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INDEPENDENT AUDITOR’S REPORT 

 
To the Board of Directors 
The Industrial Development Board of the  
County of Roane, Tennessee 
 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and major fund of the 
Industrial Development Board of the County of Roane, Tennessee (the “Board”), a component of the Roane County 
Government, as of and for the year ended June 30, 2015, and the related notes to the financial statements, which 
collectively comprise the Board’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Board’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and major fund of the Board as of June 30, 2015, and the 
respective changes in financial position for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.
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Other Matters 
Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis on pages 6-9 be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Board’s basic financial statements.  The budgetary information listed in the table of contents is 
presented for purposes of additional analysis, and is not a required part of the financial statements.  Such 
information is the responsibility of management and was derived from and related directly to the underlying 
accounting and other records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, the information is fairly 
stated, in all material respects, in relation to the basic financial statements as a whole.  

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we do not express an opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 15, 2015, on 
our consideration of the Board’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Board’s internal control over financial reporting and compliance. 

 

 
Certified Public Accountants 
Kingston, Tennessee 
 
 
September 15, 2015 
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As management of the Industrial Development Board of Roane County, Tennessee (the “Board”), we 
offer readers of the Board’s financial statements this narrative overview and analysis of the financial 
activities of the Board for the year ended June 30, 2015. 
 
 

Financial Highlights 
 

 Assets of the Board exceeded its liabilities at June 30, 2015 by $6,512,642. 
 

 The Board’s net position increased by $53,068 from July 1, 2014 to June 30, 2015. 
 

 Land held for resale and related improvements in the amount of $5,766,428 were reclassified 
from capital assets to inventory.  See prior period adjustment and Note K. 

 
Overview of the Financial Statements 
 
This narrative discussion and analysis is intended to serve as an introduction to the Board’s financial 
statements for the fiscal year ended June 30, 2015. The information presented here should be read in 
conjunction with the financial statements, footnotes, and supplementary information found in this report.  
 
The Board is structured as a non-profit corporation and is a component unit of the Roane County 
government. The financial statements are prepared on the modified accrual basis of accounting. 
Therefore, revenues are recognized when they are both measurable and available. Expenditures are 
recognized when the related liability is incurred. 
 
Following the management’s discussion and analysis are the financial statements of the Board. This 
information, taken collectively, is designed to provide the reader with an understanding of the Board’s 
finances. 
 
Government-wide Financial Statements 
 
The Board’s annual report includes two government-wide financial statements. These statements provide 
long-term and short-term information about the Board’s overall status. Financial reporting at this level 
uses a perspective similar to that found in the private sector with its basis in full accrual accounting and 
elimination or reclassification of internal activities. The first of these government-wide statements is the 
Statement of Net Position. This is the Board-wide statement of financial position, presenting information 
that includes all of the Board’s assets and liabilities with the difference reported as net position. Over 
time, increases or decreases in net position may serve as a useful indictor of whether the financial 
position of the board as a whole is improving or deteriorating. Evaluation of the overall economic health of 
the Board would extend to other nonfinancial factors in addition to the financial information provided in the 
report.  
 
The second government-wide statement is the Statement of Activities, which reports how the Board’s net 
position changed during the current fiscal year. All current year revenues and expenses are included 
regardless of when cash is received or paid. An important purpose of the design of the statement of 
activities is to show the financial reliance of the Board’s distinct activities or functions on revenues 
provided by the Board’s local governments or grantors.  
 
All of the Board’s activities fall within the governmental activities category. 
 
Fund Financial Statements 
 
A fund is an accountability unit used to maintain control over resources segregated for specific activities 
or objectives. The Board uses funds to ensure and demonstrate compliance with finance-related laws and  
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regulations. Within the basic financial statements, fund financial statements focus on the Board’s most 
significant funds rather than the Board as a whole. 
 
The Board has only governmental funds. Governmental funds are reported in the fund financial 
statements and encompass essentially the same functions as governmental activities in the government-
wide financial statements. However, the focus is very different with fund statements providing a distinctive 
view of the Board’s governmental fund. These statements report short-term fiscal accountability focusing 
on the use of spendable resources during the year and balances of spendable resources available at the 
end of year. They are useful in evaluating annual financial requirements of governmental programs and 
the commitment of spendable resources for the near-term.  
 
Since the government-wide focus includes the long-term view, comparisons between the two 
perspectives may provide insight into the long-term impact of short-term financing decisions. Both the 
governmental fund balance sheet and the governmental statement of revenues, expenditures, and 
changes in fund balance provide a reconciliation to the governmentwide statements to assist in 
understanding the differences between the two perspectives. 
 
Net Position 
 
Total current assets as of June 30, 2015 increased by $5,842,902 compared to June 30, 2014. The 
increase was primarily due to the reclassification of $5,766,428 from capital assets to inventory (current 
asset.)    
 
Capital assets as of June 30, 2015 decreased by $5,749,968, net of depreciation, compared to June 30, 
2014.  This decrease is due to the reclassification to inventory and the prior period adjustment of related 
accumulated depreciation in the amount $16,460.  
 
Capital Assets  
 
The Board’s investment in capital assets as of June 30, 2015 and 2014 is noted in the following table: 

  

June 30, 2015 June 30, 2014
Capital Assets Not Being Depreciated

Land and Improvements -$              5,651,170$     

Capital Assets Being Depreciated
Buildings and Improvments -$              115,259$       
Furniture and Fixtures 7,000            7,000             
Office Equipment 249               249               
Less: Accumulated Depreciation (7,249)           (23,710)          

Total Capital Assets Being Depreciated, Net -$              98,798$         

Capital Assets, Net -$              5,749,968$     
 

 
Total liabilities increased by $23,406 as of June 30, 2015, compared to June 30, 2014. The increase is 
due to an increase in expenditures in June 2015 that were paid on behalf of the Board by the Roane 
Alliance, Inc. and which must be reimbursed to Roane Alliance, Inc. by the Board in the following month.  
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A portion of the Board’s net position (0% at June 30, 2015 and 89% at June 30, 2014, respectively) 
represents an investment in capital assets. The decrease is due to the reclassification of capital assets to 
inventory.  
 
At the end of the current and previous fiscal years, the Board reported positive balances in all categories 
of net position. 
 
The change in assets, liabilities, and net position for the fiscal year ending June 30, 2015 compared to 
June 30, 2014 is as follows: 
 

Fiscal Year
Ending 6/30/15

Fiscal Year
Ending 6/30/14

Increase
(Decrease)

Assets
Capital Assets, Net -$                5,749,968$      (5,749,968)$   
Current Assets 6,575,217        732,315           5,842,902      

Total Assets 6,575,217$      6,482,283$      92,934$        

Liabilities and Net Position
Liabilities

Current Liabilities 62,575$           39,169$           23,406$        
Total Liabilities 62,575$           39,169$           23,406$        

Net Position
Investment in Capital Assets -$                5,749,968$      (5,749,968)$   
Unrestricted 6,512,642        693,146           5,819,496      

Total Net Position 6,512,642$      6,443,114$      69,528$        
Total Liabilities and Net Position 6,575,217$      6,482,283$      92,934$        

Revenues, Expenses and Changes in Net Position 
 
Revenues 
 
Revenues in the fiscal year ending June 30, 2015 decreased by $26,032 compared to revenues in the 
fiscal year ending June 30, 2014 due to a decrease in grant revenue and no land sales in fiscal year 
2015. 
 
Expenses 
 
Expenses in fiscal year 2015 decreased by $6,810, when compared to fiscal year 2014.  The decrease is 
due primarily to a decrease in expenses for engineering, legal and professional fees; advertising and 
marketing; and travel in the current fiscal year. 
 
Summary of Changes in Net Position 
 
A summarized comparison of the changes in net position for fiscal years 2015 and 2014 is shown below: 
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Fiscal Year

Ending 6/30/15
Fiscal Year

Ending 6/30/14
Increase

(Decrease)
General Revenues, By Major Source

Intergovernmental Receipts 387,250$         396,881$         (9,631)$       
Grant -                  11,250            (11,250)       
PILOT Program 7,500              7,500              -              
Land Sale Proceeds -                  7,500              (7,500)         
Interest Income 283                 844                 (561)            
Miscellaneous Revenue 3,010              100                 2,910          

Total General Revenues 398,043$         424,075$         (26,032)$      

Expenses
Other Expenses 344,975$         351,785$         (6,810)$       

Prior Period Adjustment (See Note K) 16,460$           -$                16,460$       

Change in Net Position 69,528$           72,290$           (2,762)$       

Future Outlook 
 

While activity from referrals remained high throughout 2014, that activity has slowed across the state 
particularly in rural counties.  Nevertheless, there remain several active projects that are in the process of 
deciding where to locate in which Roane County is involved.  The announcement of CVMR’s location to 
Oak Ridge along with several large projects that are currently in the pipeline are cause for much planning 
and preparation in hopes that these companies and co-locating companies decide Roane County is the 
right fit for them. 
 
Our efforts in the IDB for FY2016, as reflected in the budget, have shifted out of media marketing and into 
site preparation.  Roane County was awarded a grant from TVA’s InvestPrep program totaling $234,000 
with a 50% match split between the IDB and county government.  This will increase the marketability of 
one of Roane County’s prime industrial sites by building a straight, industrial road into the site.  There are 
also efforts planned to clear available parcels that are wooded and cluttered now. 
 
The reason the Alliance can move money out of media marketing for the purpose of attracting new 
companies is that so many outreach efforts are already implemented on our behalf by our economic 
development partners such as TN ECD, TVA, ETEDA, and Innovation Valley.  Our partnerships with 
these organizations remain strong. 
 
2014 saw a flurry of new retail activity.  There remain several retail efforts that are in various stages of 
development, many that could add significant growth to the local economy.  A county wide effort is in 
process to combine resources to contract with a retail development planner and broker. 
 
The outlook remains positive for an economic rebound in Roane County provided current efforts and 
announcements remain on track.  An uncertain and unpredictable economy could have a major effect on 
the momentum that has developed over the last 2 years. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Board’s finances for all those with an 
interest in the government’s finances. Questions concerning any of the information provided in this report 
or requests for additional financial information should be addressed to The Industrial Development Board 
of the County of Roane, Tennessee, 1209 N. Kentucky Street, Kingston, Tennessee 37763. 
 



 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

GOVERNMENT-WIDE STATEMENTS 
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June 30, 2015

CURRENT ASSETS
  Cash $ 615,821           
  Certificates of Deposit 192,968           
  Inventory 5,766,428       

     Total Current Assets $ 6,575,217        

CAPITAL ASSETS
  Equipment, Net $ 249                  
  Furniture and Fixtures, Net 7,000               
  Less: Accumulated Depreciation (7,249)              

    Capital Assets, Net      $ -                   

TOTAL ASSETS $ 6,575,217        

CURRENT LIABILITIES
  Due to Roane Alliance, Inc. $ 62,575             

     Total Current Liabilities $ 62,575             

TOTAL LIABILITIES $ 62,575             

NET POSITION
  Unrestricted $ 6,512,642        

     Total Net Position $ 6,512,642        

TOTAL LIABILITIES AND NET POSITION $ 6,575,217        

LIABILITIES AND NET POSITION

ASSETS
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Operating
Charges For Grants and Governmental Business-type

Functions/Programs Expenses Service Contributions Activities Activities Total

Governmental Activities $ 344,975       $ -              $ -                $ (344,975)         $ -                   $ (344,975)        

Total Governmental Activities $ 344,975       $ -              $ -                $ (344,975)         $ -                   $ (344,975)        

General Revenues:

Intergovernmental Receipts $ 387,250          $ -                   $ 387,250         
PILOT Fees 7,500              -                   7,500             
Interest Income 283                 -                   283                
Miscellaneous Revenue 3,010              -                   3,010             

Total General Revenues $ 398,043          $ -                   $ 398,043         

Change in Net Position $ 53,068            $ -                   $ 53,068           

Net Position - Beginning of Year - As Previously Stated $ 6,443,114       $ -                   $ 6,443,114      

Prior Period Adjustment (See Note K) 16,460            -                   16,460           

Net Position - Beginning of Year - As Restated $ 6,459,574       $ -                   $ 6,459,574      

Net Position - End of Year $ 6,512,642     $ -                  $ 6,512,642    

Program Revenues
Net Revenue (Expense) and

Changes in Net Position

Primary Government

 
 
 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FUND STATEMENTS 
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June 30,
2015

CURRENT ASSETS
  Cash $ 615,821       
  Certificates of Deposit 192,968       
  Inventory 5,766,428    

TOTAL ASSETS $ 6,575,217    

LIABILITIES
Current Liabilities

Due from Roane Alliance, Inc. $ 62,575         
    TOTAL LIABILITIES $ 62,575         

FUND BALANCE
Unassigned $ 6,512,642    

    TOTAL FUND BALANCE $ 6,512,642    

TOTAL LIABILITIES AND FUND BALANCE $ 6,575,217    

Reconciliation to the Statement of Net Position

Total Fund Balance Per Fund Financial Statements $ 6,512,642    

Amounts Reported for Governmental Activities in the Statement of Net
Position are Different Because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in the governmental funds
balance sheet.  The cost of capital assets is $0 as of June 30, 2015. -               

Total Net Position - Governmental Activities $ 6,512,642    

LIABILITIES AND FUND BALANCE

ASSETS
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June 30,
2015

Revenue
Intergovernmental Receipts $ 387,250       
PILOT Fees 7,500           
Interest Income 283              
Miscellaneous Revenue 3,010           

Total Revenues $ 398,043       

Expenditures
Payroll and Benefits $ 175,004       
Advertising and Marketing 43,479         
Repairs and Maintenance 52,283         
Legal and Professional 47,490         
Travel 7,004           
Rent 12,000         
Equipment 2,093           
Utilities 2,555           
Office 1,817           
Dues and Subscriptions 539              
Miscellaneous 378              
Postage and Printing 333              

TOTAL EXPENDITURES $ 344,975       

NET CHANGE IN FUND BALANCE $ 53,068         

FUND BALANCE, BEGINNING OF YEAR - AS PREVIOUSLY STATED $ 693,146       

PRIOR PERIOD ADJUSTMENT (SEE NOTE K) 5,766,428    

FUND BALANCE, BEGINNING OF YEAR - AS RESTATED $ 6,459,574    

FUND BALANCE, END OF YEAR $ 6,512,642    
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Reconciliation to the Statement of Activities

Net Change in Fund Balance $ 53,068                

Amounts reported for governmental activities in the statement of activities
are different because:

No differences exist for fiscal year 2015 -                      

Change in Net Position of Governmental Activities $ 53,068               
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NOTE A – SUMMARY OF ACCOUNTING POLICIES 
 
1.  Nature of Entity 
 
The Industrial Development Board of the County of Roane, Tennessee (the “Board”) is a non-profit corporation. It 
is incorporated under the provisions of the State of Tennessee, and is a component unit of the Roane County, 
Tennessee (the “County”) government and receives funding from various county funds. The function of the Board 
is to attract and promote new industry for the County.  
 
Members of the Board are appointed by the County Commission. In addition, the majority of the funding for the 
Board is provided by the County. The Board is held responsible by the County for fiscal and operational matters. 
The County can exercise oversight, as it deems necessary 
 
2.  Financial Reporting Entity 
 
The Board is a component unit of the Roane County government, the primary government. It is governed by a 
board of eight members appointed by the Roane County Commissioners. The Board acts as a conduit for 
industrial development.  
 
These financial statements present only the assets, liabilities, fund balance, and results of operations of the 
Board. They are not intended to present the assets, liabilities, fund balances and results of operations of the 
County of Roane, Tennessee. 
 
3.  Basis of Accounting 
 
Basis of accounting determines when transactions are recorded in the financial records and reported on the 
financial statements. Government-wide financial statements are prepared using the full accrual basis of 
accounting and the economic resources “measurement focus”. Governmental funds use the modified accrual 
basis of accounting. 
 
4.  Basic Financial Statements – Government-Wide Statements 
 
The Board’s basic financial statements include both government-wide (reporting the Board as a whole) and fund 
financial statements (reporting the Board’s major fund).  
 
In the government-wide Statement of Net Position, the governmental activities are presented on a consolidated 
basis and are reported using the economic resources measurement focus and full accrual basis of accounting, 
which recognizes all long-term assets and receivables as well as long-term debt and obligations. The Board’s net 
position is reported in two parts - investment in capital assets, and unrestricted net position, as applicable. When 
both unrestricted and restricted fund resources are available for use, it is the Board’s policy to use restricted 
resources first.  
 
The government-wide Statement of Activities reports both the gross and net costs of the Board’s operations. The 
operations are also supported by the general government revenues. The Statement of Activities reduces gross 
expenses (including depreciation) by related program revenues. Program revenues must be directly associated 
with the operations. Program revenues include 1) charges to customers who use or directly benefit from goods, 
services, or privileges provided by a given function or program and 2) grants and contributions for operational or 
capital requirements of a particular function or program. Other items not identifiable with a program are reported 
as general revenues.  
 
This government-wide focuses more on the sustainability of the Board as an entity and the changes in the Board’s 
net position resulting from the current year’s activities. 
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NOTE A – SUMMARY OF ACCOUNTING POLICIES – Continued 
 
5.  Accrual 

 
Governmental activities in the government-wide financial statements are presented on the accrual basis of 
accounting. Revenues are recognized when earned, and expenses are recognized when incurred. 
 
6.  Basic Financial Statements – Fund Financial Statements 
 
The financial transactions of the Board are reported in the general fund in the fund financial statements. The fund 
is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities, 
reserves, fund balance, revenues and expenditures/expenses. The fund is reported by generic classification 
within the financial statements. 
 
The following fund types are used by the Board:  
 

Governmental Fund - The focus of the governmental fund measurement (in the fund statements) is upon 
determination of financial position and changes in financial position (sources, uses, and balances of the 
financial resources) rather than upon change in net position.  
 
General Fund - The General Fund is the general operating fund of the Board. All financial resources are 
accounted for in the General Fund. 
 

7.  Modified Accrual 
 
The governmental fund financial statements are presented on the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., both measurable 
and available. “Available” means collectible within the current period or within 60 days after year-end. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related liability is 
incurred. Exceptions to this general rule include: (1) accumulated unpaid sick pay, which is not accrued; and (2) 
principal and interest on general obligation long-term debt, which is recognized when due. 
 
8.  Budgets and Budgetary Accounting 
 
The Board follows these procedures in establishing the budgetary data reflected in the financial statements. 
 

 Formal budgetary integration is employed as a management control device during the year for the 
General Fund. The budget is adopted on a basis consistent with generally accepted accounting 
principles. 

 
9.  Net Position Classification 
 
Government-Wide Statements 
 
Net position is classified into two components as defined below:  
 

 Investment in capital assets - consists of capital assets including restricted capital assets, net of 
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or 
other borrowings that are attributable to the acquisition, construction, or improvement of those assets.  
 

 Unrestricted net position - all other net position that do not meet the definition of “restricted” or “net 
investment in capital assets.”  
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NOTE A – SUMMARY OF ACCOUNTING POLICIES – Continued 
 
Fund Financial Statements  
 
The categories of fund balances are explained below: 
 

 Non-spendable fund balance includes amounts that cannot be spent because they are either not in 
spendable form (i.e., inventories) or legally or contractually required to be maintained intact (the corpus of 
a permanent fund). Non-spendable fund balance also includes the long-term portion of loans and notes 
receivable and property acquired for resale.  
 

 Restricted fund balances have constraints imposed by grantors, creditors, contributors, laws or 
regulations of other governments, or are imposed by law through constitutional provisions or enabling 
legislation.  

 
 Committed fund balances result when the government’s governing body imposes constraints through 

formal action of that body. Committed amounts cannot be used for any other purpose unless the 
government removes the constraint using the same type of action that was used to commit those 
amounts. 
 

 Assigned fund balances are constrained by the government’s intent for those assigned amounts to be 
used for specific purposes but are neither restricted nor committed. Intent should be expressed by the 
governing body, a body to which the governing body has delegated authority (i.e., a budget or finance 
committee), or an official that the governing body has designated. 
 

 Unassigned fund balances are any residual balances remaining after all of the other categories of fund 
balance have been determined is categorized as unassigned fund balance. 
 

The Board follows Governmental Accounting Standards Board (“GASB”) Statement No. 62, Codification of 
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements. 
 
10.  Cash and Cash Equivalents  
 
The Board considers all highly liquid instruments with original maturities of three months or less to be cash 
equivalents.  
 
11.  Use of Estimates 
 
 The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect certain reported amounts 
and disclosures. Accordingly, actual results could differ from those estimates.  
 
12.  Due from Roane Alliance, Inc.  
 
The Board collected on a related party receivable of $21,242 during the fiscal year.   
 
13.  Capital Assets  
 
Capital assets, which include property, plant and equipment assets, are reported in the government-wide financial 
statements. Capital assets are defined by the Board as assets with an initial cost of more than $1,000 and an 
estimated useful life in excess of one year. Such assets are recorded at historical cost if purchased or 
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. The costs 
of normal maintenance and repairs that do not add to the value of the asset or materially extend the asset lives
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NOTE A – SUMMARY OF ACCOUNTING POLICIES – Continued 
 
are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are constructed. 
Capital assets are depreciated using the straight-line method over the following estimated useful lives:  
 

Furniture and fixtures   10 Years  
Equipment      5 Years 

 
14.  Compensated Absences  
 
Compensated absences are earned at a rate of one day per month for both sick leave and vacation time. Upon 
termination or retirement, all accumulated vacation time (up to a maximum of 80 hours) is paid out; all 
accumulated sick leave is forfeited. On October 1, 2000, the employees of the Board became employees of the 
Community Development Council, Inc., which changed its name in June 2001, to The Roane Alliance, Inc. 
Therefore, no accrual for compensated absences has been reflected in the financial statements.  
 
15.  Date of Management’s Review  
 
Management has evaluated subsequent events for recognition or disclosure through September 15, 2015, which 
is the date the financial statements were issued. No significant events have occurred that would affect the 
financial statements or footnote disclosures through that date. 
 
NOTE B – CONCENTRATION OF CREDIT RISK 
 
Cash is maintained at financial institutions and, at times, balances may exceed federally insured limits. The Board 
has never experienced any losses related to these balances. Management of the Board does not believe 
significant credit risk exists at June 30, 2015. 
 
NOTE C – LEASE 
 
Beginning July 1, 2012, the Board began paying annual rent, which includes utilities, of $12,000. This agreement 
was for a five year period ending December 31, 2017. 
 
NOTE D – LAND LEASE 
 
The Board entered into a lease agreement with Dienamic Tooling Systems, Inc. (“Dienamic”) on December 31, 
2004. Dienamic paid the Board $26,667 for three years as base rent and $1 a year until December 31, 2021. The 
lessee has the option to purchase the leased property at any time for $1. 
 
NOTE E – RELATED PARTY TRANSACTIONS 
 
The County is a related party of the Board. Transfers in the amount of $387,250 were received from the County 
for operational funding for the fiscal year ending June 30, 2015. 
 
NOTE F – RISK MANAGEMENT 
 
The Board is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; and natural disasters. The Board’s risks of loss are covered by a commercial package insurance 
policy. Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the 
past three years.  
 
NOTE G – ECONOMIC DEPENDENCY 
 
The Board receives nearly all of its operating funds from the County and its budget is set annually by the County.
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NOTE H – OPERATING AGREEMENT 
 
The Board has entered into a Joint Operating Agreement with the Roane County Chamber of Commerce. The 
Roane County Commission (Visitor’s Bureau), and the Roane County Community Development Council are 
known as The Roane Alliance, Inc. On October 1, 2001, the Board’s employees became employees of the Roane 
County Community Development Council, who changed their name to The Roane Alliance, Inc. in June 2001. As 
a result of the Joint Operating Agreement, the Roane Alliance, Inc. receives a portion of the Industrial Board’s 
annual budget to pay the following expenses: 
 

 Salaries 
 Payroll Tax Expense 
 Health Insurance 
 Property and Liability Insurance 
 Expenses Related to Business Recruitment 
 Auto Expenses for the Industrial Commissioner 

 
Beginning July 1, 2005 the Board changed this agreement and all funds were sent to the Board. The Roane 
Alliance, Inc. pays the above noted expenses and then invoices the Board for its share. 
 
NOTE I – CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2015 is as follows: 
 

6/30/2014
Balance Additions Reductions

6/30/2015
Balance

Governmental Activities
Capital Assets Not Being Depreciated

Land $ 5,651,170           $ -               $ (5,651,170)    * $ -               

Other Capital Assets
Improvements $ 115,259              $ -               $ (115,259)       * $ -               
Furniture and Fixtures 7,000                  -               -                7,000           
Office Equipment 249                     -               -                249              
Total Other Capital Assets $ 122,508              $ -               $ (115,259)       $ 7,249           

Less Accumulated Depreciation
Improvements $ (16,460)               $ -               $ 16,460          * $ -               
Furniture and Fixtures (7,000)                 -               -                (7,000)          
Office Equipment (249)                    -               -                (249)             

$ (23,709)               $ -               $ 16,460          $ (7,249)          

Other Capital Assets, Net $ 98,799                $ -               $ (98,799)         $ -               

Governmental Activities Capital Assets, Net $ 5,749,969         $ -             $ (5,749,969)    $ -             

*  Reduction related to reclassification of land held for sale to inventory.  See Note K.

Depreciation Was Charged to Functions as Follows:
Governmental Activities

General Government $ -             
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NOTE J – INVENTORY 
 
The Board’s inventory is made up of land held for resale and the related improvements to that land.  The 
inventory is recorded at cost. 
 
NOTE K – PRIOR PERIOD ADJUSTMENT AND RECLASSIFICATION 
 
In prior years, the Board accounted for land held for sale and the related land improvements as capital assets.  
The land and improvements have been reclassified to inventory at June 30, 2015.  This reclassification required a 
prior period adjustment, as shown on the Statement of Activities, of $16,460 for depreciation taken in previous 
years.  The reclassification also required a change in fund balance of $5,766,428 on the Statement of Revenues, 
Expenditures, and Changes in Fund Balance – Governmental Fund.  This adjustment accounts for the change 
from a capital asset, which is not a financial resource, to inventory, which is a financial resource. 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION 
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Original
Budget Actual

Variance
Favorable

(Unfavorable)

Revenue
Intergovernmental Receipts $ 387,250       $ 387,250       $ -                   
Grant 2,750           -              (2,750)              
PILOT Fees 7,500           7,500           -                   
Interest Income 200              283              83                    
Miscellaneous Revenue 2,750           3,010           260                  

Total Revenues $ 400,450       $ 398,043       $ (2,407)              

Expenditures
Payroll and Benefits $ 177,658       $ 175,004       $ (2,654)              
Advertising and Marketing 60,000         43,479         (16,521)            
Repairs and Maintenance 44,772         52,283         7,511               
Legal and Professional 78,300         47,490         (30,810)            
Travel 18,180         7,004           (11,176)            
Rent 12,000         12,000         -                   
Improvements -              -              -                   
Intergovernmental Transfers -              -              -                   
Equipment 1,825           2,093           268                  
Utilities 1,800           2,555           755                  
Office 1,665           1,817           152                  
Dues and Subscriptions 1,600           539              (1,061)              
Miscellaneous 700              378              (322)                 
Postage and Printing 950              333              333                  
PILOT Program 1,000           -              (1,000)              

TOTAL EXPENDITURES $ 400,450       $ 344,975       $ (54,525)            

NET CHANGE IN FUND BALANCE $ -              $ 53,068         $ 52,118             

FUND BALANCE, BEGINNING OF YEAR - AS RESTATED 6,459,574    

FUND BALANCE, END OF YEAR $ 6,512,642    



 

 

 
 
 

THE INDUSTRIAL DEVELOPMENT BOARD  
OF THE COUNTY OF ROANE, TENNESSEE 

 
INTERNAL CONTROL AND  

COMPLIANCE AND OTHER MATTERS 
SECTION 

 
JUNE 30, 2015



 

PARSONS & WRIGHT 
 

 

CERTIFIED PUBLIC ACCOUNTANTS   
   
Joe Savage  Stephen J. Parsons - Retired   
Marie I. Niekerk  Catherine R. Hulme  
Josh Stone  Rebecca Hutsell  
Earl O. Wright - 1988 - 2002  William R. Scandlyn - 1988 - 1999 

 

 

1000 Brentwood Way  236 Miller Ave., Suite 202 
Kingston, Tennessee 37763  Crossville, Tennessee 38555 
Telephone (865) 376-5865  Telephone (931) 202-1220 
Fax (865) 376-5980 www.parsonandwrightcpas.com Fax (888) 430-9848 

 21 

 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 

To the Board of Directors 
The Industrial Development Board of the  
County of Roane, Tennessee 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and major fund of 
The Industrial Development Board of the County of Roane, Tennessee (the “Board”), a component unit of the 
Roane County Government, as of and for the year ended June 30, 2015, and the related notes to the financial 
statements, which collectively comprise the Board’s basic financial statements, and have issued our report thereon 
dated September 15, 2015. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Board’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Board’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Board’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.  There 
were no deficiencies in internal control identified in the prior year report. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
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instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. There were no instances of noncompliance disclosed in the prior year report. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Board’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Board’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

 

 
Certified Public Accountants 
Kingston, Tennessee 
 
 
September 15, 2015 
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