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FINANCIAL SECTION 



.JOHN R. POOLE, CPA 
CERTIFIED PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

Board of Directoi·s 

INDEPENDENT AUDITORS' REPORT 

Trousdale County Emergency Communications District 
Hartsville, Tennessee 

Report on the Financial Statements 

(61 5} 822-41 77 

I have audited the accompanying financial statements of the Trousdale County Emergency 
Communications District, a component unit of Trousdale County, Tennessee as of and for the year 
ended June 30, 2015, and the related notes to the financial statements, which collectively comprise the 
District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express opinions on these financial statements based on my audit. I conducted the 
audit in accordance with auditing standards generally accepted in the United States of America and standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for the audit 
opinions. 

Opinions 
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Trousdale County Emergency Communications District, a component unit of 
Trousdale County, Tennessee as of June 30, 20 I 5, and the changes in its financial position, and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 
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Other Matters -Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Required 
Supplementary Information which includes the Management's Discussion and Analysis be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential 
pat1 of financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. I have applied cet1ain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to my inquiries, the basic financial statements and other knowledge 
we obtained during the audit of the basic financial statements. I do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide me with sufficient evidence to 
express an opinion or provide any assurance. 

Other Matters -Other Information 

The audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's basic financial statements. The Introductory Section and the Supplementary 
Information, are presented for purposes of additional analysis and are not a required pat1 of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the basic financial statements. The Introductory 
Section and the Supplementary Information have been subjected to the auditing procedures applied in the 
audit of the basic financial statements and cet1ain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the Introductory 
Section and the Supplementary Information, is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, I have also issued my report dated October 31, 2015 on 
the consideration ofthe District's internal control over financial reporting and the tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that 
report is to describe the scope of the testing of internal control over financial repot1ing and compliance and 
the results of that testing and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control over financial repotting and compliance. 

October 3 1, 20 15 
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MANAGEMENT'S DISCUSSION 
AND ANALYSIS 



Trousdale County Emergency Communications District 

Management's Discussion and Analysis 

As management of the Trousdale County Emergency Communications District, (the District) we 
offer readers of the District's financial statements this narrative overview and analysis of the 
financial activities of the District for the fiscal year ended June 30, 2015. The analysis focuses on 
significant financial position, budget changes and variances from the budget, and specific issues 
related to funds and the economic factors affecting the District. Management's Discussion and 
Analysis (MD&A) focuses on current year activities and resulting changes. 

Financial Highlights: 
The assets of the Trousdale County Emergency Communications District exceeded its liabilities 
at the close of the most recent fiscal year by $1,552,620. Of this amount, $1,305,971 
(unrestricted Net Position) may be used to meet the District's ongoing obligations. The District's 
total Net Position increased by $202,361 during the current year as the District received higher 
than expected revenues and was able to control its costs within budgeted amounts. 

Overview of the Financial Statements: 
The Statement of Net Position presents information on all the District's assets and liabilities, 
with the difference between the two reported as Net Position. Over time, increases or decreases 
in Net Position may serve as a useful indicator of whether the financial position of the District is 
improving or deteriorating. The Statement of Activities presents information showing how the 
District's Net Position changed during the most recent fiscal year. All changes in Net Position 
are reported as soon as the underlying event giving rise to the change occurs, regardless of the 
timing of related cash flows. Thus, revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods. 

The basic financial statements can be found on pages 6-8 of this rep01i. The notes to the financial 
statements provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. The notes to the financial 
statements can be found on pages 9-11 of this report. 

Financial Analysis of the Financial Statements 
As noted earlier, Net Position may serve over time as a useful indicator of the District's financial 
position. In the case of the Trousdale County Emergency Communications District, assets 
exceeded liabilities by $1,552,620 at the close of the most recent fiscal year. Capital assets are a 
significant portion of the District's total assets. The District uses these capital assets to provide 
services to its customers; consequently, these assets are not available for future spending. 
Although the District's investment in its capital assets is reported net of related debt, it should be 
noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities. The District had no debts at 
yearend. 
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Trousdale County Emergency Communications District's Net Position 

2014 2015 
Current and other assets $ 1,151,268 1,308,738 
Capital assets, net 201,758 246,649 

Total assets 1.353.026 1,555,387 

Accounts payable 2 767 2,767 
Total liabilities 2 767 2,767 

Net Position: 
Invested in capital assets 201,758 246,649 

Unrestricted 1' 148,501 1,305,971 
Total Net Position $ I ,350)59 1,552,620 

At the end to the current fiscal year, the District is able to report positive balances m all 
categories ofNet Position. 
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Capital Assets 

The Trousdale County Emergency Communications District's investment in capital assets from 
its activities at June 30, 2015, amounts to $246,649 (net of accumulated depreciation). This 
investment in capital assets is in communications equipment. 

Trousdale County Emergency Communications District's Capital Assets 

Communications equipment 
Less accumulated depreciation 
Net Capital Assets $ 

434,770 
(233,012) 
201.758 

458,664 
(212,015) 
246.649 

Additional information on the Trousdale County Emergency Communications District's capital 
assets can be found in the notes to the financial statements section of this report. 

Requests for Information 

This financial report is designed to provide a general overview of the District's finances for all 
those with an interest in the District's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to: 

Mark Beeler 
Trousdale County Emergency Communications District 
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Comparison between years 
2015 2014 Variance 

Operating Revenues: 
Emergency Telephone Service Charge $10,562 $20,132 ($9,570) 
State Emergency Communications Board Wireless 10,782 20,046 (9,264) 
TECB - Operational Funding 101,253 124,182 (22,929) 

Total Operating Revenues 122,597 164,360 (41,763) 

Operating Expenses: 
Addressing and mapping 10,200 10,200 0 
Dispatchers 4,161 4,513 352 
Depreciation 43,145 36,295 (6,850) 
Supplies 5,448 2,039 (3,409) 
Contract services 30,409 33,707 3,298 
Professional services 4,444 1,400 (3,044) 
Training 2,919 2,148 (771) 
Insurance 3,756 3,453 (303) 
Repair and maintenance 8,802 3,044 (5,758) 

Total Operating Expenses 113,284 96,799 (16,485) 

Operating income (loss) 9,313 67,561 (58,248) 

Nonoperating Revenues (Expenses): 
Interest income 5,942 2,414 3,528 

Total Nonoperating Revenues (Expenses) 5,942 2,414 3,528 

Operating grant - State Emergency Communications 71,091 52,837 18,254 

Capital contributions 116,015 9,545 106,470 

Net change in net position 202,361 132,357 70,004 



FINANCIAL STATEMENTS 



TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Current Assets: 
Cash and cash equivalents 
Ce1iificate of deposits 

Total Current Assets 

Capital Assets: 

Statement of Net Position 

June 30,2015 

Account 
Number 

1001 
1001 

Communication equipment 1308 
Less accumulated depreciation- Comm. equipment 1309 

Total Capital Assets, Net 

Total Assets 

Liabilities 

Current Liabilities 
Accounts payable 2001 

Total Current Liabilities 

Net Position: 
Unrestriced 2320 
Investment in capital assets 2301 

Total Net Position 

The accompanying notes are an integral pmi of these financial statements. 
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$1,055,712 
253,026 

1,308,738 

458,664 
(212,015) 
246,649 

$1,555,387 

2,767 
2,767 

1,305,971 
246,649 

1,552,620 



TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Statement of Revenues, Expenses 
and Changes in Net Position 

For the Year Ended June 30,2015 

Operating Revenues: 
Emergency Telephone Service Charge 
State Emergency Communications Board Wireless Charge 
TECB Distribution of Excess Revenue 

Total Operating Revenues 

Operating Expenses: 
Addressing and mapping 
Dispatchers 
Depreciation 
Supplies 
Contract services 
Professional services 
Training 
Insurance 
Repair and maintenance 

Total Operating Expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses): 
Interest income 

Total Nonoperating Revenues (Expenses) 

Operating grant - State Emergency Communications Board 

Capital contributions 

Net change in net position 

Net position, June 30, 20I4 

Net position, June 30, 20 I 5 

Account 
Number 

3001 
3002 
3020 

4201 
4004 
4501 
4301 
4200 
4203 
4418 
4409 
4232 

5002 

3I03 

5006 

The accompanying notes are an integral part of these financial statements. 
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$10,562 
I0,782 

101,253 
I22,597 

I0,200 
4,161 

43,I45 
5,448 

30,409 
4,444 
2,919 
3,756 
8,802 

113,284 

9,3 I3 

5,942 
5,942 

71,091 

I 16,015 

202,36I 

1,350,259 

$I,552,620 



TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Statement of Cash Flows 

Fo1· the Year Ending June 30,2015 

Cash Flows from Operating Activities: 
Cash received from customers 
Cash paid to suppliers 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Capital and Related Financing Activities: 
Capital contributions 
Acquisition of capital assets 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Cash Flows from Non-Capital Activities: 
Grants 

Net Cash Provided (Used) by Non-Capital Activities 

Cash Flows from Investing Activities: 
Purchase of certificate of deposit 
Interest income 

Net Cash Provided (Used) by Investing Activities 

Net Change in Cash 

Cash and Cash Equivalents, June 30, 2014 

Cash and Cash Equivalents, June 30, 2015 

Reconciliation of Operating Income to Net Cash Provided by Operating Activities 

Operating income (loss) 
Adjustments to reconcile operating income to net cash 

provided by operating activities: 
Depreciation 

Changes in assets/liabilities 
Accounts receivable 

Net Cash Provided (Used) by Operating Activities 

The accompanying notes are an integral part of these financial statements. 
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$124,300 
(70, 139) 
54,161 

116,015 
(88,036) 
27,979 

71,091 
71,091 

(3,026) 
5,942 
2,916 

156,147 

899,565 

$1,055,712 

$9,313 

43,145 

1,703 

$54,161 
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TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Notes to Financial Statements 

June 30, 2015 

Note 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Rep01iing Entity 
Trousdale County Emergency Communications District (the District) was created as a public 
corporation on November 8, 1998 under authority of the provisions of Chapter 867 of the Tennessee 
Public Acts of 1984, as approved by the voters of Trousdale County, Tennessee. The powers of the 
District are vested in and exercised by a majority of the members of the Board of Directors, who are 
appointed by the County Court. The District is considered a political subdivision and is exempt from 
Federal and State income taxes. The District is considered a component unit of Trousdale County. The 
County Comi appoints the board of directors and the County Commission may adjust service fees and 
must approve bonded debt. As a result, the Trousdale County Commission indirectly imposes its will 
on the District. 

Basis of Accounting 
The accompanying financial statements of the District have been prepared on the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses are recognized when 
incurred. Expenditures are recognized in the accounting period in which the liability is incurred and is 
measurable. The District uses the economic resources measurement focus. 

Net Position Flow Assumption 
Sometimes the government will fund outlays for a particular purpose from both restricted and 
unrestricted resources. In order to calculate the amounts to report as restricted - net position and 
unrestricted- net position in the financial statements, a flow assumption must be made about the order 
in which the resources are considered to be applied. It is the District's policy to consider restricted 
net position to have been depleted before unrestricted -net position is applied. 

Cash and Cash Equivalents 
The District considers all highly liquid debt instruments purchased with maturities of 60 days or less to 
be cash equivalents. 

Supply Inventory 
Supply inventory is valued at the lower of cost (first-in, first-out) or market. Inventory items are 
considered expenditures when used (consumption method). 

Capital Assets 
Capital assets of the District is recorded at cost. Depreciation is computed over the estimated life of the 
assets using the straight-line method. The estimated life for capital assets in service is from 5 to 10 
years. The District capitalizes interest incurred on construction projects. 

Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the 
rep01ied amounts of revenues and expenses during the reported period. Actual results could differ from 
those estimates. 
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TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Notes to Financial Statements 

June 30, 2015 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

Budgets and Budgetary Accounting 

The District follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

a. Formal budgets are adopted and approved by Board vote on an annual basis. These budgets 
are adopted on a basis consistent with generally accepted accounting principles (GAAP). The Board has 
the ability to change line item amounts without a formal vote if the change does not increase the 
amounts budgeted. 

b. The budget amounts shown are the final authorized amounts as amended during the year. 

The Accounting and Financial Reporting Manual for Tennessee Emergency Communications Districts 
establishes the legal budget level of control to be at the line-item level. 

Operating revenues and operating expenses 
The District recognizes operating revenues and operating expenses resulting from providing services and 
producing goods to its customers. All other revenues and services are deemed nonoperating. 

Note 2- CASH AND CERTIFICATES OF DEPOSIT 

The District is authorized to invest funds in financial institutions and direct obligations of the Federal 
Govermnent. During the year, the District invested funds that were not immediately needed in certificates 
of deposit and savings accounts. The District has deposit policies to minimize custodial credit risks. 
Deposits in financial institutions are required by State Statute to be secured and collateralized by the 
institutions. The collateral must meet certain requirements and be deposited in an escrow account in a 
second bank for the benefit of the District and must total a minimum of 105% of the value of the deposits 
placed in the institutions less the amount protected by federal depository insurance. The District's deposits 
with financial institutions are fully insured or collateralized by securities held in the government's name. 

Note 3- CAPITAL ASSETS 

A summary of changes in capital assets in service is as follows: 

Equipment 
Less accumulated depreciation 

Capital assets - net 

Balance 
6-30-14 Additions 

$434,770 
233,012 

$201.758 

88,036 

Disposals 

64,142 

Balance 
6-30-15 

458,664 
212,015 

246.649 
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TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Notes to Financial Statements 

June 30, 2015 

Note 4 - RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts: theft of, damage to, and destruction of assets: 
errors and omissions, and natural disasters. The District purchases commercial financial bonded insurance 
for its officials. For all other risks, the District purchases commercial insurance. There have been no claims 
during the last three years. 

Note 5 - SERVICE ARRANGEMENT CONTRACT AND ECONOMIC DEPENDENCE 

The District negotiated a service application with Bell South for the installation and service of an Enhanced 
911 Emergency Service System. Bell South furnishes equipment and service sufficient to operate the 
system for an initial installation fee and a monthly fee based upon the number of telephone stations and 
access lines served by the system. 

Note 6 - RELATED PARTY TRANSACTIONS 

The District contracted with the Trousdale County Building Inspector to do the current addressing. The 
contract is with the inspector personally; however, he received the contract based on his employment with 
Trousdale County. The contract was for the amount of $5,100 a year. The payments are made to the 
inspector directly and are not transactions with the County. 

Note 7 - DONATED SERVICES 

The Hartsville/Trousdale County Sheriff Department provides dispatch services for the District. Amounts 
have not been assigned for these services because it is impractical to allocate the hours of each employee. 
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TROUSDALE COUNTY EMERGENCY COMMliNICATIONS DISTRICT 

Schedule of Revenues and Expenses 
Budget and Aetna! 

Fo1· the Year Ended June 30, 2015 

Operating Revenues: 
Emergency Telephone Service Charge 
State Emergency Communications Board Wireless Charge 
TECB Distribution of Excess Revenue 

Total Operating Revenues 

Operating Expenses: 
Addressing and mapping 
Dispatchers 
Depreciation 
Supplies 
Contract services 
Professional services 
Training 
Insurance 
Repair and maintenance 

Total Operating Expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses): 
Interest income 

Total Nonoperating Revenues (Expenses) 

Operating grant - State Emergency Communications Board 

Capital contributions 

Net change in net position 

13 

Number 
3001 
3002 
3020 

4201 
4004 
4501 
4301 
4200 
4203 
4418 
4409 
4232 

5002 

3103 

5006 

Budget 

$32.100 
21,850 

100,000 
153,950 

30,900 
38,200 

178,027 
61,700 
52,100 

7,700 
8,000 
4,000 
9,000 

389,627 

(235,677) 

3,750 
3,750 

72,000 

159,927 

0 

Favorable 
(Unfavorable) 

Actual Variance 

$10,562 ($21 ,538) 
10,782 (11,068) 

101,253 1,253 
122,597 (31 ,353) 

10,200 20,700 
4,161 34,039 

43,145 134,882 
5,448 56,252 

30,409 21,691 
4,444 3,256 
2,919 5,081 
3.756 244 
8,802 198 

113,284 276,343 

9,313 244.990 

5,942 2.192 
5,942 2,192 

71,091 (909) 

116,015 ( 43,912) 

202,361 202,361 



TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Schedule of Detailed Expenses 

June 30, 2015 

Account 
Account Number Amount 

Numbering consultant 4201 5,100 
Data base consultant 4201 5,100 
Data processing 4201 3,044 
Bellsouth monthly 4312 30,409 
Dues and subscriptions 4405 300 
Maintenance agreement 4332 8,802 
Insurance - bond 4414 350 
Insurance equipment 4410 3,167 
Supplies - small equipment 4399 4,697 
Training 4418 2,761 
Dispatcher 4004 4,161 
Audit 4203 1,400 
Travel 4419 98 
Depreciation 4501 43,145 
Office supplies 4301 750 

Total expenses 113,284 
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TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Schedule of State Financial Assistance 

For the Year Ended June 30,2015 

Receivable Receivable 
State (Deferred) (Deferred) 
Grant Balance Cash Other Cash Balance 

Number Program Name Grantor Agency July I, 2014 Receipts Receipts Expenditures June 30, 2015 

State Program: 

N/A Dispatcher grant State of Tennessee Emergency 
Communications District $0 9,000 0 9,000 0 

N/A Distribution of Excess Revenue State of Tennessee Emergency 
Communications District $0 101.253 0 I 01.253 0 

N/A Equipment State of Tennessee Emergency $0 116.015 0 116.015 0 

Communications District 

N/A Operational Funding State of Tennessee Emergency $0 62,091 0 62,091 0 

Communications District 

This schedule prepared on the accrual basis of accounting. 
Total 0 288,359 0 288,359 0 
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TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Type of Coverage 

Liability 

Property 

Directors and officers 

Surety 

Schedule of Insurance Coverage 

June 30, 2015 

Detail Coverage 

$ 1,000,000 maximum 

various 

$ 1,000,000 maximum 

$25,000 
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COMPLIANCE AND 
INTERNAL CONTROL 



&JOHN R. POOLE, CPA 
CERTIFIED PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

(61 5} 822-41 77 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

Board of Directors 
Trousdale County Emergency Communications District 
Hartsville, Tennessee 

I have audited in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the Trousdale County Emergency 
Communications District as of and for the year ended June 30, 2015, and the related notes to the financial 
statements, which collectively comprise the Trousdale County Emergency Communications District's basic 
financial statements, and have issued a report thereon dated October 31, 2015. 

Internal Control Over Financial Reporting 
In planning and performing my audit of the financial statements, I considered the Trousdale County 
Emergency Communications District's internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing an 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Trousdale County Emergency Communications District's internal control. Accordingly, I do not 
express an opinion on the effectiveness of the Trousdale County Emergency Communications District's 
internal control. 

My consideration of the internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weakness or significant deficiencies may exist that were not 
identified. However, as discussed below, I identified a deficiency in internal control that I consider to be a 
material weakness (200 1-001 Lack of segregation of Duties). 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. A material weakness is a deficiency, or 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. I consider the deficiency described below (200 1-001) to be a material weakness. 
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Page 2 

The material weakness is as follows: 

2001-00 I Separation of Duties 

Due to the limited number of personnel employed by the District, several functions, which ideally should 
be performed by different individuals, are regularly performed by one or two persons. I recommend that 
the District strengthen its internal control in cash receipts, cash disbursements, and reconciliation of cash. 

Management Response: 

Due to the size of the office, a complete separation of duties is not possible. However we are continuing to 
monitor office responsibilities and segregate duties as needed. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Trousdale County Emergency 
Communications District's financial statements are free of material misstatement, I performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of the financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of the audit and, 
accordingly, I do not express such an opinion. The results of the tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Response to Finding 
The Trousdale County Emergency Communications District's response to the finding identified in the audit 
is described above. The Trousdale County Emergency Communications District's response was not 
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, I 
express no opinion on it. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of the testing of internal control and compliance 
and the result of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

October 31,2015 
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TROUSDALE COUNTY EMERGENCY COMMUNICATIONS DISTRICT 

Finding Number 

2001-001 

Schedule of Disposition of Prior Year Comments 

June 30,2015 

Finding Title 

Separation of Duties Continues 
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