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Independent Auditor’s Report 

 

The Board of Trustees 
W. G. Rhea Public Library 
Paris, Tennessee 

 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major 
fund of W. G. Rhea Public Library (the Library), as of and for the year ended June 30, 2015, and the 
related notes to the financial statements, which collectively comprise the Library’s basic financial 
statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Library, as of 
June 30, 2015, and the respective changes in financial position for the year then ended in accordance 
with accounting principles generally accepted in the United States of America.  
 
Change in Accounting Principle 
 
As discussed in Note 2 to the financial statements, in 2015 the Libary adopted new accounting 
guidance, GASB Statement No. 68, Accounting and Financial Reporting for Pensions – an amendment 
of GASB Statement No. 27 and GASB Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date – an amendment of GASB Statement No. 68. Our opinion is not 
modified with respect to this matter. 

Other Matters 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis, the Schedule of Changes in W.G. Rhea Public Library’s Net 
Pension Liability (Asset) And Related Ratios Based on Participation in the Public Employee Pension 
Plan of TCRS, and Schedule of Changes in W.G. Rhea Public Library’s Contributions  Based on 
Participation in the Public Employee Pension Plan of TCRS on pages 5 through 8 and 25 through 26 be 
presented to supplement the basic financial statements.  Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.  
 
Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Library’s basic financial statements. The introductory section and 
supplementary and other information section are presented for purposes of additional analysis and are 
not a required part of the basic financial statements.   

The supplementary and other information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America.  In our opinion, 
the information is fairly stated in all material respects in relation to the financial statements as a whole.   

The introductory section has not been subjected to the auditing procedures applied in the audit of the 
basic financial statements, and accordingly, we do not express an opinion or provide any assurance on 
it. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 26, 
2016 on our consideration of the Library's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and in considering the Library’s internal 
control over financial reporting and compliance. 
 

 
Jackson, Tennessee 
February 26, 2016 
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As management of W. G. Rhea Public Library (the Library), we offer readers of the Library’s financial 
statements this narrative overview and analysis of the financial activities of the Library for the fiscal year 
ended June 30, 2015.  All amounts, unless otherwise indicated, are expressed in actual dollars. 
Comparative analyses of key elements of total governmental funds have been provided. The 
implementation of Governmental Accounting Standards Board (GASB) Statements No. 68 and 71, 
Accounting and Financial Reporting for Pension – an amendment of GASB Statement No. 27 and 
Pension Transition for Contributions Made Subsequent to the Measurement Date – an amendment of 
GASB Statement No. 68, during 2015 causes some financial information reported in the MD&A for 
2015 and 2015 not to be comparable.  
 
FINANCIAL HIGHLIGHTS 
 
Management believes the Library’s financial condition is strong. The Library is well within its more 
stringent financial policies and guidelines set by the Board and management. The following are key 
financial highlights. 
 

 Total assets and deferred outflows of resources at year-end were $487 thousand and exceeded 
liabilities and deferred inflows of resources in the amount of $459 thousand (i.e. net position). 
The assets and deferred outflows of resources increased $43 thousand over the prior year. 

 Net position increased $16 thousand during the current year.  In the prior year, the net position 
increased $124 thousand. 

 Operating revenues were $336 thousand, while operating expenses were $323 thousand which 
resulted in the increase in net position of $13 thousand.  In the prior year, operating revenues 
were $451 thousand and operating expenses were $327 thousand, which resulted in the $124 
thousand increase in net position. 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
Management’s Discussion and Analysis (MD&A) serves as an introduction to, and should be read in 
conjunction with, the financial statements and supplementary information. The MD&A represents 
management’s examination and analysis of the Library’s financial condition and performance. Summary 
financial statement data, key financial and operational indicators used in the Library’s strategic plan, 
budget and other management tools were used for this analysis. The Financial Statements and 
Supplementary Information are made up of four sections: 1) the introductory section, 2) the financial 
section, 3) supplementary and other information section, and 4) the internal control and compliance 
section. The introductory section includes the Library’s directory. The financial section includes the 
MD&A, the independent auditor’s report, the financial statements with accompanying notes, and the 
required supplementary information. The supplementary and other information section includes 
selected financial and operational information.  The internal control and compliance section includes the 
report on internal control and compliance.  These sections make up the financial report presented here. 
 
REQUIRED FINANCIAL STATEMENTS 
 
Due to the Library being composed of only two governmental funds, a consolidated format has been 
used to present the fund statements and the government-wide statements with the reconciliation 
included as an additional column. The following statements are included in the financial statements of 
the Library: 
 
The Statement of Net Position and Governmental Fund Balance Sheet include all of the Library’s 
assets, deferred inflows/outflows of resources, and liabilities and provides information about the nature 
and amounts of investments in resources (assets) and the obligations to the Library’s creditors 
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(liabilities). It also provides the basis for computing rate of return, evaluating the capital structure, and 
assessing the liquidity and financial flexibility of the Library.   

 
The Statement of Activities and Governmental Fund Revenues, Expenditures, and Changes in Fund 
Balance present the results of the activities over the course of the fiscal year and information as to how 
the net position and fund balances changed during the year. All changes in net position and fund 
balances are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of the related cash flows. This statement measures the success of the Library’s operations 
and can be used to determine whether the Library has successfully recovered all of its costs. This 
statement also measures the Library’s profitability and credit worthiness. 

 
The Notes to the Financial Statements provide required disclosures and other information that are 
essential to a full understanding of material data provided in the statements. The notes present 
information about the Library’s accounting policies, significant account balances and activities, material 
risks, obligations, commitments, contingencies and subsequent events, if any. 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Statement of Net Position - As noted earlier, net position may serve over time as a useful indicator of 
a government's financial position. In the case of the Library, assets and deferred outflows of resources 
exceeded liabilities and deferred inflows of resources by $459 thousand at the close of the most recent 
fiscal year. A portion of the Library's net position (62%) reflects its investment in capital assets (e.g., 
land, buildings, machinery, and equipment); less any related debt used to acquire those assets that is 
still outstanding. Although the Library's investment in its capital assets is reported net of related debt, it 
should be noted that the resources needed to repay this debt must be provided from other sources, 
since the capital assets themselves cannot be used to liquidate these liabilities.  As of June 30, 2015, 
the Library did not have any related debt. 
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Statement of Activities – Revenues in the governmental activities column exceeded expenses by $13 
thousand. Revenues decreased from the previous year due to a decrease in the donation revenue in 
current year. 
 
 

 

 

June 30, 2015 June 30, 2014 $ %

Current and other assets 184,087$        195,458$        (11,371)$       -5.82%

Capital assets 282,907          248,541          34,366          13.83%

Total assets 466,994          443,999          22,995          5.18%

Pension related deferred outflows 20,403            -                     22,995          -                   

Total deferred outflows of resources 20,403            -                     22,995          -                   

Other liabilities 2,578              462                2,116            458.01%

Total liabilities 2,578              462                2,116            458.01%

Pension related deferred inflows 25,538            -                     25,538          -                   

Total deferred inflows of resources 25,538            -                     25,538          -                   

Investment in capital assets 282,907          248,541          34,366          13.83%

Restricted - non-routine purposes 37,220            38,948            (1,728)           -4.44%

Restricted - construction 1,632              1,632              -               0.00%

Restricted - net pension asset 20,338            -                     20,338          -                   

Unrestricted 117,184          154,416          (37,232)         -24.11%

Total net position 459,281$        443,537$        15,744$        3.55%

Increase (Decrease)

CONDENSED STATEMENT OF NET POSITION

June 30, 2015 June 30, 2014 $ %

Operating revenues 336,398$        451,418$        (115,020)$     -25.48%

Operating expenditures 323,192          326,992          (3,800)           -1.16%

Change in net position 13,206            124,426          (111,220)       -89.39%

Beginning net position 443,537          319,111          124,426        38.99%

Restatement- GASB No. 68 & 71

implementation 2,538              -                     2,538            

Beginning net position- restated 446,075          319,111          126,964        39.79%

Ending net position 459,281$        443,537$        15,744$        3.55%

Increase (Decrease)

CONDENSED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN NET POSITION
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COMMENTS ON FUND FINANCIAL STATEMENTS 
The Library uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 
 
Governmental funds – The focus of the Library's governmental funds is to provide information on 
near-term inflows, outflows, and balances of spendable resources. Such information is useful in 
assessing the Library's financing requirements.  
 
In particular, unassigned fund balance may serve as a useful measure of a government's net resources 
available for spending at the end of the fiscal year. 
 
Revenue and other financing sources in the general fund decreased from last year by approximately 
$117 thousand. The most significant changes in revenues and other financing sources in the general 
fund were: 

 Other revenues decreased $127,000  
 
Expenditures and other financing uses in the general fund decreased from last year by approximately 
$5 thousand. There were no significant changes in expenditures and other financing uses in the 
general fund.  
 
Budgetary comparison schedules have been provided in the supplementary and other information 
section.  The most significant variation from the budget to the actual amount this year was: 

 Miscellaneous revenues were budgeted to be $30,300 compared to actual revenues of $0.00. 
 
CAPITAL ASSET ADMINISTRATION 
 
Capital Assets – At the end of the fiscal year, the Library had invested $283 thousand in a variety of 
capital assets.  
 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 
The unemployment rate for Henry County is currently 6.4%. The state’s average unemployment rate is 
5.6%. The national average is 5.0%. All figures are from labor statistics released in November 2015. 
 
There are no substantial changes anticipated for next year’s budget from any economic factors. 
 
REQUESTS FOR INFORMATION 
This financial report is designed to provide a general overview of the Library's finances for citizens, 
taxpayers, customers, investors, creditors and all others with an interest in the Library's finances. 
Questions concerning any of the information provided in this report or requests for additional financial 
information should be addressed to the W. G. Rhea Public Library, 400 W. Washington St., Paris, TN 
38242. 
 



Library Adjustments Statement of

General Trust Total Note 3A Net Position

Assets

Cash in bank 118,495$   16,313$   134,808$    -$                  134,808$           

Investments -                 20,907     20,907        -                    20,907               

Prepaid insurance 8,034         -                8,034          -                    8,034                  

Net pension asset -                 -                -                   20,338         20,338               

Capital assets (net of accumulated 

depreciation)

Land -                 -                -                   5,000            5,000                  

Building -                 -                -                   87,838         87,838               

Books -                 -                -                   103,020       103,020             
Furniture -               -              -                 7,674           7,674                 

Equipment -               -              -                 79,375        79,375              

Total assets 126,529   37,220   163,749    303,245     466,994            

Deferred outflows of resources

Pension contributions subsequent

 to the measurement date -                 -                -                   12,463         12,463               
Pension - difference between 

expected and actual experience -               -              -                 7,940           7,940                 

Total deferred outflows of resources -               -              -                 20,403        20,403              

Liabilities

Accounts payable and
other accrued expenses 2,578       -              2,578        -                   2,578                 

Deferred inflows of resources:

Pension - net difference between 

projected and actual earnings of 

pension plan investments -           -         -            25,538        25,538              

Fund balance/net position

Nonspendable 8,034         -                8,034          (8,034)          -                          

Restricted - non-routine

purposes (See Note 8) -                 37,220     37,220        (37,220)        -                          

Restricted - construction income 1,632         -                1,632          (1,632)          -                          
Unrestricted 114,285   -              114,285    (114,285)    -                         

Total fund balance 123,951   37,220   161,171    (161,171)    -                         

Total liabilities and

Total fund balance 126,529$  37,220$  163,749$   

Net Position
Investment in capital assets 282,907     282,907            

Restricted 59,190        59,190              

Unrestricted 117,184     117,184            

Total net position 459,281$    459,281$          

W. G. RHEA PUBLIC LIBRARY

June 30, 2015
STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET

Governmental Funds

The accompanying notes are an integral part of the financial statements.
-9-



Library Adjustments Statement

General Trust Total Note 3B of Activities

Revenues

Intergovernmental 297,362$      -$                   297,362$      -$                    297,362$       

Charges for services 20,922          3,503             24,425          -                      24,425           

Other 14,296          113                14,409          -                      14,409           
Pension revenue -                   -                   -                  202                202              

Total revenues 332,580       3,616           336,196      202                336,398       

Expenditures

Personnel 205,806        -                     205,806        (12,463)           193,343         

Other program related 76,346          5,344             81,690          -                      81,690           

Depreciation -                    -                     -                    48,159            48,159           
Capital outlay 82,525         -                   82,525        (82,525)          -                   

Total expenditures 364,677       5,344           370,021      (46,829)          323,192       

Excess (deficiency) of 

revenues over expenditures (32,097)        (1,728)          (33,825)       47,031           13,206         

Change in fund balance/

net position (32,097)         (1,728)            (33,825)         47,031            13,206           

Fund balance/net position, July 1 156,048       38,948         194,996      248,541         443,537       

Restatement - GASB Statement 

No. 68 and 71 implementation -                   -                   -                  2,538             2,538           

Fund Balance/Net Position

July 1 (restated) 156,048       38,948         194,996      251,079         446,075       

Fund balance/net position, June 30 123,951$     37,220$        161,171$     298,110$        459,281$      

W. G. RHEA PUBLIC LIBRARY

For the Fiscal Year Ended June 30, 2015

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE

The accompanying notes are an integral part of the financial statements.
-10-



W. G. RHEA PUBLIC LIBRARY 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2015 
 

 

-11- 
 

NOTE 1 – ORGANIZATION 
 
The W. G. Rhea Public Library (Library) was formed in 1959 as a joint organization of the City of Paris 
and Henry County.  The Board of Trustees consists of four members appointed by the County 
Commission and three members appointed by the City Commission.  The Trustees are to exercise 
legal responsibility for the Library, formulate policies, and handle finances, including approval of the 
budget.  The Trustees hire a Librarian who is responsible for the administration of the Library under the 
Trustees’ direction. 
 
The objectives of the Library are: 
 
1. To serve the community as a center of reliable information. 

 
2. To provide opportunity and encouragement for self-education at all age levels. 
 
3. To provide books, materials, programs, services, and information conducive to education, 

inspiration, good citizenship, and the creative use of leisure time. 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Library conform to generally accepted accounting principles applicable to 
governments as defined by the Governmental Accounting Standards Board (GASB).  The following is a 
summary of the more significant accounting policies. 
 
A. Reporting Entity 
 

In evaluating how to define the Library, for financial reporting purposes, management has 
considered all potential component units.  The decision to include a potential component unit in the 
reporting entity was made by applying the criteria set forth in GASB Codification, Section 2100 
Defining the Financial Reporting Entity. Based on the criteria in Section 2100, the Library has no 
component units and is not a component unit of any other entity. 

 
 Excluded from the reporting entity: 

W. G. Rhea Paris-Henry County Library Trust, an irrevocable charitable trust which has tax-exempt 
status under Section 501(c)(3) of the Internal Revenue Code (IRC).  This potential component unit 
has a separately appointed board and provides funding for specific programs within the Library, 
which are not funded by the City or the County. (See Note 8 for details.)  It is excluded from the 
reporting entity because the Library does not have the ability to appoint a voting majority of the 
Trust’s board of directors.  Also, if the Library ceases to qualify as a charitable organization, as 
defined by the IRC, the Trustees are to distribute the trust income to other charitable organizations 
at their discretion.  Although the trust corpus is not included in this report, the revenue received 
from the trust is reported in a special revenue fund titled “Library Trust Fund”. 

 
B. Government-wide and Fund Financial Statements 

 
The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the operating activities of the Library.   
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The statement of activities demonstrates the degree to which the direct expenses of the given 
function, or segment, are offset by program revenues.  Direct expenses are those that are clearly 
identifiable with a specific function or segment.  Program revenues include 1) charges to customers 
or applicants who purchase, use or directly benefit from goods, services, or privileges provided by a 
given function or segment and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment. 
 
Separate financial statements are provided for governmental funds. 

 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 
The government-wide financial statements (i.e., the statements of net position and the statement of 
activities) and the governmental funds financial statements (i.e., the balance sheet and the 
statement of revenues, expenditures, and changes in fund balances) have been consolidated into 
one report. The adjustments from the fund financial statements to the government-wide statements 
have been consolidated into the middle column of the reports for simplicity. 

 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed 
by the provider have been met. 

 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the Library considers revenues to be available if they are collected 
within thirty days of the end of the current fiscal period.  Expenditures generally are recorded when 
a liability is incurred, as under accrual accounting.  However, expenditures related to compensated 
absences and claims and judgments, are recorded only when payment is due.  The Library has the 
following major governmental funds: 
 

The General Fund is the primary operating fund.  It accounts for all grant revenue from the City 
of Paris and Henry County and the expenditures thereof.  In addition, it also accounts for all of 
the program revenue the Library receives, such as usage fees, fines, donations, federal and 
state grant income, and other program related income received by the Library.  Included in the 
General Fund for financial reporting purposes are activities accounted for internally as separate 
funds titled Emergency and Miscellaneous and Building Accounts. These funds do not meet the 
criteria for reporting as special revenue funds under Governmental Accounting Standards Board 
Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, and 
therefore are included in the General Fund for financial reporting. 
 
The Library Trust Fund accounts for the revenue and expenditures thereof from an 
independently operated and managed trust fund which benefits the Library. 
 

Grants and interest associated with the current fiscal period are all considered to be susceptible to 
accrual and have been recognized as revenues of the current fiscal period.  All other revenue items 
are considered to be measurable and available only when cash is received by the government. 
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The financial statements of the Library have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

 
The major sources of revenue are grants, contributions, trust income, and other revenues as 
discussed below: 

 
a) Grant Revenue (Including City and County Funding) 

Grant revenue is recognized when program expenditures are incurred in accordance with 
program guidelines.  Such revenue is subject to review by the funding agency and may result in 
disallowance in subsequent periods. 
 

b) In-Kind – Contributed Property 
Local contributions include contributed property provided by individuals, private organizations 
and local governments.  Contributed property is recorded as an expenditure with an equivalent 
amount recorded in the accompanying financial statements at their estimated fair values at date 
of receipt. 

    
c) Trust Income 

The Library receives income each year from a charitable trust as further disclosed in Note 8. 
 

d) Other Revenues 
Other revenues are composed primarily of interest and miscellaneous charges for services.  
Interest income is recorded as earned since it is measurable and available.  Miscellaneous 
charges for services are recorded as revenues when received in cash because they are 
generally not measurable until actually received. 

 
D. Budgets and Budgetary Accounting 
 

The Library’s annual budgets are a management tool that assists its users in analyzing financial 
activity for its fiscal year ending June 30.  Their primary funding source is local grants which are for 
twelve-month periods that coincide with the fiscal year.  Due to the Library’s dependency on local 
budgetary decisions, revenue estimates are based upon the best available information as to 
potential sources of funding. 
 
During the year ended June 30, 2015, donations received to help improve the Library’s building and 
the improvement expenditures were not budgeted. Since these amounts were not reoccurring and 
because they would not spend more than what was received, the Library did not budget for these 
items.  
 
The Emergency and Miscellaneous activities are included as a part of the General Fund since they 
do not qualify as a special revenue fund under generally accepted accounting principles.  However, 
for budgetary reporting, these accounts are not included as a part of the General Fund.   
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E. Net Position and Net Position Flow Assumption 
 

In the statement of net position, equity is classified as net position and displayed in the following 
three components, if applicable: 

Net investment in capital assets: Consists of capital assets, net of accumulated depreciation 
and reduced by the outstanding debt attributable to the acquisition, construction, or 
improvement of those assets.  (This is reported as investment in capital assets, when there is 
no related debt.) 
 
Restricted: Consists of net position for which constraints are placed thereon by external parties, 
such as lenders, grantors, contributors, laws, regulations, and enabling legislation, including 
self-imposed legal mandates, less any related liabilities.  
 
Unrestricted: All other net position that do not meet the description of the above categories. 
 

Sometimes the Library will fund outlays for a particular purpose from both restricted (e.g. restricted 
bond or grant proceeds) and unrestricted resources.  In order to calculate the amounts to report as 
restricted – net position or unrestricted – net position in the government-wide financial statements, a 
flow assumption must be made about the order in which the resources are considered to be 
applied.  It is the Library’s policy to consider restricted – net position to have been depleted before 
unrestricted – net position is applied. 

 
F. Fund Balance and Fund Balance Flow Assumptions 
 

In accordance with GASB No. 54, Fund Balance Reporting and Governmental Fund Type 
Definitions, the Library has classified their fund balances as follows: 
 

Nonspendable: Amounts that cannot be spent either because they are not in a spendable form 
or because they are legally or contractually required to be maintained intact. 
 
Restricted: Amounts that can be spent only for specific purposes because of the Library 
Charter, state or federal laws, or externally imposed conditions by grantors or creditors. 
 
Committed: Amounts that can be used only for specific purposes determined by formal action by 
the Board of Trustees resolution.  To be reported as committed, amounts cannot be used for 
any other purpose unless the Library takes the same highest level of action to remove or 
change the constraint. 
 
Assigned: Amounts the Library intends to use for a specific purpose.  Intent can be expressed 
by the Board of Trustees or by an official or body to which the Board of Trustees delegates the 
authority.  The Board of Trustees has not made any delegation so the authority to assign fund 
balance is at the Board level. 
 
Unassigned: Amounts that are available for any purpose in the general fund. 

 
When an expenditure is incurred for purposes for which both restricted and unrestricted fund 
balance (the total of committed, assigned, and unassigned) is available, the Library considers 
restricted funds to have been spent first.  When an expenditure is incurred for which committed, 
assigned, or unassigned fund balances are available, the Library considers amounts to have been 
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spent first out of committed funds, then assigned funds, and finally unassigned funds, as needed, 
unless the Board of Trustees has provided otherwise in its commitment or assignment actions. 

 
G. Leave Policies 
 

The full-time staff shall have two weeks vacation with pay at the end of one year of service.  Any 
unused vacation up to one week may be carried over to the following year.  It must then be used or 
lost.  This amount was not considered material and as a result it was not recorded. 

 
A maximum of fourteen days sick leave is given each year.  Annual vacation may be used during an 
illness after the expiration of one’s sick leave, but sick leave shall not be substituted or used for 
vacation leave.   
 
Sick leave may accrue to a maximum of sixty days, but the employee has no vested interest in the 
leave.  Therefore no accrual is made for uncompensated absences due to accrued sick pay. 
 

H. Encumbrances 
 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the 
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, 
is not employed by the Library. 

 
I. Capital Assets 

 
Capital assets over $100, which include equipment and furniture, are recorded at cost.  Donated 
capital assets are recorded at estimated fair market value at the date of donation. The costs of 
normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets’ lives are not capitalized.  Depreciation on governmental-wide statements is recorded on the 
straight-line basis over the following lives: 
 

 
 
J. Prepaid Items 
 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items in both government-wide and fund financial statements. 

 
K. Concentration of Credit Risk 
 

The General Fund is entirely funded by the City of Paris and Henry County government.  The 
Library Trust Fund is entirely funded by the W. G. Rhea Trust (see also Note 9). 
 
 
 
 

Building 39 years

Books and materials 10 years

Furniture 5-10 years

Equipment 2-15 years
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L. Impact of Recently Issued Accounting Pronouncements 
 

In June 2012, the GASB issued Statement 67, Financial Reporting for Pension Plan – an 
amendment of GASB Statement 25, and Statement 68, Accounting and Financial Reporting for 
Pensions – an amendment of GASB Statement No. 27. For governments to adopt Statement 68, 
the underlying pension plans must first adopt Statement 67. Statement 67 revises existing 
standards of financial reporting by state and local government pension plans and is effective for 
fiscal years beginning after June 15, 2013. Statement 68 improves accounting and financial 
reporting by state and local governments for pensions and is effective for fiscal year beginning after 
June 15, 2014. These statements establish a definition of a pension plan that reflects the primary 
activities associated with the pension arrangement – determining pensions, accumulating and 
managing assets dedicated for pensions, and paying benefits to plan members as they come due. 
Statement 68 details the recognition and disclosure requirements for employers with liabilities 
(payables) to a defined benefit pension plan and for employers whose employees are provided with 
defined contribution pensions. These pension standards include significant changes to how 
governmental employers will report liabilities related to pension obligations. The implementation of 
this statement resulted in a restatement of beginning net position for $2,538. Net pension liability 
and deferred inflows and outflows of resources on the government wide statement are now 
reported. 
 
In November 2013, the GASB issued Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date – an amendment of GASB Statement No. 68. The objective 
of this Statement is to address an issue regarding application of the transition provisions of 
Statement No. 68, Accounting and Financial Reporting for Pensions. The issue relates to amounts 
associated with contributions, if any, made by a state or local government employer or nonemployer 
contributing entity to a defined benefit pension plan after the measurement date of the 
government’s beginning net pension liability. This Statement amends paragraph 137 of Statement 
No. 68 to require that, at transition, a government recognize a beginning deferred outflow of 
resources for its pension contributions, if any, made subsequent to the measurement date of the 
beginning net pension liability. Statement No. 68, as amended, continues to require the beginning 
balances for other deferred outflows of resources and deferred inflows of resources related to 
pensions be reported at transition only if it is practical to determine all such amounts. The 
provisions of this Statement are required to be applied simultaneously with the provisions of 
Statement No. 68. The implementation of this statement resulted in a restatement of net position in 
the government wide statement of activities to report the beginning deferred outflows of resources. 
 

M.  Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of net position will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred outflows of 
resources, represents a consumption of net position that applies to a future period and so will not 
be recognized as an outflow of resources (expense/expenditure) until then. The items that qualify 
for reporting as deferred outflows of resources are disclosed on page 9. 
 
In addition to liabilities, the statement of financial position will sometimes report a separate section 
for deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources, represents acquisition of net position that applies to a future period and so will not be 
recognized as an inflow of resources (revenue) until that time. The items that qualify for reporting as 
deferred outflows of resources are disclosed on page 9. 
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N. Summary of Significant Accounting Policies 
Pensions. For purposes of measuring the net pension liability, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, information about the 
fiduciary net position of W.G. Rhea Public Library’s participation in the Public Employee Retirement 
Plan of the Tennessee Consolidated Retirement System (TCRS) and additions to /deductions from 
W.G. Rhea Public Library’s fiduciary net position have been determined on the same basis as they 
are reported by the TCRS for Public Employee Retirement Plan. For this purpose, benefits 
(including refunds of employee contributions) are recognized when due and payable in accordance 
with the benefit terms of the Public Employee Retirement Plan of TCRS. Investments are reported 
at fair value. 
 

NOTE 3 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 
 
A. Explanation of Differences Between the Governmental Fund Balance Sheet and the 

Statement of Net Position 
 
Adjustments to the balance sheet of governmental funds to the statement of net position include the 
following items: 
 

When capital assets that are to be used in governmental activities are purchased, the costs of 
those assets are reported as expenditures in the governmental funds.  However, the statement 
of net position includes those capital assets among the assets of the Library as a whole. 
 

 
 

Net pension asset of $20,338 is not a financial resource in the current period and, therefore, are 
not reported as asset in governmental funds. 
 
The deferred outflows of resources related to pension in which the consumption of net position 
will occur in future periods; therefore, it is not reported in the funds. 
 
The deferred inflows of resources related to pension in which the acquisition of net position will 
occur in future periods; therefore, it is not reported in the funds. 
 
 

B. Explanation of Differences Between the Governmental Fund Statement of Revenues, 
Expenditures, and Changes in Fund Balances and the Statement of Activities 

 
The net change in fund balances of governmental funds differs from the change in net position for 
governmental activities.  The difference arises primarily from the long-term economic focus of the 
statement of activities versus the current financial resources focus of the governmental funds.   

  
 When capital assets that are to be used in governmental activities are purchased, the resources 

expended for those assets are reported as expenditures in governmental funds.  However, in the 
statement of activities, the cost of those assets is allocated over their estimated useful lives and 
reported as depreciation expense.  As a result, fund balance decreases by the amount of financial 

Cost of capital assets 2,512,714$ 

Accumulated depreciation (2,229,807)  

282,907$    
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resources expended; whereas, net position decreases by the amount of depreciation expense 
charged for the year. 

 

 
 

 The payment of pension contributions of $12,463 in the current year consumes current financial 
resources in the governmental funds. These transactions do not have any effect on the net position, 
but are considered deferred outflows of resources. 

 
The actuarially determined pension revenue of $202 does not consume current financial resources 
and, therefore, is not reported in the governmental funds. It is reported as revenue in the statement 
of activities. 

 
NOTE 4 – DEPOSITS AND INVESTMENTS 
 

Custodial Credit Risk 
 
The Library’s policies limit deposits and investments to those instruments allowed by applicable 
state laws as described in Note 2.  State statutes require that all deposits with financial institutions 
must be collateralized by securities whose market value is equal to 105% of the value of uninsured 
deposits.  The deposits must be collateralized by federal depository insurance or the Tennessee 
Bank Collateral Pool, by collateral held by the Library’s agent in the Library’s name, or by the 
Federal Reserve Banks acting as third party agents.  State statutes also authorize the Library to 
invest in bonds, notes or treasury bills of the United States or any of its agencies, certificates of 
deposit at Tennessee state chartered banks and savings and loan associations and federally 
chartered banks and savings and loan associations, repurchase agreements utilizing obligations of 
the United States or its agencies as the underlying securities and the state pooled investment fund.  
Statutes also require that securities underlying repurchase agreements must have a market value 
of at least equal to the amount of funds invested in the repurchase transaction.  
 
As of June 30, 2015, the bank deposits were fully collateralized. 
 
Investments for the Library are reported at fair value.  All investments at June 30, 2015, consisted 
of a certificate of deposit. 
 

NOTE 5 – CAPITAL ASSETS 
 
Capital assets acquired in the funds are expensed when purchased. The assets on the 
government-wide financial statements include only those that have met the Library’s capitalization 
policy of more than $100.  Amounts remaining in capital outlay in the fund financial statements are 
for items that were not capitalized.  Capital asset activity for the year ended June 30, 2015, was as 
follows: 

Captial assets purchased 82,525$      

Depreciation expense (48,159)      

Difference 34,366$      
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Depreciation expense for the year ended June 30, 2015 was $48,159. 

 
NOTE 6 – TRANSFERS 
 

There were no interfund transfers during the year ended June 30, 2015. 
 

NOTE 7 – RETIREMENT PLAN 
 

Plan Description 
Employees of W.G. Rhea Public Library are provided a defined benefit pension plan through the 
Public Employee Retirement Plan, an agent multiple-employer pension plan administered by the 
TCRS. The TCRS was created by state statute under Tennessee Code Annotated Title 8, Chapters 
34-37. The TCRS Board of Trustees is responsible for the proper operation and administration of 
the TCRS. The Tennessee Treasury Department, an agency in the legislative branch of state 
government, administers the plans of the TCRS. The TCRS issues a publically available financial 
report that can be obtained at www.treasury.tn.gov/tcrs. 
 
Benefits provided  
Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be 
amended only by the Tennessee General Assembly. The chief legislative body may adopt the 
benefit terms permitted by statute. Members are eligible to retire with an unreduced benefit at age 

Balance at Balance at

June 30, 2014 Additions Retirements June 30, 2015

Capital assets, not being depreciated:

Land 5,000$          -$            -$                5,000$          

Total capital assets, not being depreciated 5,000           -              -                  5,000           

Capital assets, being depreciated:

Buildings 655,982        41,064     -                  697,046        

Books 1,177,378     25,062     -                  1,202,440     

Furniture 93,995          1,648       -                  95,643          

Equipment 497,249        14,751     (585)            512,585        

Total capital assets, being depreciated 2,424,604     82,525     (585)            2,507,714     

Less accumulated depreciation for:

Buildings 602,267        6,941       -                  609,208        

Books 1,076,159     23,262     -                  1,099,421     

Furniture 86,250          1,718       -                  87,968          

Equipment 416,387        16,238     (585)            433,210        

Total depreciation 2,181,063     48,159     (585)            2,229,807     

Total capital assets, being depreciated, net 243,541        34,366     -                  277,907        

Governmental activities capital assets, net 248,541$      34,366$   -$                282,907$      
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60 with 5 years of service credit or after 30 years of service credit regardless of age. Benefits are 
determined by a formula using the member’s highest five consecutive year average compensation 
and the member’s years of service credit. Reduced benefits for early retirement are available at age 
55 and vested. Members vest with five years of service credit. Service related disability benefits are 
provided regardless of length of service. Five years of service is required for non-service related 
disability eligibility. The service related and non-service related disability benefits are determined in 
the same manner as a service retirement benefit but are reduced 10 percent and include projected 
service credits. A variety of death benefits are available under various eligibility criteria. 
 
Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAs) 
after retirement. A COLA is granted each July for annuitants retired prior to the 2nd of July of the 
previous year. The COLA is based on the change in the consumer price index (CPI) during the prior 
calendar year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the 
change in the CPI is less than one-half percent. A one percent COLA is granted if the CPI change is 
between one-half percent and one percent. A member who leaves employment may withdraw their 
employee contributions, plus any accumulated interest. 
 
Employees covered by benefit terms 
At the measurement date of June 30, 2014, the following employees were covered by the benefit 
terms: 

 

 
Contributions  
Contributions for employees are established in the statutes governing the TCRS and may only be 
changed by the Tennessee General Assembly. Employees contribute 5 percent of salary. W.G. 
Rhea Public Library makes employer contributions at the rate set by the Board of Trustees as 
determined by an actuarial valuation. For the year ended June 30, 2015, employer contributions for 
W.G. Rhea Public Library were $12,463 based on a rate of 11.07 percent of covered payroll. By 
law, employer contributions are required to be paid. The TCRS may intercept W.G. Rhea Public 
Library’s state shared taxes if required employer contributions are not remitted. The employer’s 
actuarially determined contribution (ADC) and member contributions are expected to finance the 
costs of benefits earned by members during the year, the cost of administration, as well as an 
amortized portion of any unfunded liability. 
 
Net Pension Liability (Asset) 
W.G. Rhea Public Library’s net pension liability (asset) was measured as of June 30, 2014, and the 
total pension liability used to calculate net pension liability (asset) was determined by an actuarial 
valuation as of that date. 
 
Actuarial assumptions  
The total pension liability as of June 30, 2014 actuarial valuation was determined using the 
following actuarial assumptions, applied to all periods included in the measurement: 
 

Inacitve employees or beneficiaries currently receiving benefits 2           
Inactive employess entitled to but not yet receiving benefits 1           
Active employees 4           

7           
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Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study 
adjusted for some of the expected future improvement in life expectancy. 
 
The actuarial assumptions used in the June 30, 2014 actuarial valuation were based on the results 
of an actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The 
demographic assumptions were adjusted to more closely reflect actual and expected future 
experience. 
 
The long-term expected rate of return on pension plan investments was established by the TCRS 
Board of Trustees in conjunction with the June 30, 2012 actuarial experience study by considering 
the following three techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) 
the historical market returns of asset classes from 1926 to 2012 using the TCRS investment policy 
asset allocation, and (3) capital market projections that were utilized as a building-block method in 
which best-estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. Four sources of 
capital market projections were blended and utilized in the third technique. The blended capital 
market projection established the long-term expected rate of return by weighting the expected 
future real rates of return by the target asset allocation percentage and by adding inflation of 3 
percent. The target allocation and best estimates of arithmetic real rates of return for each major 
asset class are summarized in the following table: 
 

 
 
The long-term expected rate of return on pension plan investments was established by the TCRS 
Board of Trustees as 7.5 percent based on a blending of the three factors described above. 
 
Discount rate  
The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash 
flows used to determine the discount rate assumed that employee contributions will be made at the 

Infaltion 3.0 percent
Salary increases Graded salary ranges from 8.97 to 3.71 percent based

on age, including inflation, averaging 4.25 percent
Investment rate of return 7.5 percent, net of pension plan investment expenses,

including inflation
Cost-of-Living Adjustment 2.5 percent

Asset Class

Long Term 
Expected 

Real Rate of 
Return Target Allocation

U.S. Equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market internaltional equitity 6.40% 5%

Private equity and strategic lending 4.61% 8%

U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%

100%
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current rate and that contributions from W.G. Rhea Public Library will be made at the actuarially 
determined contribution rate pursuant to an actuarial valuation in accordance with the funding policy 
of the TCRS Board of Trustees and as required to be paid by state statute. Based on those 
assumptions, the pension plan’s fiduciary net position was projected to be available to make 
projected future benefit payments of current active and inactive members. Therefore, the long-term 
expected rate of return on pension plan investments was applied to all periods of projected benefit 
payments to determine the total pension liability. 
 
Changes in the Net Pension Liability (Asset) 

 
 
 
Sensitivity of the net pension liability (asset) to changes in the discount rate  
The following presents the net pension liability (asset) of W.G. Rhea Public Library calculated using 
the discount rate of 7.5 percent, as well as what the net pension liability (asset) would be if it were 
calculated using a discount rate that is 1-percentage-point lower (6.5 percent) or 1-percentagepoint 
higher (8.5 percent) than the current rate: 
 

Increase (Decrease)
Total 

Pension 
Liability

Plan Fiduciary Net 
Position

Net Pension 
Liability 
(Asset)

 (a) (b) (a) - (b)

Balance at 6/30/13 355,571$      346,009$                9,562$             
Changes for the year:
Service cost 8,165            -                          8,165               
Interest 26,932          -                          26,932             
Differences between

expected and actual
experience 10,587          -                          10,587             

Contributions-
employer -                12,100                    (12,100)            

Contributions-
employees -                5,465                      (5,465)              

Net investment income -                58,177                    (58,177)            
Benefit payments,

including refunds
of employee contrubutions (9,286)           (9,286)                     -                   

Administrative expense -                (158)                        158                  

Net changes 36,398          66,298                    (29,900)            

Balance at 6/30/14 391,969$      412,307$                (20,338)$          
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Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 
 
Pension income  
For the year ended June 30, 2015, W.G. Rhea Public Library recognized pension income of $202. 
 
Deferred outflows of resources and deferred inflows of resources 
For the year ended June 30, 2015, W.G. Rhea Public Library reported deferred outflows of 
resources and deferred inflows of resources related to pensions from the following sources: 
 

 
 
The amount shown above for “Contributions subsequent to the measurement date of June 30, 
2014,” will be recognized as a reduction (increase) to net pension liability (asset) in the following 
measurement period. 
 
Amounts reported as deferred outflows of resources and deferred inflows of resources related to 
pensions will be recognized in pension expense as follows: 
 

 
 
In the table shown above, positive amounts will increase pension expense while negative amounts 
will decrease pension expense. 

1% Decrease 
(6.5%)

Current 
Discount Rate 

(7.5%)
1% Increase 

(8.5%)
W.G. Rhea Public Library's net pension 
liability (asset) 31,456$            (20,338)$          (64,515)$        

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 

Resources

Differences between expected and 
actual experience 7,940$                 -$                        

Net difference between projected and 
acutal earnings on pension plan
investments -                           25,538                

Contributions subsequent to the
measurement date of June 30, 2014 12,463                 -                          

Total 20,403$               25,538$              

Year Ended June 30:
2016 (3,737)$     
2017 (3,737)       
2018 (3,737)       
2019 (6,384)       
2020 -            
Thereafter -            
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Payable to the Pension Plan 
At June 30, 2015, W.G. Rhea Public Library reported a payable of $0 for the outstanding amount of 
contributions to the pension plan required at the year ended June 30, 2015. 
 

NOTE 8 – W. G. RHEA PUBLIC LIBRARY TRUST FUND 
 

In December 1980, Dr. William Gardner Rhea, Sr. created an irrevocable charitable trust into which 
he donated $40,000.  Subsequent gifts of $30,000 each were received in December 1984 and 
December 1985.  The perpetual trust is administered by an independent board of trustees.  The 
trust corpus is not to be invaded per the trust agreement.  The sole income beneficiary of the trust is 
the Library; the trust income for the library fiscal year ended June 30, 2015 was $3,616.  The 
restrictions on the trust’s income are as follows: 
 
“It is directed that the income from this trust shall be used for purposes other than those routinely 
due to be provided by the City of Paris and Henry County.  Examples of such use of income from 
the trust shall include, but not be limited to, improvement of premises and equipment or the 
purchase of standard equipment or materials not usually furnished by the General Operating Fund.  
Routine maintenance of buildings and premises is not eligible for the funds.” 
 

NOTE 9 – RESTRICTED FUND BALANCE 
 

The fund balance of the Library Trust Fund is restricted as its revenues must be expended in 
accordance with the requirement of the charitable trust from which it receives funding.  In addition, 
the restricted fund balance of the General Fund is for the purposes of construction and technology 
purchases. 

 
NOTE 10 – RISK MANAGEMENT 
 

The Library is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters.  During the year 
ended June 30, 2015, the Library purchased commercial insurance for all the above risks.  Settled 
claims have not exceeded this commercial coverage in any of the past three years and there has 
been no significant reduction in the amount of coverage provided.  

 
NOTE 11 – RESTATEMENT OF BEGINNING NET POSITION – GASB STATEMENT NO. 68 

IMPLEMENTATION 
 

As of July 1, 2014, a restatement of beginning net position was made for net pension asset and 
pension related deferred outflows of resources due to the Library implementing GASB Statement 
No. 68 and 71, Accounting and Financial Reporting for Pensions— an amendment of GASB 
Statement No. 27 and Pension Transition for Contributions Made Subsequent to the Measurement 
Date – an amendment of GASB Statement No. 68. The implementation of GASB Statement No. 68 
and 71 resulted in the Library restating July 1, 2014 net position by $2,538 in the governmental 
activities with a measurement date of June 30, 2014.



 

 
 

REQUIRED SUPPLEMENTARY INFORMATION 
 



2014

Total pension liability
Service cost 8,165$           
Interest 26,932           
Changes in benefit terms -                     
Difference between actual & expected experience 10,587           
Change of assumptions -                     
Benefit payments, including refunds of employee contributions (9,286)            
Net change in total pension liability 36,398           
Total pension liability - beginning 355,571         
Total pension liability - ending (a) 391,969$       

Plan fiduciary net position
Contributions - employer 12,100$         
Contributions - employee 5,465             
Net investment income 58,177           
Benefit payments, including refunds of employee contributions (9,286)            
Administrative expense (158)               
Net change in plan fiduciary net position 66,298           
Plan fiduciary net position - beginning 346,009         
Plan fiduciary net position - ending (b) 412,307$       

Net Pension Liability (Asset) - ending (a) - (b) (20,338)$        

Plan fiduciary net position as a percentage of total pension liability 105.19%

Covered - employee payroll 109,306$       

Net pension liability (asset) as a percentage of covered-employee payroll 18.61%

This is a 10-year schedule; however the information in this schedule is not required to be presented 
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is 
available.

W.G. RHEA PUBLIC LIBRARY
SCHEDULE OF CHANGES IN W.G. RHEA PUBLIC LIBRARY'S

NET PENSION LIABILITY (ASSET) AND RELATED RATIOS
 BASED ON PARTICIPATION IN THE PUBLIC EMPLOYEE PENSION PLAN OF TCRS

Last Fiscal Year Ending June 30

See independent auditor's report.
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2014 2015

Actuarially determined contribution 12,100$          12,463$          

Contributions in relation to the actuarially determined contributions 12,100            12,463            

Contribution deficiency (excess) -$                    -                      

Covered-employee payroll 109,306$        112,587$        

Contributions as a percentage covered-employee payroll 11.07% 11.07%

This is a 10-year schedule; however, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.

Notes to Schedule:
Valuation Date : Actuarially determined contribution rates for 2015 were calculated based on the July 1,
2013 actuarial valuation.

Methods and assumptions used to determine contribution rates:
Actuarial cost method Frozen initial liability
Amortization method Level dollar, closed (not to exceed 20 years)
Remaining amortization period 14 years
Asset valuation 10-year smoothed within a 20 percent corridor to market value
Inflation 3.0 percent
Salary increases Graded salary ranges from 8.97 to 3.71 percent based on age,

including inflation, averaging 4.25 percent
Investment rate of return 7.5 percent, net of investment expense, including inflation
Retirement age Pattern of retirement determined by experience study
Mortality Customized table based on actual experience including an

adjustment for some anticipated improvement
Cost of living adjustments 2.5 percent

W.G. RHEA PUBLIC LIBRARY
SCHEDULE OF W.G. RHEA PUBLIC LIBRARY'S CONTRIBUTIONS

BASED ON PARTICIPATION IN THE PUBLIC EMPLOYEE PENSION PLAN OF TCRS
Last Fiscal Year Ending June 30

See independent auditor's report.
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Emergency
General and Misc. Building Total

Assets

Cash in bank 41,738$         75,125$         1,632$          118,495$          
Prepaid expenses 2,942          5,092          -                   8,034              

Total assets 44,680        80,217        1,632           126,529           

Liabilities

Accounts payable and
accrued liabilities 1,994          584             -                   2,578              

Fund balance

Nonspendable 2,942            5,092            -                    8,034               

Restricted - construction -                    -                    1,632            1,632               
Unassigned 39,744        74,541        -                   114,285           

Total fund balance 42,686        79,633        1,632           123,951           

Total liabilities and fund balance 44,680$        80,217$        1,632$          126,529$         

W. G. RHEA PUBLIC LIBRARY
GENERAL FUND

SCHEDULE OF ASSETS, LIABILITIES AND FUND BALANCE
For the Fiscal Year Ended June 30, 2015

Identified in Accounting Records As

See independent auditor's report.
-27-



Capital 

Emergency Outlay
General and Misc. Building Reclassified Total

Revenues

Intergovernmental 285,000$   12,362$         -$                   -$                 297,362$  

Charges for services -                20,922           -                     -                   20,922      
Other 817          13,479         -                   -                   14,296    

Total revenues 285,817    46,763         -                   -                   332,580  

Expenditures

Current:

Personnel 205,806    -                     -                     -                   205,806    

Other program related 78,528      80,343           -                     (82,525)        76,346      
Capital outlay -                -                   -                   82,525         82,525      

Total expenditures 284,334    80,343         -                   -                   364,677  

Excess (deficiency) of revenues
over expenditures 1,483       (33,580)        -                   -                   (32,097)   

Net change in fund balance 1,483        (33,580)          -                     -                   (32,097)     

Fund balance, July 1 41,203     113,213       1,632           -                   156,048  

Fund balance, June 30 42,686$   79,633$        1,632$          -$                 123,951$ 

Identified in Accounting Records As

W. G. RHEA PUBLIC LIBRARY
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

For the Fiscal Year Ended June 30, 2015

See independent auditor's report.
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Variance

Original Final Over
Budget Budget Actual (Under)

Revenues

Intergovernmental:

Henry County funding 142,500$      142,500$      142,500$      -$                 
City of Paris funding 142,500      142,500      142,500       -                   

285,000        285,000        285,000        -                   

Other:

Other revenue -                 -                 817              817               

Total revenues 285,000      285,000      285,817       817              

Expenditures

Personnel:

Director 35,607          35,607          35,607          -                   

Assistant director 31,428          31,428          31,428          -                   

Catalog librarian 24,126          24,126          24,126          -                   

Circulation librarian 21,426          21,426          21,426          -                   

Part-time assistants 30,000          27,950          27,948          (2)                 

Youth/Children's librarian 14,950          14,450          13,844          (606)              

Payroll taxes 12,520          12,450          11,604          (846)              

Tennessee unemployment tax -                   -                   438               438               

Employee insurance 27,000          27,000          26,922          (78)                
Retirement 12,500        12,500        12,463         (37)               

209,557      206,937      205,806       (1,131)          

Other program related:

Maintenance and repairs 3,200            8,150            7,629            (521)              

Building insurance 3,800            3,766            3,766            -                   

Worker's compensation 700               620               620               -                   

Miscellaneous 253               840               861               21                 

Books 23,500          25,500          25,088          (412)              

Advertising -                   -                   303               303               

Periodicals 800               700               700               -                   

Other materials -                   -                   725               725               

Postage 1,100            600               586               (14)                

Professional fees 2,500            2,110            2,110            -                   

Supplies 3,000            3,850            3,857            7                   

Telephone 4,300            3,700            3,517            (183)              

Travel 1,500            1,500            1,436            (64)                

For the Fiscal Year Ended June 30, 2015

GENERAL ACCOUNT
SCHEDULE OF REVENUES, EXPENDITURES, AND

W. G. RHEA PUBLIC LIBRARY

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

See independent auditor's report.
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Variance

Original Final Over
Budget Budget Actual (Under)

Employee training 400$            200$            60$              (140)$           

Janitorial 4,290           4,290           4,290           -                   

Utilities 20,000         16,253         15,692         (561)             

Landscaping 1,600           2,484           2,301           (183)             
Technology 4,500         5,000         4,987           (13)             

75,443       79,563       78,528         (1,035)        

Total expenditures 285,000     286,500     284,334       (2,166)        

Excess of revenues over expenditures -                 (1,500)        1,483           2,983         

Net change in fund balance -                 (1,500)        1,483           2,983         

Fund balance, July 1 41,203         

Fund balance, June 30 42,686$       

W. G. RHEA PUBLIC LIBRARY

For the Fiscal Year Ended June 30, 2015
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL ACCOUNT
SCHEDULE OF REVENUES, EXPENDITURES, AND

See independent auditor's report.
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Variance

Original Final Over
Budget Budget Actual (Under)

Revenues

Intergovernmental:

BPU grant -$                -$                4,000$         4,000$         
LSTA grant -                -                8,362           8,362         

-                -                12,362         12,362       

Charges for services:

Computer printer revenue 3,200           3,200           3,003           (197)            

Copy machine revenue 1,200           1,200           1,402           202              

E-rate revenue 6,150           6,150           5,455           (695)            

Fax revenue 2,200           2,200           2,066           (134)            

Fine revenue 4,500           4,500           3,702           (798)            

Genealogy revenue 2,500           2,500           3,469           969              

Nonresident fee 100              100              100              -                  
Lost book reimbursements 2,200         2,200         1,725           (475)          

22,050       22,050       20,922         (1,128)        

Other:

Special appropriations 9,700           9,700           -                  (9,700)          

Donations 10,200         10,200         13,244         3,044           

Interest income 250              250              235              (15)              
Miscellaneous 30,300       30,300       -                  (30,300)      

50,450       50,450       13,479         (36,971)      

Total revenues 72,500       72,500       46,763         (25,737)      

Expenditures

Other program related:

Books  1,000           500              164              (336)            

Books on CD 1,000           700              564              (136)            

Banking/Dues 500              500              460              (40)              

Computer printers 1,200           1,200           730              (470)            

Miscellaneous 300              300              -                  (300)            

Lost book expenditures 200              100              28                (72)              

Materials 1,000           2,700           2,568           (132)            

Other 100              100              -                  (100)            

For the Fiscal Year Ended June 30, 2015

W. G. RHEA PUBLIC LIBRARY

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

EMERGENCY & MISCELLANEOUS ACCOUNT

See independent auditor's report.
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Variance

Original Final Over
Budget Budget Actual (Under)

Reimbursement expenditures -$                   -$                   30$                 30$                 

Supplies -                     -                     4,176              4,176              

Maintenance and repairs 31,000            35,500            36,888            1,388              

Travel 1,000              290                 190                 (100)                

Memorial/donation/honorarium 100                 -                     122                 122                 

Computer technology 16,000            17,500            16,091            (1,409)             

Computer instruction -                     -                     600                 600                 

Copy machine 5,000              3,000              2,619              (381)                

Equipment and furniture 3,000              2,800              2,627              (173)                

Genealogy 2,500              3,610              3,603              (7)                   

Gifts 300                 400                 389                 (11)                 

Printing and binding 500                 200                 115                 (85)                 

Bonuses 3,800              3,800              3,691              (109)                
Programming 4,000            6,300            4,688             (1,612)            

72,500          79,500          80,343           843                

Total expenditures 72,500          79,500          80,343           843                

Excess (deficiency) of revenues

over (under) expenditures -$                  (7,000)$          (33,580)$         (26,580)$        

Net change in fund balance -$                  (7,000)$          (33,580)          (26,580)$        

Fund balance, July 1 113,213         

Fund balance, June 30 79,633$          

For the Fiscal Year Ended June 30, 2015

W. G. RHEA PUBLIC LIBRARY

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

EMERGENCY & MISCELLANEOUS ACCOUNT

See independent auditor's report.
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Variance

Original Final Over
Budget Budget Actual (Under)

Revenues

Other:

Gift from trust 3,187$           3,187$           3,503$           316$              
Interest income 91               91               113               22                

Total revenues 3,278           3,278           3,616            338               

Expenditures

Audio program 2,000             2,000             1,951             (49)                

Reference materials 600                600                483                (117)              

Computer technology 1,000             1,500             1,771             271                

Special programming 700                700                178                (522)              

Summer reading program 1,100             1,100             874                (226)              
Miscellaneous 100              100              87                (13)               

Total expenditures 5,500           6,000           5,344            (656)             

Excess (deficiency) of revenues
over (under) expenditures (2,222)$         (2,722)$         (1,728)          (994)$           

Net change in fund balance (2,222)$         (2,722)$         (1,728)          (994)$           

Fund balance, July 1 38,948          

Fund balance, June 30 37,220$         

For the Fiscal Year Ended June 30, 2015

W. G. RHEA PUBLIC LIBRARY

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

LIBRARY TRUST FUND

See independent auditor's report.
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Variance

Original Final Over /
Budget Budget Actual (Under)

Revenues

Other:
Civic contributions -$                 -$                 -$                  -$                 

Total revenues -                  -                  -                   -                   

Expenditures
Furniture -                  -                  -                   -                   

Total expenditures -                  -                  -                   -                   

Excess of revenues over expenditures -$                 -$                 -                   -$                 

Net change in fund balance -$                 -$                 -                   -$                 

Fund balance, July 1 1,632            

Fund balance, June 30 1,632$           

W. G. RHEA PUBLIC LIBRARY
BUILDING ACCOUNT

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2015

See independent auditor's report.
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CFDA Contract
Grant or Program Number Number Expenditures

Institute of Museum and Library Services

Passed through State of Tennessee Office of the Secretary of State, 

Tennessee State Library and Archives:

Grants to State 45.310 Unknown 5,550$             

Total Federal Awards 5,550$             

Basis of Presentation:
The accompanying Schedule of Expenditures of Federal Awards summarizes the expenditures of 
the W.G. Rhea Public Library under programs of the federal government for the year ended 
June 30, 2015.  The expenditures are presented using the modified accrual basis of accounting.

W. G. RHEA PUBLIC LIBRARY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended June 30, 2015

See independent auditor's report.
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Expenditures/
Contract Amount Earned/
Number Amount Issued

TENNESSEE DEPARTMENT OF STATE,
STATE LIBRARY AND ARCHIVES

Technology Grant N/A 2,212$                 

FACT grant N/A 600                      

Total Expenditures of State Awards 2,812$                 

W.G. RHEA PUBLIC LIBRARY
SCHEDULE OF STATE FINANCIAL ASSISTANCE

For the Fiscal Year Then Ended June 30, 2015

See independent auditor's report.
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Members of: 

American Institute of Certified Public Accountants  227 Oil Well Rd. 
AICPA Center for Public Company Audit Firms  Jackson, TN 38305       
AICPA Governmental Audit Quality Center    
AICPA Employee Benefit Plan Audit Quality Center   Phone 731.427.8571 
Tennessee Society of Certified Public Accountants  Fax 731.424.5701  
Kentucky Society of Certified Public Accountants  Offices in Tennessee & Kentucky www.atacpa.net 
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Independent Auditor’s Report on Internal Control Over Financial 
Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards 

 
 
The Board of Trustees 
W. G. Rhea Public Library 
Paris, Tennessee 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of the W.G. Rhea Public Library, Paris, Tennessee (Library), as of and 
for the year ended June 30, 2015, and the related notes to the financial statements, which collectively 
comprise the Library’s basic financial statements, and have issued our report thereon dated February 
26, 2016.  

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Library’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Library’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Library’s internal control.   

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those changed 
with governance. 

Our consideration of the internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  We did identified a certain 
deficiency in internal control described in the accompany schedule of findings and recommendations as 
items 2015-001 that we consider to be a significant deficiency. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Library’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Management’s Response to Finding 

The Library’s response to the finding identified in our audit is described in the accompanying schedule 
of findings and responses. The Corporation’s response was not subjected to the auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose.  

 
Jackson, Tennessee 
February 26, 2016 
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W. G. RHEA PUBLIC LIBRARY 
SCHEDULE OF FINDINGS AND RECOMMENDATIONS 

June 30, 2015 
 
 
Current Year Findings 
 
2015-001 Failure to indicate the type of payment (cash/check) on register tape (Significant 
Deficiency) 
 
Condition: 
During the audit, we noted four instances during which the daily summary and daily deposit slips 
indicated that both cash and check payments were receipted during the day. However, the register 
tapes showed only cash payments were receipted.  
 
Criteria: 
The type of payment (cash/check) should be indicated on the register tape at the time payments are 
received to prevent cash/check collections from being misstated and to reduce the risk of fraud. 
 
Effect: 
The condition noted above creates an opportunity for fraudulent activities and misstatement of 
cash/check collections.  
 
Recommendation: 
We recommend that the type of payment be indicated on the register tape at the time payments are 
received. 
 
Response: 
We have talked to all staff members and payments should and will be receipted in the form in which 
they are received at the time of transaction. 
 
 
 
 
  



 

-40- 
 

W. G. RHEA PUBLIC LIBRARY 
PRIOR YEAR SCHEDULE OF FINDINGS AND RECOMMENDATIONS 

June 30, 2015 
 

 
Financial Statement Findings 
 
There were no findings reported in prior year. 
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