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Independent Auditors’ Report 
 
Board of Directors 
Loudon County Emergency Communications District 
Loudon, Tennessee 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Loudon County Emergency 
Communications District (the “District”), a component unit of Loudon County, Tennessee, as of 
and for the year ended June 30, 2015, and the related notes to the financial statements, which 
collectively comprise the District’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and for the fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error.  In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express 
no such opinion.   An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the District as of June 30, 2015, and the respective changes in financial 
position and cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
                                                                                                                                                                      
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 4 through 8, the schedule of changes in net pension 
liability and related ratios based on participation in the public employee pension plan of TCRS on 
page 27 and the schedule of contributions based on participation in the public employee pension 
plan of TCRS on page 28 are presented to supplement the basic financial statements.  Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in the appropriate operational, economic, or historical context.  
We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements.  We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.   
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the District’s basic financial statements.  The supplementary information, 
listed in the table of contents, is presented for purposes of additional analysis and is not a required 
part of the basic financial statements.   
 
The supplementary information, listed in the table of contents, is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements.  Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the supplementary information is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole.  
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Other Reporting Required by Government Auditing Standards 
 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 2, 2015 on our consideration of the District’s internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide and opinion on the internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the District’s internal control over financial reporting and compliance. 
 
 

 
Knoxville, Tennessee 
November 2, 2015                                                                    
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Loudon County Emergency 
 Communications District 

               500 John Parris Drive, Loudon, Tennessee 37774 
(865) 458-9081   Fax (865) 458-7057 

 
MANAGEMENT’S DISCUSSION and ANALYSIS 

 
 
Our discussion and analysis of the Loudon County Emergency Communications District's (the 
“District”) financial performance provides an overview of the District's activities for the year 
ended June 30, 2015.  Please read it in conjunction with the District's financial statements, as listed 
in the table of contents. 
 
 

USING THIS ANNUAL REPORT 
 

This annual report consists of a series of financial statements. The statement of net position and the 
statement of revenues, expenses and changes in net position provide information about the District 
as a whole and present a long-term view of the District's finances. 
 
 

THE STATEMENT OF NET POSITION AND THE STATEMENT OF REVENUES, 
EXPENSES, AND CHANGES IN NET POSITION 
 
One of the most important questions asked about the District's finances is "Is the District better off 
or worse off as a result of this year's activities?" The statement of net position and the statement of 
revenues, expenses, and changes in net position report information about the District and about its 
activities that help answer this question. These statements include all assets and liabilities using the 
accrual basis of accounting, which is similar to the accounting used by most private-sector 
companies. All of the current year's revenues and expenses are taken into account, regardless of 
when cash is received or paid. 
 

These two statements report the District's net position and changes in them. You can think of the 
District's net position - the difference between assets and liabilities - as one way to measure the 
District's financial health, or financial position. Over time, increases or decreases in the District's 
net position is one indicator of whether its financial health is improving or deteriorating. 
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CONDENSED STATEMENTS OF NET POSITION 

The analysis below focuses on the assets and changes in net position of the District. 
 
 
   2015     2014  

Current assets                                             $   807,766 776,121 
Noncurrent assets: 
  Restricted assets  55,272 46,168 
  Capital assets  1,642,018 1,790,166 
  Net pension asset  32 - 
Deferred outflows of resources      53,865                - 

  Total assets and deferred 
        outflows of resources                         $  2,558,953 2,612,455 

 
 

Current liabilities                                        $  96,062 93,307  
Noncurrent liabilities 1,011,020 1,058,779 

       Total liabilities 1,107,082 1,152,086  

Deferred inflows of resources      23,410                -  

Net position: 
 Net investment in capital assets 583,236 685,552 
 Restricted  55,272 46,168 
 Unrestricted     789,953      728,649 

 Total net position 1,428,461 1,460,369 

                         Total liabilities, deferred inflows   
                               of resources and net position            $ 2,558,953  2,612,455 
 
 
The increase in net pension asset, deferred outflows of resources, and deferred inflows of 
resources resulted from the implementation of GASB 68 reporting requirements for the District’s 
inclusion in the State of Tennessee’s pension program.  The adoption of this new standard took 
effect July 1, 2014, thus the information was not available for the 2014 comparative reported 
numbers.   Total net position of the District decreased approximately .2% during the current year, 
as opposed to last year’s .4% increase.  Unrestricted net position, the part of net position used to 
finance day-to-day operations, increased by approximately 8.4% from the prior year. The decrease 
in the change in net position was primarily as a result of (1) the impact of adopting GASB 68 
reporting for pensions and (2) the reduction in TECB funding for capital improvements. 
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CONDENSED STATEMENTS OF REVENUES, EXPENSES AND  
    CHANGES IN NET POSITION 

   2015   2014  
 Operating revenues: 
 Emergency telephone charges                              $   147,323 365,684  
            Tennessee ECB shared wireless charges 45,480 124,371 
 Tennessee ECB operational and other funding 132,745 193,214                  
 Tennessee ECB base level funding                           286,215             - 
                             
 Total operating revenues 611,763 683,269 
 Total operating expenses  1,180,134 1,299,599 

 Operating loss  (568,371) (616,330)    
 Non-operating revenues 572,447 668,415  
 Non-operating expenses    (     44,708)      (     46,557) 

 Change in net position   (     40,632)        5,528 

 Net position – beginning of year 1,460,369 1,454,841 

 Prior period adjustment – adopt new 
    pension standards          8,724             - 

 Net position, beginning of year, as restated 1,469,093 1,454,841 

 Net position – end of year                                         $  1,428,461 1,460,369 

     
 

The operations of the District (a component unit of Loudon County, Tennessee) are primarily 
funded as follows for the year ended June 30, 2015: 
 
         2015       2014  
Emergency telephone surcharges                                                       12.4% 27.0% 
TECB - shared wireless fee                                                                  3.8% 9.2% 
TECB - operational and other funding                                               11.2% 14.4% 
TECB - base level funding                                                                 24.2%                       -        
TECB - grants and reimbursements                                                     2.7% 9.4% 
Contributions from primary government                                           45.6% 39.9% 
Interest and miscellaneous income                                                        .1%       .1% 

Total funding                                                                                    100.0% 100.0% 
 
Total operating revenues have been reduced by approximately $71,000 due to the change in the 
funding structure for E911 districts in Tennessee beginning January 1, 2015.  On that date the State 
of Tennessee took over the responsibility for collection of landline charges in addition to the 
wireless charge collections it was already performing for E911 districts.  The State of Tennessee 
established a uniform 911 surcharge rate of $1.16 for any device capable of calling 911.  These 
funds collected by the State of Tennessee are then distributed to the E911 district’s as a “base 
funding level”.  
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Non-operating revenues also decreased from fiscal year 2014 by approximately $96,000.  This 
decrease was solely as a result of less TECB grants and reimbursements for purchase of upgrades 
to communications equipment and software need of the District.   
 
Operating expenses in fiscal year 2015 were approximately $120,000 less for the District than for 
fiscal year 2014.  This change was primarily as a result of the following: (1) decrease in salaries 
and wages and related benefits of approximately $38,000, (2) decrease in contracted services of 
approximately $48,000, (3) decrease in training and related travel costs of approximately $19,000 
and (4) a decrease in depreciation of approximately $10,000.    
 
 
CAPITAL ASSETS 

At the fiscal year ended June 30, 2015, the District had $2,853,356 in capital assets, an increase of 
$14,771 over last year’s balance of $2,838,585.  This change is as a result of the acquisition of new 
generation communications equipment that was put into service in the current fiscal year.   
Additional information concerning the capital assets of the District can be found on page 18 of this 
report.  
 

                                                                                                                                                           

DEBT 

At the fiscal year end the District’s outstanding debt consists of revenue bonds held by the USDA 
office of Rural Development.  The $1,500,000 of proceeds from the issuance of Emergency 
Communications District Revenue Bonds, Series 2007 in May 2009 were used to retire the draws 
on the interim financing construction loan used to partially pay for the costs of the District’s new 
facility and furnished equipment completed in 2009.  The total amount outstanding on the revenue 
bonds at June 30, 2015 totaled $1,058,782 due to the retirement of $45,832 this year.  Additional 
information can be found on pages 18 and 19 of this report.    
 
 
BUDGETS 

There were amendments to the originally adopted budget approved by the Board for the fiscal year 
ending June 30, 2015 increasing the budgeted revenues and expenses by $71,933 and $65,802, 
respectively.  
 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS 

The District’s future budget plans will take into account the following actions: (1) continued 
support for covering the employment costs for dispatch services through its contract with Loudon 
County government, (2) continuing to seek support from local communities within the County that 
receive dispatch services and currently are not contributing for that coverage and (3) the base level 
funding allocation thru the State of Tennessee.  
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens with a general view of the District's 
finances and to show the District's accountability for the money it receives. If you have any 
questions about this report or need additional financial information, contact the Director of the 
Loudon County Emergency Communications District, 500 John Parris Drive, Loudon, Tennessee 
37774. 
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LOUDON COUNTY EMERGENCY 

COMMUNICATIONS DISTRICT
Statement of Net Position

June 30, 2015

Assets and Deferred Outflows of Resources
Current Assets:

Cash $ 684,306          
Certificate of deposit 58,948            
Prepaid expenses 64,512            

Total current assets 807,766          
Noncurrent Assets:

Restricted assets:
USDA debt reserve funds 55,272            

Capital assets:
Building and improvements 1,664,200       
Furniture and fixtures 71,242            
Office equipment 45,635            
Communication equipment 1,006,239       
Vehicles 66,040            

2,853,356       
Less:  allowance for depreciation 1,211,338       

Total capital assets 1,642,018       
Net pension asset 32                   

Total assets 2,505,088       
Deferred Outflow of Resources:

Deferred cost of pension 53,865            

Total assets and deferred ouflows of resources $ 2,558,953       

Liabilities, Deferred Inflows of Resources and Net Position
Current Liabilities:

Bonds payable - current $ 47,762            
Accounts payable 5,815              
Accrued payroll and related taxes 25,839            
Accrued compensated absences 15,982            
Accrued interest payable 664                 

Total current liabilities 96,062            
Noncurrent Liabilities:

Bonds payable - long-term 1,011,020       
Total liabilities 1,107,082       

Deferred Inflows of Resources
Pension other deferrals 23,410            

Net Position:
Net investment in capital assets 583,236          
Restricted 55,272            
Unrestricted 789,953          

Total net position 1,428,461       

Total liabilities, deferred inflows of resources and net position $ 2,558,953       

The notes to financial statements are an integral part of these statements.
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LOUDON COUNTY EMERGENCY 
COMMUNICATIONS DISTRICT

Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2015

Operating revenue:
Emergency telephone surcharges $ 147,323      
TECB - shared wireless charges 45,480        
TECB - operational and other funding 132,745      
TECB - distribution of 911 surcharges (base amount) 286,215      

Total operating revenue 611,763      

Operating expenses:
Salaries and wages 623,947      
Employee benefits 149,106      
Contracted services 103,173      
Supplies and materials 79,962        
Depreciation 162,919      
Other charges 61,027        

Total operating expense 1,180,134   

Operating loss (568,371)    

Nonoperating revenue (expenses):
Interest income 922             
Contributions from primary government 540,000      
TECB - grants and reimbursements 31,498        
Miscellaneous income 27               
Interest expense (44,708)      

Total nonoperating revenue (expenses) 527,739      

Change in net position (40,632)      

Total net position - beginning of year 1,460,369   

Prior period adjustment (see Note 12) 8,724          

Total net position - beginning of year - as restated 1,469,093   

Total net position - end of year $ 1,428,461   

The notes to financial statements are an integral part of these statements.
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LOUDON COUNTY EMERGENCY 
COMMUNICATIONS DISTRICT

Statement of Cash Flows
For the Year Ended June 30, 2015

Cash flows from operating activities:
Cash received from telephone charges and TECB $ 656,140      
Cash payments for goods and services (258,717)    
Cash payments for employees and related benefits (769,546)    

Net cash used in operating activities (372,123)    

Cash flows from noncapital financing activities:
Contributions from primary government 540,000      
Grants and reimbursements from TECB 31,498        

Net cash provided by noncapital financing activities 571,498      

Cash flows from capital and related financing activities:
Acquisition of capital assets (14,771)      
Payments on bonds payable (45,832)      
Interest paid on bonds payable (44,708)      

Net cash used in capital and related financing activities (105,311)    

Cash flows from investing activities:
Interest received 922             
Increase in certificate of deposit (106)           

Net cash used in investing activities 816             

Net increase in cash 94,880        

Cash - beginning of the year 644,698      

Cash - end of the year $ 739,578      

Cash $ 684,306      
Restricted assets 55,272        

$ 739,578      

(continued)
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LOUDON COUNTY EMERGENCY 
COMMUNICATIONS DISTRICT
Statement of Cash Flows (continued)

For the Year Ended June 30, 2015

Reconciliation of operating loss to net 
cash used in operating activities:

Operating loss $ (568,371)    
Adjustments to reconcile operating loss to 

net cash used in operating activities:
Depreciation 162,919      
Change in deferred outflows - pension (53,865)      
Change in net pension asset 8,756          
Change in deferred inflows - pension 23,410        
Other nonoperating income (expenses), net 27               
Changes in operating assets and liabilities:
   Decrease in accounts receivable 44,378        
   Decrease in prepaid expenses 9,795          
   Decrease in accounts payable (2,679)        
   Increase in accrued payroll and related taxes 1,985          
   Increase in accrued compensated absences payable 1,522          

      Total adjustments 196,248      

Net cash used in operating activities $ (372,123)    

The notes to financial statements are an integral part of these statements.



 

LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Notes to Financial Statements 
June 30, 2015 
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1. Summary of Significant Accounting Policies 
 (a) Description of Organization 
 The Loudon County Emergency Communications District (the “District”), commonly 

referred to as E-911, was established to provide services under the Emergency 
Communications District Law, Tennessee Code Annotated, Chapter 86.  The District 
was created by a resolution of the Loudon County Commissioners on September 12, 
1989, and subsequently approved by public referendum.  Under its enabling legislation, 
the District is a municipality with powers of perpetual success but without any power to 
levy or collect taxes.  Charges for services authorized shall not be considered as taxes.  
The powers of the District are vested in and exercised by a majority of the members of 
the board of directors of the District who are appointed by the District’s primary 
government. 

 
 The District is considered a component unit of Loudon County, Tennessee and the 

financial statements are presented in both the District’s separate financial report and 
within the Loudon County, Tennessee report.  The District is considered a component 
unit of Loudon County, Tennessee because the District is unable to issue debt without 
going through Loudon County, Tennessee. 

 
 (b) Basis of Accounting 
 The financial statements of the District are reported using the economic resources 

measurement focus and the accrual basis of accounting.  Accordingly, all assets and 
liabilities (whether current or noncurrent) are included in the statement of net position.  
The statement of revenue, expenses and change in net position presents increases 
(revenue) and decreases (expenses) in total net position.  Under the accrual basis of 
accounting revenue is recognized in the period in which it is earned while expenses are 
recognized in the period in which the liability is incurred.    

 
 Operating revenues are those revenue that are generated from the primary operations of 

the District.  All other revenues are reported as nonoperating revenues.  Operating 
expenses are those expenses that are essential to the primary operations of the District.  
All other expenses are reported in nonoperating expenses. 

 
 The District reports its financial activities under the applicable provisions of GASB 34, 

Basic Financial Statements – and Management’s Discussion and Analysis – for State 
and Local Governments.  This statement establishes standards for external reporting for 
state and local governments and requires that resources be classified for accounting and 
reporting purposes into the following three net position groups: 

 
 
 
                (continued)  



 

LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Notes to Financial Statements 
June 30, 2015 
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1. Summary of Significant Accounting Policies (continued) 
 (b) Basis of Accounting (continued) 
 Net investment in capital assets – This component of net position consists of capital 

assets, including restricted capital assets, net of accumulated depreciation and reduced 
by any payables that are attributable to the acquisition, construction, or improvement of 
those assets. 

 
 Restricted – This component includes net position whose use is subject to externally 

imposed stipulations that can be fulfilled by actions of the District pursuant to those 
stipulations or that expire by the passage of time.  

 
 Unrestricted – This component of net position consists of net position that does not 

meet the definition of “restricted” or “net investment in capital assets”. 
                  
 (c) Cash and Cash Equivalents  

 The District considers all unrestricted deposits and highly liquid investments with 
original maturities of three months or less to be cash equivalents. 

 
 (d) Accounts Receivable 

 Accounts receivable that are deemed uncollectible based upon a periodic review of the 
accounts are charged to revenue.  At June 30, 2015 no allowances for uncollectible 
accounts were considered necessary. 

                  
 (e) Capital Assets 
 Capital assets, which include a building, communications equipment, office furnishings 

and equipment and vehicles, are defined as assets with an initial, individual cost of 
more than $5,000 and an estimated useful life in excess of two years.  Such assets are 
stated at historical cost, less accumulated depreciation computed on the straight-line 
method over their estimated useful lives as follows: buildings – forty years; office 
equipment and furnishings - three to seven years; communications equipment and 
vehicles – five to ten years.  When assets are retired or otherwise disposed of, the 
average cost is removed from the asset account and the accumulated depreciation 
account.  Removal cost, less any salvage value, is charged or credited to the 
accumulated depreciation account.  The cost of maintenance and repairs is charged to 
earnings as incurred. 

 
(f) Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 

                           (continued) 



 

LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Notes to Financial Statements 
June 30, 2015 
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1. Summary of Significant Accounting Policies (continued) 
(g) Compensated Absences 

The District has adopted the policy of Loudon County, Tennessee, which permits its 
employees to accumulate, in varying amounts, earned but unused vacation and sick pay 
benefits.  Annual vacation time accrues based upon years of service for full-time 
employees (40 hours per week) and on a pro rata basis for employees that are part-time.  
Vacation may be carried over up to a maximum of 30 days.  Each January 1st, all 
unused vacation above the 30 day maximum is converted to sick leave.  Sick leave 
accrues in a similar method to vacation time; however, paid sick leave is a benefit and 
privilege and not a right or compensation and thus will not be paid out at termination of 
employment. 
 
$15,982 has been recorded as accrued vacation pay for this reporting period. 

 
(h)  Tax Status 

 Because the District was incorporated as a political subdivision under the Tennessee 
Emergency Communications District Law, it is exempt from federal income taxes. 

 
(i)   Use of Restricted/Unrestricted Net Position 

When an expense is incurred for purposes for which both restricted and unrestricted net 
position is available, the District’s policy is to apply restricted net position first. 
 

(j)    Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of financial position will sometimes report a 
separate section for deferred outflows of resources.  This separate financial statement 
element, deferred outflows of resources, represents a consumption of net position that 
applies to a future period(s) and so will not be recognized as an outflow of resources 
(expense) until then.  In addition to liabilities, the statement of financial position will 
sometimes report a section for deferred inflows of resources.  This separate financial 
statement element, deferred inflows of resources, represents acquisition of net position 
that applies to a future period and so will not be recognized as an inflow of resources 
(revenue) until then. 
 

 
 
 
 
 
 
 
 

                                     (continued) 



 

LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Notes to Financial Statements 
June 30, 2015 
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1. Summary of Significant Accounting Policies (continued) 
(k) Pension 

For purposes of measuring the net pension liability (asset), deferred outflows of 
resources and deferred inflows of resources related to pensions, and pension expenses, 
information about the fiduciary net position of the District’s participation in the Public 
Employee Retirement Plan of the Tennessee Consolidated Retirement System (TCRS), 
and additions to/deductions from the District’s fiduciary net position have been 
determined on the same basis as they are reported by the TCRS for the Public 
Employee Retirement Plan.  For this purpose, benefits (including refunds of employee 
contributions) are recognized when due and payable in accordance with the benefit 
terms of the Public Employee Retirement System of TCRS.   Investments are reported 
at fair value. 
 

(l) Impact of Recently Issued Accounting Pronouncements 
During the fiscal year ended June 30, 2015, the District implemented GASB Statements 
No. 67, Financial Reporting for Pension Plans – An Amendment to GASB Statement 
No. 25 and No. 68, Accounting and Financial Reporting for Pensions – An Amendment 
to GASB Statement No. 27.  The requirements of these new standards and their effect 
on the financial statements are more fully explained in Notes 11 and 12. 
 
During the fiscal year ended June 30, 2015, the District implemented GASB Statement 
No. 71, Pension Transition for Contributions Made Subsequent to the Measurement 
Date – An Amendment of GASB Statement No. 68.  This requires the District to record 
pension contributions after the measurement date to be recorded as a deferred outflow 
of resources.  The effect on the District’s financial statements is an increase in deferred 
outflows of resources of $23,139 for the amount paid after the measurement date. 
 

 
2. Budgetary Control 
 The District’s Board formally approves the annual budget prepared by the E-911 Director 

based upon anticipated revenues and estimated operating expenses.  The budget is adopted 
on a basis consistent with generally accepted accounting principles except that the budgeted 
cost of capital assets purchased is included as an expenditure.  The District is required by 
Section 7-86-120, Tennessee Code Annotated, to adopt and operate under an annual budget.  
In addition, the Accounting and Financial Reporting Manual for Tennessee Emergency 
Communication Districts established the legal level of control, which is defined to be the line 
item.  Budgeted amounts lapse at the end of the fiscal year and no unexpended balances are 
carried to the subsequent year.  Budgeted expenses may be amended, as needed to meet 
changing needs.  

 
 
 



 

LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Notes to Financial Statements 
June 30, 2015 
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3. Deposits 
 Custodial credit risk for the District’s deposits is the risk that in the event of a bank failure, 

the District’s deposits may not be returned to it.  As of June 30, 2015, the carrying amount of 
deposits was $798,526 and the bank balances were $803,959.  As required by state statutes, 
the District’s policy is to require financial institutions holding its deposits to be members of 
the Tennessee Collateral Pool or pledge collateral for deposits in excess of federal depository 
insurance.  At June 30, 2015, none of the District’s bank balances was exposed to credit risk. 

 
 State statutes authorize the District to invest in obligations of the federal government, federal 

agencies, state government, the state investment pool, certificates of deposit, other time 
deposits and repurchase agreements.  The District’s investment policy follows state law 
which authorizes investments for emergency communications districts in Tennessee Code 
Annotated Section 5-8-301.  The District’s temporary investment is in a certificate of deposit 
that matures July 21, 2016.  The District places no restriction on the amount that it may 
invest in any one issuer.  

 
4. Revenue 
 Through December 31, 2014, the District's primary sources of revenues were from 

surcharges imposed on Loudon County telephone services (net of administrative fees paid to 
the telephone companies) and from surcharges imposed on cell phone services, which are 
collected and disbursed by the Tennessee Emergency Communications Board.  Effective 
January 1, 2015, any device that has the capability of calling 911 is charged a uniform 911 
surcharge rate of $1.16.  These charges are collected through the State of Tennessee and then 
distributed to E911 district’s as a base funding level.  The current base funding level for the 
District is a bi-monthly payment of $95,405. 

 
5. Risk Management  
 The District is exposed to various risks of loss related to torts; theft of, damage to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters.  In 
order to minimize its costs, the District insures itself against potential losses associated with 
these risks through the purchase of commercial insurance.  There were no significant 
reductions in limits of liability or coverage of insurance policies in effect during 2015 from 
those in effect in 2014 and 2013.  In addition, there have been no losses in excess of 
insurance coverage during the past three fiscal years. 

 
 
 
 
 
 
 
 
 



 

LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Notes to Financial Statements 
June 30, 2015 

 

 

18

 

6.  Capital Assets 
 Capital asset activity for the year ended June 30, 2015 was as follows: 

Retirements
Balance and Balance

Cost July 1, 2014 Additions Transfers June 30, 2015

Capital assets, being depreciated:
   Building and improvements $ 1,664,200  -                -                 1,664,200     
   Vehicles 66,040       -                -                 66,040          
   Furniture and fixtures 71,242       -                -                 71,242          
   Office equipment 45,635       -                -                 45,635          
   Communication equipment 991,468     14,771      -                 1,006,239     

2,838,585  14,771      -                 2,853,356     

Less accumulated depreciation for:
   Building and improvements (228,853)    (41,605)     -                 (270,458)      
   Vehicles (47,496)      (5,431)       -                 (52,927)        
   Furniture and fixtures (56,000)      (9,417)       -                 (65,417)        
   Office equipment (44,693)      (500)          -                 (45,193)        
   Communication equipment (671,377)    (105,966)   -                 (777,343)      

(1,048,419) (162,919)   -                 (1,211,338)   
     Total assets being 
       depreciated, net $ 1,790,166  (148,148)   -                 1,642,018     

         

 7.  Bonds Payable 
Emergency Communications District Revenue Bond, Series 2007, for $1,500,000 was issued 
May 26, 2009 for the purpose of paying the majority of the costs to construct and equip a 
new facility to house the District’s operations.  The bonds are payable in two hundred and 
forty (240) monthly principal and interest payments in the amount of $7,545, at an interest 
rate of 4.125%.  The remaining number of monthly payments was reduced due to an 
additional $200,000 paid on the bonds during fiscal year 2011.  These bonds are payable 
solely from and secured by a pledge of the income and revenues to be derived from the 
operations of the District and by a statutory lien on the District’s system.  Interest expense 
totaled $44,708 in 2015 and the balance outstanding on the bonds at June 30, 2015 is 
$1,058,782.   

 
 
 
                                                                                                                            (continued) 
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7.  Bonds Payable (continued) 
                                                                                                                                                                       

Change in debt during the year ended June 30, 2015 is as follows
 

B eginning Ending D ue in  
Balance A dditions R etirem ents Balance O ne Y ear

Long-term  debt:
   R evenue bonds:
     Series 2007 $ 1,104,614  -                 45,832       1 ,058,782     47,762         

Aggregate maturities of bonds payable are as follows: 
Y e a r  e n d e d  J u n e  3 0 P r i n c i p a l In t e r e s t T o t a l

2 0 1 6 $ 4 7 ,7 6 2         4 2 ,7 7 8       9 0 ,5 4 0          
2 0 1 7 4 9 ,7 6 9         4 0 ,7 7 1       9 0 ,5 4 0          
2 0 1 8 5 1 ,8 6 2         3 8 ,6 7 8       9 0 ,5 4 0          
2 0 1 9 5 4 ,0 4 2         3 6 ,4 9 8       9 0 ,5 4 0          
2 0 2 0 5 6 ,3 1 4         3 4 ,2 2 6       9 0 ,5 4 0          

2 0 2 1  -  2 0 2 5 3 1 9 ,1 3 3       1 3 3 ,5 6 7     4 5 2 ,7 0 0        
2 0 2 6  -  2 0 3 0 3 9 2 ,0 9 5       6 0 ,6 0 5       4 5 2 ,7 0 0        

2 0 3 1 8 7 ,8 0 5         2 ,7 3 5         9 0 ,5 4 0          
$ 1 ,0 5 8 ,7 8 2    3 8 9 ,8 5 8     1 ,4 4 8 ,6 4 0     

 
8.   Dispatch Service Agreement 

Beginning January 1, 2010 the District entered into an agreement with Loudon County, 
Tennessee to take over the employment of the personnel managing and operating the 
communications system and to provide the necessary 911, emergency and non-emergency 
dispatch services for Loudon County, Tennessee from the District’s location.  In exchange 
for this coverage Loudon County, Tennessee will provide funding up to the amount of 
$540,000 with annual renewals subject to withdrawal or termination provisions for either 
party as detailed in the agreement.  There has not been any change to the agreement during 
this fiscal year.    
 

9.  Agreement for Office Space 
The District entered into an agreement with Loudon County, Tennessee in which it received 
a contribution, in October 2006, to be used for the construction of the E-911 Center.  In 
return, the District has made available to Loudon County offices and emergency operations 
space for the Emergency Management Agency (EMA), a subsidiary of Loudon County, 
Tennessee for up to thirty years, with an extension possible upon mutual agreement of both 
parties. 
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10. Operating Leases 
Operating leases in place during the year are as follows; 
  
 During fiscal year 2005, the District sold its Mobile 911 Center to Loudon County, 

Tennessee and then entered into a lease agreement with Loudon County, Tennessee, to 
lease the facility for one dollar per year. 
 

 On October 5, 2006, the District entered into a lease agreement with Loudon Utilities 
Board for a ground lease on the site of its operating center.  The term of the lease is for 
thirty years from the date of the agreement and may be extended upon mutual consent of 
both parties.  The lease payment to Loudon Utilities Board is for one dollar per year.  

 
 
11. Employee Retirement Plan 

Plan Description 

Employees of the District are provided a defined benefit pension plan through the Public 
Employee Retirement Plan, an agent multiple-employer pension plan administered by the 
TCRS. The TCRS was created by state statute under Tennessee Code Annotated Title 8, 
Chapters 34-37. The TCRS Board of Trustees is responsible for the proper operation and 
administration of the TCRS. The Tennessee Treasury Department, an agency in the 
legislative branch of state government, administers the plans of the TCRS. The TCRS issues 
a publically available financial report that can be obtained at www.treasury.tn.gov/tcrs. 

 
 

Benefits Provided 
 

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be 
amended only by the Tennessee General Assembly. The chief legislative body may adopt the 
benefit terms permitted by statute.  Members are eligible to retire with an unreduced benefit 
at age 60 with 5 years of service credit or after 30 years of service credit regardless of age. 
Benefits are determined by a formula using the member’s highest five consecutive year 
average compensation and the member’s years of service credit. Reduced benefits for early 
retirement are available at age 55 and vested. Members vest with five years of service credit. 
Service related disability benefits are provided regardless of length of service. Five years of 
service is required for non-service related disability eligibility. The service related and non-
service related disability benefits are determined in the same manner as a service retirement 
benefit but are reduced 10 percent and include projected service credits. A variety of death 
benefits are available under various eligibility criteria. 

 
 
 
                                                                                                                                (continued) 
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11. Employee Retirement Plan (continued) 
Employees covered by benefit terms 

 

At the measurement date of June 30, 2014, the following employees were covered by the 
benefit terms: 

 
 Inactive employees or beneficiaries currently receiving benefits 0 
 Inactive employees entitled to but not yet receiving benefits 5 
 Active employee  13  

   18 

Contributions 
 

Contributions for employees are established in the statutes governing the TCRS and may 
only be changed by the Tennessee General Assembly. Employees contribute 5 percent of 
salary.  The District makes employer contributions at the rate set by the Board of Trustees as 
determined by the actuarial valuation. For the year ended June 30, 2015, employer 
contributions for the District were $23,139 based on a rate of 4.47% of covered payroll. By 
law, employer contributions are required to be paid. The TCRS may intercept the District’s 
state shared taxes if required employer contributions are not remitted. The employer’s 
actuarially determined contribution (ADC) and member contributions are expected to finance 
the costs of benefits earned by members during the year, the cost of administration, as well as 
amortized portion of any unfunded liability. 

 
Net Pension Liability (Asset) 

The District’s net pension liability (asset) was measured as of June 30, 2014, and the total 
pension liability used to calculate net pension liability (asset) was determined by an actuarial 
valuation as of that date. 

 

Actuarial assumptions.   
 

Total pension liability as of June 30, 2014, actuarial valuation was determined using the 
following actuarial assumptions, applied to all periods included in the measurement: 

 
Inflation  3.0% 

Salary increases 
 Graded salary ranges from 8.97% to 3.71% based on age, 

including inflation, averaging 4.25% 

Investment rate of return 
 7.5%, net of pension plan investment expenses, including 

inflation 

                                                                                                                                   (continued) 
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11. Employee Retirement Plan (continued) 

Actuarial assumptions (continued). 

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience 
study adjusted for some of the expected future improvement in life expectancy. 

 
The actuarial assumptions used in the June 30, 2014 actuarial valuation were based on the 
results of an actuarial experience study performed for the period July 1, 2008 through June 
30, 2012. The demographic assumptions were adjusted to more closely reflect actual and 
expected future experience. 

 
The long-term expected rate of return on pension plan investments was established by the 
TCRS Board of Trustees in conjunction with the June 30, 2012 actuarial experience study by 
considering the following three techniques: (1) the 25-year historical return of the TCRS at 
June 30, 2012, (2) the historical market returns of asset classes from 1926 to 2012 using the 
TCRS investment policy asset allocation, and (3) capital market projections that were 
utilized as a building-block method in which best-estimate ranges of expected future real 
rates of return (expected returns, net of pension plan investment expense and inflation) are 
developed for each major asset class. Four sources of capital market projections were 
blended and utilized the third technique. The blended capital market projection established 
the long-term expected rate of return by weighting the expected future real rates of return by 
the target asset allocation percentage and by adding inflation of 3 percent. The target 
allocation and best estimates of arithmetic real rates of return for each major asset class are 
summarized in the following table: 

 

Asset Class 
Long-Term Expected 
Real Rate of Return  Target Allocation

U.S. Equity  6.46%  33% 
Developed market international equity  6.26%  17% 
Emerging market international equity  6.40%  5% 
Private equity and strategic lending  4.61%  8% 
U.S. fixed income  0.98%  29% 
Real estate  4.73%  7% 
Short-term securities  0.00%      1% 

                       100% 

The long-term expected rate of return on pension plan investments was established by the 
TCRS Board of Trustees as 7.5 percent based on a blending of the three factors described 
above. 
 
 
                                                                                                                         (continued) 
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11. Employee Retirement Plan (continued) 

Discount rate. 
 

The discount rate used to measure the total pension liability was 7.5 percent. The projection 
of cash flows used to determine the discount rate assumed that employee contributions will 
be made at the current rate and that contributions from the District will be made at the 
actuarially determined contribution rate pursuant to an actuarial valuation in accordance with 
the funding policy of the TCRS Board of Trustees and as required to be paid by state statute. 
Based on those assumptions, the pension plan’s fiduciary net position was projected to be 
available to make projected future benefit payments of current active and inactive members. 
Therefore, the long-term expected rate of return on pension plan investments was applied to 
all periods of projected benefit payments to determine the total pension liability. 
 
 

Changes in Net Pension Liability (Asset) 
 

Total Pension Plan Fiduciary Net Pension
 Liability Net Position Liability (Asset)

(a) (b) (a) - (b)
Balance at 6/30/13 $ 328,071          311,502         16,569                
Changes for the year:
Service cost 29,607            -                     29,607                
Interest 26,826            -                     26,826                
Differences between expected
  and actual experience 34,567            -                     34,567                
Contributions - employer -                     25,099           (25,099)              
Contributions - employees -                     28,392           (28,392)              
Net investment income -                     54,613           (54,613)              
Benefit payments, including
  refunds of employee contributions -                     -                     -                         
Administrative expense -                     (503)               503                     

Net changes 91,000            107,601         (16,601)              

Balance at 6/30/14 $ 419,071          419,103         (32)                     

Increase (Decrease)

 
 
 
                                                                                                                                  (continued) 
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11. Employee Retirement Plan (continued) 
                                             

Sensitivity of the net pension liability (asset) to changes in the discount rate.  
 

The following presents the net pension liability (asset) of the District calculated using the 
discount rate of 7.5 percent, as well as what the net pension liability (asset) would be if it 
were calculated using a discount rate that is 1 percentage point lower (6.5 percent) or 1 
percentage point higher (8.5 percent) than the current rate: 
 
  

1% Decrease
(6.5%) 

 Current 
Discount Rate 

(7.5%) 

 
1% Increase 

(8.5%) 
District’s net       
  pension liability (asset) $ 105,325  (32)  (79,929) 

 
 

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 
 

Pension Expense.  
 

For the year ended June 30, 2015, the District recognized pension expense of $1,182. 
 

Deferred outflows of resources and deferred inflows of resources.  
 

For the year ended June 30, 2015, the District reported deferred outflows of resources and 
deferred inflows of resources related to pensions from the following sources: 
 
  Deferred  

Outflows 
of Resources 

 Deferred  
Inflows 

of Resources 

Differences between expected and  actual 
  experience $  30,726   - 
Net difference between projected and  
  actual earnings on pension plan investments 

 
 -   23,410 

Contributions subsequent to the measurement 
  date of June 30, 2014 

 
 23,139   - 

 Total $  53,865   23,410 
 
 
 

                                                                                                                                   (continued) 
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11. Employee Retirement Plan (continued) 

      Deferred outflows of resources and deferred inflows of resources (continued). 
 
The amount shown above for “Contributions subsequent to the measurement date of June 30, 
2014,” will be recognized as a reduction (increase) to net pension liability (asset) in the 
following measurement period. 

  
Amounts reported as deferred outflows of resources and deferred inflows of resources related 
to pensions will be recognized in pension expense as follows: 
 
 

Year Ended June 30:   

2016 $  (2,012) 
2017   (2,012) 
2018   (2,012) 
2019   (2,012) 
2020   3,841 
Thereafter   11,523 

In the table shown above, positive amounts will increase pension expense and negative 
amounts will decrease pension expense. 

 
Payable to Pension Plan 
 
At June 30, 2015, the District did not report a payable for any outstanding amount of 
employer contributions to the Plan required for the year ended June 30, 2015 since all 
contributions were paid prior to year-end. 

 
 
12. Prior Period Adjustment 

During 2015 the District adopted GASB Statements No. 67, Financial Reporting for Pension 
Plans – An Amendment to GASB Statement No. 25, and No. 68, Accounting and Financial 
Reporting for Pensions – An Amendment to GASB Statement No. 27, which requires the 
District to recognize a net pension liability on the statement of net position.  See Note 11 for 
additional information about the District’s pension plan. 
 
As a result of adopting GASB Statements No. 67 and No. 68, the District has recorded a 
prior period adjustment to the unrestricted net position as of July 1, 2014 of $8,724 which 
increased the beginning net position from $1,460,369 to $1,469,093.  
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13. Subsequent Events 
The District has evaluated events and transactions subsequent to the balance sheet date 
through November 2, 2015, which is the date the financial statements were available to be 
issued.  
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2014
Total pension liability
Service cost $ 29,607        
Interest 26,826        
Changes in benefit items -              
Differences between actual and expected experience 34,567        
Change of assumptions -              
Benefit payments, including refunds of employee contributions -              

Net change in total pension liability 91,000        
Total pension liability - beginning 328,071      
Total pension liability - ending (a) $ 419,071      

Plan fiduciary net position
Contributions - employer $ 25,099        
Contributions - employee 28,392        
Net investment income 54,613        
Benefit payments, including refunds of employee contributions -              
Administrative expense (503)            

Net change in plan fiduciary net position 107,601      
Plan fiduciary net position - beginning 311,502      
Plan fiduciary net position - ending (b) $ 419,103      

Net pension liability (asset) - ending (a) - (b) $ (32)              

Plan fiduciary net position as a percentage of total 
  pension liability 100.01%

Covered - employee payroll $ 567,843

Net pension liability (asset) as a percentage of 
  covered - employee payroll -0.01%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively.  Years will be added to this schedule in future fiscal years until 10
years of information is available.

See independent auditors' report.

LOUDON COUNTY EMERGENCY COMMUNICATIONS DISTRICT

Based on Participation in the Public Employee Pension Plan of TCRS
Last Fiscal Year Ending June 30

Schedule of Changes in Net Pension Liability and Related Ratios
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2014

Actuarially determined contribution $ 25,099        

Contributions in relation to the actuarially 
determined contribution 25,099        

Contribution deficiency (excess) $ -              

Covered - employee payroll $ 567,843      

Contributions as a percentage covered - employee payroll 4.42%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively.  Years will be added to this schedule in future fiscal years until 10
years of information is available.

Notes to schedule
Valuation date:  Actuarially determined contribution rates for 2015 were calculated based 
on the July 1, 2013 actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method Frozen initial liability
Amortization method Level dollar, closed (not to exceed 20 years)
Remaining amortization period 13 years
Asset valuation 10-year smoothed within a 20% corridor to market value
Inflation 3.00%
Salary increases Graded salary ranges from 8.97% to 3.71% based on

  age, including inflation, averaging 4.25%
Investment Rate of Return 7.5%, net of investment expense, including inflation
Retirement Age Pattern of retirement determined by experience study
Mortality Customized table based on actual experience including

  an adjustment for some anticipated improvement

See independent auditors' report.

LOUDON COUNTY EMERGENCY COMMUNICATIONS DISTRICT
Schedule of Contributions Based on Participation in the Public

Employee Pension Plan of TCRS
Last Fiscal Year Ending June 30
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LOUDON COUNTY EMERGENCY
COMMUNICATIONS DISTRICT

Schedule of Revenues and Expenses Compared to Budget
For the Year Ended June 30, 2015

Variance
Favorable

Budget Actual (Unfavorable)
Operating revenues:

Emergency telephone surcharges $ 147,323   147,323     -  
TECB - shared wireless charge 45,480     45,480       -  
TECB - operational and other funding 132,745   132,745     -  
TECB - distribution of 911 surcharges (base amount) 286,215   286,215     -  

611,763     611,763     -  

Operating expenses:
Salaries and wages:

Director 61,751     60,144       1,607        
Mapping 40,482     39,480       1,002        
Dispatchers 450,000   446,085     3,915        
Overtime 3,000       2,239         761           
Part-time dispatchers 64,000     63,114       886           
Part-time bookkeeping 14,000     12,885       1,115        

633,233     623,947     9,286          

Employee benefits:
Social security 39,100     39,001       99             
Medicare 10,000     9,572         428           
Life insurance 700          483            217           
Medical/vision insurance 90,000     89,966       34             
Dental insurance 9,000       8,902         98             
Retirement benefits 2,000       1,182         818           

150,800     149,106     1,694          

Contracted services:
Audit services 7,600       7,600         -  
Accounting services (payroll preparation) 6,000       5,925         75             
Fees paid to service providers 300          218            82             
Legal services 6,000       5,700         300           
Contracted maintenance services 51,000     50,047       953           
NCIC/TBI/TIES 3,000       2,240         760           
Maintenance and repairs:

Communications equipment 25,000     20,717       4,283        
Building and facilities 9,000       7,986         1,014        
Office equipment 500          146            354           
Vehicle 200          85              115           

Vehicle fuel 3,000       2,509         491           

111,600     103,173     8,427          

(continued)
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LOUDON COUNTY EMERGENCY 
COMMUNICATIONS DISTRICT

Schedule of Revenues and Expenses Compared to Budget (continued)
For the Year Ended June 30, 2015

Variance
Favorable

Budget Actual (Unfavorable)
Supplies and materials:

Office $ 6,000       4,391         1,609        
Postage 500          437            63             
Small equipment purchases 30,000     24,977       5,023        
Uniforms and shirts 3,500       3,087         413           
Utilities:

Electric, gas, water 21,000     19,751       1,249        
General telephone 45,000     39,819       5,181        
Cell phones and pagers 3,200       2,271         929           

109,200     94,733       14,467        

Other charges:
Board meeting expenses 600          448            152           
Dues and memberships 1,600       1,545         55             
Employee testing and exams 3,500       2,843         657           
Insurance:

Workers compensation 2,773       2,773         -  
Liability 4,415       4,415         -  
Building and contents 8,425       8,425         -  
Equipment 300          300            -  
Vehicles 1,744       1,744         -  

Legal notices 300          278            22             
Premiums on surety bonds 1,200       1,097         103           
Employee service awards 11,050     10,080       970           
Training 17,000     15,494       1,506        
Travel 12,000     9,410         2,590        
Internet 2,500       2,003         497           
Other 300          172            128           

67,707       61,027       6,680          

Depreciation 165,000   162,919     2,081        

Total operating expenses 1,237,540  1,194,905  42,635        
Excess of operating revenues
    over (under) operating expenses (625,777)  (583,142)   42,635      

(continued)
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LOUDON COUNTY EMERGENCY 
COMMUNICATIONS DISTRICT

Schedule of Revenues and Expenses Compared to Budget (continued)
For the Year Ended June 30, 2015

Variance
Favorable

Budget Actual (Unfavorable)
Nonoperating revenues (expenses):

Interest income $ 921          922            1               
Contributions from primary government 540,000   540,000     -  
TECB - grants and reimbursements 31,498     31,498       -  
Miscellanous income 27            27              -  
Interest expense (49,000)    (44,708)     4,292        

Total nonoperating revenues (expenses) 523,446     527,739     4,293          

Excess of revenues over (under) expenses $ (102,331)  (55,403)     46,928      

Adjustments required to reconcile with financial statement  - "Statement
of Revenues, Expenses and Changes in Net Position":

Capital equipment purchases 14,771       
Change in net position $ (40,632)     

                                            See independent auditors' report.
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LOUDON COUNTY EMERGENCY 
COMMUNICATIONS DISTRICT

Schedule of Insurance in Force
June 30, 2015

Description Coverage

Property and Commercial Liability:
Risks of Direct Physical Loss Subject to Normal Conditions
 and Exclusions:

Building and Personal Property - 500 John Parris Way Guaranteed replacement cost
Contractor's equipment - all risk/blanket coverage $ 500,000        
Electronic data processing equipment - each occurrence 1,000,000     
Extra expense - each occurrence 5,000,000     
Valuable papers - each occurrence 1,000,000     

Automobile Liability:
Liability - combined single limit 1,000,000     
Uninsured/underinsured motorists 1,000,000     
Medical payments - any one person/any one claim 5,000/100,000
Physical damage Actual cash value

Excess Liability 1,000,000     

Workers' Compensation Liability: Statutory Limits

General Liability: 
Bodily injury and property damage - combined single limit 1,000,000     

Crime:
Employee fidelity - each loss 150,000       
Money and securities - each loss 150,000       
Forgery and alteration - each loss 150,000       

Public officials liability - each occurrence 1,000,000     

Defense of ouster - per occurrence - defense only 100,000       

Employee liability - each claim/per member 1,000,000     

Cyber liability - $5,000 deductible 1,000,000     

                                See indepemdent auditors' report.
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Board of Directors

Tim Guider - Chairman
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Travis Gray
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Don White

Management

Jennifer Estes - Director

See independent auditors' report.

LOUDON COUNTY EMERGENCY 
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LOUDON COUNTY EMERGENCY
COMMUNICATIONS DISTRICT
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2015

Grantor Program Balance Cash Balance
Agency Name CFDA # June 30, 2014 Receipts Expenditures Repaid June 30, 2015

Federal Assistance:

Loans

U.S. Department of Agriculture
 

Water and Waste Disposal
  Systems for Rural
  Communities 10.760 $ 1,104,614  -                 45,832          -                   1,058,782     

Note A - Basis of Presentation

    The schedule of expenditures of federal awards includes the federal awards activity of the District
     and is presented on the accrual basis of accounting.

See independent auditors' report.
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Independent Auditors’ Report on Internal Control over Financial Reporting and on  
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
 
 
The Board of Directors 
Loudon County Emergency Communications District 
Loudon, Tennessee 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
Loudon County Emergency Communications District (the “District”), a component unit of Loudon 
County, Tennessee, as of and for the year ended June 30, 2015, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements and have issued our 
report thereon dated November 2, 2015.   
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
  
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in the internal control that might be 
material weaknesses or, significant deficiencies.  Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 

 
Knoxville, Tennessee 
November 2, 2015 
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LOUDON COUNTY EMERGENCY  
COMMUNICATIONS DISTRICT 

Schedule of Prior Year Findings  
Year Ended June 30, 2015 

 
 
There were no prior year findings reported. 
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