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Certified Pubiic Accountants & Consuitants

INDEPENDENT AUDITORS’ REPORT

To the Comptroller of Treasury and

The Board of Directors of

The Sports Authority of the County of Wilson

A Component Unit of Wilson County Tennessee
Lebanon, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and major funds of Sports
Authority of the County of Wilson, a component unit of Wilson County, as of and for the year ended June 30,
2015, and the related notes to the financial statements, which collectively comprise the Authority’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
4 P 'y

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and major funds of the Sports Authority of the County of Wilson,

as of June 30, 2015, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 6 through 9 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Sports Authority of the County of Wilson’s basic financial statements. The Board of Directors
Listing is presented for purposes of additional analysis and is not a required part of the basic financial statements.

The Board of Directors Listing has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 15, 2016, on our
consideration of the Sports Authority of the County of Wilson’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Sports Authority of the County of Wilson’s internal control over
financial reporting and compliance.

Lebanon, Tennessee

March 15,2016



Management’s Discussion and Analysis

This section of the Sports Authority of the County of Wilson’s (a component unit of
Wilson County) audited financial statements presents our discussion and analysis of the
Organization’s financial performance during the fiscal year that ended on June 30, 2015.
Please read it in conjunction with the financial statements, which follow this section.

Financial Highlights

e The Organization’s net position increased $828,271 over the course of this year’s
operations. The change in net position is a 5.2% increase in total net position
from the fiscal year ended June 30, 2014.

e During the year, the Sports Authority’s expenses were $828,271 less than the
$983,025 generated in taxes and other revenues for governmental programs.

e The total cost of the Organization’s activities increased 864.82% from $16,506 in
the fiscal year ended June 30, 2014 to $159,254 in the fiscal year ended June 30,
2015. The increase is due to letter of credit fees.

e Balances of cash increased $1,007,569 or 52.95% during the fiscal year ended
June 30, 2015. This increase was due to receiving funds from Wilson County
shown on the Statement of Net Position for June 30, 2014 as Accounts Receivable
From Primary Government. Revenues continued to significantly outpace
expenditures.

e Long-term debt decreased $800,000 or (4.44)% due to regularly scheduled
principal payments on the outstanding bonds.

e The Speedway cancelled all future events during the fiscal year ended June 30,
2012. This means that there will not be any future sales tax receipts for the Sports
Authority. Property tax will continue to be collected by Wilson County and
remitted to the Sports Authority for payment of the bonds.

Overview Of The Financial Statements

This annual report consists of three parts — management’s discussion and analysis (this
section), the basic financial statements, and required supplementary information. The
basic financial statements include two kinds of statements that present different views of
the Authority:

e The first two statements are go‘vernment—wide financial statements that provide
both long-term and short-term information about the Authority’s overall financial
stafus.



e The remaining statements are fund financial statements that focus on individual
parts of the Authority, reporting the Authority’s operations in more detail than the
government-wide statements.

o The governmental funds statements tell how general government services
were financed in the short term as well as what remains for future
spending.

The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data.

Government-wide Statements

The government-wide statements report information about the Sports Authority as a
whole using accounting methods similar to those used by private-sector companies. The
statement of net position includes all of the government’s assets and liabilities. All of the
current year’s revenues and expenses are accounted for in the statement of activities
regardless of when cash is received or paid.

The two government-wide statements report the Sports Authority’s net postion and how
they have changed. Net position — the difference between the Sports Authority’s assets
and liabilities — is one way to measure the Sports Authority’s financial health, or position.

e Over time, increases or decreases in the Authority’s net position is an indicator of
whether its financial health is improving or deteriorating, respectively.

e To assess the overall health of the Sports Authority you need to consider
additional non-financial factors. -

Fund Financial Statements

The fund financial statements provide more detailed information about the Sports
Authority’s most significant funds — not the Sports Authority as a whole. Funds are
accounting devices that the Sports Authority uses to keep track of specific sources of
funding and spending for particular purposes.

e Some funds are required by State law and bond covenants.
e Other funds are established to control and manage money for particular purposes
or to show that the government is properly using taxes.

The Sports Authority has only one kind of fund:

e Governmental funds — Most basic services are included in governmental funds,
which focus on (1) how cash and other financial assets that can readily be
converted to cash flow in and out and (2) the balances left at year-end that are
available for spending. Consequently, the governmental funds statements provide
a detailed short-term view that helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance programs.



Because this information does not encompass the additional long-term focus of
the governmental funds statement, or on the subsequent page, that explains the
relationships (or differences) between them.

Financial Analysis of the Organization as a Whole

Net Position. The Organization’s net position increased $828,271 between fiscal years
2014 and 2015. In comparison, net position for the fiscal year ended June 30, 2014
increased $967,276 from the fiscal year ended June 30, 2013.

Sports Authority For the County of Wilson
Net Position

2015 2014 % Change
Current and Other Assets $ 2910376 $ 2,881,876 .99%
Capital Assets - - -

Total Assets § 2910376 $§ 2,881,876 .99%
Current Liabilities $ 801,229 § 801,000 (0.03)%
Long-Term Liabilities : 17,200,000 18,000,000 (4.40)%
Net Position

Restricted for Debt Service, net - - 0.00%

Unrestricted (15.090,853) (15,919,124) 5.20%
Total Net Position (15,090,853)  (15,919,124) 5.20%

Total Liabilities & Net Position $§ 2910376 $ 2,881,876 .99%

Changes In Net Position. The Sports Authority’s total revenues increased from the
prior fiscal year. Total revenues increased $3,732 or .38%. The Authority’s primary
source of revenue is portions of property taxes from the property owned by the
Speedway. Property tax revenue and miscellaneous revenue increased $3,732, or .38% of
total revenues. The remaining revenue is investment income resulting from the bond
proceeds prior to their being used to build the Speedway or repay the debt. These
revenues increased $11.

The total cost of all programs increased $142,748, or 864.82%, primarily due to letter of
credit fees that had been waived in the previous year.



Sports Authority For the County of Wilson
Changes In Net Position
June 30, 2015 and June 30, 2014

2014 2014 % Change
Total Operating Revenues $ 987,301 $ 983,569 38 %
Total Operating Expenses 159,254 16,506 864.82 %
Operating Income 828,047 967,063 (14.38)%
Non-Operating Income 224 213 5.16%
Increase In Net Position $ 828271 $  967.276 _ 1437 %

Capital Assets. The Sports Authority For the County of Wilson does not own any
capital assets. It was organized for the purpose of financing the Nashville Super
Speedway and issued bonds to provide funds for that purpose. The Sports Authority will
recelve certain sales and property tax revenues from The State of Tennessee and Wilson
County, Tennessee in order to meet the outstanding principal and interest amounts on the
bonds. If these revenues are insufficient to repay the principal and interest on the bonds,
Dover Downs is responsible for making up the difference.

Contacting The Organizations Financial Management

This financial report is designed to provide the citizens, taxpayers, and customers of
Wilson County of the Organization’s finances and to demonstrate the Organization’s
accountability for the money it receives. If you have questions about this report or need
additional information, contact the Wilson County Finance Director, 228 E. Main Street
Room 205, Lebanon, TN 37087.



GOVERNMENT-WIDE STATEMENTS
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SPORTS AUTHORITY OF THE COUNTY OF WILSON

(a Component Unit of Wilson County, Tennessee)

STATEMENT OF NET POSITION

June 30, 2015

Governmental Activities

ASSETS
Cash - Held in Trust for Debt Service
Accounts Receivable from Primary Government
Total Assets

LIABILITIES AND NET POSITION
Accrued Interest on Bonds
Current Portion Long Term Debt
Total Current Liabilities

Long Term Liabilities
Bonds Payable, Less Current Portion
Total Liabilities

Net Position
Restricted for Debt Service, net
Unrestricted (Deficit)
Total Net Positon

Total Liabilities and Net Position

See Notes to Financial Statements
11

$

2,910,376
0

$

2,910,376

$

1,229
800,000

801,229

17,200,000

18,001,229

(15,090,853)

(15,090,853)

$

2,910,376




SPORTS AUTHORITY OF THE COUNTY OF WILSON
(a Component Unit of Wilson County, Tennessee)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Program Revenues

: Grants Net (Expense) Revenue
Functions/Programs Expenses and Contributions  and Changes in Net Position
Governmental Activities
Interest on Long Term Debt  § 154,687 $ - $ (154,687)
General & Administrative 4,567 4,500 (67)
§ 159,254 § 4,500 $ (154,754)
General Revenues
Taxes:
Sales Taxes From Wilson County $ -
Sales Taxes From State of Tennessee -
Property Taxes From Wilson County 982,801
Unrestricted Investment Earnings 224
Total General Revenues, Special Items, & Transfers 983,025
Change In Net Position 828,271
Net Positon - 6/30/14 (15,919,124)
Net Position - 6/30/15 $  (15,090,853)

See Notes to Financial Statements
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FUND STATEMENTS
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SPORTS AUTHORITY OF THE COUNTY OF WILSON
(a Component Unit of Wilson County, Tennessee)
COMBINED BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2015

Governmental Funds Total
Debt Governmental
General Service Funds
ASSETS '
Cash - Held 1n Trust For Debt Service $ - $ 2910,376 $ 2,910,376
Accounts Receivable from Primary Government - 0 -
Total Assets 3 - $ 2,910,376 $ 2,910,376
LIABILITIES AND FUND BALANCES
Fund Balances
Restriced for Debt Services $ - $ 2,910,376 $ 2,910,376
Unassigned 0 - -0~
Total Fund Balances 0 2,910,376 2,910,376
Total Liabilities and Fund Balance $ - $ 2,910,376 $ 2,910,376

Reconciliation of the Balance Sheet of Governmental Funds to the Statement
of Net Positions:

Total Fund Balance $ 2,910,376
Amounts reported for governmental activities in the statement of net position
are different because: :

Bonds Payable are not due and payable in the current

period and therefore are not reported in the funds (18,000,000)

Accrued Interest on bonds are not reported in the
current period and therefore are not reported
in the funds (1,229)

Net Position of Governmental Activities $ (15,090,853)

See Notes to Financial Statements
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SPORTS AUTHORITY OF THE COUNTY OF WILSON

(a Component Unit of Wilson County, Tennessee)

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

Revenues:
Interest
Contributions

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

Payments from Primary Government -

Payments from State
Total Revenues

Expenditures:
Interest
General and Administrative

Principal Payments on Long-Term Debt -

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Fund Balance
Beginning of Period
End of Period

Net Change In Fund Balances - Total Governmental Funds
Amounts reported for governmental activities in the statement of

activities are different because

Repayment of debt principal is an expenditure in the
governmental funds, but the repayment reduces
long-term liabilities in the statement of net position.

Some expenses reported in the statement of activities do not require
use of current financial resources and are not reported as expenditures
in governmental funds. These include:

Accrued Interest on Bonds - 6/30/15

Accrued Interest on Bonds - 6/30/14

Governmental Funds Total
Debt Governmental
General Service Funds
$ - $ 224 $ 224
4,500 - 4,500
082,801 082,801
4,500 983,025 987,525
- 9,501 9,501
4,567 . 4,567
944,957 944,957
4,567 954,458 959,025
(67) 28,567 28,500
67 2,881,809 2,881,876
$ - $ 2,910,376 $ 2,910,376
$ 28,500
800,000
(1,229)
999
$ 828,271

Change In Net Position of Governmental Activities

See Notes to Financial Statements
15




SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reporting Entity

The Sports Authority of the County of Wilson was established for the purpose of
planning, promoting, financing, constructing, acquiring, renovating, equipping and
enlarging sports complexes, stadiums, arenas, structures and facilities for public
participation and enjoyment of professional and amateur sports, fitness, health and
recreational facilities.

The Organization is a component unit of Wilson County, Tennessee, the primary
government. The Wilson County Board of Commissioners appoints the board
members of the Organization. According to the Organization’s Charter, it is an
instrumentality of Wilson County and in the event of dissolution, all funds and
properties owned by the Organization will vest with the County. Also, the County is
providing funding through an agreement to remit certain property taxes and a
portion of certain sales taxes to the Organization. Therefore, the Organization is a
component unit of Wilson County, Tennessee.

Government-Wide and Fund Financial Statements

The government-wide financial statements include the statement of net position and
the statement of activities. These statements report financial information for the
Sports Authority as a whole. Individual funds are not displayed in the government-
wide financial statements and the Authority has only governmental activities
supported by taxes and general revenues.

The statement of activities reports the expenses of a given function offset by
program revenues directly connected with the functional program. A function is an
assembly of similar activities and may include portions of a fund or summarize
more than one fund to capture the expenses and program revenues associated with a
distinct functional activity. Program revenues include: (1) charges for services
which report fees, fines and forfeitures, and other charges to users of the Authority’s
services; (2) operating grants and contributions which finance annual operating
activities including restricted investment income; (3) capital grants and
contributions which fund the acquisition, construction, or rehabilitation of capital
assets and include fees to developers.  Taxes and other revenue sources not properly
included with program revenues are reported as general revenues.

16



SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

Fund Financial Statements
Fund financial statements are provided for the governmental funds.

C. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The financial statements of the Sports Authority are prepared in accordance with
generally accepted accounting principles (GAAP).

The government-wide statements report using the economic resources measurement
focus and the accrual basis of accounting generally including the reclassification or
elimination of internal activity (between or within funds). Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows.

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized when they are both measurable and available. Available means
collectible within the current period or soon enough thereafter to pay current
liabilities. The Sports Authority considers revenues to be available if they are
collected within 60 days of the end of the fiscal year. Expenditures are recorded
when the related fund liability is incurred, except for general obligation bond
principal and interest which are reported as expenditures in the year due.

The Sports Authority’s general spending prioritization policy is to consider
restricted resources to have been used first, followed by committed, assigned, and
unassigned amounts when expenditures have been incurred for which resources in
more than one classification could be used.

D. Net Position
Net position comprises the various net earnings from operating income, non-operating

revenues and expenses and capital contributions. Net position is classified in the following
three components:

17



SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEL
NOTES TO FINANCIAL STATEMENTS

June 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Invested in capital assets

This component of net position consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets. If there are significant unspent related debt proceeds
at year end, the portion of the debt attributable to the unspent proceeds is not
included in the calculation of invested capital assets, net of related debt. Rather, that
portion of the debt is included in the same net position component as the unspent
proceeds. The Board has no debt related to capital assets at June 30, 2015.

Restricted

This component of net position consists of constraints imposed by creditors (such as
through debt covenants), grantors, contributors, or laws or regulations of other
governments or constraints imposed by law through constitutional provision or
enabling legislations.

Unrestricted

This component of net position consists of net positions that do not meet the

definition of “restricted” or “invested in capital assets, net of related debt.”

E. Fund Types and Major Funds

The Sports Authority reports the following major governmental funds:
General Fund — The General Fund is the general operating fund of the
Organization. It is used to account for all financial resources except those required

to be accounted for in another fund.

Debt Service Fund - This fund has been established to accumulate resources for the
payment of principal and interest on long-term general obligation bonds.

F. Bad Debt

The Sports Authority has recorded no provision for bad debts as all accounts
receivable are considered fully collectible.

18



SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2015

NOTE 2 — CASH AND CASH EQUIVALENTS

At June 30, 2015 the balance of cash and cash equivalent is $2,910,376. The deposits held
in the trust accounts are invested according to bond statues which require that funds be
invested in municipal bonds, treasury or pool investments only. At June 30, 2015 all
deposits were invested according to bond statues.

NOTE 3 - LONG-TERM DEBT

Long-term debt at June 30, 2015 consists of $18,000,000 variable rate tax exempt infrastructure
revenue bonds, issued September 29, 1999, due serially to September 1, 2029. These bonds are
limited obligations of the Organization, payable solely from the revenues described in note 5
below. Except to the extent of their obligation with respect to these revenues, neither the
Organization, the Primary Government nor the State of Tennessee has any liability with respect
to the payment of these bonds.

A summary of changes in long-term debt follows:

Balance Beginning Additions Retirement  Balance Ending
$18.800,000 3 - $ 800,000 318,000,000
Amounts Due
Within One
Year
$ 800,000

Annual requirements to amortize long-term debt:

The annual debt service requirements to maturity as of follows:

Year Ending
June 30 Principal Interest
2016 $ 800,000 $ 516,000
2017 900,000 489,000
2018 900,000 462,000
2019 1,000,000 432,000
2020 1,000,000 402,000
2021-2025 5,900,000 1,494,000
2026-2030 7,500,000 468,000

$ 18,000,000 $ 4,263,000

19



SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2015

NOTE 4 - RISK MANAGEMENT

The Organization is exposed to the risk of loss from general liability. The Sports Authority has
been named as an additional insured on the general liability policy of Dover Motorsports, Inc.

NOTE 5 - REVENUE

Per the Development Agreement between the Organization, the Primary Government and the
Developer, the Primary Government will pay to the Organization annually the amount of real
property taxes determined to be due for the first calendar year after the completion of the
construction of the facility (the “base year taxes”) plus $100,000, not to exceed the actual
property tax collected. Also, with regards to the sales taxes collected at the facility, the
Organization is entitled to the entire State portion and 1.5% of the local portion (currently
2.25%). These funds are to be used by the organization to pay: (1) the necessary and ordinary
expenses not to exceed $10,000 per year; (2) principal and interest due on the bonds during the
year following the receipt of such funds; (3) to pay the principal and interest on any additional
indebtedness incurred for additional infrastructure costs of the facility; (4) to pay reasonable and

ordinary expenses exceeding $10,000 and (5) for funding an escrow account to pay or prepay the
bonds.

Revenues and related amounts receivable for the year ended June 30, 2015 are as follows:

Revenue Receivable

Property Tax $ 982,801 $ -
Sales Tax - County - : -
$ 982,801 $ -

Sales Tax - State $ - $ -

NOTE 6 - LETTER OF CREDIT

The bonds described in Note 3 are secured by a direct-pay letter of credit with US Bank from
Dover Downs Entertainment, Inc. The Sports Authority is responsible for paying the fees
associated with any monies drawn on the letter of credit. The letter of credit is not an obligation
of the Sports Authority but is used to secure the outstanding bonds.
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SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2015
NOTE 7 - BUDGET

The Sports Authority is not legally required'to develop a budget for its activities. Accordingly,
no budget to actual comparative information is presented.

NOTE 8 — GOING CONCERN

In August 2011, Dover Motorsports announced that its wholly owned subsidiary, Nashville
Speedway would not continue in operation. The Sports Authority of Wilson County receives
sales tax revenue from the operations of the Nashville Speedway — see Note 5 regarding the
Authority’s use of these revenues and Note 3 regarding the bond debt. This announcement will
not affect the net position or operating activities of the Authority, as obligations will continue to
be paid from any applicable property taxes. To the extent that the taxes are insufficient, Dover
Motorsports provides a letter of credit which can be drawn on to make up any difference.
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Certfied Public Accountants & Consultants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Comptroller of the Treasury

The Board of Directors of

The Sports Authority of the County of Wilson
Lebanon, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and major funds
of Sports Authority of the County of Wilson, a component unit of Wilson County, as of and for the year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise Sports Authority of
the County of Wilson’s basic financial statements, and have issued our report thereon dated March 15, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Sports Authority of the County of
Wilson’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of Sports Authority of the County of Wilson’s
internal control. Accordingly, we do not express an opinion on the effectiveness of Sports Authority of the County
of Wilson’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying schedule of findings and responses as F2015-1 to be a material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sports Authority of the County of Wilson’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Sports Authority of the County of Wilson’s Response to Findings

Wilson County Emergency Communications District Inc’s response to the findings identified in our audit is
described in the accompanying schedule of findings and responses. Sports Authority of the County of Wilson’s
response was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

22



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Seripse, Vimrram 7 Gobln FLEC-

Lebanon, Tennessee

March 15,2016
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SPORTS AUTHORITY OF THE COUNTY OF WILSON
A COMPONENT UNIT OF WILSON COUNTY, TENNESSEE
SCHEDULE OF FINDINGS AND RESPONSES

FINDING 2015-1 - ACTIVITY WAS NOT RECORDED UNTIL AFTER YEAR END

CRITERIA: The Authority is responsible for recording the activity in the trust accounts as part of an effective

internal control system that provides for reasonable assurance for the safeguarding of assets and the reliability of
financial information.

CONDITION: The Authority engaged a third party to record the transactions, but it was well after year end. As a
result, transactions occurred in the trust accounts that were not in the normal course of operations, and the
Authority was not aware of these transactions.

RECOMMENDATION: We recommend that the Authority record the transactions in the trust accounts on a more
timely basis, and at least on a quarterly basis.

MANGAMENT’S RESPONSE: The treasurer will recap the activity in the trust accounts starting with the fiscal
year ended June 30, 2016.
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