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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Shelbyville-Bedford County Public Library

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major
fund of Shelbyville-Bedford County Public Library (the Library) as of and for the year ended June 30,
2015, and the related notes to the financial statements. We were engaged to audit the financial
statements of the aggregate discretely presented component units. These financial statements
collectively comprise the Library’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
Because of the matter described in the “Basis for Disclaimer of Opinion” paragraph, however, we were
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the
aggregate discretely presented component units

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Basis for Disclaimer of Opinion on the Aggregate Discretely Presented Component Units

The financial statements of Friends of Argie Cooper Public Library (the Friends) and Argie Cooper
Public Library Foundation (the Foundation) have not been audited, and we were not engaged to audit
their financial statements as part of our audit of the Library’s basic financial statements. The Friends
and the Foundation’s financial activities are included in the Library’s basic financial statements as
discretely presented component units and represent all of the assets, net position, and revenues,
respectively, of the Library’s aggregate discretely presented component units.

Disclaimer of Opinion

Because of the significance of the matter described in the "Basis for Disclaimer of Opinion on the
Aggregate Discretely Presented Component Units" paragraph, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on the financial statements of the
aggregate discretely presented component units of the Library. Accordingly, we do not express an
opinion on these financial statements.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Shelbyville-Bedford
County Public Library as of June 30, 2015, and the respective changes in financial position for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note I to the financial statements, the Library adopted new accounting guidance, GASB
Statement No. 68, Accounting and Financial Reporting for Pensions and GASB Statement No. 71,
Pension Transition for Contributions Made Subsequent to the Measurement Date. Our opinion is not
modified with respect to these matters.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the pension
information that appears on pages 26 and 27 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.



Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Shelbyville-Bedford County Public Library’s basic financial statements. The
introductory section and supplementary section are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary
information is fairly stated in all material respects in relation to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 23,
2015, on our consideration of Shelbyville-Bedford County Public Library’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Library’s internal control over financial reporting and compliance.

Wonnddl M gapecter, AL

December 23, 2015



STATEMENT OF NET POSITION
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

Primary
Government Component Units
Governmental Friends of the Library
Activities Library Foundation
ASSETS
Cash $ 25983 % 6,301 $ 17,469
Receivable from Foundation 150,914 - -
Prepaid insurance 1,741 - -
Capital assets net of accumulated depreciation 2,888,140 - -
Net pension asset 129,251 - -
TOTAL ASSETS 3,196,029 6,301 17,469
DEFERRED OUTFLOWS OF RESOURCES
Pension changes in experience 32,757 - -
LIABILITIES
Accounts payable 158,687 - -
Payable to Library - - 150,914
Payroll taxes payable 4,105 - -
Accrued vacation liability 3,055 - -
Noncurrent liabilities:
Due within one year 2,313 - 123,540
Not due within one year 1,893 - -
TOTAL LIABILITIES 170,053 - 274,454
DEFERRED INTFLOWS OF RESOURCES
Pension changes in investment earnings 30,170 - -
NET POSITION
Net investment in capital assets 2,733,020 - -
Restricted for:
Construction of new building - - -
Unrestricted 295,543 6,301 (256,985)
TOTAL NET POSITION ~ $ 3,028,563 $ 6,301 $ (256,985)

The accompanying notes are an integral part of this financial statement.
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STATEMENT OF ACTIVITIES
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
For the year ended June 30, 2015

Net (Expense) Revenue and
Changes in Net Position

Operating Capital Component Units
Charges for Grants and Grants and Primary Friends of Library
Expenses Services Contributions  Contributions  Government the Library Foundation
Primary government:
General government-Library$ 359,408 $ 19,135 $ 291,140 $ 1,938,261 $ 1,889,128 $ - $ -
Component units:
Friends of the Library $ 14816 $ - $ 16,617 $ - $ - $ 1,801 $ -
Library Foundation 2,066,291 - - 232,327 - - (1,833,964)
Total component units $ 2,081,107 $ - $ 16,617 $ 232,327 $ - $ 1,801 $  (1,833,964)
General revenues:
Unrestricted investment earnings $ 140 $ - $ -
Pension income 3,253 - -
Total general revenues 3,393 - -
Change in net position 1,892,521 1,801 (1,833,964)
Net position - beginning, as restated 1,136,042 4,500 1,576,979
Net position - ending $ 3,028563 $ 6,301 $ (256,985)

The accompanying notes are an integral part of this financial statement.



BALANCE SHEET
GOVERNMENTAL FUNDS

SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

Total
General Permanent Governmental
Fund Fund Funds
ASSETS
Cash $ 25983 $ - $ 25,983
Receivable from Foundation 150,914 - 150,914
Prepaid insurance 1,741 - 1,741
TOTAL ASSETS  $ 178,638 $ - $ 178,638
LIABILITIES
Accounts payable $ 158,687 $ - $ 158,687
Payroll taxes payable 4,105 - 4,105
TOTAL LIABILITIES 162,792 - 162,792
FUND BALANCES
Nonspendable - prepaid insurance 1,741 - 1,741
Unassigned 14,105 - 14,105
TOTAL FUND BALANCES 15,846 - 15,846
TOTAL LIABILITIES AND FUND BALANCES  $ 178,638 $ -
Amounts reported for governmental activities in the statement of net
position are different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 2,888,140
Long-term liabilities and deferred inflows are not due and payable in the
current period and, therefore, are not reported in the funds:
Long term liabilities (7,261)
Deferred inflows (30,170)
The net pension asset is not an available resource and, therefore, is not
reported in the funds. 129,251
Deferred outflows are not available to pay for current period expenditures
and therefore are not reported in the governmental funds. 32,757
Net position of governmental activities $ 3,028,563

The accompanying notes are an integral part of this financial statement.
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
For the year ended June 30, 2015

Total
General Permanent Governmental
Fund Fund Funds
SUPPORT AND REVENUES:
Support:

Appropriation from Bedford County, Tennessee $ 142,390 - $ 142,390
Appropriation from Shelbyville, Tennessee 136,000 - 136,000
TOTAL SUPPORT 278,390 - 278,390

Revenues:
Gifts and memorials 15,355 - 15,355
Donations from Foundation 1,814,324 - 1,814,324
Grants 102,307 - 102,307
Fines 1,525 - 1,525
Interest income 19 146 165
Book sales 1,850 - 1,850
Laminating 28 - 28
Equipment use-copy machine 5,215 - 5,215
Equipment use-fax 1,925 - 1,925
Library cards 949 - 949
Lost books/materials 483 - 483
Miscellaneous income 7,160 - 7,160
Unrealized loss on investment (25) - (25)
TOTAL REVENUES 1,951,115 146 1,951,261
TOTAL SUPPORT AND REVENUES 2,229,505 146 2,229,651

EXPENDITURES:

Salaries and benefits 209,272 - 209,272
Books 17,841 - 17,841
Capital outlay/ capital lease 1,922,924 66,213 1,989,137
Utilities 16,363 - 16,363
Maintenance and repairs 4,702 - 4,702
Supplies 5,640 - 5,640
Periodicals 4,022 - 4,022
Insurance 10,121 - 10,121
Audio visual materials 2,863 - 2,863
Professional services 4,600 - 4,600
Summer reading program 1,515 - 1,515
Printing and binding 3,146 - 3,146
Telephone 7,365 - 7,365
Postage 1,687 - 1,687
Travel and professional dues 823 - 823
Automation and support 4,053 - 4,053
Miscellaneous 8,249 - 8,249
Bookmobile 908 - 908
Other fees 1,466 - 1,466
TOTAL EXPENDITURES 2,227,560 66,213 2,293,773
NET CHANGE IN FUND BALANCES 1,945 (66,067) (64,122)
FUND BALANCES AT JULY 1, 2014 13,901 66,067 79,968
FUND BALANCES AT JUNE 30,2015  $ 15,846 - 3 15,846

The accompanying notes are an integral part of this financial statement.
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
For the year ended June 30, 2015

Amounts reported by governmental activities in the statement of activities are
different because:

Net change in fund balances - total governmental funds $ (64,122)

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate those
expenditures over the life of the assets:
Capital asset purchases capitalized 2,004,716
Depreciation expense (65,172)

The net effect of various miscellaneous transactions involving capital assets
IS to increase (decrease) net position:
Donation of capital assets 19,023
Sales and abandonments of capital assets (7,441)

The issuance of long-term debt (e.g., bonds, leases) provides current
finanical resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on
net position.
Capital lease obligation principal payments 1,682

Some expenses reported in the statement of activities do not require current
financial resources and therefore are not reported as expenditures in
governmental funds:
Compensated absences 582

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. 3,253

Change in net position of governmental activities $ 1,892,521

The accompanying notes are an integral part of this financial statement.
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NOTES TO FINANCIAL STATEMENTS
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

NOTE A -

1)

(2)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting Entity and Introduction

Shelbyville-Bedford County Public Library is a joint venture of Bedford County, Tennessee
and the City of Shelbyville, Tennessee, who provide the Library’s primary support. The
Library operates under Tennessee State Law and the rules and regulations of the Stones River
Regional Library, and provides materials which help meet the informational and recreational
needs of area residents.

The Library is governed by a voluntary, fourteen member Board of Trustees appointed by the
County and the City.

Component units of the Shelbyville-Bedford County Public Library include Friends of Argie
Cooper Public Library and the Argie Cooper Public Library Foundation. These entities do not
issue separately audited financial statements. The component units are reported in the
financial statements as shown in the following table:

Discretely Presented Component Units Brief Description of Activities and Relationship to Library

Friends of Argie Cooper Public Library Established to raise funds for the direct benefit of the
Shelbyville-Bedford County Public Library. The Friends of
the Argie Cooper Public Library is governed by a council
comprised of twelve members who are approved by its
membership. The Friends of the Argie Cooper Public Library
accounts for its activities using the full accrual basis of

accounting.
Argie Cooper Public Library Foundation The purpose of the Foundation is to solicit, receive, administer,
(The Foundation) invest, and disburse funds for the advancement of the

Shelbyville-Bedford County Public Library. The
Foundation’s Board of Directors is comprised of twenty-five
members who are nominated and voted upon by the Argie
Cooper Public Library’s Board of Directors. The Foundation
accounts for its activities using the full accrual basis of
accounting.

Subsequent to June 30, 2015, the Friends of Argie Cooper Public Library’s name was changed
to Friends of the Library and the Argie Cooper Public Library Foundation’s name was
changed to The Shelbyville-Bedford County Public Library Foundation.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the nonfiduciary activities of the primary government
and its component units.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or

12



NOTES TO FINANCIAL STATEMENTS (Continued)
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

NOTE A -

()

3)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-wide and Fund Financial Statements (Continued)

privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Other items not properly included among program revenues are reported instead as
general revenues.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements. Each
of these funds is considered to be a separate accounting entity. The operations of each fund
are summarized by providing a separate set of self-balancing accounts which include its
assets, liabilities, fund equity, revenues and expenses or expenditures. The following funds
are used by the Library:

General Fund - This fund is the Library’s primary operating fund. All financial
resources, except those required to be accounted for in another fund, are accounted for in
the General Fund.

Permanent Fund - This fund represent gifts and bequests, which have been accepted with
the donor stipulation that the principal be maintained intact in perpetuity or for a
specified period, with only the income to be utilized.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned,
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, the Library considers revenues to be available if they
are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due. General capital asset acquisitions are
reported as expenditures in governmental funds. Issuance of long-term debt and acquisitions
under capital leases are reported as other financing sources.
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NOTES TO FINANCIAL STATEMENTS (Continued)
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(4)

(5)

Budgetary Data

Budgeting is employed as a management control for the general fund of the Library.
Although not legally required, an annual operating budget is adopted each fiscal year and
submitted to Bedford County, Tennessee and to City of Shelbyville, Tennessee for their
consideration of requested appropriations.

Fund Balance Policies

Fund balance of governmental funds is reported in classifications that comprise a hierarchy
based primarily on the extent to which the government is bound to honor constraints on the
specific purposes for which amounts in these funds can be spent. These classifications may
consist of the following:

Nonspendable fund balance — includes amounts that cannot be spent because they are either

(a) not in spendable form or (b) legally or contractually required to be maintained intact.

Restricted fund balance — includes amounts that have constraints placed on the use of the

resources that are either (a) externally imposed by creditors, grantors, contributors or
laws and regulations of other governments or (b) imposed by law through constitutional
provisions or enabling legislation.

Committed fund balance — includes amounts that can only be used for specific purposes

pursuant to constraints imposed by formal vote of the Library Board of Trustees, the
Library’s highest level of decision-making authority.

Assigned fund balance — includes amounts that are constrained by the Library’s intent to
be used for specific purposes, but are neither restricted nor committed. The Library
Board of Trustees has not authorized any person to make assignments.

Unassigned fund balance — the residual classification of the general fund. This classification
represents fund balance that has not been assigned to other funds and that has not been
restricted, committed, or assigned to specific purposes within the general fund.

(6) Fund Balance Flow Assumption

Sometimes the Library will fund outlays for a particular purpose from both restricted and
unrestricted resources (the total of committed, assigned, and unassigned fund balance). In
order to calculate the amounts to report as restricted, committed, assigned, and unassigned
fund balance in the governmental fund financial statements a flow assumption must be made
about the order in which the resources are considered to be applied. It is the Library’s policy
to consider restricted fund balance to have been depleted before using any of the components
of unrestricted fund balance. Further, when the components of unrestricted fund balance can
be used for the same purpose, the Library Board of Trustees will determine the best use of
funds based on the specific facts and circumstances at that time.
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NOTES TO FINANCIAL STATEMENTS (Continued)
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(")

(8)

9)

Net Position Flow Assumption

The Library will on occasion fund outlays for a particular purpose from both restricted (e.g.
restricted bond or grant proceeds) and unrestricted resources. In order to calculate the
amounts to report as restricted - net position and unrestricted - net position in the financial
statements, a flow assumption must be made about the order in which the resources are
considered to be applied. It is the Library's policy to consider restricted - net position to have
been depleted before unrestricted - net position is applied.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element, deferred
outflows of resources, represents a consumption of net position that applies to a future period
and so will not be recognized as an outflow of resources (expense/expenditure) until then.

The Library has one item that qualify for reporting in this category. This item is the
difference between expected and actual experience in the calculation of the total pension
liability. This amount is deferred and amortized over five years. See note G for further
information concerning deferred outflows related to the pension plan.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents acquisition of net position that applies to a future period and
so will not be recognized as an inflow of resources (revenue) until that time. The Library has
one item that qualify for reporting in this category. This item is the difference between
projected and actual earnings on pension plan investments. This amount is deferred and
amortized over five years. See note G for further information concerning deferred inflows
related to the pension plan.

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental column in the government-wide financial statements. Capital assets are defined
by the government as assets with an initial, individual cost of more than $500 and an
estimated useful life in excess of one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized.
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NOTES TO FINANCIAL STATEMENTS (Continued)
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

NOTEA -

(10)

(11)

NOTEB -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital assets of the governmental activities are depreciated using the straight-line method
over the following estimated useful lives:

Assets Years
Books 10
Buildings and improvements 25-50
Furniture and equipment 5-50

Vacation Pay

The Library grants vacation time to full-time employees based on the amount of time they
have been employed at the Library. Vacation time is available on January 1 of each calendar
year, and up to 5 days are allowed to be carried over from one year to the next. Upon
termination, vacation time will not be paid. As of June 30, 2015, the liability for accrued
vacation is $3,055 and is recorded in the statement of net position.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense/ income, information
about the fiduciary net position of Shelbyville-Bedford County Public Library’s participation
in the Public Employee Retirement Plan of the Tennessee Consolidated Retirement System
(TCRS), and additions to/deductions from Shelbyville-Bedford County Public Library’s
fiduciary net position have been determined on the same basis as they are reported by the
TCRS for the Public Employee Retirement Plan. For this purpose, benefits (including refunds
of employee contributions) are recognized when due and payable in accordance with the
benefit terms of the Public Employee Retirement Plan of TCRS. Investments are reported at
fair value.

CASH DEPOSITS

The Library has not formally adopted deposit and investment policies that limit the allowable
deposits or investments and address the specific types of risks to which they are exposed.
They also do not have a formal policy that limits custodial credit risk for deposits. Custodial
credit risk is the risk that in the event of a bank failure the Library’s deposits may not be
returned to it.

The Library’s deposits at June 30, 2015, were entirely covered by federal depository
insurance.
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NOTES TO FINANCIAL STATEMENTS (Continued)
SHELBYVILLE-BEDFORD COUNTY PUBLIC LIBRARY
June 30, 2015

NOTE C - COMMERCIAL INSURANCE

It is the policy of the Library to purchase commercial insurance for the risk of losses to which
it is exposed. The insurance purchased includes general liability, property and casualty, and
worker’s compensation. Settled claims have not exceeded this commercial cover