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Independent Auditor’s Report

Board of Directors
Hardin County Emergency Communication District
Savannah, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of Hardin County Emergency Communication
District (the District), a component unit of Hardin County, Tennessee, as of and for the year ended June 30,
2015, and the related notes to the financial statements, which collectively comprise the District's basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the District, as of June 30, 2015, and the changes in financial position, and cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Change in Accounting Principles

As described in Note 11, the District has adopted the provisions of Governmental Accounting Standards
Board (GASB) Statement No. 68, Accounting and Financial Reporting for Pensions and GASB Statement No. 71,
Pension Transition for Contributions Made Subsequent to the Measurement Date, which has an effective date of
June 30, 2015. Our opinion is not modified with respect to these matters.
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Emphasis of Matter

We draw attention to Note 2.C to the financial statements, which describes a restatement to the beginning net
position totaling $156,922. This restatement was necessary because of the transitional requirements of GASB
Statement No. 68, Accounting and Financial Reporting for Pensions. Our opinion is not modified with respect to
these matters.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 5 — 7 and the schedule of changes in the District's net pension liability
(asset) and related ratios and schedule of the District's contributions on pages 21-22 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's basic financial statements. The introductory section (pages 1 — 2) and the
supplemental information (pages 23 — 25) are presented for purposes of additional analysis and are not
required parts of the basic financial statements.

The supplemental information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 30,
2015, on our consideration of the District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

- Plc
December 30, 2015



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

As management of the Hardin County Emergency Communication District's (the District), we offer readers of the
District’'s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal
year ended June 30, 2015. We encourage readers to consider the information presented here in conjunction with the
District’s financial statements.

Financial Highlights

e The assets of the District exceeded its liabilities at the close of the most recent fiscal year by $1,857,015
(net position). Of this amount, $1,002,078 represents unrestricted net position, which may be used to meet
the District’'s ongoing obligations.
Net position increased $174,296 or 11.42%.
Operating revenues were $826,741, an increase from the prior year ($811,427) by $15,314 or 1.89%.
Operating expenses were $768,313, a decrease from the prior year ($798,656) by $30,343 or 3.80%.
The operating income for the year was $58,428 compared to $12,771 in the prior year.

Overview of the Financial Statements

The discussion and analysis provided here are intended to serve as an introduction to the District's basic financial
statements. The District's basic financial statements consist of four sections: 1) introductory section, 2) financial
section, 3) supplemental information section, and (4) compliance and internal control section. The introductory
section includes table of contents and the District's roster of Board of Directors. The financial section includes the
MD&A, the independent auditor’s report, and the financial statements with accompanying notes. The supplemental
information section includes selected financial and operational information. The internal control and compliance
section includes the report on internal control and compliance.

Proprietary Funds. A proprietary fund is used to account for the operations of the District, which is financed and
operated in a manner similar to private business enterprises where the intent is that the costs of providing services to
the general public on a continuing basis be financed or recovered primarily through user charges.

The financial statements report information about the District, using accounting methods similar to those used by
private sector companies. These statements offer short and long-term financial information about its activities.

The statement of net position presents the financial position of the District on a full accrual, historical cost basis. The
statement of net position includes all of the District's assets, liabilities, and deferred inflows/outflows of resources,
with the difference reported as net position. It also provides the basis for evaluating the capital structure of the
District and assessing the liquidity and financial flexibility of the District.

The statement of revenues, expenses and changes in net position presents the results of the business activities over
the course of the fiscal year and information as to how the net position changed during the year. All changes in net
position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of the
related cash flows. This statement measures the success of the District's operations and can be used to determine
whether the District has successfully recovered all of its costs. This statement also measures the District's
profitability and credit worthiness.

The statement of cash flows presents changes in cash and cash equivalents, resulting from operational, financing,
and investing activities. This statement presents cash receipt and cash disbursement information, without
consideration of the earnings event, when an obligation arises.

The notes to the financial statements provide required disclosures and other information that are essential to a full
understanding of material data provided in the statements. The notes present information about the District's
accounting policies, significant account balances and activities, material risks, obligations, commitments,
contingencies, and subsequent events, if any.

The supplementary schedule comparing the budget to actual expenses and a schedule of detailed expenses are also
presented as supplementary information.

Financial Analysis
As noted earlier, net position over time, may serve as a useful indicator of the District’s financial position. In the case
of the District, assets exceeded liabilities by $1,857,015 at the close of the most recent fiscal year.



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

Statement of Net Position

Current and other assets $ 1,128,509 37% $ 815,156 30%
Capital assets 1,929,034 63% 1,926,197 70%
Total assets 3,057,543 100% 2,741,353 100%
Deferred Outflow of Resources 15,683 100% - 100%
Current liabilities 65,484 6% 63,580 5%
Noncurrent laibilities 1,122,285 94% 1,151,976 95%
Total liabilities 1,187,769 100% 1,215,556 100%
Deferred Inflow of Resources 28,442 100% - 100%
Net position
Net investment in capital assets 776,749 42% 744,221 49%
Restricted net position for debt service 78,188 4% 78,188 5%
Unrestricted net position 1,002,078 54% 703,388 46%
Total net position $ 1,857,015 100% $ 1,625,797 100%
The changes in the District's net positions are described below:
June 30, 2015 June 30, 2014
Revenues
Operating revenues $ 826,741 $ 811,427
Expenses
Salaries and Wages 356,321 359,696
Employee Benefits 106,587 120,773
Contracted services 98,048 112,468
Supplies and materials 63,413 73,015
Other charges 33,832 25,886
Depreciation 109,803 106,509
Amortization 309 309
Total operating expenses 768,313 798,656
Operating income (loss) 58,428 12,771
Nonoperating revenue (expenses) 115,868 55,034
Income before capital contribution 174,296 67,805
Capital contributions - 89,143
Change in net position 174,296 156,948
Net position - beginning of year, as originally stated 1,525,797 1,368,849
Restatement 156,922 -
Net position - beginning of year, as restated 1,682,719 1,368,849
Net position - end of year $ 1,857,015 $ 1,525,797




HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

The District had a profit in the current year of $174,296, which is comparable to a profit in the prior year of $156,948.
All expense categories except supplies and materials slightly increased during the year.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of June 2015, the District had $1,929,034 invested in a broad range of capital assets, including buildings
and improvements, furniture and fixtures, office equipment, communications equipment, and vehicles. Capital
additions were $112,640. Accumulated depreciation increased by $109,803. Additional information on capital assets
is in Note 6.

Debt

During a prior year, the District issued Emergency Communications District Revenue Bonds, Series 2010 for
$1,275,000. These bonds provided the funding needed for the District to construct a new communication facility. At
year-end, the District had $1,160,000 in outstanding long-term debt compared to $1,190,000 last year. Additional
information on long-term debt is in Note 10.

ECONOMIC FACTORS AND NEXT YEAR’S ESTIMATES AND RATES

The District is dependent on telephone service charges collected by various phone companies and remitted to the
District as well as operating grants and capital grants from the State Emergency Communications Board.

A budget is prepared before each fiscal year. Next year the budget shows total revenues of $969,050 and expenses
of $814,350.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, investors and creditors with a general overview of the

District’s finances and to show the District's accountability for the money it receives. If you have any questions about
this report or need additional information, contact the District at 90 Riverside Drive S, Savannah, Tennessee.

David Alexander
Director



HARDIN COUNTY EMERGENCY COMMUNICATIONS DISTRICT
(a component unit of Hardin County, Tennessee)
STATEMENT OF NET POSITION
JUNE 30, 2015

ASSETS
Current Assets
Cash $ 497,613
Certificates of deposit 293,764
Due from other governments 42,982
Prepaid expenses 17,874
Total Current Assets 852,233
Restricted Assets
Cash 78,188
Noncurrent Assets
Net Pension Asset 198,088
Capital Assets Not Being Depreciated
Land 140,550
Capital Assets Being Depreciated
Buildings and improvements 1,439,239
Software 191,125
Furniture and fixtures 49,586
Communications equipment 992,755
Maps 262,046
Vehicles 50,455
Total Capital Assets 3,125,756
Accumulated Depreciation (1,196,722)
Capital Assets, net 1,929,034
Total Assets 3,057,543
Deferred Outflow of Resources
Pension Contribution After Measurement Date 15,683
Total Deferred Outflow of Resources 15,683
LIABILITIES
Current Liabilities
Accounts payable 5,654
Accrued expenses 29,830
Current portion of long-term debt 30,000
Total Current Liabilities 65,484
Long-term Liabilities
Bonds payable (net of unamortized discounts) 1,122,285
Total Liabilities 1,187,769
Deferred Inflow of Resources
Pension Changes in Experience 245
Pension Changes in Investment Earnings 28,197
Total Deferred Inflow of Resources 28,442
NET POSITION
Net investment in capital assets 776,749
Restricted net position for debt service . 78,188
Unrestricted net position 1,002,078
TOTAL NET POSITION $ 1,857,015

The accompanying notes are an integral part of these financial statements.



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2015

OPERATING REVENUES
Emergency Telephone Service Charge
Tennessee Emergency Communication Board - shared wireless charge
Tennessee Emergency Communication Board - operational funding
Tennessee Emergency Communication Board - base distribution
Dispatching revenue

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Salaries and Wages
Employee Benefits
Contracted Services
Supplies and Materials
Other Charges
Depreciation
Amortization

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)
NONOPERATING REVENUES (EXPENSES)
Investment Income
Interest Income
TECB - Grants and Reimbursements
Interest Expense
Pension Income
Rental Income
TOTAL NONOPERATING REVENUES (EXPENSES)
CHANGE IN NET POSITION
NET POSITION - BEGINNING OF YEAR, as originally stated
Restatement - Pension (see Note 2.C, page 13)

NET POSITION - BEGINNING OF YEAR, as restated

NET POSITION - END OF YEAR

The accompanying notes are an integral part of these financial statements.

$ 55,780
24,377
71,430

208,164

466,990

826,741

356,321
106,587
98,048
63,413
33,832
109,803
309

768,313

58,428

2,733
470
125,947

(44,356)
12,724

18,350
115,868

174,296

1,625,797

156,922
1,682,719

$ 1,857,015



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Receipts from other sources
Payments to suppliers
Payments to employees
CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Grants/reimbursements TECB

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Purchase of capital assets
Principal paid on notes payable
Interest paid on notes payable

CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES

INVESTING ACTIVITIES
Interest income
Investment income
Reinvested in investments
CASH PROVIDED BY INVESTING ACTIVITIES

INCREASE IN CASH
CASH - BEGINNING OF PERIOD

CASH - END OF PERIOD

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating income (loss)
Adjustments to derive cash effect:
Depreciation
Amortization
Rental income
Adjusting pension income to retirement contributions expense
Changes in Assets and Liabilities
Accounts receivable
Due from other governments
Due from TECB
Prepaid expenses
Accrued expenses

Accounts payable
CASH PROVIDED BY OPERATING ACTIVITIES

The accompanying notes are an integral part of these financial statements.

838,433
18,350
(192,995)
(478,985)

184,803

125,947

(112,640)
(30,000)
(44,356)

(186,996)

470
2,733
(2,733)

470

124,224

451,577

575,801

58,428

109,803

309

18,350
(15,683)

9,478
8,806
11,282
(17,874)
(394)
2,208

184,803
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1.

2.

A.

HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

GENERAL INFORMATION

Component unit

Hardin County Emergency Communication District (the District) provides 911 emergency
assistance to persons living in Hardin County. The District is a component unit of Hardin County.
Accordingly, this financial data is incorporated into the County’s financial statements. Board
members are appointed by the County Mayor. Additionally, any bonded indebtedness by the
District is subject to the approval of the Hardin County Commission. Hardin County and the cities
of Savannah, Saltillo, and Crump are billed for dispatching services (these revenues provide
funding for the dispatchers' salaries).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounts of the District are organized on the basis of funds. Government resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to
be spent and the means by which spending activities are controlled. Each fund is accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues, and expenses, as appropriate. The accounts in the financial statements in this report
fall under one broad fund category as follows:

Proprietary Funds

Enterprise Funds - Enterprise Funds are used to account for operations (a) that are
financed and operated in a manner similar to private business enterprises - where the
intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided
that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or
other purposes.

Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is determined by the applicable measurement
focus and basis of accounting. Measurement focus indicates the type of resources being
measured such as current financial resources or economic resources. The basis of accounting
indicates the timing of transactions or events for recognition in the financial statements.

The District's financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position

Cash and Cash Equivalents
Cash and cash equivalents, as used in the Statements of Cash Flows, includes demand deposit

accounts and certificates of deposit with maturities of three months or less when purchased, in
accordance with GASB Statement No. 9.

Receivables

Receivables consist of all revenues earned at year-end and not yet received. Balances reported at
year-end consists of dispatching revenue due from the County and the City, which are reposted as
Due from Other Governments.

1"



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Restricted Assets

Certain resources set aside for bond repayment are classified as restricted assets on the
statement of net position because they are maintained in separate bank accounts and their use is
limited by applicable bond covenants.

Bond Discounts
Bond discounts are deferred and amortized over the term of the bonds using the straight-line
method if it does not differ materially from the interest method.

Capital Assets
All capital assets of the District are recorded at original cost, except for donated equipment which

is recorded at fair market value. Expenses which materially increase values or capacities, or
extend useful lives of these assets are capitalized while expenses for maintenance and repairs are
charged to operations as incurred. Any related interest cost is also added to the cost of the asset
as appropriate. ’

Gains and losses from the sale of capital assets are reflected in operations and the asset accounts
and related allowances for depreciation are reduced. Also, depreciation expense on all
depreciable items is systematically charged against operations using the straight-line method over
their estimated useful lives. Any related interest cost is also added to the cost of the asset as
appropriate.

Compensated Absences

Vacation leave time for employees of the District is earned each pay period. Vacation time can be
carried over from one year to the next. Any outstanding balance is paid to the employee upon
separation from service.

Operating Revenues and Expenses
Operating revenues and expenses are those that result from providing services. It also includes all

revenue and expenses not related to capital and related financing, noncapital financing, or
investing activities. All revenues that are not generated from daily operations are defined as non-
operating.

Long-term Debt
All long-term debt to be repaid is reported as liabilities in the Statement of Net Position. The long-

term debt consists primarily of revenue bonds and unamortized premiums and discounts.

Deferred OQutflows/Inflows of Resources

In- addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense/expenditure) until then. The District has
items that qualify for reporting in this category. Accordingly, the items are reported in the
enterprise fund balance sheet. These items are for employer contributions made to the pension
plan after the measurement date.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not
be recognized as an inflow of resources (revenue) until that time. The District has items that
qualify for reporting in this category. Accordingly, the items are reported in the enterprise fund
balance sheet. These items are for pension changes in experience and investment earnings.
These amounts are deferred and recognized as an inflow of resources in the period that the
amounts become available.

12



3.

HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Net Position Flow Assumption

Sometimes the District will fund outlays for a particular purpose from both restricted (e. g.,
restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to
report as restricted — net position and unrestricted — net position in the financial statements, a flow
assumption must be made about the order in which the resources are considered to be applied.

It is the District's policy to consider restricted — net position to have been depleted before
unrestricted — net position is applied.

Net Position

In the District's financial statements, equity is classified as net position and displayed in three

components:

a. Net Investment in Capital Assets — Consists of capital assets, including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are attributable acquisition, construction, or
improvement of those assets.

b. Restricted net position — Consists of net position with constraints place on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position — All other net position that do not meet the definition of restricted or
net investment in capital assets.

Restatement

In prior years, the District was not required to recognize a liability for its defined benefit pension
plan. However, with the implementation of GASB Statement No. 68, government employers are
required to recognize a new pension liability in their Statement of Net Position. Therefore, a
restatement of the District's beginning net position has been recognized in the Statement of
Revenues, Expenses, and Changes in Net Position totaling $156,922.

Pension Plans

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the District's participation in the Public Employee Retirement Plan of the Tennessee
Consolidated Retirement System (TCRS), and additions to/deductions from the District’s fiduciary
net position have been determined on the same basis as they are reported by the TCRS for the
Public Employee Retirement Plan. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms of the
Public Employee Retirement Plan of TCRS. Investments are reported at fair value.

REVENUES

Revenues are derived from telephone customers in the area served by the District. Through
December 2014, the telephone company collected the fees on the monthly telephone bills and
remitted them to the District. Beginning January 2015, the telephone companies remitted these
fees to the State of Tennessee. The State of Tennessee then remits to the District a base amount.
Revenues are also derived from wireless charges from cellular phone fees. Through December
2014, the State of Tennessee collected these fees and remitted them to the District bimonthly.
Beginning January 2015, the State of Tennessee remitted a base amount to the District, which
included these fees in their calculation.

Operating revenues and expenses are those that result from providing services. It also includes all
revenue and expenses not related to capital and related financing, noncapital financing, or
investing activities. All revenues that are not generated from daily operations are defined as non-
operating.
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

4. RISK MANAGEMENT

It is the policy of the District to purchase commercial insurance for the risks of losses to which it is
exposed. These risks include general liability, property damage, and theft. Settled claims have not
exceeded this commercial coverage in any of the past three fiscal years. It is also insured against
possible loss related to acts of District key officers or directors by official statutory bonds carried by
the District. The District has had no insurance settlements in excess of insurance coverage during
the past three years.

5. CONTRACT AGREEMENT

In 1992, the District entered into an agreement with Hardin County, Tennessee, and the City of
Savannah, Tennessee, whereby the Board of the District is charged with the responsibilities of
establishing and collecting service fees; seeking additional funding and issuing bonds, if
necessary; and creating a dispatch service and determining the mode. Further, the parties agreed
in 2009 that the District would serve as the administrative unit with the responsibility to operate the
dispatch facility in a manner consistent with statutory requirements. The City and County have
agreed to remit funds to the District to cover various operating expenses in exchange for
dispatching services provided by the District. This year the City and County remitted $466,990 to
the District.

6. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2015, was as follows:

Balance Balance
7/1/2014 Additions Retirements 6/30/2015
Capital assets not being depreciated:
Land $ 140,550 $ - $ - $ 140,550
Capital assets being depreciated:
Buildings and improvements 41,719 - - 41,719
Buildings 1,397,520 - - 1,397,520
Equipment- radio comm 705,434 22,774 - 728,208
Equipment and software 390,064 65,608 - 455,672
Furniture and fixtures 49,586 - 49,586
Vehicles 50,455 - - 50,455
Maps 237,788 24,258 - 262,046
Total capital assets being depreciated 2,872,566 112,640 - 2,985,206
Less accumulated depreciation for:
Buildings and improvements (6,681) (1,391) - (8,072)
Buildings (103,316) (35,620) - (138,936)
Equipment - radio comm (446,957) (37,934) - (484,891)
Equipment and software (294,530) (16,363) - (310,893)
Furniture and fixtures (13,934) (4,959) - (18,893)
Vehicles (33,195) (5,052) - (38,247)
Maps (188,306) (8,484) - (196,790)
Total accumulated depreciation (1,086,919) (109,803) - (1,196,722)
Total capital assets, being depreciated, net 1,785,647 2,837 - 1,788,484
Total capital assets, net $ 1,926,197 $ 2,837 $ - $ 1,929,034

Depreciation expense of $109,803 ($106,509 in 2014) was recorded by the District.
In addition to the above capital asset purchases, additional small equipment purchases of $27,161

were made in the current year. These were purchases below the District’s capitalization threshold
of $5,000.
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

7. PENSION PLAN

Plan Description

Employees of the District are provided a defined benefit pension plan through the Public Employee
Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS
was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS
Board of Trustees is responsible for the proper operation and administration of the TCRS. The
Tennessee Treasury Department, an agency in the legislative branch of state government,
administers the plans of the TCRS. The TCRS issues a publically available financial report that can
be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be
amended only by the Tennessee General Assembly. The chief legislative body may adopt the
benefit terms permitted by statute. Members are eligible to retire with an unreduced benefit at age
60 with 5 years of service credit or after 30 years of service credit regardless of age. Benefits are
determined by a formula using the member’s highest five consecutive year average compensation
and the member's years of service credit. Reduced benefits for early retirement are available at
age 55 and vested. Members vest with five years of service credit. Service related disability
benefits are provided regardless of length of service. Five years of service is required for non-
service related disability eligibility. The service related and non-service related disability benefits are
determined in the same manner as a service retirement benefit but are reduced 10 percent and
include projected service credits. A variety of death benefits are available under various eligibility
criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAs)
after retirement. A COLA is granted each July for annuitants retired prior to the 2nd of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the
prior calendar year, capped at 3 percent, and applied to the current benefit. No COLA is granted if
the change in the CPI is less than one-half percent. A one percent COLA is granted if the CPI
change is between one-half percent and one percent. A member who leaves employment may
withdraw their employee contributions, plus any accumulated interest.

Employees Covered by Benefit Terms
At the measurement date of June 30, 2014, the following employees were covered by the benefit
terms:

Inactive employees or beneficiaries currently receiving benefits 4
Inactive employees entitled to but not yet receiving benefits 4
Active employees 10

18

Contributions

Contributions for employees are established in the statutes governing the TCRS and may only be
changed by the Tennessee General Assembly. Employees contribute 5 percent of salary. The
District makes employer contributions at the rate set by the Board of Trustees as determined by an
actuarial valuation. For the year ended June 30, 2015, employer contributions for the District were
$15,682.90 based on a rate of 5.24 percent of covered payroll. By law, employer contributions are
required to be paid. The TCRS may intercept the District's state shared taxes if required employer
contributions are not remitted. The employer's actuarially determined contribution (ADC) and
member contributions are expected to finance the costs of benefits earned by members during the
year, the cost of administration, as well as an amortized portion of any unfunded liability.
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Net Pension Liability (Asset)

The District’s net pension liability (asset) was measured as of June 30, 2014, and the total pension
liability used to calculate net pension liability (asset) was determined by an actuarial valuation as of
that date.

Actuarial assumptions. The total pension liability as of June 30, 2014 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 3.0 percent

Salary increases Graded salary ranges from 8.97 to 3.71 percent
based on age, including inflation, averaging
4.25 percent

Investment rate of return 7.5 percent, net of pension plan investment
expenses, including inflation

Cost-of-Living Adjustment 2.5 percent

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study
adjusted for some of the expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2014 actuarial valuation were based on the results
of an actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The
demographic assumptions were adjusted to more closely reflect actual and expected future
experience.

The long-term expected rate of return on pension plan investments was established by the TCRS
Board of Trustees in conjunction with the June 30, 2012 actuarial experience study by considering
the following three techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2)
the historical market returns of asset classes from 1926 to 2012 using the TCRS investment policy
asset allocation, and (3) capital market projections that were utilized as a building-block method in
which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. Four
sources of capital market projections were blended and utilized in the third technique. The blended
capital market projection established the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and by adding
inflation of 3 percent. The target allocation and best estimates of arithmetic real rates of return for
each major asset class are summarized in the following table:

Asset Long-Term Expected Target

Class Real Rate of Return Allocation

U.S. equity 6.46% 33%

Developed market 6.26% 17%

international equity

Emerging market 6.40% 5%

international equity

Private equity and strategic 4.61% 8%

lending

U.S. fixed income 0.98% 29%

Real estate 4.73% 7%

Short-term securities 0.00% 1%
100%

The long-term expected rate of return on pension plan investments was established by the TCRS
Board of Trustees as 7.5 percent based on a blending of the three factors described above.
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Discount rate. The discount rate used to measure the total pension liability was 7.5 percent. The
projection of cash flows used to determine the discount rate assumed that employee contributions
will be made at the current rate and that contributions from Hardin County Emergency
Communications District will be made at the actuarially determined contribution rate pursuant to an
actuarial valuation in accordance with the funding policy of the TCRS Board of Trustees and as
required to be paid by state statute. Based on those assumptions, the pension plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current active
and inactive members. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total pension
liability.

Changes in the Net Pension Liability (Asset)

Increase (Decrease)

Total Pension Plan Ficuciary

Net Pension

Liability Net Position Liability (Asset)
(a) (b) (a) - (b)

Balance at 6/30/13 $ 233,463 S 375,935 S (142,472)
Changes for the year:
Service cost 19,774 - 19,774
Interest 18,846 - 18,846
Differences between
expected and actual
experience (294) - (294)
Contributions-employer - 14,450 (14,450)
Contributions-employees - 15,497 (15,497)
Net investment income - 64,402 (64,402)
Benefit payments,
including refunds of
employee contributions (3,906) (3,906) -
Administrative expense - (407) 407
Net changes 34,420 90,036 (55,616)
Balance at 6/30/14 S 267,883 S 465,971 S (198,088)

Sensitivity of the net pension liability (asset) to changes in the discount rate. The following presents
the net pension liability (asset) of Hardin County Emergency Communications District calculated
using the discount rate of 7.5 percent, as well as what the net pension liability (asset) would be if it
were calculated using a discount rate that is 1-percentage-point lower (6.5 percent) or 1-
percentage-point higher (8.5 percent) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.5%) (7.5%) (8.5%)
Hardin County
Emergency Communications
District's net
pension liability (asset) S (160,212) S (198,088) S (229,785)
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

Pension income. For the year ended June 30, 2015, Hardin County Emergency Communications
District recognized pension income of $12,724.

Deferred outflows of resources and deferred inflows of resources. For the year ended June 30,
2015, Hardin County Emergency Communications District reported deferred outflows of resources
and deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflow of Inflow of
Resources Resources
Differences between expected and
actual experience $ - $ 245
Net difference between projected and
actual earnings on pension plan
investments - 28,197
Contributions subsequent to the
measurement date of June 30, 2014 15,683 (not applicable)
Total $ 15,683 3 28,442

The amount shown above for “Contributions subsequent to the measurement date of June 30,
2014,” will be recognized as a reduction (increase) to net pension liability (asset) in the following
measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30:

2016 ) (7,098)
2017 (7,098)
2018 (7,098)
2019 (7.098)
2020 (49)
Thereafter -

In the table shown above, positive amounts will increase pension expense while negative
amounts will decrease pension expense.

Payable to the Pension Plan
At June 30, 2015, the District reported a payable of $2,129 for the outstanding amount of
contributions to the pension plan required at the year ended June 30, 2015.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
By its nature as a local government unit, the District is subject to various federal, state, and local

laws and contractual regulations. An analysis of the District's compliance with significant laws and
regulations and demonstration of its stewardship over the District resources follows.
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

A. DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS

The District’s investment policies are governed by State statute. Permissible investments include
direct obligations of the U.S. Government and agency securities, certificates of deposit and
savings accounts. The District has no policy that further limits allowable investments. At June 30,
2015, investments consisted entirely of certificates of deposit with original maturities greater than
three months at a local bank. Investments are carried at cost which approximates fair value.

For deposits and investments, custodial credit risk is the risk that in the event of a bank failure, the
District's deposits may not be returned to it. The District does not have a policy regarding custodial
credit risk for deposits. Collateral is required for demand deposits and certificates of deposit at
105% of all amounts not covered by federal deposit insurance. Obligations that may be pledged
as collateral are obligations of the United States and its agencies and obligations of the State of
Tennessee and its subdivisions. As of June 30, 2015, the District's deposits were not exposed to
custodial credit risk due to being entirely covered by depository insurance (a combination of federal
depository insurance with the excess covered by pledged collateral).

B. BUDGET APPROPRIATIONS

In accordance with State law, the board of the District must adopt and operate under an annual
budget. Criteria for the information required in the annual adopted budget are detailed in Section
7-86-120, Tennessee Code Annotated. However, for financial reporting purposes it is only
necessary to present budgetary revenues and expenses compared to actual. All purchases must
be made within the limits of the approved budget. Expenses must be presented at the legal level
of control, which is defined to be at the line-item level.

The District's expenses were within appropriations at the line-item level.

9. ESTIMATES AND ASSUMPTIONS

10.

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

LONG-TERM DEBT

Long-term debt consists of Emergency Communication District Revenue Bonds, Series 2010,
dated October 5, 2010, through June 30, 2040, with interest rates varying from 1.75% to 4.25%.

Changes in Long-Term Debt

The following is a summary of changes in long-term debt for the year ended June 30, 2015:

Balance Issues or Payments or Balance Due within
7/1/2014 Additions Retirements 6/30/2015 one year
Revenue Bonds $ 1,190,000 $ - $ 30,000 $ 1,160,000 $ 30,000
Unamoritized debt discounts (8,024) - 309 (7,715) -
$ 1181976 § - $ 30309 $ 1,152,285 $ 30,000
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Annual Requirements to Retire Debt Outstanding

The annual aggregate maturities for revenue bonds payable for the years subsequent to June 30,
2015, are as follows:

Revenue Bonds
Business-type Activities

Year Ending
June 30, Principal Interest

2016 30,000 43,831
2017 30,000 43,006
2018 30,000 42,181
2019 35,000 41,356
2020-2024 180,000 190,944
2025-2029 210,000 158,625
2030-2034 255,000 114,907
2035-2039 315,000 57,088
2040 75,000 3,187
Total $ 1,160,000 $ 695,125

11. ACCOUNTING CHANGES

Provisions of Governmental Accounting Standards Board (GASB) Statement No. 68,
Accounting and Financial Reporting for Pensions—an Amendment of GASB Statement No.
27 and Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date—an Amendment of GASB No. 68 became effective for the year ended
June 30, 2015.

GASB Statement No. 68 replaces the requirements of Statements. No. 27 and No. 50 as they
relate to pensions that are provided through pension plans administered as trusts or
equivalent arrangements that meet certain criteria. The requirements of Statements No. 27
and No. 50 remain applicable for pension plans that are not covered by the scope of this
statement. This statement establishes standards for measuring and recognizing liabilities,
deferred outflows/inflows, and expenses/expenditures.

GASB Statement No. 71 addresses issues related to contributions made by a state or local

government employer or nonemployer contributing entity to a defined benefit pension plan
after the measurement date of the government’s beginning net pension liability.
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET) AND RELATED RATIOS BASED ON
PARTICIPATION IN THE PUBLIC EMPLOYEE PENSION PLAN OF TCRS
LAST FISCAL YEAR ENDING JUNE 30

Total pension liability 2014
Service cost 19,774
Interest 18,846
Changes in benefit terms -
Differences between actual & expected experience (294)
Change of assumptions -
Benefit payments, including refunds of employee contributions (3,906)
Net change in total pension liability 34,420
Total pension liability - beginning 233,463
Total pension liability - ending (a) 267,883
Plan fiduciary net position

Contributions - employer 14,450
Contributions - employer 15,497
Net investment income 64,402
Benefit payments, including refunds of employee contributions (3,906)
Administrative expense (407)
Net change in plan fiduciary net position 90,036
Plan fiduciary net position - beginning 375,935
Plan fiduciary net position - ending (b) 465,971
Net Pension Liability (asset) - ending (a) - (b) (198,088)
Plan fiduciary net position as a percentage of total pension liability 173.95%
Covered - employee payroll 300,424
Net pension liability (asset) as a percentage of covered - employee payroll -65.94%

This is a 10-year schedule; however, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future years until 10 years of information is

available.
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SCHEDULE OF HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT'S CONTRIBUTIONS
BASED ON PARTICIPATION IN THE PUBLIC EMPLOYEE PENSION PLAN OF TCRS
LAST FISCAL YEAR ENDING JUNE 30

2014 2015

Actuarially determined

contribution S 14,450 S 15,683
Contributions in relation to

the actuarially determined

contribution 14,450 15,683
Contribution deficiency

(excess) S - S -
Covered - employee payroll S 300,424 S 299,291

Contributions as a
percentage covered-
employee payroll 4.81% 5.24%

This is a 10-year schedule; however, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future years until 10 years of information is
available.

22



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2015

Notes to Schedule

Valuation date: Actuarially determined contribution rates for 2015 were calculated based on the July
1, 2013 actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method Frozen initial liability

Amortization method Level dollar, closed (not to exceed 20 years)

Remaining amortization period 10 years

Asset valuation 10-year smoothed within a 20 percent corridor to
market value

Inflation 3.0 percent

Salary increases Graded salary ranges from 8.97 to 3.71 percent
based on age, including inflation, averaging 4.25
percent

Investment Rate of Return 7.5 percent, net of investment expense,
including inflation

Retirement age Pattern of retirement determined by experience
study

Mortality Customized table based on actual experience
including an adjustment for some anticipated
improvement

Cost of Living Adjustments 2.5 percent
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
{(a component unit of Hardin County, Tennessee)
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN NET POSITION - BUDGET AND ACTUAL (BUDGET BASIS)
FOR THE YEAR ENDED JUNE 30, 2015

OPERATING REVENUES
Emergency telephone service charge
Te [of i

Board -

shared wireless ‘cl:harges

y Ci ications Board - op
funding
Te y Ci ications Board - base di

Dispatching rever:ue
TOTAL OPERATING REVENUES

OPERATING EXPENSES

Salaries and Wages
Director
Administrative Personnel
Dispatchers
Custodial

Employee Benefits
Social Security
Medicare
Medical insurance
Dental insurance
Unemployment compensation
Retirement expense

Contracted Services
Advertising
Audit services
Accounting services
Administrative fees - service charges
Fees paid to service providers
Janitorial services
Legal fees

base
Maintenance and repairs - buildings and facilities
Maintenance and repairs - radio equipment
Maintenance and repairs - vehicles
Maintenance and repairs - consultants
Fuel - gasoline and diesel
Other consultants - technical services
Supplies and Materials
Office supplies
Janitorial supplies
Data processing supplies
Postage
Equipment purchases not capitalized
Uniforms and shirts
Utilities - electric
Utilities - gas
Utilities - water and sewer
Utilities - general telephone
Utilities - cell phones and pagers
Other Charges
Bank charges
Board meeting expenses
Dues and memberships
Employee testing/exams
Insurance - workers comp
Insurance - liability
Licenses and Fees
Premiums on surety bonds
Service awards
Training expense
Travel expenses
Internet charges
TOTAL BUDGET BASIS EXPENSES

BUDGET BASIS NET OPERATING REVENUE (EXPENSE)

OTHER INCOME (EXPENSE)
Investment income
Interest income
TECB - grants and reimbursements
Interest expense
Pension Income
Rental income
OTHER INCOME (EXPENSE) NET
CHANGE IN NET POSITION (BUDGET BASIS)
RECONCILIATION BUDGET BASIS TO ACCRUAL BASIS

Depreciation
Amortization

CHANGE IN NET POSITION (ACCRUAL BASIS)
NET POSITION - BEGINNING OF YEAR, as originally stated
Restatement - Pension (see Note 2.C, page 13)
NET POSITION - BEGINNING OF YEAR, as restated

NET POSITION - END OF YEAR

The accompanying notes are an integral part of these financial statements.

Variance
Positive
Budget Actual (Negative)
$ 120,000 $ 55780 $ (64,220)
70,000 24,377 (45,623)
100,000 71,430 (28,570)
- 208,164 208,164
476,850 466,990 (9,860)
766,850 826,741 59,891
51,000 49,068 1,932
53,000 52,141 859
260,000 252,373 7627
3,325 2,739 586
25,300 21,652 3,648
6,550 5,064 1,486
80,000 75,621 4,379
3,000 2,502 408
2,500 1,658 842
20,000 - 20,000
500 226 274
4,000 4,000 -
1,600 1,502 98
1,500 822 678
34,000 33,367 633
1,675 1,675 -
2,500 - 2,500
5,000 400 4,600
15,000 14,890 110
30,000 15,963 14,037
3,000 2,410 590
20,000 19,162 838
4,000 3,631 369
7,600 - 7,600
4,000 2,891 1,109
2,000 1,348 652
7,500 7,204 296
400 323 77
35,000 27,161 7,839
1,500 1,387 113
12,000 11,897 103
900 877 23
1,500 643 857
7,600 7,397 203
3,000 2,285 715
1,000 652 348
500 - 500
400 313 87
500 315 185
3,100 3,100 -
7,100 7,029 K4l
1,000 990 10
1,500 892 608
3,100 - 3,100
13,400 13,151 249
5,300 3,415 1,885
4,000 3,975 25
747,350 658,201 93,124
19,500 168,540 149,040
- 2,733 2,733
600 470 (130)
120,000 125,947 5,947
(46,000) (44,356) 1,644
- 12,724 12,724
7,200 18,350 11,150
81,800 115,868 34,068
101,300 284,408 183,108
109,803
309
174,296
1,526,797

156,922
1,682,719

$ 1,857,015
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HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
(a component unit of Hardin County, Tennessee)
SCHEDULE OF DETAILED EXPENSES
FOR THE YEAR ENDED JUNE 30, 2015

Operating Expenses
Salaries and Wages

Director $ 49,068
Administrative Personnel 52,141
Dispatchers 252,373
Custodial 2,739
Total Salaries and Wages 356,321
Employee Benefits
Social Security 21,652
Medicare 5,064
Medical Insurance 75,621
Dental Insurance 2,592
Unemployment Compensation 1,658
Total Employee Benefits 106,587
Contracted Services
Advertising 226
Audit Services 4,000
Accounting Services 1,502
Administrative Fees - Service Charges 822
Fees Paid to Service Providers 33,367
Janitorial Services 1,675
Mapping/Data Base Consultants 400
Maintenance and Repairs-Buildings and Facilities 14,890
Maintenance and Repairs-Radio Equipment 156,963
Maintenance and Repairs-Vehicles 2,410
Maintenance and Repairs-Consultants 19,162
Fuel - Gasoline and Diesel 3,631
Total Contracted Services 98,048
Supplies and Materials
Office Supplies 2,891
Janitorial Supplies 1,348
Data Processing Supplies 7,204
Postage 323
Equipment Purchases Not Capitalized 27,161
Uniforms and Shirts 1,387
Utilities-Electric 11,897
Utilities-Gas 877
Utilities-Water and Sewer 643
Utilities-General Telephone 7,397
Utilities-Cell Phones and Pagers 2,285
Total Supplies and Materials 63,413
Other Charges
Bank Charges 652
Dues and Memberships 313
Employee Testing/Exams 315
Insurance-Workmans Comp 3,100
Insurance-Liability 7,029
Licenses and Fees 990
Premiums on Surety Bonds 892
Training Expenses 13,151
Travel Expenses 3,415
Internet Charges 3,975
Total Other Charges 33,832
Depreciation
Depreciation 109,803
Total Depreciation 109,803
Amortization
Amortization 309
Total Amortization 309
Total Operating Expenses $ 768,313

The accompanying notes are an integral part of these financial statements.



HARDIN COUNTY EMERGENCY COMMUNICATION DISTRICT
SCHEDULE OF LONG-TERM DEBT PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
JUNE 30, 2015

Year
Ended Revenue Bonds Payable
June 30, Principal Interest Totals
2016 30,000 43,831 73,831
2017 30,000 43,006 73,006
2018 30,000 42,181 72,181
2019 35,000 41,356 76,356
2020 35,000 40,394 75,394
2021 35,000 39,300 74,300
2022 35,000 38,206 73,206
2023 35,000 37,113 72,113
2024 40,000 35,931 75,931
2025 40,000 34,581 74,581
2026 40,000 33,231 73,231
2027 40,000 31,781 71,781
2028 45,000 30,332 75,332
2029 45,000 28,700 73,700
2030 45,000 26,900 71,900
2031 50,000 25,100 75,100
2032 50,000 23,100 73,100
2033 55,000 21,038 76,038
2034 55,000 18,769 73,769
2035 60,000 16,500 76,500
2036 60,000 14,025 74,025
2037 60,000 11,475 71,475
2038 65,000 8,925 73,925
2039 70,000 6,162 76,162
2040 75,000 3,188 78,188

$ 1,160,000 $ 695,125 $ 1,855,125

The accompanying notes are an integral part of these financial statements.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Hardin County Emergency Communication District
Savannah, Tennessee

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Hardin County
Emergency Communication District (the District), a component unit of Hardin County, Tennessee, as of
and for the year ended June 30, 2015, and the related notes to the financial statements, which comprise
the District’s basic financial statements and have issued our report thereon dated December 30, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, we
do not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that is required to be
reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

DISPOSITION OF PRIOR AUDIT FINDINGS:
None—there were no audit findings in the prior year.

O%ZZ«MW: . / PLLC
December 30, 2015
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