STATE OF TENNESSEE
Justin P. Wilson COMPTROLILER OF THETREASURY

Comptroller STATE CAFITOL
NASHVILLE, TENNESSEE 37243-0034
FHONE (615) 741-2501

June 1, 2011
Dear Tennessee government leader:

In December 2010 the Tennessee State Funding Board adopted a statement on debt
management directing governmental entities in Tennessee to draft and adopt their own debt
management policies no later than December 31, 2011. | have enclosed a copy of the
statement which contains minimum language that must be included in a policy for
management of debt (whether a bank loan, an inter-fund borrowing, a publicly offered bond
issue, or any other form of borrowing money).

If your governmental entity may need to borrow money after December 31, 2011, you should
begin the process now to develop and adopt a debt management policy designed to meet your
needs. Whether you are connected with a county, city, industrial development board, utility
district or other governmental entity, in crafting your debt management policy you need to
have an adoption process that is open, transparent, and allows for public input.

Information about the statement on debt management can be found via the internet at:
http://www.comptrollerl.state.tn.us/sl/DebtManagement.asp

A list of resources to assist in your policy adoption process is included as Attachment B and is
found at:
http://www.comptrollerl.state.tn.us/sl/pdf/DebtPolicyAttachmentB-Resources.pdf

Many organizations, including the University of Tennessee’s Municipal Technical Advisory
Service (MTAS) and County Technical Assistance Service (CTAS), are providing guidance and
training on debt management policy adoption. Outside professionals, such as financial advisors
and bond counsel, are also providing assistance.

| strongly encourage you to lead your organization to adopt a debt management policy tailored
to meet your needs as soon as reasonably possible, but no later than December 31, 2011.
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If you have questions, you may contact me or: Ann Butterworth, Assistant to the
Comptroller for Public Finance
615-401-7910
ann.butterworth@tn.gov

Mary-Margaret Collier, Director
Office of State and Local Finance
615-747-5370
mary.margaret.collier@tn.gov

My Office is here to improve the quality of life in Tennessee by making government work
better. Let me know what we can do to serve you.
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Justin|P. Wilson
Comptroller of the Treasury
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