
 
 

 
 

 
 
 
 
 
 
 
 
 

THE INDUSTRIAL DEVELOPMENT BOARD 
OF MAURY COUNTY, TENNESSEE 

 
FINANCIAL STATEMENTS 

 
 JUNE 30, 2015 

 
 
 
 
 
 
 
 
 

JOE  OSTERFELD, CPA 
CERTIFIED PUBLIC ACCOUNTANT 

710 NORTH MAIN STREET ~ SUITE A 
PO BOX 807 

COLUMBIA, TN 38402-0807 



 
 

 
 

THE INDUSTRIAL DEVELOPMENT BOARD 
OF MAURY COUNTY, TENNESSEE 

 
FINANCIAL STATEMENTS 
AND AUDITOR REPORTS 

 
JUNE 30, 2015 

 
TABLE OF CONTENTS 

 
             Page  
        
Independent Auditor’s Report             1 
 
Management’s Discussion and Analysis           3 
 
Financial Statements: 
 
 Statement of Net Position            7 
 Statement of Statements of Revenues, 

Expenses and Changes in Net Position          8 
  Statement of Cash Flows           9 
 Notes to Financial Statements           10 
 
Supplemental Schedules: 
 
 Roster of Board Members           15  
 Schedule of State Awards           16    
   
Independent Auditor’s Report on Internal Control over Financial 

Reporting and on Compliance and Other Matters Based on an 
Audit of Financial Statements Performed in Accordance with 

 Government Auditing Standards          17 
 



 

1 
 

Joe Osterfeld, CPA 
Certified Public Accountant 

710 North Main Street ~ Suite A ~ PO Box 807 ~ Columbia, TN 38402-0807 
Telephone: 931-388-7144 ~ E-mail: joeosterfeldcpa@att.net 

 

INDEPENDENT AUDITOR’S REPORT 

 
To the Board of Directors 
The Industrial Development Board of Maury County, Tennessee 
Columbia, Tennessee  
 
 

Report on the Financial Statements 
We have audited the accompanying financial statements of The Industrial Development Board of Maury 
County, Tennessee (the “Board”), which comprise the statements of net position as of June 30, 2015, 
and the related statements of revenues, expenses and changes in net position, and cash flows for the year 
then ended, and the related notes to the financial statements. 
 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 

Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Industrial Development Board of Maury County, Tennessee, as of June 30, 
2015, and the changes in financial position and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. The schedule of state 
awards and roster of board members are presented for purposes of additional analysis as required by the 
State of Tennessee. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated May 31, 2016, 
on our consideration of the Industrial Development Board of Maury County, Tennessee’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Organization’s internal control over financial reporting and compliance. 

 

 

 

 

Joe Osterfeld, CPA 
Columbia, Tennessee 
May 31, 2016 
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This section of The Industrial Development Board of the Maury County, Tennessee’s (the “Board”) annual financial 
report presents a discussion and analysis of the Board’s financial performance during the fiscal year ended June 30, 2015. 
Please read it in conjunction with the Board’s financial statements following this section.  

 
Financial Highlights 

 
• The assets of the Board exceeded its liabilities at the close of the most recent fiscal year by $885,654 (net 

position), of which $700,000 is restricted net position. . 
• The Board’s net position increased by $711,224 in 2015. $700,000 is an increase in restricted net position. 
• The Board had no liabilities.. 

 
Overview of the Financial Statements 

 
This discussion and analysis is intended to serve as an introduction to the Board’s basic financial statements. 

 
The  Statements of net position presents information on all the Board’s assets and liabilities, with the difference between 
the two reported as net position. 

 
The  Statements of revenues, expenses and changes in net position presents information showing how net position changed 
during the most recent fiscal year. Revenues are recognized when earned and expenses are recorded when liabilities are 
incurred without regard to receipt or disbursement of cash. The principal operating revenues of the Board include fee 
income associated with the programs, contributions, and gr a n t s . Operating expenses include the a d mi n i s t r a t i v e  
f e e , contractual services, and professional fees. Revenues and expenses also include lease payments under the Maury 
County Property Tax Incentive Program (also referred to as the payments in lieu of property taxes or PILOT program).    
Lease payments are made directly to the Board to ensure compliance with the lease agreement. 

 
The Statements of cash flows presents cash receipts and cash payments for the fiscal year. 

 
Notes to the financial statements are an integral part of the statements and should be read in conjunction with the financial 
statements and the Management’s Discussion and Analysis. 

 
Financial Analysis 

 
At the close of the 2015 fiscal year, the Board’s assets exceeded liabilities by $885,664. The table below provides a summary 
of the Board’s net position as of June 30, 2015: 
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STATEMENT OF NET POSITION

2015
Cash 123,323$   
Investments: Certificates of Deposit 62,331       
      Total current assets 185,654     
Other assets: Restricted cash 700,000     
      Total assets 885,654$   

Total liabilities -$           
Net Position:
   Unrestricted 126,813     
   Unrestricted - board designated 58,841       
      Total unrestricted 185,654     
   Restricted 700,000     
      Total net position 885,654     
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The Board’s net position increased $711,224 in 2015. The increase is primarily due to the $700,000 of donations for the 
Cherry Glen Speculative Building Project.  
 
The following table provides a summary of the changes in net position for fiscal year 2015. 

 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NIT ASSETS

Operating Revenues Unrestricted Restricted Total
Pilot property tax receipts -$                2,523,064$     2,523,064$     
Donations 25,000            700,000          725,000          
State of Tennessee grants -                  1,064,200       1,064,200       
Fees 5,500              -                  5,500              
Transfer from restricted to unrestricted 3,587,264       (3,587,264)      -                  
      Total operating revenues 3,617,764       700,000          4,317,764       

Operating Expenses
Pilot property tax disbursements 2,523,064       -                  2,523,064       
Grant expenditures 1,064,200       -                  1,064,200       
Legal fees 10,833            -                  10,833            
Administrative fee 7,211              -                  7,211              
Supplies 730                 -                  730                 
Other expenses 630                 -                  630                 
      Total operating expenses 3,606,668       -                  3,606,668       
      Total operating income 11,096            700,000          711,096          

Non-Operating Income (Expense)
Interest income 128                 -                  128                 
      Total non-operating revenue and expe 128                 -                  128                 
      Change in net position 11,224            700,000          711,224          
Net position beginning of year 174,430          -                  174,430          
Net position end of year 185,654$        700,000$        885,654$        

 
The Board’s net position as of June 30, 2015 totaled $885,654 of which $700,000 are restricted net position. The 
unrestricted  balance  may  be  used  to  meet  the  Board’s  ongoing  objectives  and  obligations  of  promoting  economic 
development in Maury County. 

 
The Board’s operating revenue continues to come from two sources: fee income and County budget allocations.. . 
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The following table provides a summary of cash receipts and disbursements for fiscal years 2015. 
 

STATEMENT OF CASH FLOWS

2015
Cash Flows from Operating Activities
Pilot property tax receipts 2,523,064$     
Donations 25,000            
Restricted donations 700,000          
State of Tennessee grants 908,606          
Fees 5,500              
Pilot property tax disbursements (2,523,064)      
Payments to vendors for grant expenditures (908,606)         
Payments to other vendors (19,404)           
      Net cash flow from operating activities 711,096          

Cash Flows from Investing Activities
Restriced donation deposited in restricted cash (700,000)         
(Increase) decrease in certificates of deposit (87)                  
Interest income 128                 
      Net cash flow from investing activities (699,959)         
      Net change in cash and cash equivalents 11,137            
Cash and cash equivalents at the beginning of the year 112,186          
Cash and cash equivalents at the end of the year 123,323$        

Reconciliation of Operating Income to Net Cash Flow from Operating Activities
Operating income 711,096$        
      Net cash flow from operating activities 711,096          

 
Requests for Information 

 
This financial report is designed to provide a general overview of the Board’s finances for all of those with an interest in the 
Board’s finances. Questions concerning any of the information provided in this report or requests for additional 
financial information should be addressed to the Chairman, The Industrial Development of Maury County, Tennessee, 816 
South Garden Street, Columbia, Tennessee 38401



Cash 123,323$   
Investments: Certificates of Deposit 62,331       
      Total current assets 185,654     

Other assets: Restricted cash 700,000     

      Total assets 885,654$   

Total liabilities -$           

Net Position:
   Unrestricted 126,813     
   Unrestricted - board designated 58,841       
      Total unrestricted 185,654     
   Restricted 700,000     
      Total net position 885,654     

      Total liabilities and net position 885,654$   
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LIABILITIES AND NET POSITION

The accompanying notes are an integral part of the financial statements.

INDUSTRIAL DEVELOPMENT BOARD OF

STATEMENT OF NET POSITION
JUNE 30, 2015
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Unrestricted Restricted Total
Operating Revenues

Pilot property tax receipts -$                2,523,064$     2,523,064$     
Donations 25,000            700,000          725,000          
State of Tennessee grants -                  1,064,200       1,064,200       
Fees 5,500              -                  5,500              
Transfer from restricted to unrestricted 3,587,264       (3,587,264)      -                  
      Total operating revenues 3,617,764       700,000          4,317,764       

Operating Expenses
Pilot property tax disbursements 2,523,064       -                  2,523,064       
Grant expenditures 1,064,200       -                  1,064,200       
Legal fees 10,833            -                  10,833            
Administrative fee 7,211              -                  7,211              
Supplies 730                 -                  730                 
Other expenses 630                 -                  630                 
      Total operating expenses 3,606,668       -                  3,606,668       

      Total operating income 11,096            700,000          711,096          

Non-Operating Income (Expense)
Interest income 128                 -                  128                 
      Total non-operating revenue and expense 128                 -                  128                 

      Change in net position 11,224            700,000          711,224          

Net position beginning of year 174,430          -                  174,430          

Net position end of year 185,654$        700,000$        885,654$        

The accompanying notes are an integral part of the financial statements.
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Total
Cash Flows from Operating Activities

Pilot property tax receipts 2,523,064$     
Donations 25,000            
Restricted donations 700,000          
State of Tennessee grants 908,606          
Fees 5,500              
Pilot property tax disbursements (2,523,064)      
Payments to vendors for grant expenditures (908,606)         
Payments to other vendors (19,404)           
      Net cash flow from operating activities 711,096          

Cash Flows from Investing Activities

Restriced donation deposited in restricted cash (700,000)         
(Increase) decrease in certificates of deposit (87)                  
Interest income 128                 
      Net cash flow from investing activities (699,959)         

      Net change in cash and cash equivalents 11,137            

Cash and cash equivalents at the beginning of the year 112,186          

Cash and cash equivalents at the end of the year 123,323$        

Reconciliation of Operating Income to Net Cash Flow from Operating Activities

Operating income 711,096$        
      Net cash flow from operating activities 711,096          

The accompanying notes are an integral part of the financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Entity - The Industrial Development Board of Maury County, Tennessee (the 
“Board”) is a non-profit corporation formed pursuant to the specific authority granted at 
Tennessee Code Annotated Sections 6-2801 through 6-2820 The Board performs public 
functions on behalf of Maury County (the “County”) and its purpose is to undertake the 
financing and development of projects deemed by the Act to promote industry, trade, 
commerce, tourism and recreation, and housing construction. The Board participates in 
economic development activities by serving as a non-recourse conduit for taxable or tax-
free financing for industrial projects. The title of the property remains in the leasing 
business entity, and the Board serves as a conduit lender, with a letter of credit or the 
real estate project pledged as collateral. 
 
Financial Reporting Entity - The Board is not considered to be a component unit of the 
County because the County does not exercise significant influence over operations or 
have accountability for the Board. However, the Board was created to carry  out  
functions  for  the  County  government  and  the Maury  County  Commission  appoints  
the  Board  members. Therefore the entities are considered to be related parties. 
 
In evaluating how to define the Board for financial reporting purposes, management has 
determined there are no entities over which the Board exercises significant influence. 
Significant influence or accountability is based primarily on operational or financial 
relationships with the Board. Therefore, the Board has no component units. 
 
Basis of Accounting - The Board’s operations are accounted for as a proprietary fund. 
The financial statements are presented on the accrual basis of accounting, using the 
economic resources measurement focus. Under this method of accounting, revenues 
are recognized when earned and expenses are recorded when liabilities are incurred 
without regard to receipt or disbursement of cash. Proprietary funds distinguish 
operating revenues and expenses from non-operating items. Operating revenues and 
expenses generally result from providing services in connection with a proprietary fund’s 
principal ongoing operations. The principal operating revenues of the Board include fee 
income associated with the programs, contributions, government grants,  and remittance 
of property taxes. Operating expenses include administrative fees, contractual services, 
property tax payments, grant expenses, and professional fees. All revenues and expenses 
not meeting this definition are reported as non-operating revenues and expenses. 
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Net Position Classification – Net position is classified into two components as defined 
below: 
 

 Restricted net position - This component of net position consists of 
restrictions placed on net position used through external constraints 
imposed by creditors, grantors, contributors, or laws or regulations or other 
governments or restrictions imposed by law through constitutional provisions 
or enabling legislation. 

 
 Unrestricted net position - This component of net position consists of net 

position that does not meet the definition of “restricted.” These net 
positions are available for current use by the Board. Board Designated 
unrestricted net position are net position designated by the Board for specific 
purposes. The Board can at its discretion change or remove the designated 
purpose. 

The Board follows Governmental Accounting Standards Board (“GASB”) Statement No. 
62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 2989 FASB and AICA Pronouncements. 
 
When both restricted and unrestricted net position balances are available for use, it is the 
Board’s policy to use restricted net position balance first, then use unrestricted fund 
balance. 
 
Cash and Cash Equivalents - For purposes of the statements of cash flows, the Board 
considers certificates of deposit and highly liquid instruments with original maturities of 
three months or less when purchased to be cash equivalents. 
 
Investments - Any certificate of deposit with an original maturity date greater than 
ninety days is classified as an investment, and is stated at cost, which approximates 
fair value. According to the investment policy adopted by the Board, funds may be 
invested in U.S. Treasury Obligations, commercial paper with certain requirements, and 
certificates of deposit in Tennessee State chartered banks and savings and loan 
associations. 
 
Conduit Debt Obligations - From time to time, the Board may enter into conduit debt 
arrangements in accordance with the Board’s enabling legislation to provide financial 
assistance to private-sector entities for acquisition and construction of industrial and 
commercial facilities deemed to be in the public interest. The Board is not obligated in 
any manner for repayment of the obligation. Accordingly, the obligation is not reported 
as a liability in the accompanying financial statements. 
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The Board approved a tax increment financing for UST, Inc. for UST’, Inc.’s 
construction project. As a result, on February 26, 2015, the Board entered into a conduit 
debt obligation secured by an irrevocable standby letter of credit. The maximum 
balance of the note is $5,800,000 and has a stated interest rate of 3.99% that can be 
adjusted on June 30, 2020. The note is to paid from the increase in tax revenue in the 
plan area.  The Board will receive, as a conduit, from Maury County and from the City 
of Mt. Pleasant in tax increment revenue. The tax increment note matures February 26, 
2035. The Board has no obligation to pay if they do not receive the monies from the 
City and County. The conduit debt obligation had a balance of $5,217,820 at June 30, 
2015. 
 
Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect certain reported amounts 
and disclosures. Accordingly, actual results may differ from those estimates. 
 
 
NOTE 2 - CASH, CERTIFICATES OF DEPOSIT AND CREDIT RISK 
 
All cash and certificate of deposits of the Organization is deposited in FDIC insured 
banks. At June 30, 2015, due to the float on outstanding checks, the Board 
has balances exceeding the $250,000 FDIC coverage limit.  Due to the float on 
outstanding checks, the credit risk for the excess balances is $637,581.  
 
 
NOTE 3 – ADMINISTRATIVE SERVICES AGREEMENT 
 
The Board has an administrative services agreement with Judy Hickman, an employee 
of First Farmers and Merchants Bank in Columbia, Tennessee. Judy provides 
administrative services to the Board for a fee of $1,800 per quar t e r  ($7,200 per 
year). These services include clerical and other ordinary, necessary services for the 
Board, including the retention and maintenance of records.  
 
 
NOTE 4 - FINANCIAL DEPENDENCE 
 
The Board’s operations are primarily funded by an annual local contribution from Maury 
County. The amount received for the current fiscal year was $25,000. The Board also 
received two grants from the Tennessee Department of Economic and Community 
Development which totaled $1,064,200 for industrial projects in Maury County. Each 
grant prescribes allowable expenditure guidelines with which the Board must comply. 
The grants are received prospectively, subject to subsequent verification of the incurring 
of allowable expenditures. 
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NOTE 5- RESTRICTED NET POSITION 
 
The restricted net position consists of donations from Maury County of $400,000, Mt. 
Pleasant Gas System of $150,000, and Mt. Pleasant Power of $150,000. These donations 
are for assisting in funding future development projects in the Cherry Glen Industrial 
Park  
 
 
NOTE 6 - RISK MANAGEMENT 
 
The Board is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; and natural disasters. The Board’s risks of 
loss are covered by Maury County’s directors and officers insurance policy.  
 
 
NOTE 7 - MAURY COUNTY PROPERTY TAX INCENTIVE PROGRAM 
 
Maury County, Tennessee has approved policies related to the establishment of a 
Property Tax Incentive Program (the “Program”) to be administered by the Board. The 
Program is an economic development incentive that can be provided to industrial, 
pollution control, distribution, office and service projects based on the potential 
economic benefit to Maury County and the applicable city in Maury County, Columbia, 
Mt. Pleasant and Spring Hill. The primary role the Board serves for the County is to 
determine whether a project is in the public interest, according to objective criteria based 
upon the economic and physical development policies of the County, and to determine 
the term of the tax incentive transaction for each project. Under the Program, the 
applicable City and County property values are normally frozen at the pre-development 
level for a period of time (up to 20 years). During the freeze period, “payments in lieu of 
property taxes” (“PILOT”) are made to the Board, which then transfers the payments to 
the County and applicable City. The Board serves as a pass-through agent for these 
payments, which are due on or before the last day of February immediately following 
the tax year with respect to which the payments relate. Title to the property is transferred 
to the Board for the period of the tax freeze, and is then returned to the business at the 
end of the period for a nominal fee. The Board does not record the property as an asset 
on its balance sheet, since there would be an offsetting liability back to the business in a 
like amount. 
 
The property is leased to the business under a triple net lease during the freeze period for 
a base rent of a nominal amount, plus additional payments consisting of expenses paid 
and/or obligations incurred by the Board related to the premises or requirements of the 
lease. 
 
 
 



THE INDUSTRIAL DEVELOPMENT BOARD 
OF MAURY COUNTY, TENNESSEE 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2015 

14 

 
 
The Board receives fees from the Program’s applicants for administration of the 
program. During the fiscal year 2015, there were three new agreements and four current 
projects.  
   
 
NOTE 8 - DATE OF MANAGEMENT’S REVIEW 
 
Management has evaluated subsequent events through May 31, 2016, the date which the 
financial statements were available to be issued. No material subsequent events have 
occurred that need to be disclosed. 
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Board Members: 
 
 

Bobby Harris - Chairman 
 

Jim Parks - Vice Chairman  
 

H. Terry Cook - Secretary Treasurer 
 

John Collier - Board Member 
 

Janet Smith – Board Member 
 

Randy Stevens – Board Member 
 

Bill Walter – Board Member 
 
 
 
 
 
 



State
Edison Grantor Agency Balance Grant Cash Balance

  Number and Program Name June 30, 2014 Receipts Expenditures June 30, 2015

Tennessee Department of Economic and Community Development:

9047 Industrial Development Board of Maury County - Comprehensive Logistics Co. Inc. -$               564,200$     564,200$       -$                  

9047 Industrial Development Board of Maury County - Capstone Nutrition -                 500,000       500,000         -                    

Totals -$               1,064,200$  1,064,200$    -$                  

The accompanying notes are an integral part of the financial statements.
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THE INDUSTRIAL DEVELOPMENT BOARD OF MAURY COUNTY, TENNESSEE 
SCHEDULE OF STATE AWARDS

FOR THE YEAR ENDED JUNE 30, 2015

Amounts shown in brackets represents money due from the grantor.

This schedule is prepared on the same (accrual) basis of accounting as the financial statements.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Trustees of 
The Industrial Development Board of Maury County, Tennessee  
Columbia, Tennessee 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of The Industrial Development Board of Maury County, Tennessee  (the “Board”) 
nonprofit organization), which comprise the statement of net position as of June 30, 2015, and the related statements of 
revenues, expenses and changes in net position, cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated May 31, 2016. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered The Industrial Development Board of Maury 
County, Tennessee ’s internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of The Industrial Development Board of Maury County, Tennessee ’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether The Industrial Development Board of Maury County, Tennessee ’s 
financial statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing Standards.  

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
Joe Osterfeld, CPA 
Columbia, Tennessee 
May 31, 2016 

mailto:joeosterfeldcpa@att.net
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