities held no investments at June 30, 2014 or 2013. 
 
Deposits with financial institutions are required by State statute to be secured and collateralized by 
the institutions.  The collateral must meet certain requirements and must have a total minimum 
market value of 105% of the value of the deposits placed in the institutions less the amount 
protected by federal depository insurance.  Collateral requirements are not applicable for financial 
institutions that participate in the State of Tennessee’s collateral pool.   
 
Resident accounts receivable 
 
The Facilities’ primary credit risk is resident accounts receivable, which consist of amounts owed by 
governmental agencies and private pay patients.  The Facilities grant credit to residents and 
generally do not require collateral or other security in extending credit; however, the Facilities 
routinely obtain assignment of (or are otherwise entitled to receive) residents’ benefits payable 
primarily under the Medicaid Intermediate Care Program (the “Medicaid Program”).  The 
percentage of resident service revenue attributable to this program was approximately 73% for 2014 
(75% for 2013). 
 
The Facilities manage receivables by regularly reviewing their accounts and contracts and by 
providing appropriate allowances for estimated uncollectible amounts.  Provision for bad debts is 
netted against resident service revenue.  Accounts identified as uncollectible are charged off against 
the allowance in the period determined. 
 
Inventories 
 
Inventories consist primarily of medical and dietary supplies and are carried at the lower of cost, 
determined on the first-in, first-out method, or market. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Due to County and intrafund accounts 
 
During the course of operations, transactions occur between the Facilities and the County and 
among individual funds of the Facilities for goods or services rendered.  Receivables and payables 
between the Facilities and the County are classified as “due from the County” or “due to Wayne 
County, Tennessee” on the statement of net position and are eliminated in the government-wide 
financial statements of the County.  Intrafund receivables and payables are eliminated on the 
Facilities’ statement of net position. 
 
Assets limited as to use 
 
Assets limited as to use consist of restricted cash held in resident trust accounts. 
 
Land, building and equipment 
 
Land, building and equipment are recorded at cost.  Depreciable assets are depreciated using the 
straight-line method over estimated useful lives of 6 to 40 years for building and improvements, and 
3 to 10 years for major moveable equipment, fixtures, and automobiles. 
 
Accrual for compensated absences 
 
The Facilities’ full-time employees earn vacation days as follows: 
 
 Less than 10 years service  12 days per year 
 10 - 20 years service   18 days per year 
 Over 20 years service   24 days per year 
 
The Facilities’ part-time employees working 20 or more hours per week earn one vacation day for 
every 22 days worked.  If an employee is dismissed for cause or fails to give proper notice prior to 
leaving, the employee is not paid for the accumulated vacation days.  The accumulation of 
vacation days is limited to one year’s vacation allowance, except by permission of the 
Administrator.  Vacation expense is accrued and included in accrued expenses and other liabilities 
as earned.  Sick pay is expensed when paid or payable since it does not vest. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Operating and nonoperating revenues and expenses 
 
Operating revenues and expenses generally result from providing services to residents and patients.  
Operating expenses include the cost of personnel and contractual services, supplies, utilities, and 
depreciation on capital assets.  All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses.  
 
Net resident service revenue is reported as services are rendered at estimated net realizable amounts 
from residents, third-party payors, and others for services rendered.  The provision for bad debts is 
netted against net resident revenue. 
 
The Facilities currently participate in the Medicaid Program which reimburses the Facilities for the 
cost of intermediate care services rendered to Medicaid beneficiaries at a prospective rate which is 
based on the lower of the reimbursable cost of services rendered to intermediate care beneficiaries or 
a reimbursement cap established by Medicaid.  The reimbursement cap is expressed as a per diem 
amount. 
 
Net position 
 
The net position of the Facilities is broken down into three categories:  (1) net investment in 
capital assets, (2) restricted for debt service and (3) unrestricted. 
 

 Net investment in capital assets consist of capital assets, including restricted capital assets, 
net of accumulated depreciation and reduced by the outstanding balance of debt that are 
attributable to the acquisition, construction or improvement of those assets. 

 Restricted for debt service represents net position which can only be used for future debt 
payments. There is currently no restriction for debt service. 

 Unrestricted net position does not meet the definition of net investment in capital assets or 
restricted for debt service. 

 
When both restricted and unrestricted resources are available for use, it is the Facilities’ policy to 
use restricted first, and then unrestricted resources when they are needed. 
 
Reclassifications 
 
Certain amounts in the prior year financial statements have been reclassified to conform to the 
current year's presentation.  Such reclassifications had no effect on revenues, expenses, and changes 
in net position as previously reported. 
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NOTE 2 - CASH AND CASH EQUIVALENTS 
 
At June 30, 2014, the Facilities’ cash and cash equivalents amounted to $140,875 ($241,500 at June 
30, 2013).  Bank balances for such amounts totaled $172,585 ($252,070 at June 30, 2013), all of 
which was insured by the Federal Deposit Insurance Corporation (FDIC). 
 
 

NOTE 3 - NOTES RECEIVABLE 
 
The Facilities have the following notes receivable due from Wayne County Senior Citizens Center 
at June 30: 

2014 2013

Note receivable, due in monthly installments of principal and
interest (at 4.0%) of $150 through December 2022. 12,966$        14,220$        

Note receivable, due in monthly installments of principal and

interest (at 4.0%) of $167 through January 2038. 30,595          31,361          

43,561          45,581          

Less current portion (2,051)          (1,894)          

41,510$        43,687$         
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NOTE 4 - LAND, BUILDING AND EQUIPMENT 
 
A summary of changes in land, building and equipment and related accumulated depreciation for the 
year ended June 30, 2014, follows: 
 

Beginning Ending

Balance Additions Retirements Balance

Capital assets, not being depreciated:

Land 111,900$   -$              -$              111,900$   

Capital assets, being depreciated:

Buildings and improvements 4,313,224  -               -               4,313,224  

Furniture and equipment 1,934,405  5,001         -               1,939,406  

Automobiles 28,873       -               -               28,873       

6,276,502  5,001         -               6,281,503  

Less accumulated depreciation:

Buildings and improvements 2,489,987  103,066     -               2,593,053  

Furniture and equipment 1,502,283  67,825       -               1,570,108  

Automobiles 28,873       -               -               28,873       

4,021,143  170,891     -               4,192,034  

Total capital assets, being depreciated, net 2,255,359   (165,890)    -               2,089,469   

Total capital assets, net 2,367,259$ (165,890)$  -$              2,201,369$ 
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NOTE 4 - LAND, BUILDING AND EQUIPMENT (CONTINUED) 
 
A summary of changes in land, building and equipment and related accumulated depreciation for the 
year ended June 30, 2013, follows: 
 

Beginning Ending

Balance Additions Retirements Balance

Capital assets, not being depreciated:

Land 111,900$     -$              -$              111,900$     

Capital assets, being depreciated:

Buildings and improvements 4,313,224    -               -               4,313,224    

Furniture and equipment 1,934,405    -               -               1,934,405    

Automobiles 28,873        -               -               28,873         

6,276,502    -               -               6,276,502    

Less accumulated depreciation:

Buildings and improvements 2,386,921    103,066     -               2,489,987    

Furniture and equipment 1,431,572    70,711       -               1,502,283    

Automobiles 28,873        -               -               28,873         

3,847,366    173,777     -               4,021,143    

Total capital assets, being depreciated, net 2,429,136    (173,777)    -               2,255,359     

Total capital assets, net 2,541,036$   (173,777)$  -$              2,367,259$    
 
Depreciation expense amounted to $170,891 in 2014 and $173,777 in 2013. 
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NOTE 5 - DUE TO WAYNE COUNTY, TENNESSEE 
 
Amounts due to Wayne County consist of payments by the County on behalf of WCNH and 
WCAL, a demand loan related to the purchase of a house on property adjoining WCNH, and other 
operating advances as detailed in the schedules below.  There are no formal agreements dictating 
repayment terms and interest has not been accrued. 
 
A summary of amounts due to Wayne County for the year ended June 30, 2014 follows: 
 

WCNH WCAL WCARE Total

Cumulative payments on bonds or notes payable
for retirement facilities by Wayne County 635,943$    1,115,000$    -$                1,750,943$    

Demand loan related to purchase of house 48,000       -                  -                  48,000          

Other operating advances -               1,004,970     76,758          1,081,728     

Total Due to Wayne County 683,943$    2,119,970$    76,758$        2,880,671$     
 
A summary of amounts due to Wayne County for the year ended June 30, 2013 follows: 
 

WCNH WCAL WCARE Total

Cumulative payments on bonds or notes payable
for retirement facilities by Wayne County 599,832$    1,000,000$    -$                1,599,832$    

Demand loan related to purchase of house 48,000       -                  -                  48,000          

Other operating advances -               953,993        -                  953,993        

Total Due to Wayne County 647,832$    1,953,993$    -$                2,601,825$     
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NOTE 6 - NOTES AND BONDS PAYABLE 
 
Changes in long-term debt were as follows for the year ended June 30, 2014: 
 

Beginning Ending Due Within
Balance Additions Retirements * Balance One Year

Notes and Bonds Payable

Nursing Home General Obligation Notes Series 2006 -
interest rate of 4.05%, maturing over a 25-year period,
with the first payment made December 1, 2006, and 
the final payment due June 1, 2031. *** 530,000$     -$              15,000$             515,000$      515,000$     

Nursing Home 6.00% demand note payable to a bank,
if no demand then principal and interest due 
on maturity. ** 84,888        -               -                       84,888         84,888        

Nursing Home 7.50% demand note payable to a bank,
if no demand then principal and interest due 
on maturity. ** 130,064      200          -                       130,264        130,264      

Nursing Home 4.00% demand note payable to a bank, 
if no demand then principal and interest due on 
maturity. ** 150,000      -               -                       150,000        150,000      

Nursing Home 4.00% demand note payable to a bank,
if no demand then principal and interest mature on
November 12, 2014. ** -                  182,500   -                       182,500       182,500      

Nursing Home 4.00% demand note payable to a bank,
if no demand then principal and interest mature on
November 13, 2014. ** -                  182,800   -                       182,800       182,800      

Assisted Living Facility Lease Revenue and Tax Bonds
Series 2001 - interest rate of 4.30%, maturing over a
20-year period, with the first payment made October 1,
2002, and the final payment due October 1, 2021. 1,250,000   -               115,000            1,135,000     120,000      

WCare 4.00% demand note payable to a bank, if no 
demand then principal and interest due on 
maturity.  Subsequent to year end, the note was
renewed and the balance was increased to $182,800. ** 94,969        17,451     -                       112,420       112,420      

WCare 4.00% demand note payable to a bank, if no 
demand then principal and interest due on maturity.
Subsequent to year end, the note was renewed and the 
balance was increased to $182,500. ** 112,500      -               -                       112,500       112,500      

WCare 4.00% demand note payable to a bank, if no
demand then principal and interest mature on
November 21, 2014. ** -                  50,300     -                       50,300         50,300        

WCare 4.00% demand note payable to a bank, if no
demand then principal and interest mature on
January 17, 2015. ** -                  50,000     -                       50,000         50,000        

Total notes and bonds payable 2,352,421$   483,251$   130,000$           2,705,672$   1,690,672$   
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NOTE 6 - NOTES AND BONDS PAYABLE (CONTINUED) 
 
*Retirements include amounts paid by Wayne County on behalf of WCNH and WCAL. 
 
**Demand notes payable were subsequently extended to May 2015, and paid in full with proceeds 
from the sale of Wayne County and Wayne Care Nursing Homes.  See Note 11. 
 
***General obligation notes were paid in full with proceeds from the sale of Wayne County and 
Wayne Care Nursing Homes.  See Note 11. 
 
Changes in long-term debt were as follows for the year ended June 30, 2013: 
 

Beginning Ending Due Within
Balance Additions Retirements * Balance One Year

Notes and Bonds Payable

Nursing Home General Obligation Notes Series 2006 -
interest rate of 4.05%, maturing over a 25-year period,
with the first payment made December 1, 2006, and 
the final payment due June 1, 2031. 545,000$     -$              15,000$             530,000$      15,000$       

Nursing Home 6.00% demand note payable to a bank,
if no demand then principal and interest due 
on maturity.  Subsequent to year end, the note was
renewed and will mature on December 27, 2013. 84,888        -               -                       84,888         84,888        

Nursing Home 7.50% demand note payable to a bank,
if no demand then principal and interest due 
on maturity.  Subsequent to year end, the note was
renewed and will mature on February 6, 2014. 129,920      144          -                       130,064        130,064      

Nursing Home 4.00% demand note payable to a bank,
if no demand then principal and interest due on maturity. -                  150,000   -                       150,000        150,000      

Assisted Living Facility Lease Revenue and Tax Bonds
Series 2001 - interest rate of 4.30%, maturing over a
20-year period, with the first payment made October 1,
2002, and the final payment due October 1, 2021. 1,360,000   -               110,000            1,250,000     115,000      

WCare 4.00% demand note payable to a bank, if no 
demand then principal and interest due on 
on maturity.  Subsequent to year end, the note was
renewed and the balance was increased to $112,500
and will mature on February 25, 2014. 70,000        24,969     -                       94,969         94,969        

WCare 4.00% demand note payable to a bank, if no 
demand then principal and interest due on 

January 15, 2014.
112,500        -                 -                        112,500        112,500        

Total notes and bonds payable 2,302,308$   175,113$   125,000$           2,352,421$   702,421$      

*Retirements include amounts paid by Wayne County on behalf of WCNH and WCAL
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NOTE 6 - NOTES AND BONDS PAYABLE (CONTINUED) 
 
A schedule of annual principal maturities of notes and bonds payable as of June 30, 2014, follows: 
 
Year ending June 30, Principal Interest

2015 1,690,672$     44,935$          
2016 125,000          39,614           
2017 130,000          34,077           
2018 140,000          28,165           

2019-2022 620,000          48,161           

2,705,672$     194,952$         
 
 
NOTE 7 - PENSION PLAN 

 
Plan Description 
 
Employees of the Facilities are part of the Wayne County General Fund Court which participates in 
the Political Subdivision Pension Plan (PSPP), an agent multiple-employer defined benefit pension 
plan administered by the Tennessee Consolidated Retirement System (TCRS).  TCRS provides 
retirement benefits as well as death and disability benefits.  Benefits are determined by a formula 
using the member’s high five-year average salary and years of service.  Members become eligible to 
retire at age 60 with five years of service or at any age with 30 years of service.  A reduced 
retirement benefit is available to vested members at the age of 55.  Disability benefits are available 
to active members with five years of service who become disabled and cannot engage in gainful 
employment.  There is no service requirement for disability that is the result of an accident or injury 
occurring while the member was in the performance of duty.  Members joining the system after July 
1, 1979 become vested after five years of service and members joining prior to July 1, 1979 were 
vested after four years of service.  Benefit provisions are established in state statute found in Title 8, 
Chapter 34-37 of the Tennessee Code Annotated (TCA).  State statutes are amended by the 
Tennessee General Assembly.  Political subdivisions such as Wayne County General Fund Court 
participate in the TCRS as individual entities and are liable for all costs associated with the 
operation and administration of their plan.  Benefit improvements are not applicable to a political 
subdivision unless approved by the chief governing body.  The Facilities’ contribution to this plan 
was $204,468 in 2014 ($227,966 in 2013). 
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NOTE 7 - PENSION PLAN (CONTINUED) 
 
Plan description (continued) 
 
The TCRS issues a publicly available financial report that includes financial statements and required 
supplementary information for the PSPP.  That report may be obtained by writing to the Tennessee 
Treasury Department, Consolidated Retirement System, 10th Floor Andrew Jackson Building, 
Nashville, Tennessee 37243-0230, or can be accessed at http://treasury.state.tn.us/tcrs/PS/.  
 
Since the Facilities participate in Wayne County General Fund Court’s plan, pension information for 
the Facilities is not available separately from the pension information provided for the County.  
Complete disclosure for the County’s participation in the TCRS is described in the footnotes of the 
Annual Financial Report of Wayne County, Tennessee. 
 
Funding Policy 
 
Wayne County General Fund Court requires employees to contribute 5.00% of earnable 
compensation. 
 
Wayne County General Fund Court is required to contribute at an actuarially determined rate; the 
rate was 6.36% for the fiscal year ended June 30, 2014 (6.36% for 2013).  The contribution 
requirement of plan members is set by state statute.  The contribution requirement for Wayne 
County General Fund Court is established and may be amended by the TCRS Board of Trustees. 
 
 

NOTE 8 - SELF INSURANCE 
 
WCNH and WCare are self-insured for employee health insurance.  However, the two divisions 
have purchased commercial insurance to cover claims in excess of $5,000 per person or $10,000 
per family annually as well as an aggregate annual amount for all employees.  WCNH and WCare 
recognize claims actually filed as an expense.  Changes in the reported liability are included in 
accrued expenses and other liabilities for the years ended June 30, 2014 and 2013 are as follows: 
 

Claims and
Beginning Changes in Claim Ending 
Balance Estimates Payments Balance

2014 39,472$          422,619$        427,351$        34,740$          
2013 30,267$          374,648$        365,443$        39,472$          

Fiscal Year
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NOTE 9 - CONTINGENT LIABILITIES 
 
The Facilities are exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  The 
Facilities have elected to obtain various insurance policies to transfer risk to a commercial insurance 
company.  Insurance settlements have not been in excess of insurance coverage in any of the prior 
three years. 
 
The Facilities are also subject to claims and suits arising in the ordinary course of business, 
including workers’ compensation claims and claims arising from services provided to residents in 
the past.  In management’s opinion, the Facilities are currently not a party to any proceeding, the 
ultimate resolution of which would have a material adverse effect on the Facilities’ change in net 
position or financial condition.  Accordingly, no liability for any such loss has been provided.   

 
 

NOTE 10 - DEFICIT NET POSITION, AS RESTATED 
 
The Facilities have a deficit unrestricted net position of $3,864,533 at June 30, 2014 ($2,944,439 at 
June 30, 2013) and a total deficit net position of $3,313,164 at June 30, 2014 ($2,357,180 at June 30, 
2013). 
 
 

NOTE 11 - SUBSEQUENT EVENTS 
 
Subsequent to year end, Wayne County reached an agreement to sell all equipment, real estate and 
improvements of Wayne County Nursing Home and Wayne Care Nursing Home.  Operation of both 
nursing homes was transferred to the buyer on July 1, 2014 under an operations transfer agreement 
and a lease agreement.  The bill of sale was signed May 1, 2015 and the Wayne County Nursing 
Home and Wayne Care Nursing Home were sold for $4,000,000.  Wayne County Nursing Home 
and Wayne Care Nursing Home recognized changes in net position of $(408,059) and $(318,855), 
respectively, during the year ended June 30, 2014. 
 
As a result of the sale above, the proceeds received were, in part, used to pay off the demand notes 
payable and general obligation notes, as described in Note 6, in May 2015. 
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FINDING  
 

Finding 2014-1:  Wayne Care - The revenue cycle for Wayne Care does not include proper segregation of 
duties.  There is only one employee involved in billing and posting payments on accounts receivable without 
adequate oversight or involvement from another employee.   During our testing of subsequent receipts of 
amounts receivable by Wayne Care at year end, it was noted that payments received are not matched to the 
invoices outstanding and past due accounts are not adequately tracked.  Wayne Care does not maintain an 
aging of accounts receivable which would allow them to track accounts receivable requiring follow up. 
 

We recommend that the responsibilities for billing and posting payments be assigned to separate individuals.  
In addition, we recommend that that receipts be matched to invoices as payments are received and that an 
aging of the amounts outstanding be maintained and reviewed to allow for prompt follow up on unpaid 
invoices. 
 

MANAGEMENT’S RESPONSE 
 

Management will review the procedures used in billing and receiving payments and segregate the 
responsibilities to the extent possible.  We will also develop a process to track the age of the invoices not 
paid so that we can follow up promptly on unpaid invoices. 
 

COMPLIANCE AND OTHER MATTERS 
 

As part of obtaining reasonable assurance about whether the Facilities’ financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 

ENTITY’S RESPONSE TO FINDINGS 
 

Wayne County Retirement Facilities’ response to the finding identified in our audit is described previously.   
The Facilities’ response was not subject to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 
 

PURPOSE OF THIS REPORT 
 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control 
or on compliance.  This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, this 
communication is not suitable for any other purpose. 
 

 
 
Columbia, Tennessee 
August 14, 2015 
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WAYNE COUNTY RETIREMENT FACILITIES 
 

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
 

FOR THE FISCAL YEAR ENDED JUNE 30, 2014 
 
 
 

Financial Statement Findings 
 

Finding Number Finding Title Status 
2014-1* Wayne Care Revenue Cycle Repeated 

 
*Finding number 2014-1 is repeated from the prior year, but was not numbered in 2013.  A number has been 
assigned in 2014 to clarify tracking. 


