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March 29, 2011 

 

The Honorable Bill Haslam, Governor 

 and 

Members of the General Assembly of Tennessee 

State Capitol 

Nashville, Tennessee  37243-9034 

 

Ladies and Gentlemen: 

 

We are pleased to submit the twenty-seventh Single Audit Report for the State of 

Tennessee.  This report covers the year ended June 30, 2010.  The audit was conducted in 

accordance with the requirements of the Single Audit Act Amendments of 1996 and the 

provisions of Office of Management and Budget Circular A-133, Audits of States, Local 

Governments, and Non-Profit Organizations.   

 

This Single Audit Report reflects federal expenditures of over $16.9 billion.  We noted 

instances of noncompliance that resulted in qualified opinions on compliance for four of the 

state’s twenty-five major federal programs.  In addition, we noted other instances of 

noncompliance that meet the reporting criteria contained in OMB Circular A-133.  We also noted 

material weaknesses and significant deficiencies in internal control over compliance with 

requirements related to federal programs.  The instances of noncompliance, material weaknesses, 

and significant deficiencies related to federal programs are described in Section III of the 

Schedule of Findings and Questioned Costs. 
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The Comprehensive Annual Financial Report of the State of Tennessee for the year ended 

June 30, 2010, has been issued under a separate cover.  In accordance with the standards 

applicable to financial audits contained in generally accepted government auditing standards, we 

are issuing our report on our consideration of the State of Tennessee’s internal control over 

financial reporting and our tests of its compliance with certain provisions of laws, regulations, 

contracts, and grants and other matters.  We noted two deficiencies that we considered to be 

material weaknesses in internal control over financial reporting.  We noted no instances of 

noncompliance that we considered material to the state’s basic financial statements.  The material 

weaknesses in internal control over financial reporting are described in Section II of the Schedule 

of Findings and Questioned Costs. 

 

We would like to express our appreciation to the Department of Finance and 

Administration and other state agencies, universities, and community colleges, for their 

assistance and cooperation in the single audit process. 

 

 

 

 Sincerely, 

 
 Arthur A. Hayes, Jr., CPA  

 Director 
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Total Federal Expenditures - Ten-Year Summary



Health and Human 

Services 

$7,466,268,739 

(44%)

Agriculture 

$2,519,219,403 

(15%)

Education 

$2,771,832,215 

(16%)

Labor 

$2,346,273,050 

(14%)

Transportation 

$1,030,178,028 (6%)

Other Federal 

Departments 

$766,694,994 (5%)

Expenditures by Awarding Agency

July 1, 2009, through June 30, 2010

 4



Type A programs for the State of Tennessee are defined as federal programs with

expenditures exceeding the larger of $30 million or fifteen-hundredths of one percent (.0015)

of total federal awards expended. For the fiscal year ended June 30, 2010, the Type A

program threshold for the State of Tennessee was $32,035,041. Those federal programs with

expenditures below the Type A threshold are labeled Type B programs.

Type A Programs 29 

(5%)

Type B Programs 

499 (95%)

Number of Type A and Type B Programs

Type A Programs 

$15,976,118,093 

(95%)

Type B Programs 

$924,348,336 (5%)

Type A and Type B Program Expenditures

 5



 6 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



 7 

 

 

 

Auditor’s Reports 
 

 

 

Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance With Government 

Auditing Standards 

 

Report on Compliance With Requirements That Could Have a 

Direct and Material Effect on Each Major Program and on 

Internal Control Over Compliance in Accordance With OMB 

Circular A-133 and on the Schedule of Expenditures of Federal 

Awards 

 

 

 

 

 

 

 

 

 

 

 

 

 



 8 

 

 

 



 9 

 

 

  

STATE OF TENNESSEE  

C O M P T R O L L E R  O F  T H E  T R E A S U R Y  
DEPARTMENT OF AUDIT 

DIVISION OF STATE AUDIT 

SUITE 1 5 0 0  

JAMES K. POLK STATE OFFICE BUILDING 

NASHVILLE, TENNESSEE  37243-1402 

PHONE (615) 401-7897 

FAX (615) 532-2765 

 

 

Report on Internal Control Over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance With 

Government Auditing Standards 
 

March 29, 2011 

 

The Honorable Bill Haslam, Governor 

 and  

Members of the General Assembly 

State Capitol 

Nashville, Tennessee 37243-9034 

 

Ladies and Gentlemen: 

 We have audited the financial statements of the governmental activities, the business-type 

activities, the aggregate discretely presented component units, each major fund, and the aggregate 

remaining fund information of the State of Tennessee as of and for the year ended June 30, 2010, 

which collectively comprise the State of Tennessee’s basic financial statements, and have issued 

our report thereon dated March 29, 2011.  We conducted our audit in accordance with auditing 

standards generally accepted in the United States of America and the standards applicable to 

financial audits contained in generally accepted government auditing standards. 

 

Internal Control Over Financial Reporting 

 In planning and performing our audit, we considered the State of Tennessee’s internal 

control over financial reporting as a basis for designing our auditing procedures for the purpose 

of expressing our opinions on the financial statements, but not for the purpose of expressing an 

opinion on the effectiveness of the State of Tennessee’s internal control over financial reporting.  

Accordingly, we do not express an opinion on the effectiveness of the State of Tennessee’s 

internal control over financial reporting.   
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 Our consideration of internal control over financial reporting was for the limited purpose 

described in the preceding paragraph and was not designed to identify all deficiencies in internal 

control over financial reporting that might be significant deficiencies or material weaknesses and 

therefore, there can be no assurance that all deficiencies, significant deficiencies, or material 

weaknesses have been identified.  However, as described in the accompanying Schedule of 

Findings and Questioned Costs, we identified certain deficiencies in internal control over 

financial reporting that we consider to be material weaknesses.   

 

A deficiency in internal control exists when the design or operation of a control does not 

allow management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the entity’s financial statements will not be prevented, 

or detected and corrected on a timely basis.  We consider the deficiencies described in 10-DFA-

03 and 10-DFA-04 in the accompanying Schedule of Findings and Questioned Costs to be 

material weaknesses.  

 

Compliance and Other Matters 

 As part of obtaining reasonable assurance about whether the State of Tennessee’s 

financial statements are free of material misstatement, we performed tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 

which could have a direct and material effect on the determination of financial statement 

amounts.  However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion.  The results of our 

tests disclosed no instances of noncompliance or other matters that are required to be reported 

under generally accepted government auditing standards.   

 

We did note certain matters that we reported to management of the State of Tennessee in 

separate letters. 

 

 The State of Tennessee’s responses to the findings identified in our audit are described in 

the accompanying Schedule of Findings and Questioned Costs.  We did not audit the State of 

Tennessee’s responses and, accordingly, we express no opinion on the responses. 
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This report is intended solely for the information and use of the General Assembly of the 

State of Tennessee, management, and the appropriate federal awarding agencies and pass-through 

entities and is not intended to be and should not be used by anyone other than these specified 

parties.  However, this report is a matter of public record.   

        

 Sincerely, 

 
 Arthur A. Hayes, Jr., CPA, Director  

 Division of State Audit 
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Report on Compliance With Requirements That Could Have a Direct and Material Effect 

on Each Major Program and on Internal Control Over Compliance in Accordance With 

OMB Circular A-133 and on the Schedule of Expenditures of Federal Awards 

 

March 29, 2011 

 

The Honorable Bill Haslam, Governor 

 and 

Members of the General Assembly 

State Capitol 

Nashville, Tennessee 37243-9034 

 

Ladies and Gentlemen: 

 

Compliance 

 We have audited the State of Tennessee’s compliance with the types of compliance 

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 

Compliance Supplement that could have a direct and material effect on each of the State of 

Tennessee’s major federal programs for the year ended June 30, 2010.  The State of Tennessee’s 

major federal programs are identified in the summary of auditor’s results section of the 

accompanying Schedule of Findings and Questioned Costs.  Compliance with the requirements 

of laws, regulations, contracts, and grants applicable to each of its major federal programs is the 

responsibility of the State of Tennessee’s management.  Our responsibility is to express an 

opinion on the State of Tennessee’s compliance based on our audit. 

 

We conducted our audit of compliance in accordance with auditing standards generally 

accepted in the United States of America; the standards applicable to financial audits contained 

in generally accepted government auditing standards; and OMB Circular A-133, Audits of States, 

Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 

require that we plan and perform the audit to obtain reasonable assurance about 
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whether noncompliance with the types of compliance requirements referred to above that could 

have a direct and material effect on a major federal program occurred.  An audit includes 

examining, on a test basis, evidence about the State of Tennessee’s compliance with those 

requirements and performing such other procedures as we considered necessary in the 

circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit 

does not provide a legal determination on the State of Tennessee’s compliance with those 

requirements.   

 

 As described in the accompanying Schedule of Findings and Questioned Costs, the State 

of Tennessee did not comply with the requirements listed below for the federal programs listed 

below.  Compliance with such requirements is necessary, in our opinion, for the State of 

Tennessee to comply with the requirements applicable to those programs. 

 

Finding 

 Number 

 Major Program Name 

(CFDA Number) 

 Types of Compliance 

Requirements 

     

10-DOT-03  Formula Grants for Other Than 

Urbanized Areas (20.509) 

 Equipment and Real Property 

Management 

     

10.DOT-06, 

10-DOT-09 

 Formula Grants for Other Than 

Urbanized Areas (20.509) 

 Reporting 

     

10-DOT-07, 

10-DOT-10 

 Formula Grants for Other Than 

Urbanized Areas (20.509) 

 Activities Allowed or Unallowed, 

Allowable Costs/Cost Principles 

     

10-DOT-08  Formula Grants for Other Than 

Urbanized Areas (20.509) 

 Subrecipient Monitoring 

     

10-TDEC-01  Capitalization Grants for Clean Water 

State Revolving Fund (66.458) 

 Subrecipient Monitoring 

     

10-TDEC-01  Capitalization Grants for Drinking 

Water State Revolving Fund (66.468) 

 Subrecipient Monitoring 

     

10-DHS-01  Weatherization Assistance for Low-

Income Persons (81.042) 

 Activities Allowed or Unallowed, 

Allowable Costs/Cost Principles 

     

10-DHS-02  Weatherization Assistance for Low-

Income Persons (81.042) 

 Eligibility 
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 In our opinion, except for the noncompliance described in the preceding paragraph, the 

State of Tennessee complied, in all material respects, with the compliance requirements referred 

to above that could have a direct and material effect on each of its major federal programs for the 

year ended June 30, 2010.  The results of our auditing procedures also disclosed other instances 

of noncompliance with those compliance requirements, which are required to be reported in 

accordance with OMB Circular A-133 and which are described in the accompanying Schedule of 

Findings and Questioned Costs as items 10-DCS-01, 10-DFA-01, 10-DHS-03, 10-DHS-04, 10-

DOT-01, 10-DOT-02, 10-DOT-04, 10-DOT-05, 10-DOT-08, 10-DOT-09, 10-DOT-10, 10-ECD-

01, 10-TSAC-01, and 10-TSAC-02.   

 

Internal Control Over Compliance 

 Management of the State of Tennessee is responsible for establishing and maintaining 

effective internal control over compliance with requirements of laws, regulations, contracts, and 

grants applicable to federal programs.  In planning and performing our audit, we considered the 

State of Tennessee’s internal control over compliance with requirements that could have a direct 

and material effect on a  major  federal  program  to  determine  the  auditing  procedures  for  the  

purpose of  expressing our opinion on compliance and to test and report on internal control over 

compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an 

opinion on the effectiveness of internal control over compliance.  Accordingly, we do not express 

an opinion on the effectiveness of the State of Tennessee’s internal control over compliance.   

 

 Our consideration of internal control over compliance was for the limited purpose 

described in the preceding paragraph and was not designed to identify all deficiencies in internal 

control over compliance that might be significant deficiencies or material weaknesses and 

therefore, there can be no assurance that all deficiencies, significant deficiencies, or material 

weaknesses have been identified.  However, as discussed below, we identified certain 

deficiencies in internal control over compliance that we consider to be material weaknesses and 

other deficiencies that we consider to be significant deficiencies.   

 

 A deficiency in internal control over compliance exists when the design or operation of a 

control over compliance does not allow management or employees, in the normal course of 

performing their assigned functions, to prevent, or detect and correct, noncompliance with a type 

of compliance requirement of a federal program on a timely basis.  A material weakness in 

internal control over compliance is a deficiency, or a combination of deficiencies, in internal 

control over compliance, such that there is a reasonable possibility that material noncompliance 

with a type of compliance requirement of a federal program will not be prevented, or detected 

and corrected, on a timely basis.  We consider the deficiencies in internal control over 

compliance  described in the accompanying  Schedule of Findings and Questioned Costs as items  
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10-DHS-01 through 10-DHS-04, 10-DOT-03, 10-DOT-05 through 10-DOT-10, 10-TDEC-01, 

and 10-TSAC-02 to be material weaknesses.   

 

A significant deficiency in internal control over compliance is a deficiency, or 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance.  We 

consider the deficiencies in internal control over compliance described in the accompanying 

Schedule of Findings and Questioned costs as items 10-DCS-01, 10-DFA-01, 10-DFA-02, 10-

DOC-01, 10-DOT-04, 10-DOT-10, and 10-TBR-01 to be significant deficiencies. 

 

Schedule of Expenditures of Federal Awards 

We have audited the financial statements of the governmental activities, the business-type 

activities, the aggregate discretely presented component units, each major fund, and the aggregate 

remaining fund information of the State of Tennessee as of and for the year ended June 30, 2010, 

and have issued our report thereon dated March 29, 2011.  Our audit was performed for the 

purpose of forming our opinions on the financial statements that collectively comprise the State 

of Tennessee’s basic financial statements.  The accompanying Schedule of Expenditures of 

Federal Awards is presented for purposes of additional analysis as required by OMB Circular A-

133 and is not a required part of the basic financial statements.  Such information has been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, in 

our opinion, is fairly stated, in all material respects, in relation to the basic financial statements 

taken as a whole. 

 

The State of Tennessee’s responses to the findings identified in our audit are described in 

the accompanying Schedule of Findings and Questioned Costs.  We did not audit the State of 

Tennessee’s responses and, accordingly, we express no opinion on the responses. 

 

This report is intended solely for the information and use of the General Assembly of the 

State of Tennessee, management, and the appropriate federal awarding agencies and pass-through 

entities and is not intended to be and should not be used by anyone other than these specified 

parties.  However, this report is a matter of public record.  

 Sincerely, 

 
 Arthur A. Hayes, Jr., CPA, Director  

 Division of State Audit 

AAH/ras 
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State of Tennessee 

Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2010 

 

 

 

Section I – Summary of Auditor’s Results 

 

 

Financial Statements 

 

 We issued an unqualified opinion on the basic financial statements. 

 

 We identified material weaknesses in internal control over financial reporting. 

 

 We reported no significant deficiencies in internal control over financial reporting.  

 

 We noted no instances of noncompliance considered to be material to the basic financial 

statements. 

 

Federal Awards 

 

 We identified material weaknesses in internal control over major programs. 

 

 We identified significant deficiencies in internal control over major programs.   

 

 We issued an unqualified opinion for all major programs except for Weatherization 

Assistance for Low-Income Persons, Formula Grants for Other Than Urbanized Areas, 

Capitalization Grants for Clean Water State Revolving Fund, and Capitalization Grants for 

Drinking Water State Revolving Fund. 

 

 We disclosed audit findings that are required to be reported in accordance with Section 

510(a) of OMB Circular A-133. 

 

 The dollar threshold used to distinguish between Type A and Type B programs, as prescribed 

in OMB Circular A-133, Section 520(b), was $32,035,041. 

 

 The State of Tennessee does not qualify as a low-risk auditee under OMB Circular A-133, 

Section 530. 
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State of Tennessee 

Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2010 

(continued) 

 

 

 

Section I – Summary of Auditor’s Results 

 

 

CFDA   

Number  Name of Major Federal Program or Cluster 

   

16.803  Recovery Act - Edward Byrne Memorial Justice Assistance Grant (JAG) 

Program/Grants to States and Territories* 

17.225  Unemployment Insurance* 

20.509  Formula Grants for Other Than Urbanized Areas* 

66.458  Capitalization Grants for Clean Water State Revolving Funds* 

66.468  Capitalization Grants for Drinking Water State Revolving Funds* 

81.042  Weatherization Assistance for Low-Income Persons* 

84.032  Federal Family Education Loans - Guaranty Agencies 

93.563  Child Support Enforcement* 

93.568  Low-Income Home Energy Assistance 

93.659  Adoption Assistance* 

-  Research and Development Cluster* 

-  Supplemental Nutrition Assistance Program Cluster* 

-  Community Development Block Grants - State-Administered Small Cities 

Program Cluster* 

-  Workforce Investment Act Cluster* 

-  Highway Planning and Construction Cluster* 

-  Title I, Part A Cluster* 

-  Special Education Cluster (IDEA)* 

-  Vocational Rehabilitation Cluster* 

-  State Fiscal Stabilization Fund Cluster* 

-  Immunization Cluster* 

-  Temporary Assistance for Needy Families Cluster* 

-  Community Services Block Grants Cluster* 

-  Child Care and Development Fund Cluster* 

-  Medicaid Cluster* 

-  Disability Insurance/Supplemental Security Income Cluster 

 

 

 

* Program includes ARRA funding 
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State of Tennessee 

Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2010 

(continued) 

 

 

 

Section II - Financial Statement Findings 

 

 

Finding Number   10-DFA-03 

CFDA Number   N/A 

Program Name   N/A 

Federal Agency  N/A 

State Agency  Department of Finance and Administration, Department of Labor 

and Workforce Development 

Grant/Contract No.   N/A 

Finding Type   Material Weakness 

Compliance Requirement  N/A 

Questioned Costs   N/A 

 

Internal Controls did not prevent material misstatement in the Employment Security 

fund’s financial statements 

 

 

Finding 

 

During our annual audit of the state’s Comprehensive Annual Financial Report (CAFR) 

for the year ended June 30, 2010, we discovered material reporting errors in the financial 

statements of the Employment Security fund and corresponding errors in the state’s general 

ledger.  The CAFR preparers in the Department of Finance and Administration’s (F&A) Division 

of Accounts are responsible for financial reporting for the Employment Security fund.  Personnel 

at both the Department of Labor and Workforce Development and the Division of Accounts are 

responsible for ensuring that accounting transactions for the fund are properly recorded.  Despite 

the joint responsibility, neither department prevented or detected the material misstatements in 

the Employment Security fund because of weaknesses in internal control at both departments. 

 

When we were corroborating amounts in the Employment Security financial statements 

with supporting documentation, we found that the cash on deposit with fiscal agent amount was 

overstated by $93,425,982.  According to the U.S. Department of Treasury website, the balance 

at June 30, 2010, should have been reported as $228,633,124; however, the amount on the 

Employment Security fund statements was $322,059,106.  We also found that the general ledger 

was similarly misstated.   

 



 22 

 

After we brought the misstatement to the attention of the CAFR preparers at the Division 

of Accounts, the Director of Statewide Accounting performed a detailed analysis of the cash on 

deposit with fiscal agent account.  Although the net effect was an overstatement in cash, the 

analysis revealed that there were multiple issues leading to both overstatements and 

understatements in various Employment Security fund accounts.  The largest overstatement, 

$100,829,161, which was in the cash on deposit with fiscal agent account, was a result of 

recording the same entries twice - once in STARS (legacy accounting system) by accounting 

personnel at the Department of Labor and Workforce Development and once in Edison (the 

state’s new accounting system) by accounting personnel at F&A.  They also recorded duplicate 

entries with interest revenue in the amount of $3,086,318.  In addition, accounting personnel at 

the Department of Labor and Workforce Development failed to record $2,660,247 in the cash on 

deposit with fiscal agent account and $13,005,404 in federal revenue.     

 

Although the duplication errors described above were primarily caused by weaknesses in 

internal controls, as discussed later in this finding, a lapse in communication between the 

Department of Labor and Workforce Development and F&A was a contributing factor.  The 

Department of Labor and Workforce Development was scheduled to convert from STARS to 

Edison on October 1, 2009; however, according to the Administrator of Fiscal Services at the 

Department of Labor and Workforce Development, they were unable to enter any transactions 

into Edison through December 2009.  He further stated that it was not until March 2010 that it 

was decided that F&A would enter the cash transactions into Edison for the time period October 

2009 through April 2010.  The Administrator also disclosed that the Fund Accounting personnel 

at the Department of Labor and Workforce Development forgot to tell F&A they had already 

entered the October 2009 through December 2009 cash transactions into STARS.     

 

The Edison conversion delays created a backlog of transactions at the Department of 

Labor and Workforce Development, which contributed to the unrecorded transaction errors.  

According to the Administrator, Fund Accounting personnel spent most of their time from June 

2010 through October 2010 entering the bulk of the fiscal year 2010 transactions into Edison as 

instructed by Edison personnel.  Our review of Edison data confirmed that the majority of the 

transaction lines, 26,258, or 89%, for the year ended June 30, 2010, were not posted until June 

2010 or later.  Based on discussion with the Administrator, the backlog created a strain on Fund 

Accounting personnel, and they did not have the time to put proper checks and balances in place.  

As a result, some transactions were not posted. 

 

The backlog of transactions also resulted in an error with a component of accounts 

receivable.  Fund Accounting personnel did not update the general ledger or modify the 

statements for the claimants’ component of accounts receivable.  The amount reported was the 

June 30, 2009, balance of $13,630,972; however, the balance at June 30, 2010, should have been 

$17,307,982.     

 

Conclusion 

 

Though various factors contributed to the errors discussed in this finding, weaknesses in 

internal controls at both the Department of Labor and Workforce Development and F&A were 
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the primary cause.  A properly designed and functioning system of internal controls should allow 

employees in the normal course of performing their assigned functions to prevent or detect 

misstatements. 

 

Departments have a mechanism for identifying areas where risks of misstatement could 

occur, the control activities in place to mitigate the risk, and whether the control is operating 

effectively.  This mechanism is an annual risk assessment that is required by state law.  In the 

Department of Labor and Workforce Development’s annual risk assessment, management 

identified the risk of duplicate transactions, but they did not identify any control activities in 

place to mitigate the risk.  They also identified the risk that ―processed transactions and 

procedures fail to timely provide data to compile financial statements that are accurate and 

reliable.‖  Management addressed the accuracy and reliability portion of the risk by stating that 

the fund financial statements are audited by State Audit.  However, we perform an external audit, 

and basic accounting principles are clear in that an external audit is not considered an internal 

control.  Management at F&A identified the same financial reporting risk in their annual risk 

assessment that ―processed transactions and procedures fail to timely provide data to compile 

financial statements that are accurate and reliable.‖  They also identified control activities in 

place to mitigate the risk, ―management’s intention is to review accounting reports monthly 

instead of at end of year; reconciliations are performed on cash balancing.‖  Despite management 

of both departments identifying these risks, they did not implement effective internal controls to 

prevent or detect the material reporting errors discussed in this finding.   

 

Although these financial statement errors have now been corrected for the published 

CAFR and adjusting entries have been posted to the general ledger, it does not negate the fact 

that the financial statements of the Employment Security fund, as originally prepared, were 

materially misstated.  The fund is considered major for financial reporting purposes, meaning it 

is material to the state as a whole.   

 

As the financial report for the state, the CAFR presents the financial position and changes 

in financial position of the State of Tennessee.  The report users, which include citizens, 

taxpayers, the General Assembly, and bond ratings agencies, rely on the fair presentation of the 

financial statements to make critical decisions.  They cannot make well informed decisions if the 

financial statements are materially misstated.   

 

 

Recommendation 

 

The Commissioners of the Department of Labor and Workforce Development and the 

Department of Finance and Administration should ensure the risks discussed in this finding are 

adequately mitigated by ensuring effective internal controls are implemented by department 

personnel.  The Administrator of Fiscal Services at the Department of Labor and Workforce 

Development should compare the amount of federal cash in the general ledger at fiscal year-end 

to the U.S. Department of Treasury’s website.  Management at the Department of Finance and 

Administration needs to address the risk of reliance on departments’ input of information in the 

ledger to ensure financial statements are fairly presented.  In addition, management at the 
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Division of Accounts should continually review and update its financial statement review 

procedures.  

 

 

Managements’ Comments 

 

Department of Finance and Administration 

 

We concur.  The objectives of internal control are to provide us with reasonable, but not 

absolute, assurance that assets are safeguarded and that transactions are executed in accordance 

with our authorization and recorded properly to permit the fair presentation of financial position, 

results of operations and cash flows in conformity with generally accepted accounting principles.   

A part of our internal control involves analytical review of the financial statements.  This 

analytical review was conducted and did not reveal a material misstatement.  The net impact of 

the subject errors was a net 4.6% understatement of combined general ledger state depository 

cash and cash on deposit with fiscal agent, and likewise, a 1.8% understatement of accounts 

receivable.  Just as there are inherent limitations in the auditing process, there are inherent 

limitations in a system of effective internal control.  The auditors made us aware of information 

available on the U.S. Treasury Trust Fund website and we have incorporated that step in our 

analytical review process for the future. 

 

In the current state organizational structure, state agencies maintain their own fiscal 

offices with responsibility for ensuring proper accountability and accounting treatment for their 

financial activity.  The majority of problems encountered in closing the Employment Security 

Fund’s 2010 general ledger occurred outside the normal business process while converting 

information during the implementation of Edison.  When the Department of Finance and 

Administration detected the problems, we assigned experienced staff to work directly with the 

Department of Labor and Workforce Development on error-correction and conducted an 

enhanced analytical review of its trial balance.  Percentage misstatements like those noted above 

are typically not revealed in an analytical review.  Thus, the internal control environment at the 

agency fiscal office is paramount in detecting such misstatements.  To enhance communications, 

and the controls and procedures in place for addressing risks of reliance on the financial 

information processed by state agencies, the department will expand its use of agency year end 

closing checklists in an attempt to ensure that agency fiscal offices perform necessary 

reconciliations and detailed analytical reviews. This should assist them in understanding their 

level of responsibility and make them more accountable for their financial activity. 

 

Department of Labor and Workforce Development 

 

 We concur with the Division of State Audit’s finding that financial data for FY 09-10 

posted to Edison (the state’s new accounting system) with respect to the Tennessee 

Unemployment Trust Fund was materially misstated.  We believe that the difficult conversion 

from STARS (the state’s legacy accounting system) to Edison was the underlying cause of the 

transaction errors that led to the misstatement. 
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 As noted in the finding, the Department of Labor was scheduled to convert from STARS 

to Edison on October 1, 2009, but there were delays in Fund Accounting’s ability to enter 

transactions into Edison.  Because of these delays, Fund Accounting personnel entered 89% of 

the transactions for the fiscal year ended June 30, 2010, from June 2010 through October 2010.  

In addition, while other staff assisted in entering transactions, communication issues led to this 

staff duplicating entries in Edison that had already been input into STARS.  Fund Accounting 

staff were not working under normal conditions during fiscal year 2010. 

 

 The Fund Accounting Unit continues to implement Edison as its accounting system.  

Staff will use available Edison queries to monitor Edison activity for timeliness, completeness, 

and accuracy.  Staff will perform the appropriate reconciliations to ensure that the state’s 

accounting records are in agreement with the U.S. Treasury’s records, which will include 

comparing the amount of federal cash in the general ledger at fiscal year-end to the U.S. 

Department of Treasury’s website.  Management will update the annual risk assessment to note 

the improved internal controls in the Fund Accounting Unit. 
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Finding Number  10-DFA-04 

CFDA Number  N/A 

Program Name  N/A 

Federal Agency  N/A 

State Agency Department of Finance and Administration, Department of 

Transportation 

Grant/Contract No.  N/A 

Finding Type   Material Weakness 

Compliance Requirement N/A 

Questioned Costs  None 

 

Internal controls did not prevent or detect material misstatements in the Highway fund’s 

financial statements 

 

 

Finding 

 

During our annual audit of the state’s Comprehensive Annual Financial Report (CAFR) 

for the year ended June 30, 2010, we discovered material reporting errors in the financial 

statements of the Highway fund and corresponding errors in the state’s general ledger.  The 

CAFR preparers in the Department of Finance and Administration’s (F&A) Division of Accounts 

are responsible for financial reporting for the Highway fund.  Personnel at both the Department 

of Transportation (DOT) and the Division of Accounts are responsible for ensuring that 

accounting transactions for the fund are properly recorded.  Despite the joint responsibility, 

neither department prevented or detected the material misstatements in the Highway fund 

because of weaknesses in internal control at both departments. 

 

 When we were performing analytical procedures to substantiate financial statement 

balances, we found that the deferred revenue balance was significantly different from that in prior 

years.  We discussed this issue with an Executive Administrative Assistant at DOT to obtain 

further information about the functionality of the account and to determine whether there was a 

change in business processes that would explain the significant difference in deferred revenue.  

She could not immediately identify a reason why the balance significantly decreased.  She then 

performed a detailed analysis on deferred revenue and determined that the balance at June 30, 

2010, should have been $10,271,000.  Thus the amount actually reported in the financial 

statements, $562,000, was an understatement of $9,709,000.  The error in deferred revenue also 

led to a corresponding understatement in accounts receivable.       

 

The understatement in deferred revenue was a result of one correcting journal entry that 

was in error.  F&A personnel instructed DOT personnel to post an amount to the deferred 

revenue account; however, the amount was incorrect.  F&A personnel determined the amount 

under the assumption that a certain business process in Edison (the state’s new accounting 

system) had run prior to fiscal year end, when in fact it had not.  DOT personnel did not inform 

F&A personnel that this process had not run.  The result was an understatement of deferred 

revenue and an understatement of accounts receivable.   
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Conclusion 

 

A properly designed and functioning system of internal controls should allow employees 

in the normal course of performing their assigned functions to prevent or detect misstatements.  

However, controls at neither department prevented or detected the material misstatements.   

 

Departments have a mechanism for identifying areas where risks of misstatement could 

occur, the control activities in place to mitigate the risk, and whether the control is operating 

effectively.  This mechanism is an annual risk assessment that is required by state law.  In the 

Department of Transportation’s annual risk assessment, management identified the risk that 

―processed transactions and procedures fail to timely provide data to compile financial 

statements that are accurate and reliable.‖  Management assessed this risk as low and, as a result, 

did not identify any control activities designed to mitigate this risk. Management at F&A 

identified the same financial reporting risk in their annual risk assessment.  They identified 

control activities in place to mitigate the risk, stating that ―management’s intention is to review 

accounting reports monthly instead of at end of year‖ and that ―reconciliations are performed on 

cash balancing.‖  Despite management of both departments identifying these risks, they did not 

implement effective internal controls to prevent or detect the material reporting errors discussed 

in this finding. 

 

Although CAFR preparers perform analytical reviews in preparation of the financial 

statements, they typically do not seek explanations for significant variances beyond the general 

ledger.  However, if the error originates in the general ledger, the significant variance might seem 

to have a valid explanation, when in fact it does not.   This could result in inclusion of a material 

misstatement in the financial statements, as was the case with the deferred revenue account 

discussed in this finding.   

 

Although these financial statement errors have now been corrected for the published 

CAFR and adjusting entries have been posted to the general ledger, it does not negate the fact 

that the financial statements of the Highway fund, as originally prepared, were materially 

misstated.  The Division of Accounts has classified the fund as major for financial reporting 

purposes, meaning it is material to the state as a whole.   

 

As the financial report for the state, the CAFR presents the financial position and changes 

in financial position of the State of Tennessee.  The report users, which include citizens, 

taxpayers, the General Assembly, and bond ratings agencies, rely on the fair presentation of the 

financial statements to make critical decisions.  They cannot make well-informed decisions if the 

financial statements are materially misstated.   

 

 

Recommendation 

 

The Commissioners of the Department of Transportation and the Department of Finance 

and Administration should ensure the risks discussed in this finding are adequately mitigated by 

ensuring effective internal controls are implemented by department personnel.  Management at 
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DOT should exercise the same standard of care in posting entries provided by F&A as they do 

when posting the entries they prepare.  Management at the Division of Accounts should 

continually review and update its financial statement review procedures.  For example, 

consideration should be given to incorporating review of evidence outside the general ledger to 

corroborate the reasons for significant variances.  Management at F&A should also address the 

risk of reliance on departments’ input of information in the ledger to ensure financial statements 

are fairly presented.  The Chief of Accounts at F&A stated that the Division of Accounts would 

take a more proactive approach by hosting regular meetings with department personnel in 

preparation of the fiscal year 2011 CAFR.       

 

 

Managements’ Comments  

 

Department of Finance and Administration 

 

 We concur.  The objectives of internal control are to provide us with reasonable, but not 

absolute, assurance that assets are safeguarded and that transactions are executed in accordance 

with our authorization and recorded properly to permit the fair presentation of financial position, 

results of operations, and cash flows in conformity with generally accepted accounting principles.   

A part of our internal control involves analytical review of the financial statements.  This 

analytical review was conducted and did not reveal a material misstatement.  The involved 

misstatement was a misclassification of prepaid funding as a reduction of receivables that had a 

net zero fund balance impact.  When our review reveals a variance for which we can find no 

explanations, we currently expand the review to other procedures.  In this instance, Division of 

Accounts discussed some of the journals involved with DOT.  Just as there are inherent 

limitations in the auditing process, there are inherent limitations in a system of effective internal 

control. 

 

 In the current state organizational structure, state agencies maintain their own fiscal 

offices with responsibility for ensuring proper accountability and accounting treatment for their 

financial activity.  Thus, the internal control environment at the agency fiscal office is paramount 

in detecting such misstatements.  To improve communication with agency fiscal offices, we will 

develop a checklist for future closings to ensure that agency fiscal offices perform necessary 

reconciliations and detailed analytical reviews so that they may be more accountable for their 

financial activity. 

 

Department of Transportation 

 

We concur.  A contributing factor in not detecting this misstatement was the unusually 

large number of lines to be reviewed on the journal entry in question.  To reduce the number of 

lines, financial transactions, journals, and other accounting data will be processed more timely 

and the results reviewed on a regular basis.  Procedures, checklists, and other methods are 

currently being developed by the Department of Finance and Administration, which will be used 

to validate appropriate transactions and account balances. 

 



 29 

 

State of Tennessee 

Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2010 

(continued) 

 

 

 

Section III – Federal Award Findings and Questioned Costs 

 

 

Finding Number   10-ECD-01 

CFDA Number   14.228 

Program Name   CDBG – State-Administered Small Cities Program Cluster 

Federal Agency  Department of Housing and Urban Development 

State Agency    Department of Economic and Community Development 

Grant/Contract No.   B-09-DC-47-0001, B-08-DC-47-0001, B-07-DC-47-0001, 

    B-06-DC-47-0001, B-05-DC-47-0001, B-04-DC-47-0001, 

B-99-DC-47-0001 

Finding Type   Noncompliance 

Compliance Requirement  Reporting 

Questioned Costs   None 

 

The Department of Economic and Community Development did not file quarterly reports 

to the United States Department of Housing and Urban Development in a timely manner  

 

 

Finding 

 

 The Tennessee Department of Economic and Community Development (ECD) failed to 

submit six consecutive quarterly Federal Cash Transactions Reports (SF-272) to the United 

States Department of Housing and Urban Development (HUD) on time including the most recent 

quarterly report due, January 21, 2011.  Among these six delinquent reports were all four of 

ECD’s quarterly SF-272 reports for the state fiscal year ended June 30, 2010.   

 

 In June 2010, ECD’s failure to submit the first three fiscal year 2010 quarterly reports 

resulted in a finding issued by the HUD.  The finding included HUD’s recommendation that 

ECD submit the three delinquent reports within 30 days of the date of the HUD Finding letter 

dated July 17, 2010, along with ECD’s certification that future reports would be completed and 

submitted on time from that point forward.  The finding also included an admonition that ECD 

had not notified HUD about the delay in preparation of the quarterly reports.  We contacted the 

HUD representative and determined that ECD’s delinquent reports for the quarters ending 

October 31, 2009; December 31, 2009; and March 31, 2010, were received by HUD on July 16, 

2010, in compliance with HUD’s request.   
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 Since the HUD finding in June 2010, ECD has continued to submit late SF-272 reports: 

those for the quarters ending June 30, 2010; September 30, 2010; and December 31, 2010.   

 

 HUD regulations require ECD to submit the quarterly SF-272 Forms no later than 15 

working days following the end of each quarter.  The actual submission dates were: 

 

Quarter Ending Due Date Submission Date Days Late 

September 30, 2009 October 21, 2009 July 6, 2010 258 

December 31, 2009 January 21, 2010 July 13, 2010 173 

March 31, 2010 April 21, 2010 July 14, 2010 84 

June 30, 2010 July 21, 2010 September 3, 2010 44 

September 30, 2010 October 21, 2010 November 3, 2010 13 

December 31, 2010 January 21, 2011 Pending  

 

 According to the Director of Accounting for ECD’s Grants & Loans, the transition to the 

State’s new Enterprise Resource Planning system, Edison, caused delays in determining the 

correct information to include on the SF-272 reports since Edison does not provide transaction 

reports in the same format as the previous accounting system, and ECD employees had to 

determine how to identify required data in Edison.  In addition, the report for the quarter ending 

December 31, 2010, has been delayed because the employee who prepares that report is out for 

medical reasons.   

 

 The HUD representative indicated that communications from ECD were minimally 

responsive and that if ECD had been more responsive and communicative earlier, the department 

might have avoided the HUD finding.  The Director of the Community Development Block 

Grant programs has contacted the HUD regional office to notify them that the quarter ending 

December 31, 2010, report will be late.  However, he has not received a written confirmation 

from HUD for the exception to the submission requirements.   

 

Failure to submit the quarterly reports on time increases the likelihood that the HUD 

would not have complete and accurate information to make financial decisions.  Federal decision 

makers could overlook the needs of communities in Tennessee in favor of applicants that 

submitted timely financial information needed to make decisions.   

 

 

Recommendation 

 

The Director of the CDBG programs should ensure that quarterly reports are submitted in 

accordance with HUD’s requirements.  When it appears unlikely that the department will meet 

the required due date, the director should promptly request an appropriate extension from HUD 

in writing.  The Director should maintain documentation of all approved extensions. 
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Management’s Comment 

 

We concur.  The department is committed to stewardship and accountability of federal 

and state funds and has begun the process of establishing new business practices that will align 

with Edison, the state’s new Enterprise Resource Planning system.  The new business practices 

will allow for timely submittal of the quarterly Federal Cash Transactions Reports (SF-272) to 

HUD.  

 

While the program management staff maintain they have communicated the reporting 

issues to HUD in the past, we will also adhere to the recommended practice of being more 

responsive and promptly requesting extensions in writing, if it appears the department will not 

meet the required deadline. This is the first finding the Department of Economic and Community 

Development has received from the United States Department of Housing and Urban 

Development (HUD) since 1988. 
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Finding Number  10-DOT-01 

CFDA Number  20.205 

Program Name  Highway Planning and Construction Cluster 

Federal Agency  Federal Highway Administration 

State Agency   Department of Transportation 

Grant/Contract No.  ARRA/STP-M-4967(3); STP 0025036 

Finding Type   Noncompliance  

Compliance Requirement Allowable Costs/Cost Principles 

Questioned Costs  $842.93 

 

Department of Transportation staff inappropriately charged expenditures to the Highway 

Planning and Construction program, resulting in federal questioned costs of $842.93 

 

 

Finding 

 

 The Federal Highway Administration provides funds under the Highway Planning and 

Construction program to assist states in the planning and development of an integrated, 

interconnected transportation system by constructing and rehabilitating the National Highway 

System, including interstate highways and most other public roads.  Although freight charges and 

equipment use charges are allowable expenditures under this program if properly documented, 

the Department of Transportation charged $842.93 of expenditures for freight charges and 

equipment use charges to the federal Highway Planning and Construction program when in fact it 

had not incurred these costs.   

 

We tested 40 randomly selected transactions charged to federal highway and construction 

grants and contracts for the period July 1, 2009, through April 30, 2010, which included 20 

transactions from American Recovery and Reinvestment Act of 2009 (ARRA) funds and 20 

transactions from non-ARRA funds.  For 2 of 40 expenditures we tested, we found that the 

department had not actually incurred the costs and had charged the federal grant in error on two 

separate occasions.  The details of the two exceptions are discussed below. 

 

 For one ARRA-funded expenditure transaction, we found that a railroad company 

submitted a progress billing totaling $98,271.15 to the department for reimbursement.  

This progress billing included a freight charge of $839.08 from a stone supplier.  The 

department’s Project Engineer and Roadway Specialist 2 approved the railroad 

company’s progress billing for payment even though the supplier’s invoices did not 

reflect that the railroad company had actually incurred the freight costs.  A railroad 

company representative stated that a freight charge usually accompanies the type of 

product the supplier delivered.  However, in this instance, the railroad company did 

not pay the supplier a freight charge and mistakenly left the freight charge calculation 

in the spreadsheet used to produce the railroad company’s progress billing.  The 

railroad company representative said that the railroad company will give the 

department a credit for $839.08 on the next progress billing they submit.  

Departmental personnel explained that the lack of documentation for the freight 
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charge was overlooked by the Project Engineer due to the high volume of invoices 

processed.  As a result of the department’s error on the railroad company 

reimbursement, the department inappropriately charged the federal grant for costs that 

were not incurred.  Federal questioned costs were $839.08.  We tested a sample of 

expenditures totaling $2,387,342.49 from a population of $253,447,467.48. 

 

We followed up on this item with the Transportation Technician 1, and he provided 

documentation showing that the railroad company did credit the department for the 

$839.08 on a subsequent invoice, which was processed in November 2010. 

 

 For the other non-ARRA expenditure transaction, the Transportation Assistant 1 

overstated a federal expenditure related to equipment (vehicle) use charges.  The 

Fiscal Director 2 explained that this error occurred because the Transportation 

Assistant 1 did not properly update the beginning mileage for a vehicle following the 

department’s conversion to the Financial Supply Chain Management (FSCM) 

component of Edison (the state’s new accounting system) in July 2009.  Therefore, 

the Transportation Assistant calculated the equipment use based on an incorrect 

beginning vehicle mileage of 134,608 rather than the correct beginning mileage of 

134,621, a difference of 13 miles.  As a result, the equipment use charge calculation 

was $236.94 instead of the correct calculation of $232.13.  Of the $236.94, the 

department charged $189.55 to the federal program rather than the allowable $185.70, 

resulting in $3.85 of federal questioned costs.  The Fiscal Director 2 discovered this 

overstatement error while gathering supporting documentation for equipment use 

charges for our audit team but after the expenditure had been charged to the federal 

program.  We tested a sample of expenditures totaling $176,193.71 from a population 

of $438,720,192.81. 

 

OMB Circular A-133 requires us to report all known questioned costs when likely 

questioned costs exceed $10,000 for a federal compliance requirement.  We believe likely 

questioned costs for these conditions exceed $10,000. 

 

 

Recommendation 
 

The Director of Finance and the Assistant Director of Finance should ensure that the 

federal questioned costs are reimbursed to the Federal Highway Administration.  In addition, 

management should continue to emphasize to staff that adequate supporting documentation 

should be present before reimbursement requests are approved for payment.  Management should 

also continue to emphasize to staff that equipment use records should be properly updated to 

ensure the accuracy of amounts used to calculate expenditures. 

 

 Although the risks associated with noncompliance with federal regulations were 

identified and assessed in the Finance Office’s risk assessment, management should continue to 

assess risks of noncompliance with federal regulations and ensure controls are in place to 

mitigate those risks. 
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Management’s Comment 
 

 We concur.  This is a result of mistakes made on two transactions.  One was a freight 

charge of $839.08 and the other was a charge for TDOT equipment usage of $3.85. 

 

 A credit invoice for the freight charge was received and processed in November 2010.  

The details for equipment usage are recorded in Fleet and summary records for equipment usage 

charges are interfaced to Edison.  An acceptable process to correct equipment usage mistakes in 

Edison is still being developed.  Once a process has been developed, tested and implemented, a 

correction for $3.85 will be entered. 
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 Finding Number  10-DOT-02 

CFDA Number  20.205 

Program Name  Highway Planning and Construction Cluster 

Federal Agency  Federal Highway Administration 

State Agency   Department of Transportation 

Grant/Contract No.  STP 9900005 

Finding Type   Noncompliance  

Compliance Requirement Matching, Level of Effort, Earmarking 

Questioned Costs  $79.32 

 

The Department of Transportation overcharged the Federal Highway Administration 

when it used an incorrect matching percentage, resulting in federal questioned costs of 

$79.32  

 

 

Finding 
 

 The Department of Transportation (DOT) overcharged the Federal Highway 

Administration by using an incorrect matching contribution rate under the Highway Planning and 

Construction program.  The Federal Highway Administration (FHWA) required an 80% to 20% 

federal/state match for all project costs. 

 

 To determine if DOT charged the allowable matching contributions for project 

expenditures, we tested 20 randomly selected transactions charged to federal highway and 

construction grants and contracts for the period July 1, 2009, through April 30, 2010.   We found 

that for one sample expenditure totaling $396.60, the department charged the FHWA for 100% 

of the expenditure, rather than the allowable 80% federal share ($317.28), resulting in federal 

questioned costs of $79.32 which should have been funded with state dollars.   

 

 The Assistant Director of Finance agreed that the department should have charged the 

FHWA for 80% of the expenditure amount instead of 100%.  She believes that this error 

occurred because the Account Clerk failed to use a speedchart when entering the transaction into 

Edison (the state’s new accounting system), which caused the entire expenditure amount to be 

calculated as federally funded instead of properly split between federal and state funding.  The 

department uses speedcharts, which are a combination of chart fields, to calculate the federal and 

state shares of expenditure transactions.  The Assistant Director of Finance stated that they were 

currently unable to verify whether or not staff members have used a speedchart for the FHWA 

projects as they have been instructed to do.  She also stated that they are in the process of 

correcting the funding percentages for the expenditure in question through a journal voucher, and 

once the funding percentages are corrected and the correction hits the billing reports, the FHWA 

will be given a credit for the $79.32 that was overcharged. When fiscal staff fail to use a 

speedchart, the risk of incorrect matching is increased, and the department risks overcharging or 

undercharging the federal program.  
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 The Assistant Director of Finance stated that she believes that the overbilling error would 

have been caught internally during the final voucher process for the project associated with the 

expenditure, a process which requires the department to verify that the applicable federal versus 

state funding percentages were used.  We reviewed the Final Voucher/Project Closeout for 

Federal Projects instructions, which appear to support her assertion.   

 

The DOT FHWA project expenditures totaled $438,720,192.81.  We sampled a total of 

$176,193.71, and we found federal questioned costs of $79.32.  Office of Management and 

Budget Circular A-133, ―Audits of States, Local Governments, and Non-Profit Organizations,‖ 

requires us to report all known questioned costs when likely questioned costs exceed $10,000 for 

a federal compliance requirement.  We believe likely questioned costs for this condition exceed 

$10,000. 

 

 

Recommendation 

 

 The Director of Finance and the Assistant Director of Finance should ensure that the 

FHWA is reimbursed for the $79.32 that was overcharged.  The Director of Finance should 

continue to emphasize to staff members the importance of using the appropriate speedchart when 

entering transactions into Edison and provide additional training to staff members on the proper 

use of speedcharts.   

 

 

Management’s Comment 
 

 We concur.  An invoice for $396.60 was apparently entered without using a speedchart 

and 100% of the amount was mistakenly charged to the FHWA.  This resulted in an overcharge 

to the FHWA of $79.32, since the allowable amount was 80% of $396.60 or $317.28.  A 

correcting entry was posted on October 27, 2010. 
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Finding Number  10-DOT-08 

CFDA Number  20.205, 20.509 

Program Name Highway Planning and Construction, 

Formula Grants for Other Than Urbanized Areas 

Federal Agency  Federal Highway Administration 

Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  N/A 

Finding Type   Material Weakness and Noncompliance  

Compliance Requirement Subrecipient Monitoring 

Questioned Costs  None 

 

In some instances, the department did not comply with the Department of Finance and 

Administration’s subrecipient monitoring requirements, thereby increasing the risk of not 

detecting fraud, waste, abuse, and noncompliance by subrecipients 

 

 

Finding 

The Department of Transportation (DOT) did not always comply with the state’s 

subrecipient monitoring guidelines as described in the Department of Finance and 

Administration’s Policy 22, ―Subrecipient Contract Monitoring,‖ and the Tennessee Subrecipient 

Contract Monitoring Manual.  In our sample testwork on subrecipient monitoring activities, we 

noted the following deficiencies: 

 

 program area staff did not complete risk assessment forms for 76% of the subrecipient 

contracts that we tested in our initial sample and did not complete 33% of the 

subrecipient contracts that we looked at in subsequent testwork; 

 

 fiscal monitors did not properly complete subrecipient monitoring reviews for 60% of 

the contracts that we tested, and some programmatic reviews did not address all 

applicable compliance requirements; and  

 

 the Fiscal Director II did not obtain subrecipient corrective action plans for 36% of 

the contracts that we tested. 

 

In addition, when we reviewed Davis-Bacon Act compliance for the ARRA - Formula Grants for 

Other Than Urbanized Areas program, we found that program staff in the Division of 

Multimodal Transportation Resources did not properly monitor for Davis-Bacon Act compliance 

for the two subrecipients with construction projects. 

 

Policy 22, which establishes uniform monitoring of subrecipients by state agencies, states 

that all monitoring activities should address ―[t]he applicable core monitoring areas, as defined 

by the OMB [Office of Management and Budget] Circular A-133 Compliance Supplement.  

Currently, these core areas include: activities allowed or unallowed; allowable costs/cost 
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principles; cash management; Davis-Bacon Act; eligibility; equipment and real property 

management; matching, level of effort, and earmarking; period of availability of funds; 

procurement, suspension and debarment; program income; real property acquisition and 

relocation assistance; reporting; and special tests and provisions.‖  The Tennessee Subrecipient 

Contract Monitoring Manual, which provides Policy 22 implementation guidance, describes the 

following steps as a part of subrecipient monitoring: 

 

 Risk assessment and assignment - When selecting and prioritizing contracts 

for monitoring each year, one of the factors that agencies should consider is 

the risk the subrecipient poses to the state.  A risk assessment should be 

completed for each subrecipient on an annual basis in order to make this 

determination. 

 

 Monitoring cycle - Agencies should indicate if their monitoring cycle is based 

on the state fiscal year (July 1-June 30) or the federal fiscal year (October 1-

September 30).  This cycle will dictate when the new monitoring year for the 

agency begins and ends, thereby defining the timeframe the agency has to 

complete the monitoring reviews. 

 

 Corrective action process - Subrecipients are required to submit a corrective 

action plan outlining the steps that will be taken to correct any findings 

identified in monitoring reports.  Agencies must have a process in place to 

review and approve these corrective action plans and, if needed, provide 

additional support to the subrecipient to assist them in developing solutions 

for correcting any monitoring report findings. 

 

Based on our discussions with the External Audit Director, who is in charge of the 

department’s subrecipient monitoring efforts, the department’s subrecipient monitoring activities 

are divided between the Finance Office’s External Audit Section and the program areas.  

According to the External Audit Director, the program areas’ reviews are to include the 

following compliance requirements: activities allowed or unallowed, the Davis-Bacon Act, 

eligibility, reporting, special tests and provisions (if programmatic in nature), and Title VI (which 

is a department-specific requirement) while the remaining requirements are under the External 

Audit Director’s responsibility. 

 

Some Program Area Staff Did Not Complete Risk Assessment Forms 

 

  We tested the department’s monitoring of 25 contracts, 5 involving American Recovery 

and Reinvestment Act of 2009 (ARRA) funds and 20 non-ARRA contracts.  We found that 

program area staff did not complete risk assessment forms for 19 of the 25 subrecipient contracts 

tested (76%, 4 ARRA and 15 non-ARRA).  Based on our discussions with the External Audit 

Director, each program area is responsible for preparing a risk assessment form for each 

subrecipient and for preparing a list of all its subrecipient contracts including the assigned risk 

level resulting from completion of the risk assessment form.  Each program area staff is supposed 
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to send their subrecipient lists to the External Audit Director and maintain the individual risk 

assessment forms to support the assigned risk for the subrecipients.   

 

Based on our review, we found that: 

 

 Four of the ARRA contracts and three of the non-ARRA contracts without risk 

assessment forms were the responsibility of the Division of Multimodal 

Transportation Resources (DMTR).  DMTR’s Compliance Coordinator stated that 

although she did not prepare risk assessment forms for each subrecipient, she 

determined the risk level based on the following factors: whether ARRA funds were 

involved, if there were past monitoring findings, how long the subrecipient had been 

in the program, and if she received special input from the program managers or 

DMTR management.  All of these factors appear to be relevant in the determination 

of the risk level, but the individual factors considered for each subrecipient were not 

documented on a risk assessment form.   

 

 The remaining 12 non-ARRA contracts were the responsibility of the Office of Local 

Program Development.  Staff of this office did not complete risk assessment forms for 

their subrecipients.  According to the Transportation Coordinator for Local Program 

Development, she was not aware that the annual risk assessments were required.  She 

stated that she labeled all ARRA contracts as high risk and all non-ARRA contracts as 

medium risk.  Her labeling of the ARRA contracts as high risk appeared appropriate, 

but we could not evaluate the medium risk label for all non-ARRA contracts without 

preparation of an individual risk assessment form for each subrecipient. 

 

In addition, we found that for the five ARRA contracts tested, the Compliance 

Coordinator for DMTR (responsible for four of the contracts) and the Grant Monitoring Manager 

for the Aeronautics Division (responsible for one of the contracts) incorrectly assigned a medium 

risk to the ARRA contracts and reported these contracts to the department’s External Audit 

Section.  Appendix 7 of the OMB Circular A-133 Compliance Supplement states that auditors 

―should consider all Type B programs and clusters with expenditures of ARRA awards to be 

programs of higher risk.‖  Because the responsible coordinator and manager did not properly 

identify the subrecipients’ contracts as high risk, the department could have failed to monitor.  In 

these cases, because the External Audit Director was aware of the ARRA funding and the federal 

requirement, he treated all of the ARRA contracts as high risk when selecting the contracts for 

monitoring.  According to the External Audit Director, the fiscal monitors are more likely to 

perform on-site visits for those contracts that are properly identified as high risk.   

 

After we performed our initial sample testwork to determine the department’s compliance 

with monitoring requirements, we performed additional testwork in the Division of Multimodal 

Transportation Resources specific to the three not-for-profit agencies that participated in 

DMTR’s Intercity Bus Service Demonstration Program.  Based on our review, the Compliance 

Coordinator did not prepare a risk assessment form for one of the three subrecipient contracts 

tested (33%).  As noted above, the Compliance Coordinator generally determined the risk level 
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for each subrecipient based on a number of factors, but she did not document these 

considerations on an individual risk assessment form.    

 

Monitors Did Not Properly Complete Subrecipient Monitoring Reviews 

 

For 15 of the 25 subrecipient contracts tested (60%, one ARRA and 14 non-ARRA), the 

department’s External Audit Section either failed to initiate (before September 30, 2010, the end 

of the department’s annual monitoring cycle) a fiscal monitoring review or failed to determine 

whether the subrecipients’ contracts met the department’s expenditure threshold for staff to 

initiate monitoring activities.  Based on our discussions with the External Audit Director, his 

staff had difficulty in completing the required fiscal reviews due to uncertainties as to when the 

contractors would expend the minimum level to require monitoring activities.  In addition, fiscal 

monitors experienced difficulties tracking contract expenditures in Edison (the state’s new 

accounting system).  A Planning Analyst 5 at the Department of Finance and Administration’s 

Office of Audit and Consulting Services (the office coordinates the state’s subrecipient 

monitoring effort) stated that, while state departments and agencies face some issues outside their 

direct control, he would have expected DOT to have at least started the monitoring process on all 

contracts identified for review before the end of the monitoring cycle.  

   

We also noted during our review that some program staff did not list all the required core 

monitoring areas in their programmatic review reports as discussed below. 

 

 For one of the five ARRA contracts tested (20%), the Aeronautics Division’s program 

staff did not address the subrecipient’s compliance with the Davis-Bacon Act in its 

programmatic review report.  The Aeronautics Grants Monitoring Manager stated that 

Davis-Bacon Act compliance was not monitored because she was unaware that this 

was a part of program monitoring activities. 

 

 For 12 of the 20 non-ARRA contracts tested (60%), the Office of Local Program 

Development’s program staff did not reference any of the core monitoring areas in its 

programmatic review reports.  The Transportation Coordinator for the Office of Local 

Program Development stated that she was not familiar with the department’s 

subrecipient monitoring policy.  

 

When the department fails to fully complete subrecipient monitoring activities within the 

established timeframe that address all applicable compliance requirements, there is an increased 

risk of inappropriate expenditures, noncompliance with contract terms, and unmet program 

objectives. 

 

Monitoring Staff Did Not Always Obtain Subrecipient Corrective Action Plans  

 

  We tested 25 subrecipient contracts that had monitoring findings in the prior fiscal year to 

determine if the department obtained corrective action plans addressing the monitoring report 

findings.  For 9 of the 25 subrecipient contracts we tested (36%), the Fiscal Director 2 did not 

obtain corrective action plans from the subrecipients.  Corrective action plans identify the 
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subrecipients’ methods and procedures for correcting the findings documented in the monitoring 

reports.  The department requires subrecipients to submit corrective action plans addressing 

findings and questioned costs to the Fiscal Director 2 within 30 days of the report date.  When 

the subrecipients failed to submit corrective action plans, the Fiscal Director 2 did not follow-up 

to obtain them.  Therefore, the department had no assurance that the subrecipients had taken 

corrective action to address the findings. 

 

Davis-Bacon Act Compliance for the ARRA - Formula Grants for Other Than Urbanized 

Areas Program Not Properly Monitored   

 

Based on our Davis-Bacon Act compliance review of the program staff’s subrecipient 

monitoring reports, DMTR’s Compliance Coordinator did not take the necessary steps to 

determine whether the two ARRA-funded subrecipients responsible for construction projects 

under the Formula Grants for Other than Urbanized Areas program complied with the Davis-

Bacon Act.  Under the requirements of the Davis-Bacon Act, workers involved in federally 

funded construction projects are to be paid no less than the prevailing wage rates established by 

the United States Secretary of Labor.  As noted above, the Davis-Bacon Act is one of the core 

monitoring areas which must be addressed by the department as a part of its subrecipient 

monitoring activities.   

 

DMTR’s Compliance Coordinator was responsible for ensuring subrecipients complied 

with Davis-Bacon; however, she did not include Davis-Bacon Act compliance as an area of 

review.  In addition, we noted that the cover letters the Compliance Coordinator sent to the 

subrecipients with the monitoring reports stated that testing in the ―areas of Procurement, Civil 

Rights, Eligibility, Inventory, special Postings and Emblems, and Reporting as outlined in 

Finance and Administration’s Policy 22, Subrecipient Monitoring, and the Tennessee 

Subrecipient Manual‖ was performed.  According to the Compliance Coordinator, the Davis-

Bacon Act was covered with the following question on the subrecipient self-report form: ―Does 

the agency obtain employment information such as man hours and payroll from venders [sic] 

being paid with ARRA monies?‖  In addition, even though the Compliance Coordinator stated 

that she had verified that the subrecipients’ invoices included payroll information and that the 

subrecipients were keeping files with the payroll data that had been collected, none of these 

activities addressed whether Davis-Bacon Act clauses were included in the construction contracts 

or whether certified payrolls indicating that workers were paid prevailing wage rates had been 

properly completed.  

 

When monitoring staff fail to follow the established monitoring plan and do not exercise 

proper oversight of subrecipients, there is increased risk that fraud, waste, abuse, and 

noncompliance by subrecipients will occur and not be detected and handled appropriately and 

timely by the department. 
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Recommendation 

 

The Commissioner and the Chief of Administration should ensure that External Audit 

and program area staff comply with the policies and procedures for fiscal and program 

monitoring activities in order to meet state and federal monitoring requirements.  The 

Transportation Coordinator for the Office of Local Program Development, the Grant Monitoring 

Manager for the Aeronautics Division, and the Compliance Coordinator for DMTR should 

ensure that annual risk assessments and programmatic review reports are properly completed.  If 

necessary, the program areas should be required to submit these forms and reports to the 

department’s External Audit Section.  The External Audit Director should take the necessary 

steps to ensure that the required fiscal monitoring reviews are completed timely, possibly adding 

extra contracts to the subrecipient monitoring sample or starting fiscal monitoring reviews earlier 

in the monitoring cycle.  The Fiscal Director 2 should take the necessary steps to ensure that 

subrecipients submit the required corrective action plans in response to monitoring findings.  The 

DMTR Compliance Coordinator should revise the program monitoring procedures to ensure that 

Davis-Bacon Act compliance is properly monitored for subrecipients that have construction 

contracts. 

 

 

Management’s Comment  

 

We concur.  The various program areas of the Department will take steps to ensure that 

an annual risk assessment is completed for all subrecipients and that risk factors are properly 

documented.  The Finance Office will ensure that fiscal monitoring reviews are completed and 

that subrecipients submit required corrective action plans timely. 
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Finding Number  10-DOT-09 

CFDA Number  20.205, 20.509 

Program Name  Highway Planning and Construction,  

    Formula Grants for Other Than Urbanized Areas 

Federal Agency Federal Highway Administration  

Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  Various 

Finding Type   Material Weakness and Noncompliance  

Compliance Requirement Reporting 

Questioned Costs  None 

 

The Department of Transportation did not reconcile the Schedule of Expenditures of 

Federal Awards to federal reports and the accounting records 

 

 

Finding 

 

The department’s management has not ensured that all program staff performed the 

required queries and reconciliations to facilitate accurate preparation of the department’s 

Schedule of Expenditures of Federal Awards (SEFA).  The Accounting Manager for the Finance 

Office’s Accounts Receivable Section is responsible for the compilation, preparation, and 

submission of the department’s SEFA.  According to the Accounting Manager, she obtains 

information from the Finance Office accountants who are responsible for federal billings to the 

U.S. Department of Transportation to assist her in the preparation of the SEFA. 

 

The instructions for the preparation of the SEFA provided by the Department of Finance 

and Administration state: 

 

 Departments, agencies, boards, commissions, and component units that used 

Edison during any part of FY10 [the fiscal year ended June 30, 2010] must 

submit printout(s) of the required Edison queries as support for their schedule.  

Any reconciling items are to be clearly documented. 

 

 Reconciliations must also be submitted for any instances where amounts per 

the schedule(s) and amounts per federal financial reports do not agree. 

 

However, the Accounting Manager did not obtain reconciliations of the Edison queries to the 

SEFA from the accountants and did not ensure that the accountants reconciled the expenditures 

on the SEFA to related federal financial status reports or the accounting records. 

 

The Edison queries are designed to provide management with tools to extract federal 

grant expenditure information from Edison, the state’s new accounting system.  Management 

must also reconcile the Edison query results with information reported to the federal grantors 



 44 

 

through the applicable federal reports and other information available to program staff 

responsible for administering the federal programs. 

 

When we discussed the SEFA preparation process with the accountants, they all stated 

that they used the Edison query results to prepare their portions of the SEFA; however, only one 

of the four accountants prepared any type of reconciliation to document that the accounting 

records and the federal reports were in agreement.  Although this one accountant saved the 

reconciliation to one of the department’s shared network drives, he did not forward the 

reconciliation to the Accounting Manager.  And, even though the Accounting Manager stated 

that she saw the reconciliation had been posted to the shared drive, she did not review the 

reconciliation that had been posted before compiling the department’s SEFA nor did she obtain 

any reconciliations from the other accountants before preparing the applicable portions of the 

SEFA.   

 

Based on our review of the SEFA query and the reconciliation that was prepared, as well 

as our discussions with the Finance Office accountants, we found that 8 of the 19 grant programs 

listed on the department’s SEFA (42%) were reconciled, although the reconciliation was not 

reviewed by the Accounting Manager, and for the remaining 11 of the 19 grant programs on the 

SEFA (58%), the accountants did not prepare reconciliations based on Edison queries, the 

accounting records, and the federal reports. 

 

We also found that expenditures for at least one Highway Planning and Construction 

project were not included as expenditures on the SEFA.  In our expenditures testwork, we noted 

that one transaction was not billed to the Federal Highway Administration (FHWA).  When we 

inquired about this transaction, we discovered that the Finance Office staff was unaware of the 

unbilled amount.  After we asked about the unbilled transaction, however, the Finance Office 

found other unbilled transactions for the project.  According to the Finance Director, transactions 

for this project were entered into Edison using the incorrect activity code, and as a result, the 

Finance Office accountant responsible for this federal project did not bill the FHWA for these 

costs.  Ultimately, the Finance Office corrected the error, properly billed the FHWA, and 

recovered these costs.  We performed additional testwork to determine whether these 

expenditures were reported properly on the SEFA.  Based on our review, the department’s SEFA 

listed only $10,896.26 in expenditures for this project.  The actual fiscal year 2010 expenditures 

for the project were $4,001,716.87; therefore, the expenditures for this project were understated 

by $3,990,820.61.  Once we notified the department’s Finance Office of the errors with this 

project, staff should have followed up with a reconciliation or other procedures to verify the 

amounts on the SEFA.  The completion of the Edison query and proper reconciliations would 

have increased the likelihood of staff detecting this understatement promptly. 

 

Our testwork and discussions also found that in some cases even though the accountants 

used the Edison queries, they did not verify the results and they also did not reconcile the 

amounts they reported on the SEFA to the amounts per federal financial reports as required by 

the Department of Finance and Administration.  According to the Assistant Director of Finance, 

federal financial reports were only required for the Federal Transit Administration, and these 

reports were submitted on a quarterly basis.  In addition, based on our discussions with the 



 45 

 

Accountant II responsible for Federal Aviation Administration billing, there had been some 

uncertainty about whether federal financial reports were required, but quarterly reports showing 

cash receipts and disbursements were submitted as of the quarter ended March 31, 2010.  

Therefore, the accountants again should have reconciled the query results to amounts reported in 

the federal reports to ensure that the federal reports were supported by the accounting records. 

 

During our discussions with Finance Office staff about the lack of any reconciliations, the 

Assistant Director of Finance stated, ―In order to reconcile, we have to know where all of the 

information on the SEFA queries comes from.  We do not know that information yet.  We hope 

to have a better understanding of that by this year end [fiscal year 2011].‖   

 

 When staff do not perform reconciliations of query results for federal expenditures in the 

state’s accounting system to the SEFA and to applicable federal reports, the department’s risk of 

inconsistent and inaccurate reporting on the SEFA and federal financial reports is increased. 

 

 

Recommendation 

 

The Director of Finance should ensure that the Accounting Manager and all accountants 

who are responsible for SEFA preparation are fully aware of and comply with the Department of 

Finance and Administration’s SEFA instructions.  As required by the instructions, the 

Accounting Manager or accountants in the Finance Office responsible for billing the federal 

agencies should reconcile the Edison query results with other accounting information.  These 

reconciling activities should ensure that the expenditures on the SEFA are consistent with the 

amounts in accounting records and the revenues received from the awarding agencies.  The 

Finance Office staff should also ensure that reconciliations are performed for those federal 

agencies requiring federal financial reports, regardless of whether the reports are submitted on a 

quarterly or annual basis.  The Assistant Director of Finance or Accounting Manager should 

perform a documented review of reconciling items and forward them to the Department of 

Finance and Administration at year-end with the SEFA.  In addition, the Fiscal Director should 

review and approve the SEFA before it is submitted to the Department of Finance and 

Administration. 

 

 

Management’s Comment 

 

We concur.  Finance Office staff responsible for SEFA preparation shall comply with 

Department of Finance and Administration (F&A) SEFA instructions.  Query results and 

reconciliations performed for SEFA purposes shall be forwarded to F&A along with the SEFA.  

Prior to submission to F&A, the SEFA query results and reconciliations shall be reviewed for 

accuracy and completeness by the Assistant Director of Finance. 
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Finding Number  10-DOT-03 

CFDA Number  20.509 

Program Name  Formula Grants for Other Than Urbanized Areas 

Federal Agency  Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  N/A 

Finding Type   Material Weakness and Noncompliance 

Compliance Requirement Equipment and Real Property Management 

Questioned Costs  None 

 

Controls over the vehicle inventory for the Formula Grants for Other Than Urbanized 

Areas program were inadequate, increasing the risk of misuse of grant program assets 

 

 

Finding 

 The department’s controls over the Formula Grants for Other Than Urbanized Areas 

(Formula Grants) vehicle inventory were not adequate to ensure that the vehicle inventory was 

properly safeguarded or inspected.  The Formula Grants program provides funding, including 

capital assistance for vehicle purchases, to public transportation services in rural areas.  The 

department’s Division of Multimodal Transportation Resources (DMTR), which administers the 

Formula Grants program, is responsible for keeping an inventory of the vehicles purchased under 

this program and periodically inspecting them to verify their existence and to ensure that they are 

maintained.  We reviewed the DMTR’s inventory and inspection records for these vehicles and 

performed testwork on all vehicle disposals by the program subrecipients for the fiscal year 

ended June 30, 2010.  As a result of our review and testwork, we noted the following problems: 

 

 The Transportation Specialist I had not adequately maintained the DMTR’s vehicle 

inventory list.  During our review of the list, we found that some important 

information, such as license number, model, purchase date, and title number, was 

missing for some vehicles.  Incomplete inventory information makes it more difficult 

for DMTR to adequately track the vehicles purchased and to have an up-to-date 

record of which grant vehicles are nearing or have met the useful life standards as 

defined in their State of Tennessee Management Plan for The Administration of 

Federal Transit Grants.  The Transportation Specialist I stated that he updated the 

vehicle inventory as time allowed, but he had several other job responsibilities that 

prevented him from properly completing all of the information on the list.  

 

The Transportation Specialist I, who was also responsible for performing vehicle 

inspections, stated that the ―Date Inspected‖ column on the inventory list did not 

necessarily reflect the exact date that he inspected a particular vehicle.  Since a 

Formula Grants subrecipient may have grant vehicles in several different counties, it 

was sometimes necessary for him to schedule inspections on several different days in 

order to see all of the vehicles.  In these instances, the date he reported on the list was 

the first date that any subrecipient vehicles were inspected.  According to the 
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Transportation Specialist I, the exact inspection dates in these cases could only be 

obtained from the digital camera used during the inspections to take photographs of 

the vehicles.  As discussed below, inspections were not conducted for any of the 

vehicles for three subrecipients.  Therefore, the use of a single date on the inventory 

list for each subrecipient that had inspections, therefore, calls into question whether 

all of the vehicles were inspected.   

 

 The vehicle inventory list was based on information supplied by the program 

subrecipients instead of information in the DMTR’s own purchasing and accounting 

records.  The Transportation Specialist I primarily updated the vehicle inventory using 

the Property Inventory Forms submitted by subrecipients as a part of their annual 

Formula Grants applications.  He stated that he also sometimes learned about new 

vehicles when visiting the agencies for their inspections.  Since DMTR is involved in 

the procurement of all new grant vehicles, its invoice and purchasing files would be 

the most accurate and reliable source for the inventory file, and any information 

obtained from subrecipients would need to be reconciled with DMTR’s records to 

ensure the vehicle inventory list is accurately maintained. 

 

 Based on our review of the DMTR’s vehicle inventory file, the Transportation 

Specialist I did not perform annual inspections for 3 of the 10 rural transit agencies 

(30%) participating in the Formula Grants program.  The State of Tennessee 

Management Plan for The Administration of Federal Transit Grants states that, ―each 

project vehicle is inspected annually at the sub-recipients agency by a staff member or 

a contractor of Division of Multimodal Transportation Resources.‖  These inspections 

are to verify that the vehicles are still in use and are in safe operating condition.  As 

stated above, we could not be assured of the exact number of Formula Grants vehicles 

at subrecipients or inspections performed.  Based on our review of the inventory file, 

however, inspections were not performed for 88 of the 435 grant vehicles listed on the 

inventory records (20%).  The Transportation Specialist I stated that he had not been 

able to inspect all of the agencies’ vehicles in the previous year for the following 

reasons: subrecipients do not close for inspections, subrecipients frequently store their 

vehicles in several different counties, there are approximately 850 vehicles for various 

grant programs to be inspected, and he had several other job responsibilities in 

addition to conducting the inspections. 

 

 We found that DMTR did not maintain an accurate system to track the sale or 

disposal of vehicles from inventory.  For our vehicle disposal testwork, the 

Transportation Specialist I originally provided us a list of 58 vehicles sold or 

otherwise disposed of during the fiscal year ended June 30, 2010.  We were later 

advised that 10 of these vehicles had been disposed of in the prior year and that 2 

others had been included twice.  This list also had to be updated to add 17 vehicles 

that were not originally included.  DMTR is responsible for accounting for the 

disposal of vehicles purchased with federal funds, and without an accurate tracking 

system, the Transportation Specialist I cannot be assured that he has properly 

accounted for all disposals.  
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 We reviewed the entire listing of sold vehicles provided by the Transportation 

Specialist I.  According to DMTR’s procedures, subrecipients are required to 

―[a]dvise DMTR by letter that the vehicle has met its useful life in accordance with 

the SMP [State Management Plan] and it is the desire of the agency to sell / auction 

the vehicle.  The agency should include the following information in the letter, 

vehicle identification number, mileage, type, make, and proposed date of the auction 

of the vehicle.‖  The division requires this information since the type, year, and 

mileage indicate whether the vehicle has met the useful life standards as defined in 

the State Management Plan.  According to the State Management Plan, a pro-rata 

share of the sale proceeds must be reinvested into the grant program if a vehicle that 

is disposed of has not met its useful life.  For 11 of the 60 disposal requests reviewed 

(18.33%), we found that DMTR’s procedures for vehicle sales were not followed.  

For 2 of the vehicles, the subrecipient did not submit the required letter advising that 

the vehicles were to be sold.  For the other 9 vehicles, a subrecipient referenced the 

vehicles that it intended to sell using only partial vehicle identification numbers.  

Furthermore, the subrecipient’s letter did not include pertinent vehicle information 

such as the vehicles’ mileage, type, and make that would have confirmed that each 

vehicle met the useful life criteria as defined in the State Management Plan. 

 

When program management does not establish adequate controls or does not follow 

established controls, there is an increased risk that program objectives will not be realized and 

that assets, including vehicles, may be improperly used or misappropriated.  In addition, without 

adequate controls there is an increased risk that problems, including fraud, waste, abuse, and 

noncompliance by subrecipients will occur and not be detected timely by the department. 

 

Recommendation 

 The Transportation Specialist I responsible for vehicle inventory should take the 

necessary steps to ensure that the vehicle inventory and disposal records are accurate.  Specific 

steps should include 

 

 keeping the vehicle inventory and disposal records up to date, 

 

 completing all fields on the vehicle inventory list fully and accurately,  

 

 updating the vehicle inventory list based on the purchase information submitted to the 

division, and  

 

 reconciling the vehicle inventory list based on the purchasing records to the 

information submitted by program subrecipients with their annual grant applications. 

 

In addition, the Transportation Specialist I should ensure that vehicle inspections are performed 

in accordance with the frequency described in the State Management Plan.  Finally, the 



 49 

 

Transportation Specialist I should continue to emphasize to subrecipients that departmental 

policies and procedures should be followed regarding the sale of vehicles. 

 

 

Management’s Comment 

 We concur.  The Division of Multimodal Transportation Resources is responsible for 

maintaining continuing control of the use of project property to the extent satisfactory to the 

Federal Transit Administration (FTA), and FTA does not require annual vehicle inspections 

performed by the grantee.  To address the deficiencies, the Division of Multimodal 

Transportation Resources will take the following corrective actions: 

 

 The Division will retain the original ownership titles for all vehicles purchased with 

federal and state funds.  Ownership titles will be submitted upon the registration of 

vehicles.  The Division will retain ownership titles, until which time the Federal 

Transit Administration service life of the vehicles is met, and the subrecipient 

requests vehicle disposition for purposes of replacement. 

 

 The Division will collaborate with the Tennessee Public Transportation Association 

Maintenance Alliance ―Peer to Peer Inspections Program‖ to obtain data on the results 

of vehicle inspections and to ensure all agency vehicles are inspected and required 

information is collected. 

 

 The Division will require the public transit agencies to provide information from 

vehicle inspections required by the TennCare program and performed by authorized 

representatives of the Managed Care Organizations Program. 

 

 The Division will require the public transit agencies to provide information from 

vehicle safety inspections performed by the Tennessee Department of Safety. 

 

 The Division will incorporate a review of vehicle inspection records as a part of the 

Policy 22 Subrecipient Programmatic Review Process. 

 

The revised Division of Multimodal Transportation Resources State Management Plan will 

incorporate the actions stated above and the revisions implemented upon approval by the Federal 

Transit Administration. 



 50 

 

Finding Number  10-DOT-04 

CFDA Number  20.509 

Program Name  Formula Grants for Other Than Urbanized Areas 

Federal Agency  Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  TN-18-X028 

Finding Type   Significant Deficiency and Noncompliance  

Compliance Requirement Matching, Level of Effort, Earmarking 

Questioned Costs  $23,510.86 

 

The Department of Transportation overcharged the Federal Transit Administration when 

it used incorrect matching percentages, resulting in federal questioned costs of $23,510.86 

 

 

Finding 

The Department of Transportation (DOT) overcharged the Federal Transit Administration 

(FTA) by applying incorrect matching contribution rates under the Formula Grants for Other 

Than Urbanized Areas (Formula Grants) program.  The FTA ordinarily funds up to 80% of local 

transportation providers’ capital and project administrative costs.  The FTA also provides a 100% 

match for state administrative assistance, which the state may use for its own administrative 

expenses and technical assistance or pass through to subrecipients for the same purposes.  In 

addition, the FTA provides an 83% federal match to rural transit providers for the purchase of 

vehicles that meet the accessibility standards of the Americans with Disabilities Act of 1990 

(ADA). 

 

To determine if DOT charged the allowable matching contributions for project 

expenditures, we tested 20 randomly selected voucher transactions related to 12 subrecipient 

contracts under the Formula Grants program for the period July 1, 2009, through April 30, 2010.  

For one sample expenditure totaling $44,858.16, we found that the department charged the FTA 

for 86.22% of a subrecipient’s project administration costs rather than the 80% allowed.  This 

matching error resulted in DOT overcharging the FTA $2,789.16, which was the subrecipient’s 

reimbursement request amount of $38,675.69 minus the $35,886.53 that was allowable based on 

an 80% matching rate.   

 

Based on our discussions with the Transportation Specialist I / Formula Grants Program 

Manager, the overcharge occurred because the subrecipient’s Public Transportation Program 

Coordinator mistakenly combined the state administrative cost assistance it was to receive with 

the federal project administrative assistance in its contract budget document.  The Transportation 

Specialist I / Formula Grants Program Manager failed to ensure that the amounts for 

administrative assistance were proper and finalized the subrecipient’s contract with an FTA 

match for project administrative costs in excess of the allowable 80%.  DOT was not aware of 

the matching error until the subrecipient advised DOT’s Transportation Manager II (responsible 

for contract management) of the error; however, she took no action since she did not know how 

to make the necessary changes in Edison (the state’s new accounting system) at the time.  The 
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subrecipient submitted a budget revision request, and on its first reimbursement request, the 

subrecipient listed project and state administrative costs separately.  However, since the 

department did not make the budget revision, the subrecipient began listing all administrative 

costs under the project administrative assistance category.  When the subrecipient submitted 

reimbursement requests, department staff entered the expenditure amounts into Edison under the 

activity type for project administrative assistance and used this information to bill the FTA.  We 

expanded our testwork to include a review of all matching requests under this subrecipient’s 

contract and found that the department overcharged the FTA $22,268.70 based on the 

subrecipient’s reimbursement requests that included administrative costs.  The total amount 

billed by the department was $384,795.00, and the amount that should have been billed, based on 

an 80% federal matching rate, was $362,526.30.   

 

In our sample testwork, we questioned costs of $2,789.16 out of a total sample of 

$845,013.98.  The total amount of the population from which we sampled was $13,047,717.18.  

In our expanded testwork for the one subrecipient contract with the matching rate error, we found 

additional questioned costs of $19,479.54.   

 

In addition to the sample testwork discussed above, we reviewed the stratification of 

expenditure transactions for this program, which was provided by our Information Systems staff, 

to look for unusual transactions.  Based on our follow-up of unusual transactions, we noted one 

unusually large transaction in the amount of $1,155,267.37 that related to a reimbursement 

request submitted by a subrecipient for three ADA-compliant buses and a support vehicle.  We 

found that the subrecipient incorrectly used an 83% federal matching rate for the purchase of the 

$41,405.40 support vehicle.  The support vehicle did not meet the ADA accessibility standards 

and should have been reimbursed at the standard 80% federal matching rate for capital 

purchases.  Since the support vehicle was included on a reimbursement request that included 

purchases for three large buses, the Transportation Planner IV / 5311(f) Program Manager did not 

detect this error when she approved the reimbursement request.  As a result, the FTA was 

overcharged $1,242.16 for matching related to this expenditure.  The federal questioned costs 

resulting from our review of unusual items was $1,242.16. 

 

As a result of the Program Managers’ failure to adequately review the subrecipients’ 

proposed budget and reimbursement requests, the department’s controls to ensure that the 

subrecipient used the correct matching rates were ineffective.  When Program Managers and 

other departmental staff do not adequately review subrecipients’ budget proposals and 

reimbursement requests and are unaware of how to make necessary changes in Edison, the risk of 

staff using incorrect matching rates is increased, resulting in the potential departmental risks of 

overcharging or undercharging the federal program.  

 

 

Recommendation 

 

 The Director of Finance and the Assistant Director of Finance should ensure that the FTA 

is reimbursed for the $23,510.86 that was overcharged.  Program Managers should ensure that 

the correct matching rates are used on all proposed budgets and reimbursement requests from 
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subrecipients.  The Director of Finance should consider offering additional training to staff on the 

budgeting process, contracts, and how to make corrections to subrecipients’ grant projects in 

Edison.  For the incorrectly combined state and project administrative assistance, the Director of 

Program Operations for the Division of Multimodal Transportation Resources should submit an 

amended grant application to the FTA, and the Director of Finance should ensure that the 

subrecipient’s grant contract is revised. 

 

 Although the risks associated with not fulfilling the federal program requirements for 

matching were identified and assessed in the Finance Office’s risk assessment, management 

should continue to assess risks of applying incorrect matching rates and ensure that the controls 

that are in place to mitigate those risks are being followed. 

 

 

Management’s Comment 

 

 We concur.  The Federal Transit Administration’s State administrative assistance (100% 

federal funds) and the project administrative assistance (80% federal funds) were combined into 

one line item in the Edison System.  The subrecipient amended its budget to correct the error and 

billed appropriately thereafter. 

 

The Division of Multimodal Transportation Resources revised the Detail Summary for 

Reimbursement Requests to clearly define the type of administrative assistance and the 

appropriate percentage of federal funding. 

 

The Division of Multimodal Transportation Resources reviewed the application and 

contracts pertaining to the incorrect matching rate used for service vehicle purchase.  It was 

determined that in the Intercity Bus Service Program (U. S. C 5311(f)) application for funding, 

the Planner IV used the ADA 83% federal rate for capital purchases.  The Division will ensure 

that future applications include the appropriate capital match and identify capital items eligible 

for the ADA 83% federal funding. 
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Finding Number  10-DOT-05 

CFDA Number  20.509 

Program Name  Formula Grants for Other Than Urbanized Areas 

Federal Agency  Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  TN-86-X001 

Finding Type   Material Weakness and Noncompliance  

Compliance Requirement Davis-Bacon Act 

Questioned Costs  None 

 

Department staff did not review construction contracts to verify that program 

subrecipients had ensured compliance with the Davis-Bacon Act, increasing the risk of 

workers not receiving the prevailing wage rates 

 

 

Finding 

 

 The department’s Division of Multimodal Transportation Resources (DMTR) provided 

funding for administrative, capital, and operating expenditures to local transportation providers 

through the federal American Recovery and Reinvestment Act of 2009 (ARRA) - Formula 

Grants for Other Than Urbanized Areas (Formula Grants) program.  Based on our review of the 

grant applications and contracts, we determined that only two of the subrecipients under the 

Formula Grants program used ARRA funds for construction projects during the 2010 fiscal year.  

Under the requirements of the Davis-Bacon Act, the contractors and subcontractors involved in 

these construction projects were required to pay workers no less than the prevailing wage rates 

established by the Secretary of Labor.  In our testwork on Davis-Bacon Act compliance, we 

found that DMTR staff did not adequately review the subrecipients’ construction contracts to 

verify that these two subrecipients had ensured compliance with the requirements of the Davis-

Bacon Act.   

 

Neither of the two subrecipients included prevailing wage rate clauses in their 

construction contracts.  The Code of Federal Regulations, Title 29, Part 5, Section 5(a) states that 

prevailing wage rate clauses must be included ―in any contract in excess of $2,000 which is 

entered into for the actual construction, alteration and/or repair, including painting and 

decorating, of a public building or public work, or building or work financed in whole or in part 

from Federal funds or in accordance with guarantees of a Federal agency or financed from funds 

obtained by pledge of any contract of a Federal agency to make a loan, grant or annual 

contribution.‖  The subrecipients’ Transportation Directors approved the construction contracts, 

which were drafted by their contractors using an American Institute of Architects contract form 

and did not include prevailing wage rate clauses.  The contracts also did not include any details 

about the construction costs beyond the contract sum.  DMTR’s Manager II for Office of 

Passenger Transportation and the Transportation Specialist I did not verify that the contracts 

contained the required federal clauses.  According to DMTR’s Assistant Director of Program 

Operations, these two ARRA projects were the first construction projects that current DMTR 

staff could recall.  As a result, DMTR’s staff was not well versed on the requirements for 
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construction projects.  The use of construction contracts that do not include prevailing wage rate 

clauses or details about estimated labor costs increases the risk that not all workers will be paid 

the prevailing wage rates. 

 

Consequently, neither the DMTR staff nor we could be assured that the wages paid met 

prevailing wage rate requirements.   Since compliance with the Davis-Bacon Act could not be 

assured, the FTA may disallow the construction costs.  During the fiscal year ended June 30, 

2010, the construction costs for these two projects totaled $912,304.78; we could not determine 

what portion of this amount was for labor costs. 

 

During our audit, we also found that the subrecipient monitoring activities conducted by 

DMTR’s Compliance Coordinator did not adequately address whether these two subrecipients 

had complied with the Davis-Bacon Act (see finding 10-DOT-08).  

 

Without adequate internal controls, including policies and procedures to assure 

compliance with federal regulations, there is an increased risk that workers are not receiving the 

prevailing wage rates.   

 

 

Recommendation 

 

The department should implement the necessary controls to ensure Formula Grants 

subrecipients comply with the Davis-Bacon Act.  The Program Manager should review 

subrecipients’ contracts to verify that they include reference to the Davis-Bacon Act and other 

federally required clauses.  Management should include the risks noted in this finding in 

management’s documented risk assessment. 

 

 

Management’s Comment 

 

We concur.  All staff members with the Division of Multimodal Transportation 

Resources have been provided with guidance regarding Federal Transit Administration required 

third-party contract clauses.  The guidance will be referenced when reviewing third-party 

contracts.  This will ensure that the applicable clauses are included in contracts executed by 

subrecipients. 

 

The Division of Multimodal Transportation Resources is responsible for subrecipient 

compliance with the Davis-Bacon Act and to address the deficiencies identified in this finding, 

will take the following corrective actions: 

 

 For construction, alteration, addition, or repair activities funded either in part or 

whole with federal grant funds, signed copies of the WH-347 must be submitted with 

requests for reimbursement. 
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 Copies of the WH-347 will be provided to the Division compliance section for 

review. 

 

 Subrecipients shall be notified of any deficiencies or discrepancies and corrections 

requested. 
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Finding Number  10-DOT-06 

CFDA Number  20.509 

Program Name  Formula Grants for Other Than Urbanized Areas 

Federal Agency  Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  TN-18-X023, TN-18-X025, TN-18-X026, TN-18-X027  

TN-18-X028 and TN-86-X001 

Finding Type   Material Weakness and Noncompliance  

Compliance Requirement Reporting 

Questioned Costs  None 

 

Incorrect reporting methodology and lack of a proper reconciliation resulted in the 

department misstating amounts on the required federal reports and not detecting 

significant unbilled costs 

 

Finding 

 The Department of Transportation through its Division of Multimodal Transportation 

Resources (DMTR) administers the Formula Grants for Other Than Urbanized Areas (Formula 

Grants) program and is required to submit Standard Form (SF)-425 Federal Financial Reports to 

the Federal Transit Administration (FTA) on a quarterly basis.  The SF-425 report provides the 

federal awarding agency with the following information about the financial progress of its grants: 

the federal and recipient (state and local) shares of grant expenditures, unliquidated obligations, 

and remaining unobligated amounts.  

 

The Office of Management and Budget’s federal reporting instructions for the SF-425 

require states to report actual expenditures not estimates.  When we discussed the report 

preparation process with the DMTR Controller, he said that he did not report actual expenditures 

under the grant but instead calculated the overall ratio of federal funds to the total recipient 

shares for each grant and used these ratios to calculate the state and local expenditures, 

unliquidated obligations, and remaining shares to be provided. 

 

We found that the Controller used that incorrect methodology when he reported the 

recipient amounts for the following grants: TN-18-X023, TN-18-X025, TN-18-X026, TN-18-

X027, and TN-18-X028.  Since DMTR did not have an adequate process for tracking the state 

and local expenditures, unliquidated obligations, and remaining shares to be provided, we could 

not determine the specific amounts that should have been reported.  According to the Controller, 

it did not occur to him or the previous Controller that this method for reporting the recipient 

amounts did not accurately represent the actual amounts. 

 

 We also found that the Controller incorrectly reported the federal expenditures on the SF-

425 report.  According to the FTA’s instructions for the report, federal expenditures differ from 

the federal cash receipts and ―are the total project costs . . . incurred on the accrual basis of 
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accounting.‖  We found the following problems related to DMTR’s reporting of federal 

expenditures in our testwork: 

 

 DMTR staff did not reconcile the federal grant drawdowns from FTA to the 

expenditures paid to subrecipients to ensure that all subrecipient grant expenditures 

were billed to and recovered from the FTA.  During our audit, we discovered that the 

department’s Finance Office staff had not properly established the subrecipients’ 

projects in Edison, the state’s new accounting system, and did not promptly draw 

down federal funds for nine of the subrecipient projects under grant number TN-18-

X028 and for one of the subrecipient projects under grant number TN-18-X027, 

resulting in delays of 48 to 371 days in recovering $8,625,388.40 of federal funds for 

these grants.  In addition, DMTR staff did not include the payments to subrecipients 

as federal expenditures on the SF-425 report.  Neither the department’s Finance 

Office nor DMTR staff was aware of the unbilled expenditures prior to our notifying 

them.   

 

Subsequent to our initial testwork, we reviewed Edison to determine the status of 

unbilled projects and determined that only project #985311S3079 for the Southeast 

Tennessee Human Resource Agency had transactions totaling $85,757.69 that had not 

yet been billed to the federal grantor as of January 20, 2011.  The majority of these 

projects were billed on August 17, 2010, and funds were drawn down from FTA on 

August 18, 2010.    

 

 Effective June 30, 2010, the FTA required states to report expenditures on the accrual 

basis; however, the DMTR Controller did not include accrued expenditures and 

reported only the amounts billed to the FTA.  The Controller stated that he was aware 

of the change, but that he did not have any documented instructions and that, based on 

his review of the spreadsheet used to prepare the reports, he did not make any 

adjustments for accrued expenditures for any of the active grants under the Formula 

Grants program: TN-18-X023, TN-18-X025, TN-18-X026, TN-18-X027, TN-18-

X028, and TN-86-X001.  We could not determine the amounts that should have been 

accrued.   

 

The significant delays between the state’s reimbursements to subrecipients and the 

drawdowns of federal funds resulted in an inefficient use of state money and the loss of interest 

income on state money used to fund the expenditures.  As a result of the reporting errors, the 

department risks exposure to federal sanctions, federal withholding, or other penalties associated 

with noncompliance with federal financial reporting requirements. 

 

Given the problems identified in our testwork, we also reviewed the department’s risk 

assessment, and we found that management’s risk assessment did not fully address the issues 

noted in this finding.  Although the Finance Office’s specific risk assessment includes the risk of 

required federal reports not being submitted accurately and timely, management did not address 

the risk of the staff failing to bill all allowable grant expenditures to the federal awarding agency, 
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and thus had not established the mitigating control to ensure all allowable expenditures are 

properly billed and recovered from the federal grantors. 

 

 

Recommendation 

 

The Director of Program Operations and the Controller for the Division of Multimodal 

Transportation Resources should revise the process for preparing the SF-425 report to ensure 

that: 

 

 actual recipient amounts are reported for expenditures, unliquidated obligations, and 

the remaining share to be provided; and 

 

 federal expenditures reported are the accrual basis costs for the grant projects. 

 

The Controller should immediately begin reconciling grant drawdown amounts to expenditures 

in order to ensure that expenditures that are allowable for federal reimbursement are billed 

promptly.   If necessary, the Controller should prepare and submit amended SF-425 reports to the 

FTA for prior periods.   

 

Although the risks associated with noncompliance with federal regulations were partially 

identified in the Finance Office’s risk assessment, management should reassess its risks and 

include the additional risks noted in this finding in its documented risk assessment.  Management 

should also establish appropriate controls to mitigate the risks. 

 

 

Management’s Comment 

 

We concur.  The Finance Division will prepare the SF-425 and submit a copy to the 

Division of Multimodal Transportation Resources to be used to reconcile federal grant 

drawdowns from FTA to the expenditures paid to subrecipients.  Also, the Finance Division will 

run a series of queries designed to ensure that all billable expenditures are billed to the applicable 

entity in a timely manner. 



 59 

 

Finding Number  10-DOT-07 

CFDA Number  20.509 

Program Name  Formula Grants for Other Than Urbanized Areas 

Federal Agency  Federal Transit Administration 

State Agency   Department of Transportation 

Grant/Contract No.  TN-18-X025; TN-18-X026; TN-18-X028; TN-86-X001 

Finding Type   Material Weakness and Noncompliance  

Compliance Requirement Activities Allowed or Unallowed 

Allowable Costs/Cost Principles 

Questioned Costs  $79,020.93 

 

The Department of Transportation’s Division of Multimodal Transportation Resources 

failed to thoroughly and adequately review subrecipients’ reimbursement requests and 

ultimately paid subrecipients with federal funds from the Formula Grants for Other Than 

Urbanized Areas program, resulting in federal questioned costs of $79,020.93 and state 

questioned costs of $7,238.29 

 

 

Finding 

 

The Federal Transit Authority defines the objectives of the Formula Grants for Other 

Than Urbanized Areas (Formula Grants) program as follows:  to initiate, improve, or continue 

public transportation service in nonurbanized areas by providing financial assistance for 

operating and administrative expenses and for the acquisition, construction, and improvement of 

facilities and equipment.  Title 49 United States Code, Section 5311(f) specifically provides for 

the support of rural intercity bus service.  The department’s Division of Multimodal 

Transportation Resources (DMTR) administers the Formula Grants program for the state.  In our 

testwork on the Formula Grants program, we found that the department did not establish and 

maintain internal controls over the program, which created an atmosphere for fraud, waste, and 

abuse to occur and resulted in material noncompliance and questioned costs (see finding 10-

DOT-10).  The specific instances of unallowed activities and unallowable costs that we noted are 

discussed below.    

 

Based on our testwork and our discussions with DMTR management, we found that one 

subrecipient operated bus routes which were not eligible for federal assistance under the Formula 

Grants guidelines.  We also found that DMTR staff failed to adequately review the 

reimbursement requests from the Formula Grants program subrecipients and ultimately paid the 

subrecipients $79,020.93 even though their reimbursement requests were not mathematically 

accurate, were not adequately supported, and included goods and services which were not 

allowable under the federal guidelines.  DMTR billed the federal government for these 

unallowable expenditures and also spent an additional $7,238.29 in state matching funds.  See 

the specific details in the sections below.   
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Unallowed Bus Routes  

 

We tested 40 randomly selected transactions charged to the federal Formula Grants 

program for the period July 1, 2009, through April 30, 2010, which included 20 transactions from 

American Recovery and Reinvestment Act of 2009 (ARRA) funds and 20 transactions from non-

ARRA funds.  For 2 of the 40 expenditures tested (5%), we found that these 2 non-ARRA 

transactions related to reimbursement requests submitted by a transportation provider 

subrecipient participating in the 5311(f) Intercity Bus Service program, but the subrecipient’s 

expenditures did not support rural transportation or intercity bus service.  Based on their review 

of this subrecipient’s intercity bus program activities, the department’s internal auditors found 

that this subrecipient operated a commuter service and an airport shuttle service and included 

expenditures associated with these services in their reimbursement requests to DMTR.  Federal 

Transit Administration (FTA) Circular 9040.1F regarding the Formula Grants program states that 

commuter service is not eligible for assistance under the grant program.  With regard to the 

airport shuttle service, the circular defines intercity bus service as making ―meaningful 

connections with intercity bus service to more distant points‖ and that ―[i]ntercity bus service 

does not include air, water, and rail service.‖  Since the service went to the airport instead of a 

Greyhound or other intercity bus terminal, it did not meet FTA requirements.  DMTR’s Intercity 

Bus Service Program Map and route details included the unallowable routes, and the department 

took no action to end these routes until after the department’s internal auditors released their 

preliminary report.  At that time, DMTR’s Assistant Director of Program Operations sent a letter 

to the subrecipient stating that it should cease all work on Formula Grants program contracts 

because of overall concerns about the subrecipient’s operations, including the unallowable 

routes.  Questioned costs related to this subrecipient are included in finding 10-DOT-10.  

 

Unallowable Costs  

 

For 6 of the 40 sample expenditures tested (15%), we found the following unallowable 

costs: 

 

ARRA Expenditures 

 

 For one expenditure transaction, we found that the subrecipient submitted a 

reimbursement request that was not mathematically accurate based on the supporting 

documentation submitted with the reimbursement request.  Apparently, the 

subrecipient purchased a service vehicle for $17,307.00, but transposed numbers 

when preparing the reimbursement request and entered $17,370.00.  Since none of the 

supporting documents appeared to have been altered, this did not appear to be an 

attempt at fraudulent billing.  The Transportation Specialist I responsible for 

reviewing the reimbursement request failed to identify the discrepancy and authorized 

reimbursement at the higher amount.  The Assistant Director of Program Operations 

discovered the error when she was preparing the September 2009 ARRA 

Transportation and Infrastructure Report, and she brought it to the attention of DOT’s 

Finance Office.  The Director of Finance decided that the difference would be 

deducted from the next reimbursement request filed by the subrecipient; however, the 
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subrecipient has not submitted another reimbursement request since the error was 

detected.  This subrecipient’s project was funded 100% with ARRA funds; therefore, 

the entire $63.00 overcharge to the FTA is federal questioned costs.   

 

In the ARRA portion of our testwork, we tested a sample of transactions totaling 

$6,346,509.84 from a population of $7,691,932.31. 

 

Non-ARRA Expenditures 

 

 We found the following travel reimbursement errors associated with one subrecipient 

reimbursement request: 

For in-state travel expenditures, the subrecipient claimed travel expenses at a higher 

rate than authorized in the Department of Finance and Administration’s Policy 8, 

―Comprehensive Travel Regulations.‖  The subrecipient claimed $381.50 for meals 

and incidental expenses, $35.00 more than the allowed amount of $346.50. 

 

For one out-of-state travel claim, the subrecipient submitted expenditures in excess of   

the U.S. General Services Administration’s maximum lodging rate, the rate 

authorized by Policy 8, which resulted in the subrecipient claiming travel expenses of 

$236.40, $20.19 more than the allowed amount of $216.21.  In addition, the 

subrecipient incorrectly paid the hotel and requested reimbursement for a $9.00 daily 

parking expense twice for this travel claim, resulting in total questioned costs of 

$18.00. 

 

In total, the travel expenses on the subrecipient’s reimbursement request were 

overstated by $73.19 ($35.00 + $20.19 + $18.00).  Based on the 80% federal match 

and the 10% state match for administrative costs, the FTA was overcharged $58.55 

($73.19 x .80), and the state was overcharged $7.32 ($73.19 x .10).  The $58.55 is 

federal questioned costs, and the $7.32 is state questioned costs.   

 

 For four other expenditure transactions, we found that the Transportation Planner IV / 

5311(f) Intercity Bus Service Program Manager approved the subrecipients’ 

reimbursement requests without adequate supporting documentation as discussed 

below and failed to ensure that subrecipients were operating eligible intercity bus 

routes. 

 

Reimbursement Request 1: The reimbursement request was for $13,880.79 of capital 

expenditures, including a vehicle purchase, and was from the subrecipient that did not 

run valid intercity bus service.  The only documentation in support of the vehicle 

purchase was a checking account statement and the application for tax, title, and 

registration of the vehicle.  The subrecipient did not submit the vehicle title or bill of 

sale.  In addition, the subrecipient’s activities were determined to be unallowable as a 

result of operating ineligible intercity bus service routes.  Therefore, all costs 

associated with this reimbursement request are questioned.  Based on the 80% federal 

matching rate and the 10% state matching rate for capital expenditures, the FTA was 
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overcharged $11,104.63 ($13,880.79 x .80) and the state was overcharged $1,388.08 

($13,880.79 x .10).  The $11,104.63 is federal questioned costs, and the $1,388.08 is 

state questioned costs. 

 

Reimbursement Request 2: This reimbursement request was for $27,103.30 for labor, 

fuel, and rent and was also from the same subrecipient without valid intercity routes.  

For the $10,078.30 for fuel costs, the subrecipient submitted a fuel card statement 

without any detailed billing or supporting documentation.  The subrecipient submitted 

a copy of its lease in support of the $3,250.00 for rent costs.  In neither instance was 

there any evidence that these costs applied exclusively to the 5311(f) grant for 

intercity bus service.  Since the subrecipient operated its airport shuttle service before 

it began participating in the 5311(f) program, the supporting documentation should 

have included some evidence that the costs had been properly allocated among the 

subrecipient’s different activities.  This was also true for the $13,775.00 for labor 

costs, which listed the routes that drivers and dispatchers worked as ―Airport,‖ 

―Downtown,‖ and ―Both.‖  The labor costs were documented only by a basic 

summary schedule (as opposed to a formal payroll system printout) and copies of 

check fronts.  Therefore, we have questioned all costs associated with this 

reimbursement request.  Based on the 50% federal matching rate for operating 

expenditures, the FTA was overcharged $13,551.65 ($27,103.30 x .50).  The 

$13,551.65 is federal questioned costs.  Since the subrecipient’s contract did not 

include any state match for operating assistance, there are no state questioned costs. 

 

Reimbursement Request 3: This reimbursement request (from a different 

subrecipient) was for $14,551.74 of administrative costs, which included labor, rent, 

advertising, and marketing costs.  The $6,957.52 for labor costs was documented by a 

labor invoice from the subrecipient’s parent company, but no payroll documents or 

copies of paychecks were submitted.  The $200.00 for rent costs was based on four 

$50.00 invoices from the lessor with only ―Rent‖ listed in the description, but had no 

further explanation of the charges.  The $763.00 for advertising costs for a newspaper 

advertisement was documented with only an invoice from the publisher; no ad copy 

was included.  Finally, the $5,333.35 for marketing costs was supported with an 

invoice which only referenced ―March Marketing Consulting Fee‖ and did not 

describe the type of services provided.  Therefore, the costs associated with all of 

these charges ($6,957.62 + $200.00 + $763.00 + $5,333.35 = $13,253.87) are 

questioned.  Based on the 80% federal matching rate and the 10% state match for 

administrative expenditures, the FTA was overcharged $10,603.10 ($13,253.87 x .80) 

and the state was overcharged $1,325.39 ($13,253.87 x .10).  The $10,603.10 is 

federal questioned costs, and the $1,325.39 is state questioned costs. 

 

Reimbursement Request 4: This reimbursement request for $10,953.90 of capital 

expenditures included charges for a replacement bus part and towing service.  The 

charges for the $2,200.00 replacement bus part came through the subrecipient’s parent 

company and referenced a part number, but the documentation did not provide any 

description of the part or that it was needed for buses in the 5311(f) program.  
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The $475.00 towing service was documented by the subrecipient with a credit card 

statement listing the charges and a copy of the payment check and check stub to the 

credit card company.  The subrecipient failed to submit an invoice from the towing 

company with the reimbursement request.  Therefore, the costs associated with these 

charges ($2,200.00 + $475.00 = $2,675.00) are questioned.  Based on the 80% federal 

matching rate and the 10% state match for capital expenditures, the FTA was 

overcharged $2,140 ($2,675.00 x .80) and the state was overcharged $267.50 

($2,675.00 x .10).  The $2,140.00 is federal questioned costs, and the $267.50 is state 

questioned costs. 

 

As stated in Office of Management and Budget (OMB) Circular A-87, costs must ―be 

adequately documented‖ to be allowable under federal awards. 

 

In the non-ARRA portion of our testwork, we tested a sample of transactions totaling 

$845,013.98 from a population of $13,047,717.18. 

 

Other Unallowable Costs 

 

In addition to the expenditures tested above, we learned of one instance where DMTR 

approved a subrecipient’s reimbursement request which included the purchase of two vehicles 

totaling $50,000.00.  The reimbursement request included the signed buyer’s orders and an 

unsigned promissory note.  Upon receipt of the reimbursement request, the Transportation 

Planner IV / 5311(f) Program Manager failed to ensure that the subrecipient had indeed 

purchased the vehicles before she approved the reimbursement request.  Apparently, had the 

Program Manager properly reviewed the reimbursement request and supporting documentation 

and verified the vehicle purchases, she would have identified the discrepancies between the 

reimbursement request and the supporting documentation and not authorized payment until the 

issues were resolved.   

 

During our audit, the subrecipient decided to leave the program and turned over its 

vehicles to the department.  While conducting their close-out review of the subrecipient’s 

contracts, the Finance Office’s External Auditors found that the subrecipient’s 5311(f) vehicles 

were not purchased from the vendor listed on the reimbursement request’s supporting 

documentation.  This was based on calls that the External Audit Section made to the vendor 

referenced in the reimbursement request and on DMTR’s comparison of the VIN numbers from 

the reimbursement request to the VIN numbers for the vehicles transferred when the subrecipient 

left the program.  Since the vehicle purchases that the subrecipient claimed on the reimbursement 

request did not match the supporting documentation, DMTR should not have paid the 

subrecipient.  While an 80% federal matching rate and a 10% state matching rate are used for 

capital expenditures, the subrecipient was limited to $41,500.00 in federal assistance and $4,250 

in state assistance by its contract.  The $41,500.00 is federal questioned costs, and the $4,250 is 

state questioned costs. 
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Review of Reimbursement Requests Not Properly Documented 

 

In addition to the problems with the department’s review and approval of reimbursement 

requests discussed above, we also noted the following deficiencies during our testwork and audit 

of the program: 

 

 For 3 of the 40 expenditures we tested (8%), the Program Managers did not properly 

initial and date the reimbursement request forms.  Two reimbursement requests, one 

ARRA and one non-ARRA, were not initialed by the Program Manager.  One non-

ARRA reimbursement request was initialed, but not dated, by the Program Manager 

when it was approved for payment.  According to DMTR’s invoice processing 

procedures, the Program Managers are required to ―initial and date the invoice as 

approved for payment.‖ 

 

 We found one instance where a subrecipient reimbursement request was based on 

promissory notes.  We found that one subrecipient requested a $1,155,267.37 federal 

reimbursement and an $118,310.51 state reimbursement for the purchase of three 

coach buses and a service vehicle.  Since the vehicles were purchased with 

promissory notes, the lender / bank had a lien on them.  Our review of the 

department’s records indicated that the liens on the bus titles were released on the 

same day as the state’s payment.  The lien on the title for the support vehicle was not 

released until 211 days after the state issued payment and 124 days after the FTA was 

billed.  Based on the documentation included in DMTR’s invoice file, 

the Transportation Planner IV responsible for reviewing the reimbursement requests 

did not confirm that the subrecipient held the vehicle titles.  Part 3 of the OMB 

Circular A-133 Compliance Supplement states that ―when entities are funded on a 

reimbursement basis, program costs must be paid for by entity funds before 

reimbursement is requested from the Federal Government.‖ 

 

Based on our audit work, we found that the Formula Grants program managers did not 

adequately review subrecipients’ reimbursement requests and require proper supporting 

documentation.  In addition, the program manager responsible for the 5311(f) program did not 

ensure that subrecipient routes were allowable grant activities.    When program controls such as 

these are nonexistent, there is an increased risk that problems including fraud, waste, abuse, and 

noncompliance by subrecipients will occur and not be detected in a timely manner by the 

department. 

 

 

Recommendation 

 

The Commissioner should ensure that DMTR staff is adequately qualified to administer 

federal grant programs.  In addition, the Commissioner and the Chief of Environment and 

Planning should take steps to ensure that subrecipients’ routes meet program requirements for 

local transportation or intercity bus service and that only allowable expenditures are paid through 

the Formula Grants program. 
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The Director of Program Operations should ensure that subrecipients are aware 

of expenditures that can be submitted for reimbursement and the maximum travel expense rates.  

In addition, the Director of Program Operations should ensure that DMTR staff follows the 

policies and procedures for approving reimbursement requests.  When reviewing reimbursement 

requests, Program Managers and other DMTR staff should verify that the reimbursement 

requests are mathematically accurate and that the claimed amounts match supporting 

documentation and are adequately documented per OMB Circular A-87.  As applicable, this 

documentation should include copies of the following: formal payroll system printouts or the 

front and back of paychecks, evidence that costs have been allocated or are wholly related to 

grant activities, ad copies, vehicle titles, and invoices or bills of sale.  Reimbursement requests, 

particularly those for large capital expenditures, should be reviewed closely and should only be 

approved for expenditures that have actually been incurred. 

 

The Director of Finance and the Director of Program Operations for DMTR should 

require subrecipients to provide adequate supporting documentation for their reimbursement 

requests.  In addition, the Director of Finance and the Assistant Director of Finance should 

ensure that the FTA and state are reimbursed for questioned costs as necessary.  

 

 Although the risks associated with noncompliance with federal regulations were 

identified and assessed in the department’s risk assessment, management should continue to 

assess risks of noncompliance with federal regulations and ensure controls are in place to 

mitigate those risks. 

 

 

Management’s Comment 

 

 We concur.  The Division of Multimodal Transportation Resources implemented 

corrective action by discontinuing service on routes not in compliance with Federal Transit 

Administration policy for the Intercity Bus Program, U.S.C. 5311(f).  The subrecipient received 

notification in November 2010 to suspend all 5311(f) operations and to not incur additional 

expenses related to the Intercity Bus Program 5311(f) grant contracts. 

 

 The Division of Multimodal Transportation Resources will ensure that all staff has the 

current Department of Finance and Administration Policy 8, ―Comprehensive Travel 

Regulations‖ and U.S. General Services Administration CONUS information when reviewing 

reimbursement requests.  ―Comprehensive Travel Regulations‖ will be provided to subrecipients. 

 

 The current Director of Operations for the Division of Multimodal Transportation 

Resources has worked closely with the Division of Finance Director to develop written 

guidelines regarding the supporting documentation required to process invoices.  The guidelines 

were distributed to transit agencies, the Tennessee Public Transportation Association, and to 

Division staff. 
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 The current Director of Operations for the Division of Multimodal Transportation 

Resources has implemented weekly training for all Multimodal staff.  Training sessions include 

review of FTA C 5010.1D ―Grant Management Requirements,‖ and Office of Management and 

Budget Circular A-133 and Circular A-87, which address allowable and unallowable costs and 

cost allocations.  Copies of all FTA Program Circulars are bound and placed in a centralized 

location available to all staff. 

 

 The Department is currently in contact with the subrecipients to address resolution of the 

questioned costs. 
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Finding Number  10-DOT-10 

CFDA Number  20.509 

Program Name  Formula Grants for Other Than Urbanized Areas  

Federal Agency  U.S. Department of Transportation 

Federal Transit Administration  

State Agency   Department of Transportation 

Grant/Contract No.  TN-18-X025, TN-18-X026, TN-18-X027  

Finding Type   Significant Deficiency, Material Weakness, and Noncompliance 

Compliance Requirement Activities Allowed or Unallowed - Material Weakness and 

Noncompliance 

Allowable Costs/Cost Principles - Material Weakness and 

Noncompliance 

    Program Income - Significant Deficiency and Noncompliance 

Questioned Costs  $452,369.72 

 

The Tennessee Department of Transportation did not establish and maintain internal 

controls over  the Formula Grants for Other Than Urbanized Areas program, which  

created an atmosphere for fraud, waste, and abuse to occur and resulted in material 

noncompliance with federal questioned costs of $452,369.72 and state questioned costs of 

$46,135.88 

 

 

Finding 

Based on the results of an investigation performed by the department’s Internal Audit 

Division and based on our own compliance testwork for the Formula Grants for Other Than 

Urbanized Areas (Formula Grants) program, we determined that the department’s Division of 

Multimodal Transportation Resources (DMTR) did not properly develop and maintain internal 

controls over compliance for this federal program and therefore, could not provide reasonable 

assurance that program staff had managed the federal award in compliance with laws, 

regulations, and provisions of the grant agreement.   

 

The Federal Transit Administration (FTA) provides states with federal transit programs to 

foster the development and revitalization of public transportation systems that (1) maximize the 

safe, secure, and efficient mobility of individuals; (2) minimize environmental impacts; and (3) 

minimize transportation-related fuel consumption and reliance on foreign oil.  The Formula 

Grants program funds are available through the FTA’s 5311 federal grant program and are used 

to reimburse subrecipient transport agencies for capital, operating, and administrative 

expenditures incurred in providing transportation in other than urbanized (i.e., rural) areas.  Also, 

49 United States Code (USC), Section 5311, provides for intercity bus service, as well as a 

limited amount of funding for transportation-related education and training.  As part of the 

program, 49 USC, Section 5311(f), requires each state to spend 15% of its annual Section 5311 

apportionment ―to carry out a program to develop and support intercity bus transportation,‖ 

unless the Governor certifies that ―the intercity bus service needs of the State are being met 

adequately.‖   
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A 2007 study conducted by TranSystems Corporation, a consultant under contract with 

the department, concluded that the state’s intercity bus service needs had not been met.  The 

study reported that Greyhound, which had provided virtually all private intercity bus service in 

Tennessee, had discontinued most of its less profitable service to small towns.  While the rural 

transit operators (Human Resource Agencies/Developmental Districts) served as the major 

intercity transit operators, there was no coordination of services with Greyhound, urban transit 

operators, or other rural transit operators.  Even though the 2007 consultant’s study established 

that the state’s intercity transportation was not sufficient to meet Tennessee citizens needs, the 

assessment report did not specifically describe the additional routes and services that would be 

necessary to improve intercity bus service.   

 

To address the state’s unmet needs for intercity bus service, in 2008, DMTR applied to 

the FTA and was awarded a demonstration program under the provisions of Section 5311(f).  

Under this demonstration program, the state could provide eligible subrecipients (transportation 

providers) Section 5311(f) grant funding to cover capital, operating, and administrative 

expenditures for public transportation projects that met the needs of rural communities.  DMTR 

created a process to seek potential applicants to assist the state with the demonstration project.  

 

During our audit, the department’s Internal Audit Division initiated an internal 

investigation in response to allegations they received in June 2010, regarding the demonstration 

5311(f) program.  The department through DMTR had entered into grant contracts with three 

private, for-profit carriers and four not-for-profits (three Human Resource Agencies and one 

Developmental District) to provide intercity bus service.  The allegations related specifically to 

the three private, for-profit carriers. 

 

Since the 2008 inception of the 5311(f) program, two of the for-profit carriers have 

discontinued participation in the program, due to insufficient ridership.  As discussed below, the 

Internal Audit Division’s investigation found problems with the grant application review and 

award process, the recognition of fare revenue, and ineligible expenses/routes.  Our audit work 

confirmed these issues.  

 

Grant Application Review and Award Process 

 

 In order for DMTR to select subrecipients (transportation providers) for participation in 

the 5311(f) program, the division established a six-member grant application review team 

consisting of two DMTR staff, three other departmental staff, and one public transportation 

consultant under contract with DMTR; the review team was responsible for evaluating and 

scoring the grant applications for the 5311(f) program.  The grant application review team’s 

scores for each applicant determined the initial amounts of the grant awards.  Based on our 

review, we found that for five of the eight initial applicants (63%), the scores given to an 

applicant varied greater than 20 points by reviewer, and the consultant noted concerns with 

several of the submitted applications.  To address the wide range of scores, the program manager 

averaged the scored applications by dropping the highest and lowest score for each applicant and 

also added points to each applicant’s average score.  The additional points were based on the 
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criteria listed on the point compilation sheet prepared by the program manager, which stated that 

―applicants must attempt to meet one or all of the priority points‖ as listed below: 

 

Priority 1 - Provide a base level of funding support to preserve the existing 

intrastate system.  [5 points] 

 

Priority 2 - Provide support for the development of new connector/feeder 

service.  [5 points] 

 

Priority 3 - Provide funding assistance for route specific marketing projects.  

[5 points] 

 

Priority 4 - Provide support for vehicle and bus terminal improvements.        

[number of points unavailable since no applicant met criteria] 

 

While a priority point system is allowed under the 5311(f) guidance, DMTR did not include the 

priority point process in the department’s state management plan which is required by the FTA.  

In their investigation, Internal Audit found that DMTR had no formal documented process for 

awarding priority points.  Federal Transit Administration Circular C9040.1F requires DMTR to 

prepare a plan to document its policies and procedures for administering the State-Managed 

portion of the 5311(f) program and states, ―whether the State uses a formula for allocation, 

imposes its own limitations on use of the funds (e.g., capital only), or uses an entirely 

discretionary selection process, the plan should explain the policy rationale and the methods 

used.‖ 

 

Based on our testwork and discussions with DMTR staff, we found that the program 

manager added priority points for two private, for-profit carriers which increased their funding by 

45% and 60%.  As a result of these increases, both of these private carriers received 95% of their 

original request amounts, despite the lower award amounts that they would have received based 

on the grant application review team’s evaluations.  We examined the program manager’s 

handwritten notes, which apparently were intended to support the priority points awarded, but the 

notes did not clearly link the priority points awarded to the point criteria listed above.  We also 

found that even though the priority points’ allocation was not supported, the Director of Program 

Operations ultimately approved the point awards without input from the grant application review 

team.  DMTR awarded contracts totaling $3,617,577 for seven of the eight approved applicants; 

one applicant declined the award.  

 

Fare Revenue Not Appropriately Netted Against Expenses 

 

 Under the 5311(f) demonstration project, DMTR was also required to ensure that 

subrecipients appropriately reported their fare revenue by deducting all collected fare revenue 

from their operating expenses before submitting their invoices for reimbursement to the 

department’s DMTR.  Based on our review of the monthly ridership reports, both the 5311(f) 

program manager and the program manager for the regular 5311 transportation service failed to 

ensure that subrecipients deducted fare revenues from their operating expenses.  The circular for 
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the Formula Grants program states that ―[n]et operating expenses are eligible for assistance.  Net 

operating expenses are those expenses that remain after the provider subtracts operating revenues 

from eligible operating expenses.  States may further define what constitute operating revenues, 

but at a minimum, operating revenues must include farebox revenues.‖   

 

According to the 5311 program manager, the fare revenues on the monthly ridership 

reports should match the amounts deducted from operating expenses on the subrecipients’ 

reimbursement requests; however, the program manager for the 5311(f) program stated that she 

was unaware of the requirements for deducting fare revenues from operating expenses.  Based on 

our discussions with both program managers, they did not check the ridership reports against the 

subrecipients’ reimbursement requests to verify that the amounts were the same and that revenue 

was deducted from expenses.  In fact, DMTR had not established any controls to ensure that 

program income was deducted from operating expenses.  As a result of the program staff’s 

apparent lack of knowledge of federal program requirements and failure to establish proper 

controls, subrecipients were allowed to submit reimbursement requests to the state which had not 

been properly adjusted by $239,043.34 of subrecipients’ fare revenue.  This involved two for-

profit subrecipients and one not-for-profit subrecipient.  As a result, both the FTA and the state 

were overcharged for operating expenses by these subrecipients.  Since the subrecipients received 

different state match amounts for operating expenditures and the fare revenues were not verified 

by DMTR, the exact overcharge amounts for operating expenses could not be determined. 

 

Ineligible Expenses/Routes 

 

 Based on Internal Audit’s investigation and our testwork, we found that subrecipients 

submitted reimbursement requests for program expenses which were not adequately supported, 

and DMTR reimbursed subrecipients based on the incomplete and inadequate documentation.  

We reviewed the reimbursement requests submitted to DMTR, and found that expenses claimed 

by the subrecipients lacked the documentation necessary to support allowability of the 

expenditures.  We also found that some of the subrecipients did not operate the intercity bus 

routes required to meet federal requirements under the 5311(f) program.  Office of Management 

and Budget Circular A-87 states that ―[t]o be allowable under Federal awards, costs must . . . [b]e 

adequately documented.‖  The following costs were questioned:   

 

Inadequate Documentation for Subrecipient Reimbursement Requests 

 

  

 

 

 

 

 

Subrecipient 

Federal  

Questioned Costs 

State  

Questioned Costs 

Total  

Questioned Costs 

    

#1           $  27,390.49  (1)        $  3,423.81  (2)   $   30,814.30 

#2             198,597.29  (3)          23,121.62  (4)      221,718.91 

      #3  (7)             226,381.94  (5)          19,590.45  (6)     245,972.39 

Total   $452,369.72  $46,135.88 

             

 $498,505.60 
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(1) This amount is net of questioned costs of $41,500.00 that were included in finding 10-DOT-07. 

 

(2) This amount is net of questioned costs of $4,250.00 that were included in finding 10-DOT-07. 

 

(3) This amount is net of questioned costs of $10,983.10 that were included in finding 10-DOT-07. 

 

(4) This amount is net of questioned costs of $1,372.89 that were included in finding 10-DOT-07. 

 

(5) This amount is net of questioned costs of $24,656.28 that were included in finding 10-DOT-07. 

 

(6) This amount is net of questioned costs of $1,388.08 that were included in finding 10-DOT-07. 

 

(7) For subrecipient #3, we also found questioned costs from FY 2009 and FY 2011 as follows: 

 

 

 Federal 

Questioned 

Costs 

 State 

Questioned 

Costs 

 Total 

Questioned 

Costs 

 Fiscal Year 

Expenditures of 

Expenditures 

  

Non-ARRA/ 

ARRA 

          

$ 106,076.65 $ 11,631.18 $ 117,707.83  2009  Non-ARRA 

          

 253,120.72  18,052.64  271,623.36  2011  Non-ARRA 

          

 612,634.12  -  612,634.12  2011  ARRA 

          

$ 971,831.49  30,133.82  1,001,965.31     

          

 

The Director of Program Operations and the Program Manager apparently lacked the experience 

and knowledge to administer a new federal/state program.  As a result, they failed to ensure that 

subrecipients had adequate knowledge or understanding prior to submitting initial reimbursement 

requests.   

 

As a part of the state’s Single Audit, the scope of our audit of the department covered the 

applicable federal compliance requirements for the Formula Grants program.  In addition to the 

department’s failure to establish internal controls and to properly oversee the subrecipients as 

noted in this finding, we have also reported the following significant deficiencies in internal 

control, noncompliance, and questioned costs in other findings in this report:          

 

 Activities Allowed or Unallowed and Allowable Costs/Cost Principles - The 

Department of Transportation’s Division of Multimodal Transportation Resources 

failed to thoroughly and adequately review subrecipients’ reimbursement requests and 

ultimately paid subrecipients with federal funds from the Formula Grants for Other 

Than Urbanized Areas program, resulting in federal questioned costs of $79,020.93 

and state questioned costs of $7,238.29 (finding 10-DOT-07);  
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 Davis-Bacon Act - Department staff did not review construction contracts to verify 

that program subrecipients had ensured compliance with the Davis-Bacon Act, 

increasing the risk of workers not receiving the prevailing wage rates (finding 10-

DOT-05); 

 

 Equipment and Real Property Management - Controls over the vehicle inventory for 

the Formula Grants for Other Than Urbanized Areas program were inadequate, 

increasing the risk of misuse of grant program assets (finding 10-DOT-03); 

 

 Matching, Level of Effort, Earmarking - The Department of Transportation 

overcharged the Federal Transit Administration when it used incorrect matching 

percentages, resulting in federal questioned costs of $23,510.86 (finding 10-DOT-04); 

 

 Reporting - Incorrect reporting methodology and lack of a proper reconciliation 

resulted in the department misstating amounts on the required federal reports and not 

detecting significant unbilled costs (finding 10-DOT-06); 

 

 Subrecipient Monitoring - In some instances, the department did not comply with the 

Department of Finance and Administration’s subrecipient monitoring requirements, 

thereby increasing the risk of not detecting fraud, waste, abuse, and noncompliance by 

subrecipients (finding 10-DOT-08). 

 

Based on the results of our audit in conjunction with the department’s Internal Audit 

Division investigation, we have qualified our opinion on compliance for the Formula Grants 

program because of material noncompliance at the activities allowed or unallowed, allowable 

costs/costs principles, and program income compliance requirements level.  We have also 

reported material weaknesses in internal controls over compliance for the Formula Grants 

program.  An investigation into the Division of Multimodal Transportation Resources is ongoing. 

 

 

Recommendation 

Government officials are responsible for our tax dollars.  Taxpayers rightly expect that 

state officials responsible for the oversight of public transportation programs will ensure that 

departmental personnel are adequately qualified to manage such programs.  In addition, those 

responsible should appropriately select transportation providers as required by federal and state 

requirements and ensure that these providers are performing the activities required in their grant 

contracts. 

     

In such circumstances, it is critical that those individuals charged with the responsibility 

for evaluating transportation providers, monitoring their routes, and reviewing their expenditures 

realize that there are real consequences for failure to meet their obligations.  To that end, all 

remedies, including administrative, civil, and criminal actions, should be taken to hold those 

individuals accountable for their actions or failures to act.  One of the greatest defenses to fraud, 

waste, and abuse is individuals understanding that there will be consequences for their behavior. 
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The Commissioner should ensure that the Formula Grants Program, including 5311(f) 

Intercity Bus Service, is carried out in accordance with all applicable rules and regulations.  

Failure to comply with federal requirements or adequately manage the grant program may cause 

the state to lose substantial federal funding for which our citizens pay taxes. 

 

The Commissioner should ensure that all DMTR staff responsible for federal/state 

programs are experienced and adequately trained for their positions.  The Director of Program 

Operations should ensure that grant applications are adequately reviewed and the grant scoring 

process is documented and disclosed in the State Management Plan.  Program Managers should 

verify that fare revenues have been properly deducted from operating expenses by reconciling 

ridership reports to amounts deducted from operating expenses on reimbursement requests.   

 

The Commissioner should ensure that plans of action are developed immediately to 

implement the recommendations in this report.  The Commissioner should determine if the 

leadership of the Division of Multimodal Transportation Resources is capable of correcting the 

significant problems noted in the department’s operation of the Formula Grants program.  The 

Commissioner and the Internal Audit Division should frequently monitor the activities of the 

individuals responsible for correcting the problems and determine whether satisfactory progress 

is being made.  The Commissioner should take appropriate action if the problems are not 

corrected in accordance with the plans of action. 

 

 

Management’s Comment 

We concur.  The Division of Multimodal Transportation Resources will ensure that any 

future application solicitations for the Intercity Bus Program will include grading criteria so that 

there is full disclosure regarding the method for grading all proposals. 

 

The current Director of Operations for the Division of Multimodal Transportation 

Resources has implemented weekly training for all Multimodal staff.  Training sessions include 

review of FTA C 5010.1D ―Grant Management Requirements,‖ and Office of Management and 

Budget Circular A-133 and Circular A-87, which address allowable and unallowable costs and 

cost allocations.  Copies of all FTA Program Circulars are bound and placed in a centralized 

location available to all staff. 

 

The current Director of Operations for the Division of Multimodal Transportation 

Resources has worked closely with the Division of Finance Director to develop written 

guidelines regarding the supporting documentation required to process invoices.  The guidelines 

were distributed to transit agencies, the Tennessee Public Transportation Association and to 

Division staff.  None of the staff members involved or responsible for the initial implementation 

and management of the Intercity Bus Program 5311(f) are currently employed with the 

Department of Transportation. 

 

The Department is currently in contact with the subrecipients to address resolution of the 

questioned costs. 
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Finding Number  10-TDEC-01 

CFDA Number  66.458 and 66.468 

Program Name Capitalization Grants for Clean Water State Revolving Fund and 

Capitalization Grants for Drinking Water State Revolving Fund 

Federal Agency  Environmental Protection Agency 

State Agency   Department of Environment and Conservation 

Grant/Contract No.  N/A 

Finding Type   Material Weakness and Noncompliance 

Compliance Requirement Subrecipient Monitoring 

Questioned Costs  $10,506,832 (66.458) 

 

The management and staff of the Department of Environment and Conservation did not 

familiarize themselves with federal requirements in OMB Circular A-133, Section 400(d), 

which resulted in noncompliance and $10,506,832 in related federal questioned costs 

 

 

Finding 

 

Because management and staff of the Department of Environment and Conservation 

(TDEC) did not adequately familiarize themselves with OMB Circular A-133, Section 400(d), 

which defines the responsibilities of pass-through entities who pass federal grant funds to 

subrecipients, the department and the subrecipients who received and spent federal funds did not 

comply with these requirements, resulting in federal questioned costs of $10,506,832.  

 

Background Information 

 

The Environmental Protection Agency awarded capitalization grants to the state to create 

and maintain the Clean Water State Revolving Fund and the Drinking Water State Revolving 

Fund programs.  Under the Clean Water program, the state encourages (1) construction of 

wastewater treatment facilities to meet the enforceable requirements of the Clean Water Act; (2) 

increasing the emphasis on nonpoint source pollution control and protection of estuaries; and (3) 

establishing permanent financing institutions to provide continuing sources of financing to 

maintain water quality.  The Clean Water fund provides loans and other types of financial 

assistance (but not grants) to qualified communities and local agencies; it is a permanent 

revolving fund.  Under the Drinking Water program, TDEC established the revolving loan fund 

to assist public water systems in financing the costs of infrastructure needed to achieve or 

maintain compliance with Safe Drinking Water Act requirements and protect the public health 

objectives of the act.  The Drinking Water fund can be used to provide loans and other types of 

financial assistance for qualified communities, local agencies, and private entities.  The federal 

regulations also allow states to set aside certain percentages of their capitalization grant or 

allotment for various activities that promote source water protection and enhanced water systems 

management. 

 

To carry out the Clean Water and Drinking Water programs, the state as part of its initial 

application for the capitalization grant designated TDEC the responsibility to administer the State 
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Revolving Fund Loan Program (SRFLP) in accordance with the Safe Drinking Water Act.  The 

SRFLP provides local governments, utility districts, and water and/or waste water authorities 

(subrecipients) with low-cost loans for the construction of waste water and drinking water 

facilities.  The SRFLP is funded by the federal capitalization grants, state matching dollars, and 

the repayment of previous loans.  Each year, TDEC management determines the amount 

available for loans to subrecipients and makes loan awards to subrecipients as approved by the 

governing board, the Tennessee Local Development Authority.  The SRFLP Manager notifies 

subrecipients that they have been approved for a loan, though no money is loaned until the 

subrecipient incurs project expenses and submits reimbursement requests.  Once a subrecipient 

incurs costs and requests reimbursement, the SRFLP Manager approves the reimbursement 

request and authorizes the loan payment to the subrecipient from the State Revolving Fund.   

 

Because the State Revolving Fund contains federal and state funds, the SRFLP manager 

must determine which source of funds will be used to reimburse each loan reimbursement 

request.  Based on our discussions with the SRFLP manager, he stated that in order to draw down 

federal reimbursement dollars sooner, for the Clean Water State Revolving Fund projects he has 

historically awarded federal loan funds to larger subrecipients who have multiple projects.  Also, 

the manager stated that this method of awarding loan funds reduces the chances of smaller 

subrecipients incurring the cost of a single audit, which is required when subrecipients receive 

and spend federal funds above a certain threshold.  According to the SRFLP manager, he does 

not determine whether federal or state funds make up each loan at the time the loan is awarded, 

but rather at the time reimbursements are made.  The Program Manager told us that he does not 

notify subrecipients at either time whether the loan award included federal funds.  In fiscal year 

2010, the Program Manager notified subrecipients when their loan agreements included federal 

dollars from the American Recovery and Reinvestment Act (ARRA); however, specific award 

information was not included in that notification.  When subrecipients are unaware that they have 

received federal funds, the risk of federal noncompliance by TDEC and the subrecipients is 

increased.   

 

OMB A-133, Section 400(d) Requirements 

The Office of Management and Budget (OMB) Circular A-133, Section 400(d), requires 

that pass-through entities exercise seven specific oversight responsibilities for the federal awards 

it makes to its subrecipients.  However, we found that TDEC management and staff only 

addressed one of these seven responsibilities.  Specifically, TDEC relies on its compliance with 

the Department of Finance and Administration’s Policy 22, Subrecipient Contract Monitoring, to 

ensure subrecipients who receive federal funding through TDEC are monitored and applicable 

federal compliance requirements are met.  The state’s Policy 22 specifically allows state 

departments and agencies to address the compliance with Section 400(d)(3), to ―[m]onitor the 

activities of subrecipients as necessary to ensure that Federal awards are used for authorized 

purposes in compliance with laws, regulations, and the provisions of contracts or grant 

agreements and that performance goals are achieved.”   

However, management and staff had not sufficiently familiarized themselves with the 

remaining responsibilities of Section 400(d) and failed to ensure compliance with these specific 
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requirements:  subrecipients’ audit requirements, the issuance of management decisions for 

subrecipients’ audit findings, and notifying the subrecipient of specific award information. 

In addition, based on our testwork, we determined that none of the Clean Water State 

Revolving Fund and Drinking Water State Revolving Fund subrecipients’ loan agreements were 

included in the department’s 2009 and 2010 federal fiscal year Policy 22 annual monitoring 

plans.  Therefore, because management failed to include the loan agreements in the population of 

subrecipients, the loan agreements were not subject to monitoring efforts through a Policy 22 

review.  We identified 11 Clean Water fund and Drinking Water fund subrecipients in 2009 and 

36 subrecipients in 2010 that were awarded federal loans and reimbursed for expenses totaling 

$15,090,534.57 and $31,064,580.27, respectively.  But these subrecipients were not monitored 

for compliance requirements related to Clean Water fund and Drinking Water fund program 

requirements or for requirements under OMB A-133, Section 400(d). 

We did determine that programmatic staff performed inspections of subrecipient 

construction sites to ensure that work performed conformed to state-approved plans, agreed to 

reimbursement requests submitted, and used agreed-upon materials; however, their reviews did 

not address specific program or OMB A-133, Section 400(d) requirements. 

 

Subrecipients’ Audits and Management Decisions 

 

 Based on our interviews, follow-up meetings, and e-mails, TDEC officials outlined what 

they believed were their responsibilities regarding subrecipients’ independent audit reports.  

Specifically, we also found that the Division of Water Supply and the Division of Internal Audit 

were unaware that it was their responsibility to ensure subrecipients were audited in accordance 

with OMB Circular A-133, Section 400(d)(4), and erroneously believed that the subrecipient 

audit report requirement was the responsibility of the Tennessee Office of the Comptroller of the 

Treasury.  However, OMB Circular A-133, Section 400(d)(4), states that ensuring subrecipients 

meet their audit requirements is the pass-through entity’s responsibility.  Section 400(5) also 

requires the pass-through agency to issue management decision letters to subrecipients within six 

months of an audit report containing findings. 

 

Staff auditors of the Division of Internal Audit performed desk reviews of Clean Water 

fund and Drinking Water fund subrecipients as part of their normal monitoring activities, but 

because they believed the Comptroller’s Office was responsible for subrecipient audit reports, the 

division’s internal auditors did not look for the subrecipients’ audit reports.   

 

We reviewed all 11 Clean Water fund and Drinking Water fund subrecipients who 

received federal loans in 2009, and we found the following noncompliance: 

 

 Based on a comparison of a listing of fiscal year 2009 federal disbursements to 

subrecipients (generated by the Office of State and Local Finance) to 

subrecipients’ fiscal year 2009 independent audit reports, we found that 

Metropolitan Nashville and Davidson County (Nashville) expended 

$10,506,832.98 in Clean Water federal funds in fiscal year 2009 but did not 

include the expenditures on its Schedule of Expenditures of Federal Awards.  
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In addition, the independent auditors did not audit the program as a major 

federal program for the year ended June 30, 2009.  Since 1991, Nashville has 

been awarded 26 separate Clean Water fund loans totaling over $200 million 

in state and federal funds, but Nashville’s independent auditors have never 

audited the Clean Water fund as a major program, and Nashville has never 

included the funds on its SEFA.  OMB Circular A-133, Section 400(d)(4), 

requires TDEC to ―[e]nsure that subrecipients expending $300,000 ($500,000 

for fiscal years ending after December 31, 2003) or more in Federal awards 

during the subrecipient’s fiscal year have met the audit requirements of this 

part for that fiscal year.‖  The SRFLP Manager’s failure to notify 

subrecipients when they are awarded federal loans seriously hinders 

Nashville’s (and other cities’) independent auditors from identifying the 

dollars as federal and auditing them appropriately.  For fiscal year 2009, 

TDEC awarded and reimbursed 100% of the state’s Clean Water fund federal 

loan dollars to Nashville.  All other Clean Water fund subrecipients were 

awarded and reimbursed with either state matching funds or repaid dollars 

from previous loans.   

 

Because TDEC management and staff did not ensure this subrecipient was 

audited for the Clean Water program, they cannot be assured federal funds 

were spent in accordance with applicable requirements.  We have questioned 

the entire loan payments to Metropolitan Nashville and Davidson County 

(Nashville) totaling $10,506,832.98 in Clean Water federal funds for the year 

ended June 30, 2009.   

 

We also found, based on interviews with the Director of Internal Audit and 

staff, that they did not know that 6 of the 11 subrecipients in 2009 had reached 

the federal expenditure threshold and were required to have an audit 

completed within 9 months after the year ended June 30, 2009, as required by 

Section 320(a) of OMB Circular A-133.  This section states that ―[t]he audit 

shall be completed and the data collection form described in paragraph (b) of 

this section and reporting package described in paragraph (c) of this section 

shall be submitted within the earlier of 30 days after receipt of the auditor’s 

report(s), or nine months after the end of the audit period, unless a longer 

period is agreed to in advance by the cognizant or oversight agency for 

audit.‖  In addition to TDEC management and staff not knowing that 

subrecipient audits were even required, we found 3 of the 6 subrecipients did 

not ensure their audits were completed within 9 months after their fiscal year-

end.  Ultimately, these subrecipients’ audits were completed; however, the 

audits were 56, 77, and 148 days beyond the 9-month deadline. 

 

 As part of our review, we identified only one independent auditor’s report 

with audit findings.  The City of Livingston audit report contained two 

findings concerning the Clean Water program.  Because TDEC did not comply 

with the requirement to ensure subrecipients’ audit reports were received, the 
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department was also unaware of the findings in this report and did not comply 

with the requirement to issue a management decision on the audit findings.  

OMB Circular A-133, Section 400(d)(5), requires the ―pass-through entity‖ 

(TDEC) to  “[i]ssue a management decision on audit findings within six 

months after receipt of the subrecipient’s audit report and ensure that the 

subrecipient takes appropriate and timely action.‖  We notified both Division 

of Internal Audit and Division of Water Safety staff on August 27, 2010, of 

this independent auditor’s report and the findings on the City of Livingston.  

According to both the Director of Internal Audit and the SRFLP Manager, 

neither was aware of the requirement to issue a management decision letter to 

the City of Livingston by September 30, 2010.  After we brought this to 

management’s attention, TDEC officials issued the management decision 

letter to the City of Livingston on December 22, 2010, 83 days after the six-

month deadline.    

 

Award Identification 

 

OMB Circular A-133, Section 400(d)(1), states that a pass-through entity must 

“[i]dentify Federal awards made by informing each subrecipient of CFDA title and number, 

award name and number, award year, if the award is R&D, and name of Federal agency.  When 

some of this information is not available, the pass-through entity shall provide the best 

information available to describe the Federal award.‖  

 

As noted above, we identified 36 Clean Water fund and Drinking Water fund 

subrecipients who were awarded federal loans for the fiscal year ended June 30, 2010, and 11 

subrecipients who were awarded federal loans for the fiscal year ended June 30, 2009, but TDEC 

failed to notify the subrecipients either at the time of the award or at the time of reimbursement 

of the required information noted above. 

 

Based on discussions with the SRFLP Manager, he was unaware of the requirement to 

notify subrecipients of the required award information.  After we informed management on 

August 12, 2010, of this award notification requirement, they amended their loan agreements for 

new loans awarded after September 1, 2010, to include the best information available to describe 

the federal award.  

 

As documented in this finding and based on meetings, inquiries, and observation, we 

determined that TDEC officials were unaware of certain OMB Circular A-133 requirements 

concerning subrecipient monitoring.  As a result, TDEC management has failed to fulfill its 

responsibility as a pass-through entity to ensure controls governing subrecipient monitoring were 

in place and operating effectively to mitigate the risks of noncompliance, fraud, waste, and abuse 

within the federal programs.  In addition, failure to exercise proper oversight of subrecipients 

increases the risk that the mission of the Clean Water fund and Drinking Water fund programs 

will not be carried out. 
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Recommendation 

 

The Commissioner of TDEC should require all employees who are responsible for federal 

grants to familiarize themselves with all federal requirements and take immediate action to 

ensure TDEC is in compliance with all federal regulations.  The Commissioner should have staff 

update their risk assessment to include the risks identified in this finding.  Management and staff 

should develop adequate controls to mitigate the risks identified and then ensure these controls 

are placed in operation to ensure compliance with federal regulations and to mitigate risks of 

fraud, waste, and abuse.  Specifically, management should 

 

 ensure that the population of subrecipients includes all Clean Water State Revolving 

Fund and Drinking Water State Revolving Fund  subrecipients; 

 ensure subrecipients are informed of federal award identification at the time of the 

award; 

 ensure subrecipients who receive more than $500,000 in federal dollars annually 

obtain the required independent auditor’s report timely; and 

 issue management decision letters related to findings in independent audit reports 

timely and ensure that corrective action is taken promptly. 

 

 

Management’s Comment 

 

We concur.  Management and staff will develop controls to mitigate the risks identified 

and ensure these controls are in place to ensure compliance with federal regulations to mitigate 

risks of fraud, waste and abuse.  Risk assessments due December 31, 2011, will include the risks 

identified in this finding.  Below are management’s responses to each recommendation. 

 

Recommendation 1:  Ensure that the population of subrecipients includes all Clean Water 

State Revolving Fund and Drinking Water State Revolving Fund subrecipients. 

 

Tennessee Department of Environment and Conservation’s (TDEC) Subrecipient 

Monitoring Plan submitted on September 27, 2010, to Finance & Administration (F&A) included 

all Clean Water State Revolving Fund (CWSRF) and Drinking Water State Revolving Fund 

(DWSRF) subrecipients.  F&A’s Office of Audit and Consulting approved TDEC’s Subrecipient 

Monitoring Plan on November 17, 2010.  All future submittals to F&A will include all the 

CWSRF and DWSRF loan recipients. 

 

Recommendation 2:  Ensure subrecipients are informed of federal award identification at 

the time of the award. 

 

Loan agreements have been amended for new loans awarded after September 1, 2010, to 

provide the following information to loan recipients: (1) CFDA Title; (2) CFDA #; (3) Research 

and Development Award (Yes or No); (4) Grant Number; (5) Federal Awarding Agency; (6) the 

location of the website to obtain confirmations of actual federal funding at fiscal year end from 

the Tennessee Comptroller of the Treasury, Division of Municipal Audit website at 
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http://www.tn.gov/comptroller; and (7) OMB Circular A-133 Audit Requirements.  The Division 

of Internal Audit (DIA) contacted the Office of State and Local Finance
1
 to discuss including the 

amount of federal funds disbursed with each payment from the State Revolving Fund to every 

loan recipient.  As of March 2, 2011, letters sent to loan recipients from the Office of State and 

Local Finance will include the amount of federal funds disbursed to each loan recipient. 

 

Recommendation 3:  Ensure subrecipients who receive more than $500,000 in federal 

dollars annually obtain the required independent auditor’s report timely. 

 

Pursuant to Section 320(a) of OMB Circular A-133, DIA has implemented procedures to 

check the Federal Audit Clearing House to verify that TDEC’s subrecipients and loan recipients 

submit their data collection form and reporting package within nine months
2
 after the end of the 

audit period.  If a TDEC subrecipient or loan recipient has not submitted their data collection 

form and reporting package by March 31
st 

each year, DIA will check the Comptroller’s website 

for audit reports submitted to Municipal and County Audit.  If the audit reports indicate that a 

subrecipient or loan recipient should have submitted their data collection form and reporting 

package, DIA will issue letters requesting a reply from the subrecipient or loan recipient with an 

explanation for the lack of submission.   

 

Recommendation 4:  Issue management decision letters related to findings in independent 

audit reports timely and ensure that corrective action is taken promptly. 

 

The procedures implemented above (see Recommendation 3) by DIA include reviewing 

data collection forms to ascertain if the audit reports include findings against TDEC federal 

awards.  DIA will notify program management and provide guidance to them in issuing 

management decision letters related to findings timely and ensure that corrective action is taken 

promptly. 

 

Regarding the $10,506,833 of questioned costs for a loan to Metropolitan Nashville and 

Davidson County (Nashville), DIA issued a letter to Nashville on October 15, 2010, requesting 

corrective action to: (1) amend their Single Audit Report for the fiscal year ending June 30, 

2009
3
, and (2) submit a copy of the amended audit report to the State of Tennessee Comptroller’s 

Office, Division of County Audit.  DIA received a response from Nashville on November 29, 

2010.  After receiving guidance from the Environmental Protection Agency (EPA) on January 

26, 2011, supporting our request for corrective action, TDEC met with Nashville representatives 

on February 22, 2011.  Nashville indicated they would comply with the corrective action.  DIA 

received an email from Nashville on March 7, 2011, indicating the status of their corrective 

action.  Nashville will amend and reissue the audit report for the year ending June 30, 2009, by 

March 31, 2011. 

                                                           
1
 With the Comptroller of the Treasury’s office. 

2
 The majority of TDEC’s subrecipients has a year end of June 30 and has a March 31 deadline to submit the 

reporting package to the Federal Audit Clearing House. 
3
 To include an amended submittal of the data collection form described in paragraph (b) and reporting package 

described in paragraph (c) of Section 320(a) of OMB Circular A-133. 
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Finding Number  10-DHS-01 

CFDA Number  81.042 

Program Name Weatherization Assistance for Low-Income Persons  

Federal Agency  Department of Energy 

State Agency   Department of Human Services 

Grant/Contract No.   DE-FG26-07NT43135 

DE-EE0000114 

Finding Type Material Weakness and Noncompliance 

Compliance Requirement Activities Allowed or Unallowed  

Allowable Costs/Cost Principles  

Questioned Costs  $92,448 

 

The Department of Human Services did not ensure that the subrecipients followed key 

controls over the Weatherization Assistance for Low-Income Persons program, resulting in 

federal questioned costs totaling $92,448 and increased risk of fraud, waste, abuse, and 

additional noncompliance 

 

 

Finding 

 

The Department of Human Services did not ensure that the subrecipients followed key 

controls over the Weatherization Assistance for Low-Income Persons (WAP) program, which 

resulted in federal questioned costs of $92,448 for unallowable costs.    

 

On April 1, 2009, the U.S. Department of Energy (DOE) awarded the state $99 million in 

American Recovery and Reinvestment Act of 2009 (ARRA) funds for the WAP program.  The 

ARRA funds are available for a three-year period ending March 31, 2012.  In addition, DOE 

awarded $7 million of non-ARRA funding to the state in the fiscal year ended June 30, 2010, 

bringing the total award to $106 million.  To implement the program, DHS contracted with 18 

subrecipients (nonprofit organizations) across the state.  

 

Office of Management and Budget (OMB) Circular A-133, ―Audits of States, Local 

Governments and Non-Profit Organizations,‖ requires us to plan and perform our audit to obtain 

reasonable assurance about whether noncompliance occurred with the types of compliance 

requirements that could have a direct and material effect on a major federal program.   

 

Program Objectives 

 

According to the OMB Circular A-133 Compliance Supplement: 

 

The objective of the Weatherization Assistance for Low-Income Persons (WAP) 

program is to increase the energy efficiency of dwellings owned or occupied by 

low-income persons, reduce their total expenditures on energy, and improve their 

health and safety.  WAP has a special interest in addressing these needs for low-

income persons who are particularly vulnerable, such as the elderly, disabled 
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persons, and families with children, as well as those with high energy usage and 

high energy burdens.  

 

DHS is responsible for administrating the WAP program.  As the pass-through entity, 

DHS is responsible for advising subrecipients and monitoring the subrecipients’ activities to 

ensure that federal awards are used for authorized purposes and in accordance with the grant 

award, grant requirements, and OMB Circular A-133.  

 

Scope of the Review 

 

To determine whether DHS and the subrecipients complied with WAP federal activities 

allowed or unallowed/allowable costs requirements, we reviewed the related client files, energy 

auditor files, and contractor files for 446 files from a population of 6,796 weatherized homes.  

Our work also included site visits at 84 weatherized homes.  We noted that contractors had not 

performed weatherization measures, had not properly completed the weatherization measures, or 

had performed work that was not allowable under the weatherization program.   

 

Overview of the Weatherization Process  

 

DHS contracted with the following 18 subrecipients to administer the weatherization 

program:  

 

 Blount County Community Action Agency (Blount) 

 Bradley-Cleveland Community Services Agency (Bradley) 

 Chattanooga Human Services Department (Chattanooga) 

 Clarksville-Montgomery County Community Action Agency (Clarksville) 

 Delta Human Resource Agency (Delta) 

 East Tennessee Human Resource Agency (East Tennessee) 

 Highland Rim Economic Corporation (Highland Rim) 

 Knoxville-Knox County Community Action Committee (Knoxville) 

 Metropolitan Development and Housing Agency (Metro) 

 Mid-Cumberland Community Action Agency (Mid-Cumberland) 

 Mid-East Community Action Agency (Mid-East) 

 Northwest Tennessee Economic Development Council (Northwest) 

 Shelby County Community Services Agency (Shelby) 

 South Central Human Resource Agency (South Central) 

 Southeast Tennessee Human Resource Agency (Southeast) 

 Southwest Human Resource Agency (Southwest) 

 Upper Cumberland Human Resource Agency (Upper Cumberland) 

 Upper East Tennessee Human Development Agency (Upper East) 

 

Applicants seeking to obtain weatherization assistance under the program must apply at 

the subrecipient which serves their location.  The applicants must meet the eligibility 
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requirements of the weatherization program and the subrecipients’ weatherization coordinators 

are responsible for ensuring that all eligibility requirements are met and fully documented.   

 

To meet eligibility requirements, the applicant’s income must be at or below 200% of the 

poverty level.  In addition, the dwelling may not have more than four units.  If the dwelling is 

more than two units, half of the units must meet the eligibility requirements.  Furthermore, the 

dwelling can not have been weatherized since September 30, 1994.   

 

In addition, to be eligible for weatherization assistance, the homeowners are required to 

certify that weatherization work is allowed on the home.  Rented dwellings are eligible for the 

program.  However, if the dwelling is rented, a homeowner authorization form is to be signed by 

the homeowner (landlord) approving the weatherization work.  The subrecipients’ weatherization 

coordinators are responsible for ensuring that there is proper documentation of homeownership 

and that homeowners granted permission for the weatherization work.  See Finding 2 for the 

results of our eligibility testwork. 

 

Once the subrecipient weatherization coordinators approve the applicants and the 

dwellings, the subrecipients’ weatherization coordinators send a certified energy auditor to the 

dwelling to perform a pre-energy audit to determine the weatherization work needed.  The energy 

auditor completes the pre-energy audit using the National Energy Audit Tool (NEAT) or Mobile 

Home Energy Audit Tool (MHEA) to determine which weatherization measures should be 

installed on the home, based on a savings-to-investment ratio.  The approved weatherization 

measures are then placed onto a NEAT or MHEA, which becomes the work order.  

 

All work orders are displayed on the DHS website for 10 days.  Approved weatherization 

contractors are allowed to submit sealed bids during this time period.  After the 10 days, bids are 

opened by at least two individuals during a bid award ceremony.  The subrecipient 

weatherization coordinator and either a board member or an individual who does not work in the 

weatherization program open the bids.  Contractors are invited to attend the bid award ceremony 

but are not required to attend.  The contracts are awarded to the lowest bidder. 

 

The contractors are responsible for properly completing the weatherization work within 

the contracted time period.  Once the contractors complete the work, the subrecipients’ 

weatherization coordinators send a certified energy auditor to the home to perform a post-energy 

audit.  The energy auditor inspects the contractors’ work to ensure that the work was properly 

completed.  The post-energy audit is a critical point in the process because it determines if the 

home was properly weatherized.  The energy auditor can either pass or fail the contractors’ work.  

These final inspections are a key control for DHS and the subrecipients because the results of the 

inspections initiate the payment to the contractors.    

 

The contractors invoice the subrecipients for the work performed.  The subrecipients’ 

weatherization coordinators are responsible for comparing the bids, contractors’ invoices, and the 

post-energy audits to ensure the contractors’ invoices are correct and that the work was properly 

completed.  The subrecipients then pay the contractors and invoice DHS for reimbursement. 
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Results of Our File Review and Site Visit Testwork 

 

Non-Weatherization Measures 

 

Our review determined that weatherization coordinators at nine subrecipients (Blount, 

Delta, East Tennessee, Highland Rim, Metro, Mid-East, South Central, Southwest, and Upper 

East) failed to detect when energy auditors inappropriately recommended weatherization 

measures that were not allowed under WAP.    

 

The nine subrecipients had energy auditors that inappropriately recommended non-

weatherization measures such as stairs, steps, ramps, and shower surrounds, which do not 

increase the energy efficiency of the home.  As a result, contractors installed non-weatherization 

measures and were paid.  These errors were discovered during our file review and site visits.   

 

According to the OMB A-133 Compliance Supplement, Part 4 (I), ―The objective of the 

Weatherization Assistance for Low-Income Persons (WAP) program is to increase the energy 

efficiency of dwellings owned or occupied by low-income persons, reduce their total 

expenditures on energy, and improve their health and safety. . . .‖  

 

Based on our file review, we found that weatherization coordinators at seven 

subrecipients (Blount, Delta, East Tennessee, Highland Rim, Mid-East, South Central, and 

Southwest) approved and paid for non-weatherization work.  We noted that non-weatherization 

measures were performed on 10 of 446 homes (2%).  The subrecipients paid $10,870 for these 

non-weatherization measures.  See the table below for the number of problems for each 

subrecipient. 

 

Based on site visits, we found that weatherization coordinators at four subrecipients 

(Highland Rim, Metro, Southwest, and Upper East) approved and paid for non-weatherization 

work.  We noted that non-weatherization measures were performed on 7 of 84 homes (8%).  The 

subrecipients paid $3,451 for these non-weatherization measures.  See the table below for the 

number of problems for each subrecipient. 

 

The subrecipients’ weatherization coordinators failed to identify the non-weatherization 

measures either before the measures were completed or after the work was completed but before 

contractors were paid.   

 

The total federal questioned costs are $14,321.  
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Non-Weatherization Measures 
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# of Overall 

Deficiencies 
1 0 0 0 2 3 2 0 4 0 1 0 0 1 0 2 0 1 17

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted from File 

Review

1 0 0 0 2 3 1 0 0 0 1 0 0 1 0 1 0 0 10

Questioned Costs 

for File Review
$450 $0 $0 $0 $6,950 $1,170 $500 $0 $0 $0 $600 $0 $0 $600 $0 $600 $0 $0 $10,870

# of Site Visits 3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

# of Deficiencies 

Noted from Site 

Visits

0 0 0 0 0 0 1 0 4 0 0 0 0 0 0 1 0 1 7

Questioned Costs 

for Site Visits
$0 $0 $0 $0 $0 $0 $500 $0 $1,501 $0 $0 $0 $0 $0 $0 $950 $0 $500 $3,451

Total Questioned 

Costs
$450 $0 $0 $0 $6,950 $1,170 $1,000 $0 $1,501 $0 $600 $0 $0 $600 $0 $1,550 $0 $500 $14,321

File Review Deficiencies Noted

Site Visit Deficiencies Noted

 
 

Weatherization Measures Not Completed  

 

Based on our file review and site visits, we determined that weatherization coordinators at 

nine subrecipients (Chattanooga, Highland Rim, Knoxville, Metro, Mid-Cumberland, Mid-East, 

Southeast, Southwest, and Upper East) approved and paid the weatherization contractors for 

weatherization measures that were not completed.  

 

According to 10 Code of Federal Regulations (CFR), Part 440.16(g), ―No dwelling unit 

may be reported to DOE as completed until all weatherization materials have been installed and 

the subgrantee, or its authorized representative, has performed a final inspection(s) including any 

mechanical work performed and certified that the work has been completed in a workmanlike 

manner and in accordance with the priority determined by the audit procedures required by 

§440.21.‖  

 

Based on our file review, we found the Chattanooga, Southeast, and Upper East 

weatherization coordinators approved and paid the weatherization contractors for weatherization 

measures that were not complete.  We noted weatherization measures were not complete for 3 of 

446 homes (1%).  Subsequent to our file review, we obtained documentation from the Southeast 

weatherization coordinator stating that the measures were subsequently completed for one home.  

Chattanooga and Upper East paid $3,118 for the incomplete weatherization measures.  See the 

table below.  

 

Based on our site visits, we found Chattanooga, Highland Rim, Knoxville, Mid-

Cumberland, Metro, Mid-East, Southeast, Southwest, and Upper East weatherization 
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coordinators approved and paid contractors for weatherization measures that were not completed.  

Specifically, we noted weatherization measures were not complete for 24 of 84 homes (29%).  

Subsequent to our site visits, the weatherization coordinators at Highland Rim, Knoxville, 

Southeast, and Upper East provided us with documentation that the measures were subsequently 

completed at six homes.  The weatherization coordinators (for the other five subrecipients) paid 

$4,309 for the incomplete weatherization measures.  See the table below for the number of 

problems for each subrecipient. 

 

The subrecipients’ energy auditors failed to identify during their post-energy audits that 

weatherization measures invoiced by the contractor had not been completed.  In one instance 

during a site visit, we found where a contractor had invoiced Metro for a crawl space door, but 

the door was not installed.  The contractor also invoiced Metro for installing floor insulation; 

however, the contractor provided the bags of insulation which were left at the house without 

installing it.  See the photos below.   

 

The total federal questioned costs are $7,427. 
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Weatherization Measures Not Completed 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted from File 

Review

0 0 1 0 0 0 0 0 0 0 0 0 0 0 1 0 0 1 3

# of Deficiencies 

Subsequently 

Corrected for File 

Review

0 0 0 0 0 0 0 0 0 0 0 0 0 0 1 0 0 0 1

# of Deficiencies 

Not Corrected as 

of February 28, 

2011

0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1 2

Questioned Costs

for File Review
$0 $0 $2,338 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $780 $3,118

# of Site Visits 3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

# of Deficiencies 

Noted from Site 

Visits

0 0 1 0 0 0 3 1 13 2 1 0 0 0 1 1 0 1 24

# of Deficiencies 

Subsequently 

Corrected for Site 

Visits

0 0 0 0 0 0 3 1 0 0 0 0 0 0 1 0 0 1 6

# of Deficiencies 

Not Corrected as 

of February 28, 

2011

0 0 1 0 0 0 0 0 13 2 1 0 0 0 0 1 0 0 18

Questioned Costs

for Site Visits
$0 $0 $50 $0 $0 $0 $0 $0 $3,784 $175 $125 $0 $0 $0 $0 $175 $0 $0 $4,309

Total Questioned 

Costs
$0 $0 $2,388 $0 $0 $0 $0 $0 $3,784 $175 $125 $0 $0 $0 $0 $175 $0 $780 $7,427

File Review Deficiencies Noted

Site Visit Deficiencies Noted
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Weatherization Measures Not Completed 

 

 
 

The contractor was paid to install a crawl space door; however, the contractor only installed 

plywood and cinder block at Metro.  

 

 
 

At Metro this was the photo taken by the energy auditor of the floor insulation that was to be 

repaired and installed. 
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For the same house as above, this is the photo we took at the time of our review where the 

contractor was paid to repair and install floor insulation which was not completed.   

 

 
 

The contractor left the floor insulation instead of installing.  

 

Weatherization Measures Not Properly Completed 

 

Based on our site visits, we determined that weatherization coordinators at six 

subrecipients (Chattanooga, Highland Rim, Knoxville, Metro, Southwest, and Upper East) 

approved and paid weatherization contractors for weatherization measures not properly 

completed.  As noted above, 10 CFR, Part 440.16(g), requires all work to be completed in a 

workmanlike manner.  

 

We noted that contractors had not properly completed weatherization measures for 14 of 

84 homes (17%).  For example, at Metro we observed that contractors did not properly wrap 

water heaters or properly install doors at homes.  At Highland Rim, we observed that the 

contractor did not properly replace the brick molding ledge on the front of a home.  See below 

for photos of work not properly performed.  

 

Subsequent to our initial field review, the Highland Rim and Knoxville weatherization 

coordinators provided us with documentation that the work was later corrected for two homes.  

However, for the 12 remaining homes, the weatherization coordinators approved and paid $2,912 
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for the weatherization measures even though the measures were not properly completed.  See the 

table below for the number of problems for each subrecipient. 

 

The federal questioned costs are $2,912.  

 

Weatherization Measures Not Properly Completed 
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Site Visit Deficiencies Noted

# of Site Visits 3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

# of Deficiencies 

Noted from Site 

Visits

0 0 1 0 0 0 1 1 8 0 0 0 0 0 0 2 0 1 14

# of Deficiencies 

Subsequently 

Corrected

0 0 0 0 0 0 1 1 0 0 0 0 0 0 0 0 0 0 2

# of Deficiencies 

Not Corrected as 

of February 28, 

2011

0 0 1 0 0 0 0 0 8 0 0 0 0 0 0 2 0 1 12

Questioned Costs 

for Site Visits
$0 $0 $0 $0 $0 $0 $0 $0 $2,670 $0 $0 $0 $0 $0 $0 $242 $0 $0 $2,912

Site Visit Deficiencies Noted

 

Weatherization Measures Not Properly Completed 
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The hot water heater wrap was not properly installed at Metro. 

 

 
 

The contractor did not properly install the door allowing air to enter the home at Metro. 

 

 
 

The brick molding ledge was not properly completed at Highland Rim. 

 

Weatherization Measures Not Verified 

 

Based on our file review, we determined that weatherization coordinators at nine 

subrecipients (Blount, Bradley, Delta, East Tennessee, Highland Rim, Knoxville, Northwest, 

Southwest, and Upper East) failed to ensure that the post-energy auditors verified all of the 

weatherization measures invoiced by the contractor.  As noted above, 10 CFR, Part 440.16(g), 

requires the subrecipients’ weatherization coordinators to ensure through verification during 

post-energy audits, that work performed was properly completed.   

 

Based on file review, the subrecipients did not provide documentation that the post-

energy auditors verified the work was installed.  We were not provided evidence of appropriate 

final inspections and verification of weatherization measures for 30 of 446 homes (7%).  
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Subsequent to our file review, the subrecipients’ weatherization coordinators and DHS Director 

of Program Review provided documentation that measures at 11 homes had been verified as 

installed.  For the remaining 19 homes, the weatherization coordinators approved and paid 

$12,775 for the weatherization measures not verified.  See the table below for the number of 

problems for each subrecipient. 

 

The federal questioned costs are $12,775. 

 

 

Weatherization Measures Not Verified 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of 

Deficiencies 

Noted from 

File Review

3 1 0 0 10 1 2 3 0 0 0 2 0 0 0 6 0 2 30

# of 

Deficiencies 

Subsequently 

Corrected

3 0 0 0 0 0 1 3 0 0 0 0 0 0 0 4 0 0 11

# of 

Deficiencies 

Not Corrected 

as of February 

28, 2011

0 1 0 0 10 1 1 0 0 0 0 2 0 0 0 2 0 2 19

Questioned 

Costs

for File Review

$0 $0 $0 $0 $8,065 $1,225 $240 $0 $0 $0 $0 $1,750 $0 $0 $0 $1,210 $0 $285 $12,775

File Review Deficiencies Noted

 
 

Payments to the Contractors Did Not Agree to the Original Bid or Invoice, or Payments Included 

Duplicate Measures 

 

Based on file review, we found that weatherization coordinators at four subrecipients 

(Bradley, Chattanooga, Mid-Cumberland, and Southwest) approved and paid contractors an 

amount that did not agree with the contractors’ original bids or invoices, or the contractors were 

paid for duplicate measures.    

 

We noted differences in the amount the contractors were paid compared to the 

contractors’ original bids and invoices, or the contractors were paid twice for weatherization 

measures installed for 7 of 446 homes (2%).  The differences resulted in overpayments of $1,906 

to the contractors.  See the table below for the number of problems for each subrecipient. 
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Payments to the Contractors Did Not Agree to the Original Bid or Invoice, or Payments 

Included Duplicate Measures 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of 

Deficiencies 

Noted from 

File Review

0 2 3 0 0 0 0 0 0 1 0 0 0 0 0 1 0 0 7

Questioned 

Costs for File 

Review

$0 $750 $826 $0 $0 $0 $0 $0 $0 $300 $0 $0 $0 $0 $0 $30 $0 $0 $1,906

File Review Deficiencies Noted

 
 

In addition to the 22 client files selected at Mid-Cumberland, we reviewed 23 

expenditures.  Based on file review and inquiry of Mid-Cumberland staff, we found that the 

weatherization coordinator failed to ensure that for 4 of 23 expenditures (17%) the amount paid 

to the contractor agreed with what was invoiced, resulting in a net overpayment of $2,585.  

 

The total federal questioned costs are $4,491. 

 

Payments to the Energy Auditor Exceeded the Maximum Amount 

 

Based on discussion with South Central’s staff, we found that the weatherization 

coordinator paid an energy auditor an amount in excess of the amount allowed by DHS for 

energy audits.  According to the ―ARRA WAP FAQ‖ (Frequently Asked Questions) dated June 

24, 2009, the maximum limit allowed for a subcontractor audit is $200 for a post-energy audit.   

 

Based on discussion with South Central’s weatherization coordinator, the energy auditor 

was paid $250 for each post-energy audit because that was the contract amount agreed upon 

between South Central and the energy auditor, resulting in an overpayment of $2,900 for the 58 

energy audits completed.   

 

The federal questioned costs are $2,900.  

 

Payment Made for a Measure that Should Not Have Been Recommended 

 

Based on file review, we found that the Metro weatherization coordinator paid a 

contractor for a weatherization measure installed which should not have been recommended on 

the pre-energy audit.   
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According to the OMB A-133 Compliance Supplement, Part 4 (I), ―The objective of the 

Weatherization Assistance for Low-Income Persons (WAP) program is to increase the energy 

efficiency of dwellings owned or occupied by low-income persons, reduce their total 

expenditures on energy, and improve their health and safety. . . .‖   

 

Based on file review of the pre-energy audit documentation, we found that for one of 446 

homes (0.2%), the energy auditor added a weatherization measure during the pre-energy audit 

based on the client’s request.  The client requested the energy auditor to recommend removing a 

window air conditioner and replacing with a window.  The energy auditor did add this measure to 

the work order and the window was installed by the contractor.  The energy auditor should not 

recommend a measure solely based on a client’s request.  Therefore, we questioned the $250 

cost that Metro paid to the contractor for installation of this weatherization measure.   

 

The federal questioned costs are $250.  

 

Payments for Change Orders Not Properly Approved 

 

Based on our file review and discussion with the energy auditors and subrecipients’ 

weatherization coordinators, we found that weatherization coordinators at nine subrecipients 

(Blount, Chattanooga, Clarksville, Delta, Metro, Mid-Cumberland, Northwest, Upper 

Cumberland, and Upper East) did not follow the change order procedures when making changes 

to bids.  As a result, contractors were paid for weatherization measures performed but not 

properly approved. 

 

According to the U.S. Department of Energy State Plan/Master File Worksheet, pp. 2-3, 

―. . . client files shall include the following documentation . . . Written justification for 

installation of measures not recommended by energy surveys and/or omission(s) of allowable 

measures recommended on energy surveys. . . .‖ Furthermore, the WAP ARRA Memorandum 

09-28 states, ―. . . any change order in excess of $100 will require the local agency representative 

to make a visit to the site . . .‖ for the purpose of determining if the change is necessary to the 

home.  

 

Based on our file review and discussion, we found that the change orders were not always 

properly approved.  Of the 446 files, 194 contained change orders or should have contained 

change orders.  We noted that for 26 of 194 files, the changes (13%) were not approved or 

properly approved.  Specifically, the files did not include documentation that a subrecipient 

representative conducted the required site visits prior to approval of the change order.  Without 

the subrecipient making a site visit, the subrecipient may approve work that is not necessary to 

weatherize the home.  The cost of changes made to the original bids that were not properly 

approved was $7,069.   See the table below for the number of problems for each subrecipient. 

 

The federal questioned costs are $7,069.  
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Payments for Change Orders Not Properly Approved 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Change 

Orders
12 8 11 10 12 17 15 15 9 8 15 6 9 2 11 6 15 13 194

# of Deficiencies 

Noted from File 

Review

2 0 2 1 1 0 0 0 4 8 0 2 0 0 0 0 3 3 26

Questioned 

Costs for File 

Review

$500 $0 $87 $0 $900 $0 $0 $0 $0 $5,385 $0 $0 $0 $0 $0 $0 $197 $0 $7,069

File Review Deficiencies Noted

 
 

Pre-Energy Audit and Original Bid Did Not Agree 

 

Based on our file review, we found that the Metro weatherization coordinator failed to 

ensure that the pre-energy audit and contractor’s original bid agreed.   

   

The U.S. Department of Energy State Plan/Master File Worksheet, pp. 2-3, states that ―. . 

. client files shall include the following documentation . . . Written justification for installation of 

measures not recommended by energy surveys and/or omission(s) of allowable measures 

recommended on energy surveys. . . .‖   

 

We noted the pre-energy audit and original bid did not agree for one of 446 homes 

(0.2%).  A weatherization measure was included on the contractor’s original bid and invoice but 

was not listed on the NEAT Recommended Measures or work order.  Metro paid the contractor 

$46 although neither the energy auditor nor NEAT recommended the weatherization measure.   

 

We also noted that several items were on the NEAT Recommended Measures and work 

order but were not listed on the contractor’s original bid or invoice.  Since the contractor did not 

bid on these weatherization measures or perform the work, there were no costs related to the 

weatherization measures.   

 

The federal questioned costs are $46.  
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Payments to Uncertified and Unauthorized Energy Auditors and Payments for Energy Audits that 

Lacked Documentation of an Authorized Energy Auditor 

 

Pre-Energy Audits 

 

Pre-Energy Auditors Not Certified 

 

During our file review and discussion with the subrecipients’ staff, we noted that 

Clarksville’s and Upper Cumberland’s weatherization coordinators paid for pre-energy audits 

performed by unauthorized or uncertified energy auditors.   

 

According to the ARRA Contracts between DHS and the subrecipients, Section A, part 

11, ―The Grantee [Subrecipient] shall be responsible for ensuring that all energy auditors and 

weatherization installers have either a TVA-issued [Tennessee Valley Authority] certificate or 

other State approved weatherization training document.‖  

 

Based on discussion with the Upper Cumberland’s weatherization coordinator, we found 

that the subrecipient paid $4,400 for pre-energy audits performed by an uncertified energy 

auditor for 22 home energy audits.  

 

Based on our file review at Clarksville, we discovered that pre-energy audits were 

preformed by uncertified energy auditors.  We discovered that 6 of 446 pre-energy audits (1%) 

were performed by uncertified energy auditors or unauthorized individuals.  The agency paid 

$1,800 for the pre-energy audits performed by uncertified energy auditors. 

 

Based on discussion with the weatherization coordinators, we found certified energy 

auditors gave the energy audits to uncertified persons to complete.   

 

The total federal questioned costs are $6,200.  

 

Lack of Documentation of Certified Energy Auditors or Authorized Individuals  

 

Based on file review, we discovered that weatherization coordinators at 11 subrecipients 

(Blount, Bradley, Clarksville, Delta, Highland Rim, Metro, Mid-Cumberland, Mid-East, 

Southwest, Upper Cumberland, and Upper East) failed to ensure client files contained 

documentation that the pre-energy audit was performed by a certified energy auditor or 

authorized individual.   

 

According to the ARRA Contracts between DHS and the subrecipients, Section A, part 

11, ―The Grantee [Subrecipient] shall be responsible for ensuring that all energy auditors and 

weatherization installers have either a TVA-issued certificate or other State approved 

weatherization training document.‖  
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We noted 94 of 446 client files (21%) did not contain documentation that the pre-energy 

audit was performed by a certified energy auditor or authorized individual.  See the table below 

for the number of problems for each subrecipient. 

 

Subsequent to our initial file review, we determined, based on documentation provided by 

DHS and subrecipients’ management that 87 of the 94 audits were completed by certified energy 

auditors or authorized individuals.  However, we found for 7 energy audits, the subrecipients did 

not document that the energy audit was performed by a certified energy auditor or authorized 

individual.  The subrecipients paid $2,100 for the energy audits.   

 

The federal questioned costs are $2,100.  

 

Lack of Documentation of Certified Energy Auditors or Authorized Individuals 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted from File 

Review

6 8 0 7 12 0 20 0 6 2 10 0 0 0 0 15 2 6 94

# of Deficiencies 

Subsequently 

Corrected

6 8 0 0 12 0 20 0 6 2 10 0 0 0 0 15 2 6 87

# of Deficiencies 

Not Corrected as 

of February 28, 

2011

0 0 0 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0 7

Questioned Costs 

for File Review
$0 $0 $0 $2,100 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $2,100

File Review Deficiencies Noted

 
 

Post-Energy Audits 

 

Post-Energy Audits Not Properly Performed 

 

Based on our file review and site visits, we found that weatherization coordinators at 15 

subrecipients (Blount, Bradley, Chattanooga, Clarksville, Delta, East Tennessee, Highland Rim, 

Knoxville, Metro, Mid-Cumberland, Mid-East, Northwest, Southeast, Southwest, and Upper 

East) did not ensure the energy auditor properly performed the post-energy audits.  Five 

subrecipients had file review errors, one subrecipient had only site visit errors, and eight 

subrecipients had both file review and site visit errors.  We also noted that one subrecipient had 

errors based on additional review of post-energy audits.  See the table below for the number of 

problems for each subrecipient.   
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According to 10 CFR, Part 440.16(g), ―No dwelling unit may be reported to DOE as 

completed until all weatherization materials have been installed and the subgrantee, or its 

authorized representative, has performed a final inspection(s) including any mechanical work 

performed and certified that the work has been completed in a workmanlike manner and in 

accordance with the priority determined by the audit procedures required by §440.21.‖  

 

Based on our file review of the clients’ files, we found that 41 of 446 homes (9%) did not 

contain proper documentation of a post-energy audit.  We specifically noted that the post-energy 

auditor did not verify all the weatherization measures invoiced by the contractor.  The energy 

auditors apparently did not verify weatherization measures were completed for multiple reasons 

with the most common reasons as follows:  

 

 the client was not at home during the inspection, and therefore the energy auditor 

could not verify all of the weatherization measures installed;  

 

 the energy auditor could not verify the weatherization measures because the 

weatherization coordinator left the measures off of the post-energy audit inspection 

form;  

 

 the energy auditor failed to mark the weatherization measures either passed or failed 

on the post-energy audit inspection form; or  

 

 the energy auditor failed to reinspect the weatherization measures which had 

previously been failed in the post-energy audit to ensure the measures were ultimately 

properly completed.   

 

The subrecipients paid $3,498 for the energy audits not properly documented.   

 

Based on site visits, we found that for 28 of 84 homes (33%), the post-energy audits were 

not properly performed.  During our site visits, we found that the subrecipients had paid 

contractors for work that was not an allowable weatherization measure under the program, and 

subrecipients had paid contractors for weatherization measures that were not completed, were not 

properly completed, or were not verified.  Specifically, in all of these cases, the post-energy 

auditor should have failed the energy audits.   

 

The energy auditors failed to adequately perform their jobs, and the weatherization 

coordinators failed to ensure the energy auditors performed the post-energy audits properly 

before paying the contractors for the work.  As a result, the subrecipients paid $2,924 for post-

energy audits which were not properly performed.  See the table below for the number of 

problems for each subrecipient. 

 

In addition to our conclusions from our file reviews and site visits related to post-energy 

audits not properly performed, we also reviewed 35 post-energy audits completed at Clarksville.  

During this review, we noted that one post-energy audit was not properly performed because the 
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client was not at home at the time of the inspection; therefore, the energy auditor was unable to 

verify all of the measures.  The cost of this post-energy audit inspection was $200.  

The total federal questioned costs are $6,622.  

 

Post-Energy Audits Not Properly Performed 
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# of Overall Deficiencies 3 1 2 1 10 1 4 5 21 6 1 2 0 0 2 8 0 3 70

# of Files Reviewed 25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies Noted 

from File Review
3 1 1 0 10 1 1 3 5 5 0 2 0 0 1 6 0 2 41

Questioned Costs for File 

Review
$600 $0 $40 $0 $1,457 $40 $200 $114 $0 $600 $0 $82 $0 $0 $0 $328 $0 $37 $3,498

# of Site Visits 3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

# of Deficiencies Noted 

from Site Visits
0 0 1 0 0 0 3 2 16 1 1 0 0 0 1 2 0 1 28

Questioned Costs for Site 

Visits
$0 $0 $0 $0 $0 $0 $600 $76 $1,645 $200 $39 $0 $0 $0 $200 $164 $0 $0 $2,924

# of Other Deficiencies 

Noted
0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

Questioned Cost for Other 

Deficiencies
$0 $0 $0 $200 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $200

Total Questioned Costs $600 $0 $40 $200 $1,457 $40 $800 $189 $1,645 $800 $39 $82 $0 $0 $200 $492 $0 $37 $6,622

File Review Deficiencies Noted

Site Visit Deficiencies Noted

Other Deficiencies Noted

 
 

Post-Energy Auditors Not Certified or Authorized 

 

Based on our file review, we found that Clarksville and Mid-Cumberland weatherization 

coordinators did not ensure the post-energy audits were conducted by certified energy auditors or 

authorized individuals. 

 

According to the ARRA contracts between DHS and the subrecipients, Section A, part 

11, ―The Grantee [subrecipient] shall be responsible for ensuring that all energy auditors and 

weatherization installers have either a TVA-issued certificate or other State approved 

weatherization training document.‖   

 

We found that 9 of 446 homes (2%) included post-energy audits performed by uncertified 

and unauthorized individuals.  Based on discussion with the subrecipients’ weatherization 

coordinators, they told us that the certified energy auditor allowed uncertified persons, who were 

their assistants, to complete the post-energy audits.  The subrecipients paid $1,800 to the post-

energy auditors for these post-energy audits.  See the table below for the number of problems for 

each subrecipient. 

 

The federal questioned costs are $1,800.  
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Post-Energy Auditors Not Certified or Authorized 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted from File 

Review

0 0 0 2 0 0 0 0 0 7 0 0 0 0 0 0 0 0 9

Questioned 

Costs for File 

Review

$0 $0 $0 $400 $0 $0 $0 $0 $0 $1,400 $0 $0 $0 $0 $0 $0 $0 $0 $1,800

File Review Deficiencies Noted

 
 

Post-Energy Audit Not Documented 

 

Based on our file review, we found that the Delta weatherization coordinator did not 

ensure that there was documentation that a post-energy audit was completed.  The client’s file 

contained a blank post-energy audit, and the subrecipient weatherization coordinator still 

authorized payment to the contractor and to the energy auditor responsible for the post-energy 

audit.  As noted above in 10 CFR, Part 440.16(g), the subrecipient is responsible for ensuring 

weatherized homes receive post-energy audits (final inspections).  

 

We found that one of 446 homes (0.2%) did not have documentation of a post-energy 

audit.  Based on discussion with the weatherization coordinator, we were told the documentation 

for the post-energy audit was misplaced at the time of our review.  We found a blank post-energy 

audit form in the client’s file.  Without the proper documentation, we could not determine if the 

weatherization work on the home was inspected and approved by a certified energy auditor or 

authorized individual.  The weatherization coordinator approved and paid $7,129 to weatherize 

this home.   

 

The federal questioned costs are $7,129.  

 

Contractor Not Licensed 

 

Based on inquiry, the Northwest weatherization coordinator failed to ensure a contractor 

was licensed prior to awarding the contract and beginning weatherization work.  

 

According to the ―Agreement for Contracting Weatherization Work‖ between the 

subrecipients and the contractors, ―The Contractor shall have a current Tennessee General 

Contractor Licenses BC-A or General Contractor License BC or Home Improvement License and 

maintain such license throughout the term of this agreement.‖ 
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Based on discussion with the Northwest weatherization coordinator, she disclosed that a 

contractor was not licensed.  The weatherization coordinator informed DHS of the unlicensed 

contractor.  Northwest had allowed this contractor to perform weatherization work for the period 

July 2009 through March 2010.  In December 2009, the Northwest coordinator determined that 

the contractor did not have a license; however, because work had already been performed, DHS 

allowed the unlicensed contractor to complete the jobs he had started and be paid for the jobs.  

We questioned the cost paid to the contractor for weatherization work performed on homes prior 

to DHS approving the contractor to continue work on homes the contractor had started but had 

not completed as of December 2009.  Northwest paid the unlicensed contractor $13,293 for the 

weatherization work completed without a required license.   

 

The federal questioned costs are $13,293.  

 

Contractor Insurance, License, and Training Documentation Not in File 

 

Based on our file review, we found that the Chattanooga, Highland Rim, South Central, 

and Southeast weatherization coordinators did not ensure that five contractors’ files contained all 

of the required documentation related to the contractors’ insurance, licenses, and training.     

 

According to the ―Master Contract for Weatherization Assistance Program Services‖ 

between the subrecipients and the contractors, ―The Contractor shall purchase and maintain 

liability insurance in the amount that will protect against claims which may arise out of or result 

from the Contractor’s operations under this Contract.  The Contractor shall, upon request from 

the Agency, provide documentation of current and valid insurance.‖  

 

In addition, the ARRA Contracts between DHS and the subrecipients, Section A, part 11, 

state, ―The Grantee [subrecipient] shall be responsible for ensuring that all energy auditors and 

weatherization installers have either a TVA-issued certificate or other State approved 

weatherization training document.‖  

 

Based on our testwork, the five contractors performed weatherization work for 23 of 446 

homes (5%).  Subsequent to our file review, we obtained documentation from the Highland Rim, 

South Central, and Southeast weatherization coordinators that the contractors had current 

insurance and license documentation for four contractors representing 21 homes weatherized.  

However, although Chattanooga could not provide the required documentation for one 

contractor’s file, the Chattanooga weatherization coordinator approved and paid $3,113 to the 

contractor for two jobs.  Without evidence of the current insurance, license, or training 

documentation, we could not determine if the contractor met the contract requirements to be 

eligible to perform weatherization work.   

 

The federal questioned costs are $3,113.   
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Contractor Insurance, License, and Training Documentation Not in File 
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File Review Deficiencies Noted

# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted from File 

Review

0 0 2 0 0 0 1 0 0 0 0 0 0 8 12 0 0 0 23

# of Deficiencies 

Subsequently 

Corrected

0 0 0 0 0 0 1 0 0 0 0 0 0 8 12 0 0 0 21

# of Deficiencies 

Not Corrected as 

of February 28, 

2011

0 0 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2

Questioned Costs 

for File Review
$0 $0 $3,113 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $3,113

File Review Deficiencies Noted

 
 

Weatherization Measures Not Installed That Should Have Been Installed 

 

Based on our site visits to 84 weatherized homes, we observed that Bradley, Chattanooga, 

Metro, and Upper East weatherization coordinators did not ensure that four homes under their 

responsibility received the critical weatherization measures needed to achieve energy efficiency.   

 

According to 10 CFR, Part 440.1, the objective of the Weatherization Assistance for 

Low-Income Persons (WAP) program is ―. . . to increase the energy efficiency of dwellings 

owned or occupied by low-income persons, reduce their total residential expenditures, and 

improve their health and safety, especially low-income persons who are particularly vulnerable 

such as the elderly, persons with disabilities, families with children, high residential energy users, 

and households with high energy burden.‖   

 

We noted that work performed to weatherize 4 of 84 homes (5%) did not include critical 

weatherization measures which would have increased energy efficiency of the homes.  See the 

table below for the number of problems for each subrecipient. 

 

At Chattanooga and Metro, we found that the pre-energy audit recommended measures 

such as a water heater replacement or a door to be installed on the homes.  However, the 

contractors requested a change order to delete these recommended measures because the 

contractors claimed that there was faulty wiring which prevented the water heater from being 

replaced and the door was a unique size and required a special order.  At Metro, the subrecipient 

weatherization coordinator approved the change order without actually visiting the home as is 

required by procedures.  At Chattanooga, the subrecipient weatherization coordinator approved a 
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change order after the site visit that indicated that the contractor would not install a water heater 

because of faulty wiring.  Apparently, the weatherization coordinator agreed with the contractor 

and approved the change order; however, we also performed a site visit to the home with an 

energy auditor and we did not find any faulty wiring.  Based on our site visits, we did not see that 

these change orders were justified and the measures should have been completed.  See photos 

below. 

 

At the same house in Chattanooga, we found that a window was broken and held together 

with duct tape, and there was mold around the seal.  We believe this window should have been 

replaced or repaired.  However, the pre-energy audit stated the window was good.  The 

weatherization coordinator explained that the energy auditor was new and most likely overlooked 

the window; therefore, the window was not included on the pre-energy audit.  

 

 

 

Weatherization Measures Not Installed That Should Have Been Installed 

 

  
 

At Metro the back door was in need of replacement. 

 

At Bradley, the pre-energy audit recommended that broken window panes in a home 

should be replaced; however, based on discussion with the subrecipient’s weatherization 

coordinator, she stated that she prioritized and authorized the weatherization measures according 

to the prior state plan.  While this statement may be factual, we believe the weatherization 

coordinator should have recommended weatherization measures in a priority to better achieve 

energy efficiency.  The measures were added until the available $7,100 spending limit was 

reached, and therefore this recommended measure was not a high enough priority to be added to 

the final work order.  In this case, the dwelling needed so many repairs that the WAP limit per 



 104 

 

home was not sufficient to cover the costs of all needed measures.  In our opinion, the Bradley 

weatherization coordinator did not properly prioritize the weatherization measures to achieve 

optimal energy efficiency for the dwelling.  In fact, we found that the Bradley weatherization 

coordinator authorized measures such as Attic Access modification, Bath Exhaust Fan, Junction 

Boxes in Attic, Air Seal Sink Drain, and Air Seal Kitchen Flue, instead of making the window 

pane replacement a priority.  In our opinion, without the window panes to prevent air from 

entering the home, the subrecipient could not achieve energy efficiency in this home.  See the 

photos below.  

 

Weatherization Measures Not Installed That Should Have Been Installed 

 

  
 

The window panes should have been replaced to reduce the flow of air that entered the home at 

Bradley. 

 

 At Upper East, the pre-energy audit recommended the replacement of the front and back 

doors of the client’s house; however, the recommended measures were not included on NEAT 

Recommended Measures or the work order.  During our site visit to the home, we observed that 

the doors did not shut properly and the back door had a plastic cover over one window where the 

glass was missing.  The subrecipient weatherization coordinator at Upper East could not provide 

any explanation as to why the doors did not make it onto the work order.  In our opinion, the 

doors should have been replaced or repaired to achieve optimal energy efficiency for the home.  
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Weatherization Measures Not Installed That Should Have Been Installed 

 

 
 

At Upper East a back door had plastic covering an opening in the door. 

 

 

Weatherization Measures Not Installed That Should Have Been Installed 

 

B
lo

un
t

B
ra

dl
ey

C
ha

tt
an

oo
ga

C
la

rk
sv

il
le

D
el

ta

E
as

t 
T

en
ne

ss
ee

H
ig

hl
an

d 
R

im
K

no
xv

il
le

M
et

ro
M

id
-C

um
be

rl
an

d

M
id

-E
as

t
N

or
th

w
es

t
S
he

lb
y

S
ou

th
 C

en
tr

al
S
ou

th
ea

st
S
ou

th
w

es
t

U
pp

er
 C

um
be

rl
an

d
U

pp
er

 E
as

t
T

ot
al

s

Site Visit Deficiencies Noted

# of Site 

Visits
3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

# of 

Deficiencies 

Noted from 

Site Visits

0 1 1 0 0 0 0 0 1 0 0 0 0 0 0 0 0 1 4

Site Visit Deficiencies Noted

 

 

As discussed throughout this finding, our testwork involved a review of 446 client files 

representing $2,135,214 of home weatherization costs and our 84 home site visits representing 

$410,163 of home weatherization costs from a total population of $36,050,423.  Based on the 

results of our original sample testwork, we questioned costs totaling $213,449.  Subsequent to 

our testwork, managements of DHS and the subrecipients began addressing the deficiencies we 

found and in some cases corrected the deficiencies.  When we could verify the corrective action, 

we adjusted the original questioned costs to arrive at final federal questioned costs.  

 

The final adjusted federal questioned costs for the activities allowed or 

unallowed/allowable costs errors noted were $92,448.  See table below for a summary of all 

errors noted above. 

 



 106 

 

 

 

 

Activities Allowed or Unallowed/Allowable Costs Errors by Subrecipient 
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Files Reviewed 25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

Non-Weatherization Measures 1 0 0 0 2 3 1 0 0 0 1 0 0 1 0 1 0 0 10

Weatherization Measures Not 

Completed
0 0 1 0 0 0 0 0 0 0 0 0 0 0 1 0 0 1 3

Weatherization Measures Not 

Verified
3 1 0 0 10 1 2 3 0 0 0 2 0 0 0 6 0 2 30

Payments to the Contractors Did Not 

Agree to the Original Bid or Invoice, 

or Payments Included Duplicate 

Measures

0 2 3 0 0 0 0 0 0 1 0 0 0 0 0 1 0 0 7

Payment Made for a Measure that 

Should Not Have Been 

Recommended

0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 1

Payments for Change Orders Not 

Properly Approved
2 0 2 1 1 0 0 0 4 8 0 2 0 0 0 0 3 3 26

Pre-Energy Audit and Original Bid 

Did Not Agree
0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 1

Pre-Energy Auditors Not Certified ¹
0 0 0 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0 6

Lack of Documentation of Certified 

Energy Auditors or Authorized 

Individuals

6 8 0 7 12 0 20 0 6 2 10 0 0 0 0 15 2 6 94

Post-Energy Audits Not Properly 

Performed
3 1 1 0 10 1 1 3 5 5 0 2 0 0 1 6 0 2 41

Post-Energy Auditors Not Certified 

or Authorized
0 0 0 2 0 0 0 0 0 7 0 0 0 0 0 0 0 0 9

Post-Energy Audit Not Documented
0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 1

Contractor Insurance, License, and 

Training Documentation Not in File
0 0 2 0 0 0 1 0 0 0 0 0 0 8 12 0 0 0 23

Total File Review Deficiencies 

Noted² 15 12 9 16 36 5 25 6 17 23 11 6 0 9 14 29 5 14 252

File Review Deficiencies Noted

 
 

¹ These deficiencies involved the same pre-energy audit contractor.

² This total may represent a file with more than one deficiency.  
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Sites Visited 3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

Non-Weatherization Measures 0 0 0 0 0 0 1 0 4 0 0 0 0 0 0 1 0 1 7

Weatherization Measures Not 

Completed
0 0 1 0 0 0 3 1 13 2 1 0 0 0 1 1 0 1 24

Weatherization Measures Not 

Properly Completed 
0 0 1 0 0 0 1 1 8 0 0 0 0 0 0 2 0 1 14

Post-Energy Audits Not Properly 

Performed
0 0 1 0 0 0 3 2 16 1 1 0 0 0 1 2 0 1 28

Weatherization Measures Not 

Installed That Should Have Been 

Installed

0 1 1 0 0 0 0 0 1 0 0 0 0 0 0 0 0 1 4

Total Site Visit Deficiencies Noted² 0 1 4 0 0 0 8 4 42 3 2 0 0 0 2 6 0 5 77

Site Visit Deficiencies Noted

 
 

¹ These deficiencies involved the same pre-energy audit contractor.

² This total may represent a file with more than one deficiency.  
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Payments to the Contractors Did Not 

Agree to the Original Bid or Invoice, 

or Payments Included Duplicate 

Measures

0 0 0 0 0 0 0 0 0 4 0 0 0 0 0 0 0 0 4

Payment to the Energy Auditor 

Exceeded the Maximum Amount 
0 0 0 0 0 0 0 0 0 0 0 0 0 58 0 0 0 0 58

Pre-Energy Auditors Not Certified 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 22 0 22

Post-Energy Audits Not Properly 

Performed
0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1

Contractor Not Licensed 0 0 0 0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 1

Total Other Deficiencies Noted 0 0 0 1 0 0 0 0 0 4 0 1 0 58 0 0 22 0 86

Total Deficiencies Noted 15 13 13 17 36 5 33 10 59 30 13 7 0 67 16 35 27 19 415

Other Deficiencies Noted
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Recommendation 

 

Government officials are responsible for tax dollars.  Taxpayers rightly expect that state 

officials responsible for the weatherization program will design and implement effective internal 

controls to provide reasonable assurance that the program is being conducted as required by 

applicable laws and rules.  To that end, those officials, working with the subrecipients should 

determine needed and allowable weatherization measures, have the weatherization work 

performed by qualified contractors, verify that the work has been completed as specified, and 

ensure accurate payments.   

 

The Commissioner and department management have to rely on all parties involved in the 

process to perform their responsibilities in accordance with contract terms and federal 

regulations.  In light of the unprecedented number of homes weatherized due to the ARRA 

funding, the risk of fraud, waste, abuse, and noncompliance is also unprecedented.  In such 

circumstances, it is critical that those individuals upon whom the department relies to carry out 

the responsibility for approving, performing, and reviewing the work realize that there are real 

consequences for failure to meet their obligations.  To that end, all appropriate remedies, 

including administrative, civil, and criminal actions, should be taken to hold those individuals 

accountable for their actions or failures to act.  One of the greatest defenses to fraud is insuring 

that individuals understand that there will be consequences for their behavior.  

 

Because of the ongoing potential for risks of noncompliance, fraud, waste, and abuse in 

the program, it is imperative that department management continue to monitor the work 

performed by subrecipients.  Management should use the knowledge gained from monitoring 

efforts to continue to identify and mitigate these and other risks promptly.  

 

The Commissioner of DHS should ensure the weatherization program is carried out in 

accordance with all applicable rules and regulations that govern the weatherization program.   

 

The Commissioner and department management have worked to provide proper oversight 

of the weatherization program.  Since the ARRA funding began, they have adjusted some of their 

procedures in order to adapt to the new challenges posted by the unprecedented growth in the 

size of the program.  They have increased their presence in the field and have stressed to 

subrecipients to improve the way they carry out the program.   

 

DHS management must continue to communicate to subrecipients that the critical point 

in the weatherization process is when the energy auditor inspects the contractor’s work to ensure 

it was properly and fully performed.  The energy auditor has the authority to either pass or fail the 

contractor’s work.  If the energy auditor passes the work, payments are initiated to the contractor.  

Since so much is relying on the outcome of the energy auditors’ post-energy audits, it is essential 

that those energy auditors realize the importance of their work and the consequences of erroneous 

energy audits.  The energy audits should be fully documented, itemizing the list of the various 

work performed and should contain the signature or initials of the energy auditor by each 

measure completed.  If that energy auditor does not properly complete the post-energy audit the 
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risk of noncompliance, fraud, waste and abuse is heightened.  Merely signing a general statement 

that all the work was performed and properly inspected should not be acceptable. 

 

And, in light of the critical nature of this point of control, subrecipient coordinators and 

management should carefully review the completed post-energy audits and compare them with 

the work order, change order, and contractor’s invoice for consistency and completeness.   

 

The fact that auditors from this office and staff of the department noted weaknesses in 

these key controls, including passed inspection for work that was either not performed or 

performed incompletely or inadequately, calls into question the degree to which this critical 

control is working.  As a result, the department and subrecipients should take all steps necessary 

to mitigate the risks that this control is not being performed properly or is being overridden. 

 

Specifically, DHS management, at a minimum, should continue to take all reasonable 

measures to ensure that 

 

 payments are not made for non-weatherization measures, or weatherization measures 

not completed, properly completed, or unverified;   

 

 payments to contractors agree to the amount invoiced;   

 

 payments to the contractor and energy auditor do not exceed the maximum allowed 

amount; 

 

 measures that should not have been recommended are not included on the bid; 

 

 all change orders in excess of $100 (addition or deletion) are properly approved, 

including site visits; 

 

 pre-energy audits and bids agree; 

 

 pre- and post-energy audits are performed by certified energy auditors or authorized 

individuals;   

 

 all energy audits are properly performed and documented (the energy auditors should 

ensure that all weatherization measures are verified during the post-energy audits); 

and   

 

 contractors are properly licensed and insured prior to performing weatherization 

work, and the contractor files include the proper documentation. 
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Management’s Comment 

 

We do not concur.  The Department of Human Services has developed a transparent and 

accountable weatherization program designed to adapt to the multi-million dollar increase in 

funding that was received as a result of the American Recovery and Reinvestment Act of 2009 

(ARRA).  We agree the Subrecipients responsible for the direct administration of the program 

has sometimes lacked the proper controls over the administering the program, however we do not 

agree that the Department failed to ensure key controls were in place.  All of the current controls 

in place were designed by the Department to create a system of checks and balances where there 

was not previously. Additionally, this has not resulted in question cost in the amount of $92,448.  

In fact, the only costs incurred in this finding which we have not already questioned to the 

Subrecipient are $36,137.  

 

As noted in the recommendations, the Department has and will continue to provide 

proper oversight of the weatherization program, we have adjusted procedures and processes to 

continually ensure the Subrecipients are following Department of Energy (DOE) policy and state 

contractual requirements.  

 

We have already established statewide standards and tools, a centralized on-line bidding 

process, a post-inspection process prior to payment, and a state maintained centralized database 

to address our mutual concerns over the potential for waste, abuse and fraud.  Each of the 

respective Subrecipients has been notified as to their respective findings and we have already 

questioned the cost and provided documentation to the Comptroller’s auditors that the costs are 

being recouped.  

 

The following will detail the specific response to the specific findings resulting from the 

file review and site visit test work.  

 

Non-Weatherization Measures  

 

We agree that the Subrecipients inappropriately recommended non-weatherization 

measures.  We have already questioned the costs of these items.  We have previously provided 

documentation for all of these jobs.  There are no federal questioned costs as the problem has 

been subsequently rectified or all of the money has been or will be recouped.  

 

Weatherization Measures Not Completed  

 

We agree that the Subrecipients inappropriately approved incomplete weatherization 

measures.  We have already questioned the costs of these items.  We have previously provided 

documentation for all of these jobs.  There are no federal questioned costs as the problem has 

been subsequently rectified or all of the money has been or will be recouped. 
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Weatherization Measures Not Properly Completed  

 

We agree that the Subrecipients did not properly complete recommended weatherization 

measures.  We have already questioned the costs of these items.  We have previously provided 

documentation for all of these jobs.  There are no federal questioned costs as the problem has 

been subsequently rectified or all of the money has been or will be recouped. 

 

 

Weatherization Measures Not Verified  

 

We agree that the Subrecipients did not properly verify the recommended weatherization 

measures.  We have already questioned the costs of these items.  We have previously provided 

documentation for all of these jobs.  There are no federal questioned costs as the problem has 

been subsequently rectified or all of the money has been or will be recouped.  

 

Payments to the Contractors Did Not Agree to the Original Bid or Invoice, or Payments Included 

Duplicate Measures  

 

We agree that the Subrecipients did not properly verify the original bid, invoice or ensure 

they did not pay for duplicate measures.  We have already questioned the costs of these items. 

We have previously provided documentation for all of these jobs.  There are no federal 

questioned costs as the problem has been subsequently rectified or all of the money has been or 

will be recouped.  

 

Payments to the Energy Auditor Exceeded the Maximum Amount  

 

We agree that the Subrecipient overpaid for the post-audits in question.  We have already 

questioned the costs of these items.  We have previously provided documentation for all of these 

jobs.  There are no federal questioned costs as the problem has been subsequently rectified or all 

of the money has been or will be recouped. 

 

Payment Made for a Measure that Should Not have been Recommended  

 

We agree the energy auditor should not recommend a measure ―solely based‖ on a 

client’s request.  We are evaluating whether or not, regardless of the source of the request, the 

window replacement complied with WAP program policies.  If the replacement of the window 

does not comply with WAP policy the cost will be questioned.  

 

Payments for Change Orders Not Properly Approved  

 

We agree that the Subrecipients did not follow proper change order procedures for the 

jobs in question. We have already questioned the costs of these items.  We have previously 

provided documentation for all of these jobs.  There are no federal questioned costs as the 

problem has been subsequently rectified or all of the money has been or will be recouped. 

  



 112 

 

Pre-Energy Audit and Original Bid Did Not Agree  

 

We agree that the Subrecipient did not ensure the bid and pre-energy audit were in 

agreement for the job in question. We have already questioned the costs of this item.  We have 

previously provided documentation for this job.  There are no federal questioned costs as the 

problem has been subsequently rectified or all of the money has been or will be recouped. 

  

Payments to Uncertified and Unauthorized Energy Auditors and Payments for Energy Audits that 

Lacked Documentation of an Authorized Energy Auditor  

 

Pre-Energy Auditors Not Certified  

 

We agree that the Subrecipients paid for energy audits performed by uncertified 

individuals for the jobs in question.  We have already questioned the costs of these items. We 

have previously provided documentation for all of these jobs.  There are no federal questioned 

costs as the problem has been subsequently rectified or all of the money has been or will be 

recouped.  

 

Lack of Documentation of Certified Energy Auditors or Authorized Individuals  

 

We agree the Clarksville jobs are shown as C & W Weatherization, an approved auditing 

company, rather than the individual name.  We will question the costs of these items.  There will 

be no federal questioned costs as the problem will be rectified or all of the money will be 

recouped.  

 

Post-Energy Audits Not Properly Performed  

 

We agree that the Subrecipients paid for post energy audits that were not properly 

performed.  We have already questioned the costs of these items.  We have previously provided 

documentation for all of these jobs.  There are no federal questioned costs as the problem has 

been subsequently rectified or all of the money has been or will be recouped.  

 

Post-Energy Auditors Not Certified or Authorized   

 

We agree that the Subrecipients paid for energy audits performed by uncertified 

individuals for the jobs in question.  We have already questioned the costs of these items. We 

have previously provided documentation for all of these jobs.  There are no federal questioned 

costs as the problem has been subsequently rectified or all of the money has been or will be 

recouped.  

 

Post-Energy Audit Not Documented  

 

We agree that the Subrecipient did not properly document the completion of a post-

energy audit. We have already questioned the cost of this item.  We have previously provided 
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documentation for this job.  There are no federal questioned costs as the problem has been 

subsequently rectified or all of the money has been or will be recouped.  

 

Contractor Not Licensed  

 

We do not agree these are questioned costs as we allowed a transition period for 

individuals previously working in the program to obtain a license (See WAP ARRA 

Memorandum 09-24).  The agreement cited for the finding was a specimen contract provided to 

all agencies.  Under the former weatherization program individuals and contractors did not have 

to maintain any sort of licensure.  We believed it more prudent to only allow those who had some 

sort of state license to work in the program; however, we did not want to exclude people who 

already had been doing this work just because they did not have a license.  This is why WAP 

ARRA Memorandum 09-24 gave agencies an extended time period to get their contractors 

licensed.  

 

Contractor Insurance, License, and Training Documentation Not in File  

 

We agree that the Subrecipient could not provide the required documentation for the jobs 

in question.  We have already questioned the costs of these items.  We have previously provided 

documentation for these jobs.  There are no federal questioned costs as the problem has been 

subsequently rectified or all of the money has been or will be recouped.  

 

Weatherization Measures Not Installed That Should Have Been Installed  

 

We agree the Subrecipients in each of the homes listed did not ensure the level of quality 

that we require for our agencies in the weatherization program.  Without a properly completed 

energy audit, by a certified and approved auditor, it is impossible to know what should be done to 

properly weatherize the home. 

 

 

Auditor’s Rebuttal 

 

Management has agreed that all but one of the discrepancies noted in the finding 

occurred.  Management, however, disagrees with the amount of questioned costs reported in the 

finding.   

 

Within the finding, we have reported both the gross amount of questioned costs and the 

net amount of questioned costs.  The gross amount of questioned costs, which is the most 

important amount, was $213,449.  That amount must be used to determine the prevalence and 

consequences of the problems found in the items examined in our samples as well as being used 

by the federal grantor in estimating the likely questioned costs in the much larger population of 

transactions not examined.  We believe that not reporting these questioned costs would be 

grossly misleading.   
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The net questioned costs we reported, $92,448, reflect deductions for corrective action 

taken by subrecipients, and verified by us as of February 28, 2011.  
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Finding Number  10-DHS-02 

CFDA Number  81.042 

Program Name Weatherization Assistance for Low-Income Persons 

Federal Agency  Department of Energy 

State Agency   Department of Human Services 

Grant/Contract No.   DE-FG26-07NT43135 

DE-EE0000114 

Finding Type Material Weakness and Noncompliance 

Compliance Requirement Eligibility 

Questioned Costs  $93,913 

 

The Department of Human Services did not ensure that the subrecipients accurately 

determined eligibility and maintained adequate eligibility documentation for the 

Weatherization Assistance for Low-Income Persons program, which resulted in federal 

questioned costs of $93,913 

 

 

Finding 

 

The Department of Human Services (DHS) and its subrecipients did not accurately 

determine eligibility for applicants or for dwellings in the state’s Weatherization Assistance for 

Low-Income Persons (WAP) program and did not maintain adequate eligibility documentation, 

resulting in federal questioned costs of $93,913.  

 

DHS was awarded $106 million from the United States Department of Energy (U.S. 

DOE) for the WAP program and is responsible for administering the program in coordination 

with 18 subrecipients.  See finding 1 for an overview of the weatherization process and specific 

roles and responsibilities. 

 

To determine compliance of DHS and the 18 subrecipients with WAP federal eligibility 

requirements, we reviewed 446 client files, and we visited 84 weatherized homes.  Our samples 

were selected from a population of 6,796 weatherized homes.  We also discussed 

reweatherization determination procedures (homes may be eligible for reweatherzation measures 

under certain federal guidelines) with the subrecipients. 

 

DHS Weatherization Subrecipients 

 

 Blount County Community Action Agency (Blount) 

 Bradley-Cleveland Community Services Agency (Bradley) 

 Chattanooga Human Services Department (Chattanooga) 

 Clarksville-Montgomery County Community Action Agency (Clarksville) 

 Delta Human Resource Agency (Delta) 

 East Tennessee Human Resource Agency (East Tennessee) 

 Highland Rim Economic Corporation (Highland Rim) 

 Knoxville-Knox County Community Action Committee (Knoxville) 
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 Metropolitan Development and Housing Agency (Metro) 

 Mid-Cumberland Community Action Agency (Mid-Cumberland) 

 Mid-East Community Action Agency (Mid-East) 

 Northwest Tennessee Economic Development Council (Northwest) 

 Shelby County Community Services Agency (Shelby) 

 South Central Human Resource Agency (South Central) 

 Southeast Tennessee Human Resource Agency (Southeast) 

 Southwest Human Resource Agency (Southwest) 

 Upper Cumberland Human Resource Agency (Upper Cumberland) 

 Upper East Tennessee Human Development Agency (Upper East) 

 

Based on our review of the clients’ files and during our site visits, we found a total of 35 

eligibility deficiencies in 446 files of weatherized homes and the 84 site visits.  Specifically, we 

found the following. 

 

Applicant Not Income Eligible 

 

Based on our file review, we found that the Southeast weatherization coordinator allowed 

an applicant’s home to be weatherized although the applicant was not income eligible for the 

program.   

 

The OMB A-133 Compliance Supplement, Part 4 (III)(E)(1)(a) states, ―A dwelling unit is 

eligible for weatherization assistance if it is occupied by a family unit: (1) Whose income is at or 

below 200 percent of the poverty level . . .‖   

 

Also, according to the federal poverty guidelines for determining weatherization 

eligibility for 2009 - 2010, for a household of one, 200% of the poverty level is $21,660.   

 

We found that one of 446 applicant homes (0.2%) was weatherized although the applicant 

was not income eligible for the program.  Based on our review of the client’s file, the applicant 

reported annual income of $25,824 and was therefore not eligible for the WAP program.  We 

questioned the $2,442 in federal costs associated with this home.   

 

Dwellings Not Eligible  

 

As part of our file review and site visits, we found that the Metro weatherization 

coordinator authorized contractors to weatherize homes even though the dwellings did not meet 

the eligibility guidelines under the weatherization assistance program. 

 

The U.S. Department of Energy State Plan/Master File Worksheet, p. 15, states,  

 

Buildings with more than four (4) dwelling units are not eligible for WAP 

assistance in Tennessee.  Also, before a two (2) to four (4) unit building may be 

weatherized, fifty (50%) percent of the dwelling units in the building must be 

eligible dwelling units. . .  
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Based on our file review, we found evidence that 1 of 446 dwellings (0.2%) were part of 

a four-unit multi-dwelling, 50% of which was not eligible for the WAP program.  Based on our 

site visits, we also found 1 of 84 dwellings (1%) were part of a six-unit multi-dwelling although 

the related client file did not contain evidence that the dwelling was part of a multi-dwelling.  

According to federal regulations, six-unit dwellings are not eligible for weatherization under the 

WAP program.  We questioned all costs associated with these dwellings, $1,814 for the home in 

our file review and $1,339 for the home we visited, for total federal questioned costs of $3,153.  

 

Files Did Not Contain Required Eligibility Documentation 

  

Based on our file review of homes weatherized through the WAP program, we 

determined that the subrecipients’ weatherization coordinators failed to ensure all the required 

eligibility documentation was obtained and/or maintained in the clients’ files.  In general, clients’ 

files lacked documentation for the clients’ proof of homeownership, the clients’ written 

permission to weatherize the dwelling, the clients’ signed applications, or the clients’ income 

documentation.  See details below. 

 

Files Lacked Proof of Homeownership, Written Permission to Weatherize, or Client-Signed 

Application  

 

We found that the weatherization coordinators at nine subrecipients (Blount, Bradley, 

Clarksville, Delta, Highland Rim, Metro, Mid-East, South Central, and Southwest) could not 

provide the above-mentioned documentation.  We found insufficient documentation in 27 of 446 

clients’ files (6%) reviewed.  (See the table below for the number of problems for each 

subrecipient.) 

 

According to Part 4 of the A-133 Compliance Supplement, to comply with eligibility 

requirements subrecipients, should obtain written permission from the owner of the home or the 

owner’s agent to weatherize the home.   

 

Furthermore, without documentation, we could not determine whether the subrecipients’ 

weatherization coordinators adequately performed their jobs as subrecipients under the program. 

 

Subsequent to our initial testwork and review of clients’ files, four subrecipients’ 

weatherization coordinators from Blount, Highland Rim, Metro, and Southwest provided us with 

the necessary documentation for proof of homeownership and written permission to weatherize 

for 12 clients’ files.  Therefore, we did not question costs associated with these 12 homes.  

However, we questioned all costs associated with weatherizing homes for the 15 clients’ files 

that did not contain the required proofs of homeownership, written permissions from the 

homeowner permitting the weatherization work, or the client-signed application.  Total federal 

questioned costs are $73,634.   
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Files Lacked Proof of Homeownership, Written Permission to Weatherize, or Client-Signed 

Application 
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# of Files Reviewed 25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted
6 5 0 1 3 0 1 0 6 0 1 0 0 1 0 3 0 0 27

# of Deficiencies 

Subsequently 

Corrected

6 0 0 0 0 0 1 0 4 0 0 0 0 0 0 1 0 0 12

# of Deficiencies 

Not Corrected as of 

February 28, 2011

0 5 0 1 3 0 0 0 2 0 1 0 0 1 0 2 0 0 15

Total Questioned 

Costs
$0 $22,628 $0 $6,932 $18,477 $0 $0 $0 $13,158 $0 $1,182 $0 $0 $2,808 $0 $8,449 $0 $0 $73,634

 

Files Lacked Income Documentation 

 

Based on our file review, we found that five subrecipients’ weatherization coordinators 

(Chattanooga, Delta, Highland Rim, South Central, and Southwest) failed to ensure that all the 

required income documentation was obtained and maintained in the clients’ files.   

 

 We found that these weatherization coordinators did not obtain and/or maintain the 

income documentation for 5 of 446 clients’ files (1%).  Without the income documentation, we 

could not determine whether the clients were income eligible for the program.  (See the table 

below for the number of problems for each subrecipient.) 

 

According to the U.S. Department of Energy State Plan/Master File Worksheet, p. 2,  

 

Procedures to determine that units weatherized have eligibility documentation: 

client files shall include the following documentation. . . Income eligibility 

documentation, and if required, a Statement of Support form. . .   

 

Subsequent to our initial field review and testwork, the weatherization coordinators at 

Highland Rim provided us with income documentation for one of the clients’ files; therefore, we 

did not question the costs to weatherize this home.  The remaining four clients’ files did not 

contain income documentation.  For the homes where we could not determine if they were 

income eligible, we questioned the entire cost of weatherizing the home.  The federal questioned 

costs are $14,684.  
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Files Lacked Income Documentation 
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# of Files 

Reviewed
25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

# of Deficiencies 

Noted
0 0 1 0 1 0 1 0 0 0 0 0 0 1 0 1 0 0 5

# of  Deficiencies 

Subsequently 

Corrected

0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 0 0 1

# of Deficiencies 

Not Corrected as 

of February 28, 

2011

0 0 1 0 1 0 0 0 0 0 0 0 0 1 0 1 0 0 4

Total Questioned 

Costs
$0 $0 $3,390 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $4,173 $0 $7,121 $0 $0 $14,684

 
 

Inadequate Reweatherization Determination Procedures  

 

The U.S. DOE allows occupants of homes that were weatherized through DOE or other 

federal funds prior to September 30, 1994, to reapply for reweatherization assistance.   

 

Based on discussion with all of the subrecipients’ weatherization coordinators, excluding 

the weatherization coordinator at Chattanooga, which was no longer a subrecipient at the time of 

the discussions, we determined that 10 of the 17 subrecipients’ weatherization coordinators 

(Blount, Delta, East Tennessee, Highland Rim, Metro, Mid-East, South Central, Southeast, 

Shelby, and Upper Cumberland) (59%) did not have adequate procedures in place to determine 

whether a dwelling had been weatherized since September 30, 1994.   

 

According to the U.S. Department of Energy State Plan/Master File Worksheet, pp. 15 - 

16,  

 

Regardless of household income eligibility, no WAP funds shall be used for the 

following purposes: . . . 2. To install or otherwise provide weatherization 

materials for a dwelling unit weatherized previously with WAP funds unless: . . . 

(b) Such dwelling unit was partially weatherized with DOE or other Federal funds 

prior to September 30, 1994. When considering these dwelling units for 

reweatherization, the occupant must reapply for assistance and be certified as 

eligible. . . .  

 

 Specifically, we found: 

 

 Two of 17 subrecipients (12%), Southeast and Upper Cumberland, maintained 

records of homes weatherized dating back to September 30, 1994.  However, when 
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the weatherization coordinators approved new weatherization applicants, the 

coordinators did not search the weatherization records maintained by client address to 

determine if the dwelling had previously been weatherized.   

 

 Four of 17 subrecipients (24%), Blount, Delta, Highland Rim, and Metro, maintained 

some weatherization records, but the records did not date back to September 30, 1994.  

Furthermore, when approving new weatherization applicants, the weatherization 

coordinators did not search the weatherization records by client address to determine 

if the dwelling had previously been weatherized.   

 

 Four of 17 subrecipients (24%), East Tennessee, Mid-East, Shelby, and South 

Central, maintained some weatherization records, but the records did not date back to 

September 30, 1994.  When approving new weatherization applicants, the 

weatherization coordinators searched the available weatherization records by client 

address to determine if the dwelling had previously been weatherized; however, 

because the records were not complete back to September 30, 1994, the 

weatherization coordinators could not determine whether the dwelling had been 

previously weatherized.   

 

As noted above, our testwork involved a review of 446 client files representing 

$2,135,214 of home weatherization costs and our 84 home site visits representing $410,163 of 

home weatherization costs from a total population of $36,050,423.  Based on the results of our 

original sample testwork, we questioned costs totaling $158,321 related to eligibility 

determination and documentation issues.  Subsequent to our testwork, DHS and subrecipients’ 

management began addressing the deficiencies and in some cases the deficiencies were corrected.  

When we could verify the corrective action, we adjusted the original questioned costs to arrive at 

the final total federal questioned costs for the eligibility errors of $93,913.  
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Total Eligibility Deficiencies Noted by Subrecipient 
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Files Reviewed 25 25 21 25 28 25 25 25 25 22 25 25 25 25 25 25 25 25 446

Applicant Not Income Eligible 0 0 0 0 0 0 0 0 0 0 0 0 0 0 1 0 0 0 1

Dwellings Not Eligible 0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 1

Files Lacked Proof of 

Homeownership,

Written Permission to Weatherize, or  

Client-Signed Application

6 5 0 1 3 0 1 0 6 0 1 0 0 1 0 3 0 0 27

File Lacked Income Documentation 0 0 1 0 1 0 1 0 0 0 0 0 0 1 0 1 0 0 5

Total File Review Deficiencies 

Noted
6 5 1 1 4 0 2 0 7 0 1 0 0 2 1 4 0 0 34

Sites Visited 3 3 2 3 5 4 4 3 25 6 3 4 4 2 3 5 2 3 84

Dwellings Not Eligible 0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 1

Total Site Visit Deficiencies Noted 0 0 0 0 0 0 0 0 1 0 0 0 0 0 0 0 0 0 1

Inadequate Reweatherization 

Determination Procedures
1 0 N/A 0 1 1 1 0 1 0 1 0 1 1 1 0 1 0 10

Total Other Deficiencies Noted 1 0 0 0 1 1 1 0 1 0 1 0 1 1 1 0 1 0 10

Total Deficiencies Noted 7 5 1 1 5 1 3 0 9 0 2 0 1 3 2 4 1 0 45

Other Deficiencies Noted

File Review Deficiencies Noted

Site Visit Deficiencies Noted

 
 

 

Recommendation 

 

Government officials are responsible for our tax dollars.  Taxpayers rightly expect that 

state officials responsible for the weatherization program for low-income persons will identify 

eligible persons, eligible dwellings, and maintain proper documentation to support expenditures 

charged to the Weatherization Assistance for Low-Income Persons (WAP) program.   

 

Given the large number of homes weatherized through ARRA and non-ARRA funding, 

the Commissioner and department management must rely on all parties involved in the 

weatherization process to perform their responsibilities in accordance with contract terms and 

federal regulations.  In such circumstances it is critical that those individuals charged with the 

responsibility for approving and reviewing weatherization applications realize that there are real 

consequences for failure to meet their obligations.   

 

However, because the Commissioner and department management must rely on 

subrecipients to carryout the program, and due to the ongoing potential for risks of 

noncompliance, fraud, waste, and abuse in the program, it is imperative that management 
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continue to carefully monitor the work performed by subrecipients.  The department should use 

the knowledge gained from these monitoring efforts to identify and mitigate these and other risks 

promptly.  

 

Specifically, DHS management, at a minimum, should ensure that 

 

 subrecipients’ weatherization coordinators properly determine that applicants are 

income eligible,  

 dwellings are eligible for the program,  

 eligibility documentation is maintained in the clients’ files, and   

 the department staff or the subrecipients develop an adequate tracking database to 

determine if a home has been weatherized since September 30, 1994. 

 

Failure to comply with program requirements may cause the state to lose substantial 

federal funding for which our citizens pay taxes. 

 

 

Management’s Comment 

 

We do not concur.  The Department of Human Services has developed a transparent and 

accountable weatherization program designed to adapt to the multi-million dollar increase in 

funding that was received as a result of the American Recovery and Reinvestment Act of 2009 

(ARRA).  We agree the Subrecipients responsible for the direct administration of the program 

have not always appropriately maintained adequate eligibility documentation.  However, this has 

not resulted in questioned costs in the amount of $93,913.  In fact, the only costs incurred in this 

finding which we have not already questioned to the Subrecipient are $31,880. 

  

Our responses to each specific portion of the findings are set out below. 

 

Applicant Not Income Eligible 

 

We agree the Subrecipient responsible for determining eligibility incorrectly determined 

eligibility for the job in question.  We have already questioned the cost of this job.  We have 

previously provided documentation for this job.  There are no federal questioned costs as the 

problem has been subsequently rectified or all of the money has been or will be recouped. 

 

Dwellings Not Eligible 

 

We agree the Subrecipient incorrectly weatherized non-eligible dwellings.  We have 

already questioned the costs of these items.  We have previously provided documentation for all 

of these jobs.  There are no federal questioned costs as all of the money has been or will be 

recouped. 
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Files Did Not Contain Required Eligibility Documentation 

 

Files Lacked Proof of Homeownership, Written Permission to Weatherize, or Client-Signed 

Application 

 

We agree the Subrecipient responsible did not properly document the jobs in question.  

We have already questioned the costs of these jobs.  We have previously provided documentation 

for these jobs.  There are no federal questioned costs as the problem has been subsequently 

rectified or all of the money has been or will be recouped. 

 

Files Lacked Income Documentation 

 

We agree the Subrecipients responsible did not properly document the jobs in question.  

We have already questioned the costs of these jobs.  We have previously provided documentation 

for these jobs.  There are no federal questioned costs as the problem has been subsequently 

rectified or all of the money has been or will be recouped. 

 

Inadequate Reweatherization Determination Procedures 

 

We agree the Subrecipients cannot always determine when homes have last been 

weatherized, to that end; the State is developing a statewide weatherization system to ensure 

homes previously weatherized are not incorrectly reweatherized. 

 

 

Auditor’s Rebuttal 

 

Management has agreed that discrepancies noted in the finding occurred.  Management, 

however, disagrees with the amount of questioned costs reported in the finding.   

 

Within the finding, we have reported both the gross amount of questioned costs and the 

net amount of questioned costs.  The gross amount of questioned costs, which is the most 

important amount, was $158,321.  That amount must be used to determine the prevalence and 

consequences of the problems found in the items examined in our samples as well as being used 

by the federal grantor in estimating the likely questioned costs in the much larger population of 

transactions not examined.  We believe that not reporting these questioned costs would be 

grossly misleading.   

 

The net questioned costs we reported, $93,913, reflect deductions for corrective action 

taken by subrecipients, and verified by us as of February 28, 2011.  
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Finding Number  10-TSAC-01 

CFDA Number   84.032 

Program Name   Federal Family Education Loans - Guaranty Agencies 

Federal Agency   Department of Education 

State Agency    Tennessee Student Assistance Corporation 

Grant/Contract No.   N/A 

Finding Type   Noncompliance 

Compliance Requirement  Special Tests and Provisions 

Questioned Costs   None 

 

The Tennessee Student Assistance Corporation Did Not Comply With a Special Test and 

Provision Regarding a Conflict of Interest 

 

 

Finding 

 

As noted in the prior audit, a program review conducted by the U.S. Department of 

Education noted a prohibited conflict of interest by a contractor of the corporation.  The review 

report dated May 28, 2009, stated: 

 

NGS [Nelnet Guarantor Services] provides various services to TSAC, which 

include default aversion assistance and default collections. NGS has subcontracted 

with R&B Receivables Management to provide default aversion services. R&B 

Receivables Management Corporation does not provide any post default 

collection services. NGS subcontracts collection functions to various collection 

agencies. TSAC approves the use of all subcontractors before NGS awards the 

contracts. 

 

The Code of Federal Regulations, Title 34, Part 682, Section 404(k)(4), states: 

 

. . . If a guaranty agency contracts with an outside entity to perform any default 

aversion activities, that outside entity may not— 

 

(i) Hold or service the loan; or 

 

(ii) Perform collection activities on the loan in the event of default within 3 years 

of the claim payment date. 

 

In the program review report, the U.S. Department of Education required that 

 

TSAC must terminate contracting arrangements that create a conflict of interest.  

TSAC must provide this office with TSAC’s plan for eliminating this conflict of 

interest and its plan for future default aversion and collection activities. 
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Management responded to the U.S. Department of Education in a letter dated June 15, 

2009, and stated: 

 

. . . THEC [Tennessee Higher Education Commission]/TSAC has begun the 

process to issue a Request for Proposals (RFP) for a new loan servicer contract to 

replace the current contract with Nelnet Guarantor Solutions (NGS) when it 

expires on December 31, 2010. This new contract will contain default aversion 

activities but not contain collection activities. As a result, THEC/TSAC will also 

issue a RFP for collection activities for a collections contract that will be at the 

same time the new loan servicer contract begins. . . . 

 

The Health Care and Education Affordability Reconciliation Act was signed into law by 

the President on March 30, 2010.  The bill includes sweeping changes to the student loan 

industry, most notably the elimination of new loans in the FFEL Program.  Management felt that 

due to the uncertainty of the scope of TSAC’s future loan program, it would be best to continue 

with its current provider until future requirements can be best determined.  Therefore, 

management obtained a one-year extension to the current contract with NGS, changing the 

contract’s expiration date to December 31, 2011.  

 

Noncompliance with this requirement increases the risk that the contractor responsible for 

both collection activities and default aversion assistance activities may not adequately perform 

default aversion assistance activities in an effort to increase collection activity volume. 

 

 

Recommendation 

 

The Executive Director of the Tennessee Student Assistance Corporation should seek 

guidance from the U.S. Department of Education concerning the effect of the Health Care and 

Education Affordability Reconciliation Act on the requirements of the Code of Federal 

Regulations, Title 34, Part 682, Section 404(k)(4). 

 

 

Management’s Comment 

 

We concur.  THEC/TSAC management notified the U.S. Department of Education (ED) 

on April 15, 2009, that upon expiration of the current contract with TSAC’s loan servicer, 

THEC/TSAC would ensure the conflict of interest is eliminated.  THEC/TSAC will further 

consult with ED regarding the effect of the Health Care and Education Affordability 

Reconciliation Act on the requirement in 34 CFR 682, 404(k)(4) to avoid conflicts of interest. 
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Finding Number   10-TSAC-02 

CFDA Number   84.032 

Program Name   Federal Family Education Loans - Guaranty Agencies 

Federal Agency  Department of Education 

State Agency    Tennessee Student Assistance Corporation 

Grant/Contract No.   N/A 

Finding Type   Material Weakness and Noncompliance 

Compliance Requirement  Reporting and Special Tests and Provisions 

Questioned Costs   None 

 

Incorrect accounting entries for the Federal Family Education Loan Program resulted in 

an overstated balance for the Federal Fund and a corresponding understated balance for 

the Operating Fund 

 

 

Finding 

 

During the prior audit of the Tennessee Student Assistance Corporation’s (TSAC’s) 

Federal Family Education Loan Program (FFEL), management reported to us an overstatement of 

the corporation’s FFEL Federal Fund balance. This error also resulted in a corresponding 

understatement of the balance of the Operating Fund. This problem existed for the years ended 

June 30, 2005, through June 30, 2009, and a portion of the year ended June 30, 2010. The Code 

of Federal Regulations (CFR) Title 34, Part 682, Section 423(a), states that TSAC must 

 

establish and maintain an Operating Fund in an account separate from the Federal 

Fund. . . . The Operating Fund is considered the property of the guaranty agency. 

 

Section 423 also describes the types of funds that can be deposited into the Operating 

Fund and allowable uses of the Operating Fund; 42 CFR 682.419 describes funds that should be 

deposited in the Federal Fund as well as allowable uses of the Federal Fund. 

 

TSAC guarantees student loans made by lending institutions and performs certain 

administrative and oversight functions for the FFEL program. One of the functions is to 

coordinate the repurchase of loans from the lenders when borrowers default on the loans. TSAC 

has contracted with Nelnet Guarantor Solutions to process claims from lenders for defaulted 

loans and to maintain a lockbox to record and process subsequent recoveries on defaulted loans 

and payments received from lenders for repurchased loans that are later determined not to have 

been in default. 

 

Nelnet deposits the funds in a state bank account and makes the appropriate adjustments 

in the borrower’s records. Nelnet provides TSAC with itemized payment and receipt activity and 

records the amounts on the monthly Guarantee Agency Financial Report. After review, TSAC 

files the monthly report with the U.S. Department of Education (DOE). The amounts on the 

monthly report determine the amount the DOE pays TSAC for the previous month’s activity. The 

itemized amounts reported on the monthly Guarantee Agency Financial Report trigger a series of 
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journal entries made in TSAC’s general ledger system that are designed to ensure funds are 

appropriately recorded in the Federal Fund and the Operating Fund. 

 

Annually TSAC must also file a Guarantee Agency Financial Report that discloses both 

the Operating Fund and the Federal Fund’s beginning and ending balances as well as a 

breakdown of additions and deductions. On the annual report, TSAC also must complete a 

balance sheet for the Federal Fund. 

 

Discussions with the Fiscal Manager and the Accounting Manager disclosed that several 

years ago a decision was made by former TSAC executive management to send some lender 

payments to TSAC instead of the lockbox. The Fiscal Manager was not an employee of the 

corporation when the decision was made and did not know why this decision was made. 

 

When funds were received by TSAC instead of the lockbox, an entry was made in 

TSAC’s general ledger system to increase the Federal Fund’s balance and record the receipt of 

cash. These funds were then deposited in a state bank account. TSAC then forwarded all the 

borrower information to Nelnet so the borrower’s records could be updated. However, through 

the monthly reporting and journal entry process described above, the Federal Fund’s balance was 

increased a second time for certain categories of funds received at TSAC, and the Operating 

Fund’s balance was decreased. 

 

 Discussions with management during fieldwork revealed that this error could have been 

avoided if all receipts had been processed through the lockbox. TSAC’s current procedures 

require all lender payments to be sent to the lockbox.   

 

 Management concurred with the prior finding and stated: 

 

. . . Management has completed its review of Fiscal Year 2009 and determined the 

federal fund was overstated by $3,782,145.43 and the operating fund understated 

by the same amount. This problem existed from FY 2005-2010. As the 2005-2008 

and 2010 fiscal years are researched and documented, the Comptroller’s Division 

of State Audit will be notified before corrections are requested from the U.S. 

Department of Education. Corrective actions were taken to resolve the issue. The 

original process has been reinstated where vendors send all payments to the NGS 

lockbox account. 

 

Management had not finished its research of all the payments involved to determine the 

amount of the overstatement by the end of fieldwork. However, management had determined 

overstatements of the Federal Fund and understatements of the Operating Fund for the fiscal 

years 2008, 2009, and 2010 totaled $2,519,166.25, $3,782,145.43, and $1,751,007.93, 

respectively.  A letter dated October 22, 2010, from the DOE to the Executive Director of TSAC 

approved TSAC’s request to transfer the $3,782,145.43 relating to fiscal year 2009.  During 

fieldwork, it was determined that management had made an accounting entry to record the 

approved transfer for the 2009 amounts in Edison.  Management stated they had not made the 

entry in the TSAC general ledger because they were waiting to close fiscal year 2010, and they 
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stated they would make the entry in fiscal year 2011.  In addition, we determined that 

management had also sent a request to DOE for the amounts relating to fiscal years 2008 and 

2010. 

 

 

Recommendation 

 

The Executive Director of the Tennessee Student Assistance Corporation should continue 

to ensure that all future payments from lenders are sent to the lockbox and are reflected only once 

in the monthly accounting entries. The Fiscal Manager and Internal Auditor should continue to 

research the payments activity to determine the total amount of overstatement of the Federal 

Fund and the understatement of the Operating Fund for fiscal years 2005 through 2007. When 

amounts are determined, the Executive Director should request permission from DOE to make 

the necessary corrections to the Federal Fund balance.  The Fiscal Manager should ensure all 

accounting records are adjusted to reflect the federally approved transfer. 

 

 

Management’s Comment 

 

We concur.  Management has completed its review of accounting entries related to 

averted claim transactions occurring in Fiscal Years 2008 through 2010.  An accounting entry to 

correct the operating and federal fund balances for 2009 accounting errors totaling $3,782,145.43 

was requested and subsequently approved by the U.S. Department of Education in October 2010.  

The appropriate accounting entry was made in the State of Tennessee’s Edison Accounting 

System, effective October 2010.  Corrections for 2008 and 2010 totaling $2,519,166.25 and 

$1,751,007.93, respectively, have been submitted to the U.S. Department of Education for 

approval.  TSAC continues to research transactions in Fiscal Years 2005 through 2007.  TSAC 

now directs all averted claim payments to the state authorized servicer ―lockbox‖ bank account 

used exclusively for Federal Family Education Loan Program related collections.  This account is 

used solely by our contracted servicer in Aurora, Colorado, to deposit collections on defaulted 

Federal Family Education Loan Program loans guaranteed by TSAC.  Therefore, Federal Family 

Education Loan collections are not comingled with other TSAC program deposits.  This process 

change reduces the risk of duplicate entries that could result in misstatements of operating and 

federal fund balances. 
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Finding Number  10-TBR-01 

CFDA Number  84.394 

Program Name  State Fiscal Stabilization Fund Cluster 

Federal Agency  U.S. Department of Education 

State Agency   Tennessee Board of Regents 

Grant/Contract No.  S394A090043 

Finding Type   Significant Deficiency  

Compliance Requirement Equipment and Real Property Management, Procurement and 

Suspension and Debarment, and Reporting 

Questioned Costs  None 

 

Some institutions under the Tennessee Board of Regents’ statutory responsibility failed to 

follow established policies and procedures for ARRA reports, purchases, and property, 

which increased the risk of errors, noncompliance, fraud, waste, and abuse 

 

 

Finding 

 

Under the American Recovery and Reinvestment Act of 2009 (ARRA), the state received 

$321,458,899.85 in State Fiscal Stabilization Funds (SFSF).  Of that total, the Tennessee Board 

of Regents (TBR) expended $89,609,509.82, with the 26 Tennessee Technology Centers (TTC) 

expending $5,268,544.10 or 5.88% of the TBR total.  According to Section 14004 (a) of the Act, 

the funds provided to public institutions for higher education through the SFSF program were to 

be used as follows:  

 

...to mitigate the need to raise tuition and fees for in-State students, or for 

modernization, renovation, or repair of institution of higher education facilities 

that are primarily used for instruction, research, or student housing, including 

modernization, renovation, and repairs that are consistent with a recognized green 

building rating system. 

 

Within the program’s guidelines, TBR institutions were authorized to use the ARRA SFSF 

monies to purchase equipment, pay salaries and benefits, and to fund voluntary employee 

buyouts. 

 

TBR has governance over all state universities, community colleges, and technology 

centers, other than the University of Tennessee system.  According to the TBR website, the board 

has established standardized policies to ensure institutional accountability.  These policies 

establish both standards for consistency among the institutions and defined parameters to 

promote institutional flexibility and discretion.  All TBR institutions are required to follow TBR 

system policies and guidelines and incorporate them into their own campus policies and 

guidelines.  TBR, through state statute, has the responsibility to ensure that the institutions under 

its governance follow established policies and procedures.   
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We reviewed the State Fiscal Stabilization Funds received at 36 of the 45 TBR 

institutions and noted that: 

 

 Three TBR institutions did not follow established controls requiring monthly reviews 

of SFSF program reports and reconciliations between the SFSF expenditures recorded 

at the institution and the amounts reported to TBR. 

 

 One TBR institution did not have the requisition and purchase order approved before 

purchasing goods with SFSF funds as required by institutional purchasing policies 

and procedures. 

 

 Two TBR institutions did not tag equipment or include serial numbers and model 

numbers on the property listing when accounting for equipment purchased with SFSF 

funds as required by institutional property policies and procedures. 

 

Specific details of these discrepancies are described below. 

 

ARRA Reviews and Reconciliations Not Performed 

 

As a result of our review of monthly ARRA reports and reconciliations, we found that 

management and staff of 3 of 36 TBR institutions reviewed (8%) had not performed reviews and 

reconciliations as required by their institutional policies.  In their risk assessments, all three 

institutions listed supervisory review as an internal control that would be utilized to decrease the 

risk of inaccurate reporting.  However, we noted that the control was not in place or was not 

operating effectively.  We found the following:   

 

 Based on our review of the payroll registers, monthly Tennessee Recovery Act 

Management (TRAM) Track reports, and the September 9, 2010, detailed expenditure 

listing, the Assistant Director at TTC Crossville failed to review and reconcile the 

above mentioned reports for four of the five months tested (80%).  We also found that 

several amounts reported in the detailed expenditure listing were incorrect.  The 

ARRA SFSF detailed expenditure listing reported total expenditures through June 30, 

2010, as $262,850.68.  However, the drawdown report provided by the Department of 

Finance and Administration reported TTC Crossville’s ARRA SFSF expenditures as 

$249,895.76.  We determined that part of the difference of $12,954.92 was caused by 

a $12,980.46 draw request made by the Assistant Director for the month of June.  The 

Assistant Director later retracted the draw request without citing a specific reason for 

the retraction.  While the net difference between the two reported amounts was only 

$25.54, the fact that management failed to review and reconcile the reports increased 

the risk that errors, noncompliance, fraud, waste, and abuse could occur and not be 

detected promptly.  Also, because TTC Crossville management and staff failed to 

perform the control reviews and reconciliations and were not aware of the errors until 

we told them, they reported the inaccurate information to their lead institution, Roane 

State Community College (RSCC), who subsequently reported inaccurately to TBR.  

In this instance, TTC Crossville staff failed to report all ARRA expenditures to RSCC 
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and TBR.  According to RSCC, TTC Crossville’s Assistant Director was supposed to 

review the payroll registers and the Organization Detail Activity report on a monthly 

basis and perform the monthly reconciliations to ensure accurate records were 

maintained.  In addition, according to RSCC’s policy, TTC Crossville is required to 

notify RSCC of any errors noted so the errors can be corrected the following month.  

However, because the Assistant Director at TTC Crossville did not perform the 

reviews and reconciliations, he was not aware of the errors.  Once we brought this to 

RSCC management’s attention, the errors were corrected.  

 

 Based on our review of a sample of TTC McMinnville’s monthly Organization Detail 

Activity reports and our discussion with the Coordinator of Fiscal Services II, she 

failed to reconcile Banner records to QuickBooks for the month of April 2010.  

Normally, the Coordinator of Fiscal Services II reconciles QuickBooks to the Banner 

records and then reconciles the Banner records to the Organization Detail Activity 

reports.  Although we noted no errors or discrepancies, management and staff’s 

failure to reconcile this information increases the risk of inaccurate financial records 

and financial reports.  

 

 In our review of the monthly reports at Cleveland State Community College, we noted 

that the Vice President for Finance and Administration failed to review the December 

2009 Summary, TRAM Track, and Organization Detail Activity reports to ensure the 

accuracy of the required reports.  Although we noted no errors or discrepancies, 

without an adequate review, management cannot ensure that the information is 

properly reported to TBR.   

 

All recipients of federal funds under ARRA are required by Section 1512 to report the 

amount of funds expended and the purposes of those expenditures.  Failure to review and 

reconcile SFSF program reports increases the risk that expenditures will not be accurately 

reported in the institutions’ financial reports or in the required ARRA Section 1512 reports.  In 

addition, without a routine process of performing monthly reviews of reports and reconciliations, 

management has not mitigated the increased risks of errors, noncompliance, fraud, waste, and 

abuse of program expenditures.   

 

Purchasing Policies and Procedures Not Followed 

 

As a result of our review of ARRA-funded procurement transactions, we found that 

management and staff of 1 of 36 TBR institutions audited (2.78%) did not follow purchasing 

policies and procedures when purchasing goods.  According to TTC Harriman’s purchasing 

policies and procedures, the Director is required to approve a purchase requisition, and then the 

Coordinator of Fiscal Services prepares a purchase order to be approved by the Director.  Once 

the requisition and purchase order have been approved, then staff is authorized to purchase the 

item.  Based on our review of the supporting documents, we found that for one of 13 items tested 

at TTC Harriman (8%), staff did not complete the requisition and purchase order until two days 

after the vendor invoice was received.  Therefore, TTC Harriman staff purchased items using 



 132 

 

federal ARRA SFSF funds without proper approval.  Subsequently, approval for the purchase 

was obtained.  The purchase was for an allowable item and totaled $1,060. 

 

In addition, TTC Harriman did not address the risk of management’s and staff’s failure to 

follow established purchasing policies and procedures in its ARRA-specific risk assessment.  It is 

management’s responsibility to adequately evaluate its institution to ensure that risks material to 

the program have been identified and controls have been implemented and are functioning 

effectively.  Failure to follow the purchasing policies and procedures increases the risk of 

unallowable and unnecessary purchases including the increased risks of errors, noncompliance, 

fraud, waste, and abuse.  Management’s approval process is an integral part of internal control 

over purchasing which decreases the risks identified.   

 

Property Policies and Procedures Not Followed 

 

As a result of our review of ARRA-funded equipment items purchased, we found that 

management and staff at 2 of 36 TBR institutions audited (6%) did not follow the   property 

policies and procedures when purchasing equipment.  The specific instances are discussed below. 

 

 The Director of Procurement and Business Services at Tennessee State University 

(TSU) failed to tag two of eight pieces of equipment that we examined (25%).  The 

university received the equipment between June 7 and June 11, 2010; however, at the 

time of our examination on October 21, 2010, the equipment had not been tagged.  

According to TSU’s Property Management Manual, each department is responsible 

for ensuring that all equipment and property costing over $1,000 is accounted for and 

properly tagged.  The policy also states that it is Central Receiving’s responsibility to 

affix the tag numbers to the equipment prior to delivering the items.  The tags were 

stapled to the paperwork for the items, and the Central Shipping and Receiving 

Supervisor affixed the correct tags to the items prior to our departure. 

 

 The Director at TTC Harriman failed to record the serial number and/or model 

number in the center’s property records for two of four ARRA equipment items 

(50%).  Office of Management and Budget Circular A-110, Uniform Administrative 

Requirements for Grants and Other Agreements with Institutions of Higher 

Education, Hospitals and Other Non-Profit Organizations states, ―The recipient’s 

property management standards for equipment acquired with Federal funds and 

federally-owned equipment shall include . . . (ii) Manufacturer’s serial number, model 

number, Federal stock number, national stock number, or other identification 

number.‖  Once we brought these deficiencies to management’s attention, the 

Business Office Secretary added the information to the property records.  

 

Failure to tag equipment upon receipt and to maintain complete equipment records 

impedes an institution’s ability to properly account for its assets, which increases the risk of asset 

misappropriation or loss. 
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In addition, TSU did not include the risk of management’s and staff’s failure to follow 

established property policies and procedures in its ARRA-specific risk assessment.  As noted 

above, it is management’s responsibility to adequately evaluate its institution to ensure that risks 

material to the program have been identified and controls have been implemented and are 

functioning effectively to mitigate the potential risks of errors, noncompliance, fraud, waste, and 

abuse. 

 

Because TBR has been entrusted with the responsibility of governing and managing 45 

state educational institutions, proper oversight is critical to achieving reasonable assurance that 

the institutions follow TBR’s established policies and procedures as well as their own 

institutional policies and procedures.  Without appropriate TBR oversight and institutional 

managements’ commitment to follow established internal control processes, which are designed 

to ensure accurate reporting of transactions and proper expenditure of federal funds, institutional 

management cannot effectively mitigate the risks of errors, noncompliance, fraud, waste, and 

abuse.  

 

 

Recommendation 

 

TBR should continue to be vigilant in its oversight role to help ensure that the 45 state 

educational institutions under its governance and management follow established policies and 

procedures to decrease the risks of errors, noncompliance, fraud, waste, and abuse.  As part of its 

oversight function:   

 

 TBR should remind the Assistant Director at TTC Crossville, the Coordinator of 

Fiscal Services II at TTC McMinnville, and the Vice President for Finance and 

Administration at Cleveland State Community College of the importance of following 

the institutions’ policies and procedures by consistently performing monthly reviews 

and reconciliations. 

 

 TBR should communicate to the Director at TTC Harriman the importance of 

ensuring that established purchasing policies and procedures are consistently followed 

by first completing a requisition, having the requisition approved by the authorized 

individual, and finally generating a purchase order before a purchase is made.  TBR 

should also ensure that the appropriate personnel at TTC Harriman update the 

institution’s ARRA-specific risk assessment to address the risks associated with not 

following purchasing policies and procedures and ensure that there are controls in 

place to mitigate the risks noted in the risk assessment. 

 

 TBR should remind the Director of Procurement and Business Services at TSU and 

the Director at TTC Harriman of the importance of consistently following 

property/equipment policies and procedures and ensuring that all new equipment is 

tagged when received and property records contain all pertinent information.  TBR 

should also ensure that the appropriate personnel at TSU update the institution’s 

ARRA-specific risk assessment to address the risks associated with not following 
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property policies and procedures and ensure that there are controls in place to mitigate 

the risks noted in the risk assessment.  

 

 

Managements’ Comments 

 

Tennessee Board of Regents 

 

We concur that TBR should continue to be vigilant in fulfilling its oversight role.  

Examples of current oversight activities include conducting quarterly meetings of institutional 

leadership staff in various functional areas to review policies and procedures and the results of 

internal and external audits; the review and approval of certain purchasing, personnel, and other 

transactions by TBR staff to ensure compliance with state law and TBR policies; quarterly 

discussion of significant operational issues with institutional Presidents and Directors; and a 

system-wide internal audit effort.  As part of these activities, TBR will emphasize to all 

institutional leadership (1) the importance of following policies and procedures regarding 

monthly reviews and reconciliations; (2) the importance of ensuring that purchasing policies and 

procedures are consistently followed; (3) the importance of consistently following 

property/equipment policies and procedures; and (4) the importance of performing risk 

assessments, including the design and testing of controls to mitigate against the potential for 

errors, noncompliance, fraud, waste, and abuse.   

 

Department of Finance and Administration 

 

 We concur with State Audit’s recommendation and the management comments from the 

Tennessee Board of Regents. 
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Finding Number  10-DOC-01 

CFDA Number  84.397 

Program Name  State Fiscal Stabilization Fund Cluster 

Federal Agency  U.S. Department of Education 

State Agency   Tennessee Department of Correction 

Grant/Contract No.  S397A090043 

Finding Type   Significant Deficiency 

Compliance Requirement Other 

Questioned Costs  None 

 

 

Management at the Department of Correction failed to develop a program-specific risk 

assessment process for ARRA funds, thus increasing the risk of noncompliance 

 

 

Finding 

 

The Director of Budget and Fiscal Services at the Department of Correction failed to 

comply with Tennessee Recovery Act Management (TRAM) directives by not ensuring that an 

American Recovery and Reinvestment Act of 2009 (ARRA) risk assessment process was 

developed for the State Fiscal Stabilization Fund (SFSF) monies the department received.  An 

ARRA-specific risk assessment process was required by TRAM Directive 8, which states: 

 

All recipients and subrecipients of ARRA funds are required to adopt a risk 

assessment process for all ARRA programs to include risk identification, risk 

evaluation and mitigation plans.  The risk assessment must also include items that 

address meeting program requirements and objectives.   

 

Risk assessments are a tool management uses to evaluate the department’s programs and internal 

controls to identify potential risks of error, fraud, waste, and abuse and to help management 

ensure that adequate controls are in place and that the controls are operating effectively.  Risk 

assessments give management the opportunity to be proactive in determining where problem 

areas might exist within their organization so they can develop controls to mitigate any risks that 

they identify.   

 

The Judicial Cost Accountant at the Department of Correction stated that the Department 

of Finance and Administration did not inform them of the need to develop an ARRA program-

specific risk assessment process; however, based on our discussion with management at the 

Department of Finance and Administration, the Department of Correction was included in 

weekly conference calls where the TRAM directives were discussed.  In addition, the TRAM 

directives are readily available on the Department of Finance and Administration’s website.  It is 

management’s responsibility to know what is required of the department with regard to 

compliance with federal regulations when the department receives federal monies.  Without 

proper due diligence, the department could be in jeopardy of losing federal funds or be penalized 

for noncompliance.     
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Recommendation 

 

 The Director of Budget and Fiscal Services should ensure that the Department of 

Correction develops a risk assessment process that addresses ARRA programs and includes risk 

identification, evaluation, and mitigation plans, as well as items that address meeting program 

requirements and objectives as required in the TRAM directive.  In addition, management at the 

Department of Correction should ensure compliance with all federal regulations and compliance 

requirements related to federal monies received. 

 

 

Managements’ Comments 

 

Department of Correction 

 

We concur that the Department of Correction failed to develop a program-specific risk 

assessment process for ARRA funds.  The Director of Budget and Fiscal Services will ensure 

that for any future ARRA funded programs, a risk-assessment process is developed and 

implemented.  This process will include risk identification, evaluation, and mitigation plans that 

address meeting program requirements and objectives as required by TRAM directives.  In 

addition, management will review funds received from federal sources to ensure compliance with 

all federal regulations and compliance requirements. 

 

Department of Finance and Administration 

 

 We concur with State Audit’s recommendation and the management comments from the 

Department of Correction. 

 

 

 

 

 

 

 

 

 



 137 

 

Finding Number  10-DHS-03 

CFDA Number  93.558 and 93.714 

Program Name TANF Cluster 

Federal Agency  Department of Health and Human Services 

State Agency   Department of Human Services 

Grant/Contract No. G0802TNTANF, G0902TNTANF, and G1002TNTANF  

Finding Type   Material Weakness and Noncompliance 

Compliance Requirement Special Tests and Provisions 

Questioned Costs  $23,819 

 

 

The Department of Human Services failed to deny Temporary Assistance for Needy 

Families benefits for participants who failed to cooperate with child support requirements, 

resulting in federal questioned costs of $23,819 

 

 

Finding 

 

The Department of Human Services (DHS) failed to deny or reduce Temporary 

Assistance for Needy Families (TANF) benefits when recipients failed to cooperate with the 

federal child support requirements.  DHS administers TANF, which is a federal program 

established for the purpose of providing time-limited assistance to needy families with children.  

To be eligible for TANF benefits, the head of the family’s household must cooperate with child 

support enforcement efforts, which includes both naming the absent parent and assigning child 

support collections to the state.  A TANF recipient is also required to establish paternity, if 

necessary, and pursue collection of child support from that absent parent.  For those TANF 

recipients who do not cooperate with child support enforcement efforts, federal regulations 

specify that DHS must deny or reduce recipients’ TANF benefits.  

 

In fiscal year 2007, the department was subject to a $1,247,701 penalty by the United 

States Department of Health and Human Services resulting from the previous findings reported 

for the periods July 1, 2000, through June 30, 2005.  Management concurred with the prior audit 

findings and created the Family Assistance Service Center, which is located in Clarksville, 

Tennessee.  This center was created to monitor and process the cases of TANF recipients who 

were not cooperating with child support enforcement efforts.  The transition of having the staff at 

this center monitoring and processing these cases was completed on July 1, 2006. 

 

DHS uses the Tennessee Child Support Enforcement System (TCSES) as the primary 

information system used to maintain data for child support enforcement and uses the Automated 

Client Certification and Eligibility Network for Tennessee (ACCENT) information system to 

maintain data for TANF recipients.  When Child Support Enforcement staff determine that an 

individual is not cooperating with child support enforcement, this notice of noncooperation is 

first documented in TCSES; then through a system interface, the ACCENT system is 

automatically updated, and a system alert is posted to reflect this individual’s noncooperation.   
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The Family Assistance Service Center has the responsibility for resolving all 

noncooperation alerts regarding TANF benefits and uses an ACCENT report showing the system 

alerts to determine which cases to resolve.  However, these system alerts were not always 

transferred over to ACCENT and thus did not appear on the reports used by the Family 

Assistance Service Center.  According to the Director of Child Support Field Operations and 

Management, the system alerts were not always transferred due to programming problems with 

the interface between TCSES and ACCENT.  The department’s Division of Information Systems 

is responsible for maintaining the interface between the two systems. 

 

To determine whether DHS had complied with federal regulations, we selected a sample 

of 418 families from the 34,909 individuals identified in TCSES as not cooperating.  Of these 

418 families not cooperating, we determined that only 60 had received TANF benefits during the 

period July 1, 2009, through June 30, 2010.  The Family Assistance Service Center did not 

reduce or deny benefits to 34 of the 60 families tested (57%).  These 34 families continued to 

receive $21,333 in TANF benefits after the benefits should have been denied.  Our testwork also 

found that one additional family was not on the ACCENT report used by the Family Assistance 

Service Center to resolve noncooperation alerts.  This family also continued to receive $2,486 in 

TANF benefits after the benefits should have been denied.  

 

Title 45, Chapter 2, Section 264.30(c), Code of Federal Regulations, requires recipients 

of TANF benefits who do not cooperate with child support authorities to be sanctioned by ―(1) 

Deducting from the assistance that would otherwise be provided to the family of the individual 

an amount equal to not less than 25 percent of the amount of such assistance; or (2) Denying the 

family any assistance under the program.‖  The State of Tennessee has elected to deny the family 

or assistance unit (AU) any assistance under the program.  The Families First Policy Handbook 

states:  

 

. . . if a caretaker, eligible adult or minor parent who is the caretaker of an AU 

fails or refuses to cooperate with Child Support Services without good cause, the 

entire assistance unit will be ineligible for Families First benefits until the 

caretaker complies with the child support cooperation requirement.   

 

In addition, Title 45, Chapter 2, Section 264.31(a), Code of Federal Regulations, as of October 

2009, states that the state may be penalized from 1% to 5% of the State Family Assistance Grant 

if it does not comply with this child support cooperation requirement.  The penalty increases 

from the first year to the third year of being noncompliant.  

 

 When cases are not identified as noncooperative in ACCENT, the Family Assistance 

Service Center cannot follow up to ensure the noncooperation alerts are either resolved or the 

benefits are sanctioned.  When this happens, the state is at risk of federal noncompliance and 

relating federal penalties.  The department did include a risk of ineligible individuals receiving 

benefits from federal programs in its risk assessment and has relied on the Family Assistance 

Service Center as its control to enforce the child support enforcement requirement for TANF 

recipients.  However, when the interface between the two systems does not function properly, the 
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Family Assistance Service Center cannot be assured it has complete data regarding 

noncooperation alerts.  

 

 

Recommendation 

 

 The Director of Information Systems should ensure that system interface problems 

between TCSES and ACCENT are corrected promptly.  Until the interface problems are 

corrected, the Clarksville Family Assistance Service Center should utilize a daily report of 

noncooperation alerts directly from TCSES, instead of the one from ACCENT, to identify the 

families not cooperating with child support enforcement.  By using this report from TCSES, the 

noncooperation information would not go through the interface.  The staff at the Clarksville 

Family Assistance Service Center should continue to take steps to ensure that benefits to 

noncooperative clients are reduced or denied.  Also, management should ensure the controls 

established to mitigate the risks noted in the finding are effective to ensure all noncooperation 

alerts are identified and handled promptly. 

 

 

Management’s Comment 

 

 We concur.  Based upon discussions with auditors from the Comptroller’s staff during 

fieldwork, we have created a new report that comes directly from the Tennessee Child Support 

Enforcement System (TCSES).  By utilizing this report, rather than relying on the interface 

between the Automated Client Certification and Eligibility Network for Tennessee (ACCENT) 

and TCSES, we are assured of receiving all of the proper non-cooperation alerts. 

 

 As to the 34 cases that have been identified as non-cooperating, we have sanctioned the 

individuals in 15 of the cases.  The remaining 19 cases have been resolved. 
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Finding Number  10-DHS-04 

CFDA Number  93.569, 93.710, 93.575, 93.596, 93.713, and 96.001 

Program Name CSBG Cluster 

CCDF Cluster 

Disability Insurance/SSI Cluster 

Federal Agency Department of Health and Human Services and Social Security 

Administration 

State Agency   Department of Human Services 

Grant/Contract No. G08B1TNCOSR, G09B1TNCOSR, G10B1TNCOSR, 

G0901TNCOSR09S, G0801TNCCDF, G0901TNCCDF, 

G1001TNCCDF, G0901TNCCD7, 04-08-04TNDI00, 04-09-

04TNDI00, and 04-10-04TNDI00 

Finding Type   Material Weakness and Noncompliance 

Compliance Requirement Reporting 

Questioned Costs  None 

 

The department failed to submit federally required financial reports and did not submit 

seven federally required reports to federal agencies timely 

 

 

Finding 

 

 The federal government requires financial reports from the Department of Human 

Services (DHS) as one method to monitor the federal programs.  However, DHS failed to submit 

federal reports or did not submit federal reports timely. 

 

Reports Not Submitted 

 

 The Director of Fiscal Services failed to submit federally required financial reports for the 

Community Services Block Grant (CSBG) funded by United States Department of Health and 

Human Services (U.S. DHHS) and the CSBG funded by the American Recovery and 

Reinvestment Act of 2009.  The Tennessee Department of Human Services (DHS) was required 

to submit the SF-269A Financial Status Report (Short Form) for these two federal grants by Title 

45, Part 96, Section 30(b)(3 and 4), Code of Federal Regulations, which states: 

 

(3) Block grants containing time limits only on expenditure of funds.  After the 

close of each statutory period for the expenditure of block grant funds, each 

grantee shall report to the Department: 

(i) Total funds expended by the grantee during the statutory period;  

and 

(ii) The date of the last expenditure. 

 

(4) Submission of information. Grantees shall submit the information required by 

paragraph (b)(1), (2), and (3) of this section on OMB Standard Form 269A, 
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Financial Status Report (short form).  Grantees are to provide the requested 

information within 90 days of the close of the applicable statutory grant periods. 

 

This financial report was required for the quarter ending September 30, 2009, while the SF-425 

Federal Financial Report replaced the SF-269A for the remaining three quarters of the state 

fiscal year.  The Director of Fiscal Services did not submit the required SF-269A or the SF-425 

reports to U.S. DHHS during the period July 1, 2009, through June 30, 2010, for either of these 

grants.   

 

 DHS contracts with subrecipients to administer CSBG.  These subrecipients provide 

funding directly to entities, such as utility companies, on behalf of individuals who need 

assistance.  These subrecipients also provide services, such as counseling and referrals to other 

programs, to individuals in order to help address the causes and consequences of poverty.  DHS 

received additional CSBG funding as a result of the American Recovery and Reinvestment Act 

of 2009, and DHS is required to submit separate reports for the CSBG based on the funding 

sources.  The SF-269A and the SF-425 reports provide the federal government a quarterly 

summary of financial information about the block grants. 

 

 The Director of Fiscal Services was not aware that the reports were required to be 

submitted to the U.S. DHHS, and as a result, has not complied with Title 45, Part 96, Section 

30(b)(3 and 4), Code of Federal Regulations, which puts the department at risk of losing federal 

grant money.   

 

 The department did include the risk of not submitting all required federal reports in its 

risk assessment.  However, the identified internal control to mitigate this risk was not applicable 

to ensuring compliance with federal reporting requirements.  Management apparently did not 

identify the risk that the Director of Fiscal Services would be unfamiliar with federal reporting 

requirements, and therefore management has not properly assessed all risks or established all 

mitigating controls.   

 

Reports Submitted Late 

 

 A Fiscal Director and an Administrative Secretary with the Department of Human 

Services (DHS) failed to submit seven federally required reports timely.  Six of these reports are 

regarding the Child Care and Development Fund (CCDF), while one report is regarding Social 

Security Disability Insurance (SSDI). 

 

 DHS receives federal funding under the CCDF grant to allow low-income families better 

child care services, when the parents are working or attending educational/training programs.  

Based on our review, the Fiscal Director responsible for the Child Care and Development Fund 

submitted six financial quarterly ACF-696 Child Care and Development Fund Financial Reports 

between 3 and 16 days late, with an average of 9 days late.  The Instructions for Completion of 

Form ACF-696, Financial Reporting Form for the Child Care and Development Fund, states:  
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This form must be submitted quarterly by January 31, April 30, July 31, and 

October 31.   

 

 These instructions also require the department to submit quarterly reports until all of the 

federal funds are expended.  The amounts are based on information from the last month of the 

quarter that must go through a departmental closing process before it can be reported.  The Fiscal 

Director said that because the closing process is lengthy, he submitted the reports late.  

 

 Also, DHS receives federal funding for the SSDI grant to verify the claimant’s medical 

disability.  An Administrative Secretary in the Disability Determination Services section prepares 

the quarterly time report SSA-4514, Time Report of Personnel Services for Disability 

Determination Services.  The Social Security Administration’s Program Operations Manual 

System, Section DI 39506.230, Time Report of Personnel Services for Disability Determination 

Services – Form SSA-4514, states that this report is required to be submitted to the Social 

Security Administration: 

 

no later than the 30th day after the close of the quarter.   

 

Based on our review, we found that for the quarter ending June 30, 2010, the SSA-4514 was 

submitted to the Social Security Administration 10 days late.  The Administrative Secretary said 

that he did not receive necessary information from the Edison Support Group to prepare the 

report timely.   

 

 The department did include a risk of not submitting the federally required reports timely 

in its risk assessment.  However, the internal control to mitigate this risk does not include 

requesting an extension to the reporting deadline or informing the appropriate federal 

government contact when the federally required reports will be submitted late. 

 

 Failure to submit the quarterly reports on time increases the likelihood that the federal 

grantor would not have complete and accurate information to make financial decisions. 

 

 

Recommendation 

 

 The Commissioner should ensure that the staff submit the federal reports by the required 

federal deadlines.  When it appears unlikely that the department can meet those deadlines, the 

staff responsible for the reports should promptly request an extension from the federal grantor in 

writing.  The staff should maintain documentation of all approved extensions.  Also, staff should 

request the information needed to prepare the reports timely.  Management should also reassess 

all risks associated with federal reporting and develop appropriate mitigating controls to address 

the risks. 
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Management’s Comment 

 

We concur.  The details for our concurrence are listed below. 

 

Reports Not Submitted 

 

The Department has assumed that our submission of the Community Services Block 

Grant (CSBG)-IS programmatic reports, which includes the required financial information, has 

satisfied the quarterly CSBG reporting requirement.  Our assumption is based on the fact that for 

the last twenty-eight (28) years we have never received any notification from our federal 

government partner that our submission of the CSBG-IS programmatic report did not fully satisfy 

all the quarterly reporting requirements for the CSBG grants.  The department and our CSBG 

federal partners have agreed that the reporting confusion can be resolved by the department 

submitting SF-269 to satisfy all future quarter CSBG reporting requirements. 

 

Reports Submitted Late 

 

Because Child Care Development Fund (CCDF) reporting is impacted by final reporting 

of Temporary Assistance to Needy Families (TANF) expenditures, the submission of the CCDF 

report has been delayed until final TANF numbers are available.  Recognizing the complexities 

of the TANF program, the federal government has determined the TANF reports are not due until 

45 days after close of the quarter.  As a result, the final CCDF report has been impacted.  

Because the CCDF reporting deadline does not coincide with the TANF reporting deadline, the 

department will submit the CCDF report timely and revise as necessary to reflect the final TANF 

reporting information. 

 

The submission of the SSA-4514 was delayed during the audit period because of the 

department’s conversion to Edison.  During the conversion, the information for the SSA-4514 

had to be obtained from an Edison query that only Edison staff could run.  As a result, this 

information was not always received timely.  With the full implementation of Edison, this query 

is run by Department of Human Resources’ staff on a regular basis and supplied to us timely. 

 

If the agency/department determines it unlikely that staff can submit federal reports by 

deadlines, the agency will notify the federal grantor and request an extension of the deadline.  

Staff will maintain documentation of the request. 

 

Management staff shall periodically reassess all risks associated with federal reporting 

and develop appropriate controls to address risks. 
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Finding Number   10-DCS-01 

CFDA Number   93.659 

Program Name   Adoption Assistance  

Federal Agency  Department of Health and Human Services 

State Agency    Department of Children’s Services 

Grant/Contract No.   0901TN1407, 1001TN1407, 0901TN1403, and 1001TN1403 

Finding Type   Significant Deficiency and Noncompliance 

Compliance Requirement  Eligibility 

Questioned Costs   $25,808 

 

Similar to findings over the past eight years, the Department of Children’s Services has 

made certain adoption assistance payments that were not justified by supporting 

documentation 

 

 

Finding 

 

For the year ended June 30, 2010, we found certain adoption assistance payments which 

lacked documentation to support all or a portion of those payments.  The discrepancies found 

pertained to: 

 

 payments for children who were 18 and older,  

 enhanced subsidy rates, 

 subsidy rates that were not in place 90 days prior to the signing of the adoption 

assistance agreement, 

 children’s files without documentation that the children were in the home, and 

 children who were not eligible to receive federally funded adoption assistance. 

 

The department has had similar audit findings for the past eight years.  The most recent 

audit finding addressed payments for children age 18 and older and enhanced subsidy rates. 

 

Management concurred with the prior audit finding and stated:  

 

. . . Central office staff will be responsible for timely eligibility determinations for 

subsidies paid past the child’s 18
th

 birthday, including accurate entry into the 

applicable eligibility system (ChipFins/TFACTS) [Tennessee Family and Child 

Tracking System].  This includes making sure there is adequate supporting 

documentation of any physical or mental handicap to warrant continuation of any 

Title IV-E subsidy. . . . 

 

The prior audit finding follow-up report sent by DCS management to the Division of 

State Audit stated: 
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…Beginning September 6, 2010, the Division of Foster Care and Adoption 

Services began the transition of oversight, supervision, and management of the 

Adoption Assistance program.  Specifically, additional staff members will be 

responsible for any approval of special/extraordinary rates and the ongoing 

renewal of all subsidies, including those for children 18 and over.  The initial 

approval of what we would classify as a standard adoption assistance subsidy will 

continue to be reviewed, approved, and authorized at the regional level.  With the 

conversion of the management of the AA [Adoption Assistance] case files in the 

new SACWIS (State Automated Child Welfare Information System) system, there 

will be a dual approval process for all rates by the Program and Fiscal staff prior 

to the initiation of any payment.  All documentation supporting any rate will be 

maintained in both TFACTS . . . and the hard copy files that will be maintained by 

central office staff.  Likewise, management and support to the new staff members 

will come directly from Central Office rather than in the region. . . . 

 

Instances of Noncompliance 

 

For the year ended June 30, 2010, we examined a non-statistical sample of federal 

adoption assistance subsidies for 120 adopted children and reviewed the related children’s files.  

We found the following instances of noncompliance: 

 

 For three children’s files examined, we noted that the children had reached their 18
th

 

birthday and the department did not have documentation of a physical or mental 

disability which would have warranted the continuation of the adoption assistance.  

According to the Child Welfare Policy Manual 8.2B.9, adoption assistance is 

available until the child reaches age 18 or up to age 21 if the child has a mental or 

physical disability which warrants the continuation of the adoption assistance.  

Federal questioned costs resulting from these cases totaled $5,811, which includes 

$504 of questioned costs from American Recovery and Reinvestment Act (ARRA) 

funds. 

 In one case, the subsidy rate was not in place 90 days prior to the signing of the 

adoption assistance agreement and there was not a waiver in the file to allow the rate.  

Current DCS Policy 15.11, I.3 states, ―. . . rates must have been in place at least ninety 

(90) days prior to signing adoption assistance agreements.  If this requirement 

presents a barrier or delays permanency for any child, a waiver can be obtained from 

the Director of Foster Care, Adoptions, & Kinship [the Director of Foster Care and 

Adoption Services] or his/her designee waiving the 90 day requirement. . . .‖  Federal 

questioned costs resulting from this case totaled $5,456, which includes $473 of 

questioned costs from ARRA funds. 

 Three children received rates that were more than the regular board rates and did not 

have documentation in their files to support the rates.  Current DCS Policy 15.11, O.4 

states children approved for special or extraordinary adoption assistance rates must 

have documentation from service providers verifying the current diagnosis, prognosis, 

a summary of services for the previous year, and an estimated summary of necessary 
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services to meet the exceptional or uncommon needs of the child.  One of the three 

children also did not have documentation described below that they currently resided 

with the family.  The questioned costs for that child are included in questioned costs 

below.  Federal questioned costs resulting from the other two cases totaled $1,277, 

which includes $111 of questioned costs from ARRA funds.  

 Two children’s files contained no documentation to prove that the children were in 

the homes of their adoptive parents.  According to the memo attached to the Adoption 

Assistance Renewal Affidavit, proof must be provided by the families that the 

children currently reside in the family home and must be attached to the affidavit.  

The Adoption Assistance Agreement states that documentation to establish continuing 

eligibility must be provided at the annual renewal process or else the case will be 

closed.  Federal questioned costs resulting from these cases totaled $5,904, which 

includes $513 of questioned costs from ARRA funds.  

 For two cases, children were paid through Title IV-E funding but were not eligible for 

the funding. Both children’s adoption assistance should have been state funded.  

Federal questioned costs resulting from these cases totaled $7,360, which includes 

$638 of questioned costs from ARRA funds.  

 

The total amount paid on behalf of all children in the sample was $907,072.  The total 

federal share of the Title IV-E Adoption Assistance program for the current period exceeded 

$36,000,000.  The total amount of federal questioned costs is $25,808 and includes in total, 

$2,239 of ARRA funds. 

 

 

Recommendation 

 

The Acting Director of the Office of Child Permanency and the Director of Foster Care 

and Adoption Services should continue efforts to transition the oversight, supervision, and 

management of the Adoption Assistance program as described in the report of corrective actions.  

As the transition is implemented, the director should evaluate the effectiveness of the current 

procedures to ensure that Adoption Assistance files contain 

 

 documentation of a physical or mental disability which warrants the continuation of 

adoption assistance for children who have attained their 18
th

 birthday; 

 documentation from service providers verifying the current diagnosis, prognosis, a 

summary of services for the previous year, and an estimated summary of necessary 

services to meet the exceptional or uncommon needs of the child in cases of rates that 

exceed the standard subsidy rates; 

 an appropriate waiver of the 90 day requirement for cases where rates are not in place 

at least 90 days prior to signing adoption assistance agreements; 

 adoption assistance renewal affidavits that have proof that the children currently 

reside in the family’s home; and 
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 documentation to show that children are eligible for federal funding. 

 

 

Management’s Comment 

 

We concur. 

 

As of February 2011, staff responsible for subsidies has completely transitioned under the 

direct management and supervision of Central Office for ongoing maintenance and oversight of 

subsidy records.  Central office staff will be responsible for timely eligibility determinations for 

subsidies paid past the child’s 18
th

 birthday, including accurate entry into TFACTS [Tennessee 

Family and Child Tracking System].  This includes making sure there is adequate supporting 

documentation of any physical or mental handicap or an educational component that would 

warrant the continuation of any Title IV-E subsidy. 

 

In addition, Central Office staff will conduct quarterly Case Process Reviews of subsidy 

records to ensure documentation to support any rate paid beyond the regular adoption assistance 

rate is located in the file and also in TFACTS.  This process will also ensure current renewal 

affidavits are located in the file to verify the child’s residence. 

 

The Director of Foster Care & Adoption will provide training to staff, during the next 

quarterly Permanency meetings, regarding the requirement for submitting a waiver of the 90-day 

requirement for subsidies where special/extraordinary rates are not in place at least 90 days prior 

to signing adoption assistance agreements if the child is place in a DCS resource home. 

 

The Department has refunded the total amount of questioned costs to the Federal 

Department of Health and Human Services.  The Department refunded $21,271.31, which 

included $1,844.71 of ARRA funds, on January 25, 2011.  In addition, the Department refunded 

$4,536.69 on February 15, 2011, which included $394.29 of ARRA funds. 

 

To support compliance with federal Title IV-E Adoption Assistance eligibility 

requirements, the State of Tennessee has also developed and deployed a new SACWIS 

(Statewide Automated Child Welfare Information System).  Built within Tennessee’s SACWIS 

(TFACTS – Tennessee Family and Child Tracking System) is functionality to support the 

automated determination of Title IV-E and State Funded Adoption Assistance eligibility.  The 

majority of the information to determine eligibility for Adoption Assistance will be derived from 

TFACTS.  This information is entered throughout the system through the natural progress of the 

family’s case from the initial contact the family has with Tennessee’s Department of Children’s 

Services, through adoption finalization and thereafter.  Tennessee’s Permanency Specialist staff 

verifies that all Adoption Assistance eligibility criteria has been collected and documented within 

TFACTS.  TFACTS then instantaneously returns and automated determination of eligibility.  

Within these screens the Permanency Specialist enters both the requested and negotiated amounts 

of assistance and submits the completed determination to Tennessee’s Central Office Adoption 

staff for review and approval.  Upon approval, DCS Central Office Adoption staff confirms the 

existence of the eligibility factors the child met, the approved per diem amount and the date of 
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approval.  In addition to the eligibility information captured within TFACTS, the system also 

provides the capability to upload and link verification and documentation that supports the 

automated determination of Adoption Assistance eligibility.  This added feature will support 

future audit activity as all information related to the determination of Adoption Assistance 

eligibility and continued eligibility will be stored within the child’s automated eligibility record. 

 



 149 

 

Finding Number  10-DFA-01 

CFDA Number  93.778 

Program Name  Medicaid Cluster 

Federal Agency  Department of Health and Human Services 

State Agency   Department of Finance and Administration 

Grant/Contract No. 05-0905TN5028, 05-1005TN5028, 05-0905TNARRA 

05-1005TNARRA 

Finding Type   Significant Deficiency and Noncompliance 

Compliance Requirement Eligibility 

Questioned Costs  $17,753 

 

As reported in the previous audit, TennCare did not redetermine eligibility for some 

enrollees, or have controls in place to appropriately terminate ineligible enrollees; in 

addition, certain TennCare Standard enrollees are not listed in ACCENT, and an 

undocumented alien was improperly enrolled during the audit period, all of which resulted 

in total questioned costs of $22,615 
 

 

Finding 
 

In the prior audit, we reported that TennCare did not redetermine eligibility for some 

TennCare Standard enrollees and did not terminate some ineligible enrollees’ benefits.  The same 

problems reported in the prior audit existed during the year ended June 30, 2010, as well.  

TennCare’s management did not receive the prior audit finding until July 2010, after the end of 

the current audit period of July 1, 2009, through June 30, 2010.  TennCare’s management has 

initiated changes to correct these deficiencies; however, TennCare’s management was unable to 

implement the prior audit finding’s recommendations during fiscal year 2010.   

 

The Department of Human Services (DHS) is responsible for eligibility determinations 

for TennCare Medicaid and TennCare Standard.  TennCare’s Medicaid management information 

system, interChange, receives eligibility data files daily from the DHS eligibility system, the 

Automated Client Certification and Eligibility Network (ACCENT).  All enrollees for TennCare 

Medicaid and TennCare Standard must also update information with DHS and have their 

TennCare coverage redetermined on an annual basis since individual circumstances change over 

time.  When an enrollee’s circumstances change and the enrollee is no longer eligible, the DHS 

eligibility counselor terminates the enrollee’s benefits in ACCENT, or if the enrollee is eligible 

in another category, the eligibility counselor opens the new category and closes the previous 

category in ACCENT.  DHS then notifies TennCare so that the appropriate changes can be made 

in TennCare’s interChange system.   

 

This finding outlines four deficiencies we discovered during the audit: 

 

 enrollees’ benefits were not terminated properly; 

 enrollees were not redetermined on an annual basis; 
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 certain TennCare Standard enrollees were not listed in ACCENT, leading to benefits 

not being terminated properly; and 

 an undocumented alien was improperly enrolled. 

 

Enrollees’ Benefits Not Terminated Properly 

 

For each enrollee, TennCare pays a monthly fee (called a capitation payment) to a 

managed care organization to provide medical services.  We tested a sample of 60 TennCare 

enrollees who had a capitation payment during the audit period to determine if the enrollees were 

eligible for TennCare coverage.  For 2010, we only tested TennCare Medicaid enrollees for 

redetermination because TennCare did not redetermine eligibility for TennCare Standard 

enrollees in fiscal year 2010.  Of the 60 enrollees tested for eligibility and redetermination, 

TennCare did not terminate 7 enrollees’ eligibility (12%), completely or in an affected category, 

when DHS terminated the enrollees’ TennCare coverage in ACCENT or terminated benefits in 

one category when they became eligible for another category.  When DHS terminates an 

enrollee’s TennCare coverage, ACCENT automatically triggers interChange to mail the enrollee 

a Request for Information (RFI) packet in order to gather updated information to determine if the 

enrollee is still eligible to receive TennCare coverage or if the enrollee is eligible for a different 

category of TennCare coverage.   

 

If DHS determines that the enrollee is no longer eligible for benefits based upon the 

updated information or if the enrollee fails to respond to the RFI, TennCare mails the enrollee a 

20-day advance Termination Notice.  If the enrollee submits the requested information to DHS 

prior to the termination date (20
th

 day from the date of the Termination Notice) specified and 

DHS determines that the enrollee meets all eligibility requirements, the enrollee will continue to 

be eligible for the applicable Medicaid category.  According to the Rules of the Tennessee 

Department of Finance and Administration, Bureau of TennCare, Chapter 1200-13-13-

.02(6)(b)(6), if DHS makes a determination that the enrollee is eligible for a different category, 

the previous Medicaid category should be terminated and the enrollee opened in the appropriate 

category. 

 

If the enrollee files an appeal to dispute the termination of his or her benefits within 40 

days of the Termination Notice, the enrollee will continue to receive TennCare benefits while the 

appeal is being resolved.  If DHS determines that the enrollee is no longer eligible for benefits 

based upon the updated information or if the enrollee fails to respond to the Termination Notice, 

TennCare is to close the enrollee’s benefits.  

 

 Based on the 60 enrollees’ files examined for eligibility and redetermination, we found 

the following discrepancies relating to 7 enrollees’ TennCare benefits (12%).  

 

 TennCare did not mail a Termination Notice to one enrollee and close the enrollee’s 

benefits when DHS terminated the enrollee’s benefits effective November 30, 2009.  

TennCare properly mailed the RFI to the enrollee; however, TennCare did not mail 

the enrollee a Termination Notice or close the enrollee’s benefits.  TennCare mailed 
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the enrollee a Termination Notice on December 23, 2010, and closed the enrollee’s 

benefits on January 12, 2011.  Questioned costs were noted for this enrollee below. 

 

 TennCare did not end benefits for six enrollees.  For one enrollee who filed an appeal, 

the appeal resolution concluded that the enrollee was no longer eligible.  The appeal 

hearing concluded that the enrollee was no longer eligible on April 16, 2010; 

however, TennCare did not close the enrollee’s benefits until December 14, 2010.  

TennCare did not close another enrollee’s benefits in TennCare Standard when she 

became eligible for TennCare Medicaid.  For this enrollee, the Medicaid category 

later closed, but TennCare Standard remained open.  As a result, TennCare began 

making capitation payments to the managed care organization at the TennCare 

Standard rate.  Questioned costs were noted for both of these enrollees below. 

 

 For four other enrollees, TennCare did not close their benefits in one category when 

another opened; however, in these situations, TennCare did not incur any questioned 

costs.  In two situations, TennCare did not close TennCare Standard benefits when the 

enrollees became eligible for TennCare Medicaid.  However, after the audit period, 

the TennCare Standard categories were eventually closed.  Because both enrollees 

were properly enrolled in Medicaid, TennCare properly paid the managed care 

organization at the correct capitation rate.  For the remaining two situations, 

TennCare did not close one TennCare Medicaid category once the enrollees became 

eligible for another Medicaid category.  One of the two enrollees became eligible for 

the most recent Medicaid category on November 1, 2007; however, the previous 

Medicaid category was not closed until December 17, 2010.  The other enrollee 

became eligible for the most recent Medicaid category on October 1, 2008; however, 

the previous Medicaid category was not closed until June 1, 2010.  Because the 

enrollees remained in Medicaid, TennCare properly paid the enrollee’s capitation 

payments to the managed care organization at the correct rates.   

 

In addition to the six discrepancies discussed above, we found one discrepancy where 

TennCare opened more than one benefit category simultaneously.  DHS determined that an 

enrollee was eligible for TennCare Medicaid benefits on March 21, 2010, and TennCare opened 

two Medicaid categories simultaneously.  TennCare closed one of the Medicaid categories on 

April 30, 2010, and the other Medicaid category remained open.  TennCare properly paid the 

enrollee’s capitation payments to the managed care organization at the correct rates. 

 

In response to this portion of the previous audit finding, at TennCare’s request, DHS sent 

a Corrective Action Plan to TennCare on September 10, 2010.  DHS’s plan outlined the controls 

in place to prevent an error of this nature from occurring and stated, ―DHS is confident that these 

controls meet a standard needed to assure that errors are addressed accurately and timely.‖   

 

The total questioned costs for enrollees’ benefits not properly terminated in the samples 

were $3,214.  Federal questioned costs in the samples totaled $2,413.  The remaining $801 was 

state matching funds.  The total capitation amounts we tested in our sample were $127,492 from 

a population of $3,526,131,560.   
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Although the capitation payments were not affected for all of the discrepancies noted, 

when eligibility is not properly terminated, the risk of making improper payments increases. 

 

Enrollees Not Redetermined on an Annual Basis 

 

Of the 60 enrollees tested for redetermination in the previous audit, TennCare did not 

redetermine eligibility during the audit period July 1, 2008, through June 30, 2009, for 4 

TennCare Standard enrollees (7%).  According to 42 CFR 435.916, ―The agency must 

redetermine the eligibility of Medicaid recipients, with respect to circumstances that may change, 

at least every 12 months. . . .‖  According to TennCare’s waiver, ―All requirements of the 

Medicaid program expressed in law, regulation, and policy statement, not expressly waived or 

specified as not applicable in the [the waiver], shall apply to all TennCare II populations . . .‖  

These requirements apply to TennCare Standard. 

 

In TennCare’s risk assessment for fiscal years ended June 30, 2009, and 2010, TennCare 

identified a risk that enrollees’ eligibility may not be redetermined on an annual basis.  TennCare 

stated the following internal control was in place to prevent or mitigate this risk: ―Systematic 

monthly notice process triggers reverification of the Medicaid population and Standard enrollees 

as they turn age 19.‖  When an enrollee reaches age 19, the enrollee is no longer eligible for 

TennCare Standard.  If the enrollee is eligible for TennCare Medicaid, eligibility is redetermined 

on an annual basis.  While TennCare’s control over the annual redetermination of TennCare 

Medicaid enrollees complies with federal regulations and TennCare’s policies, its control for 

redetermining TennCare Standard enrollees’ eligibility in the risk assessment conflicts with 

federal regulations and the redetermination requirements in TennCare’s policies.  According to 

TennCare’s policies, TennCare Standard enrollees, like TennCare Medicaid enrollees, should be 

redetermined at least every 12 months, not just when enrollees reach the age of 19.  Based on the 

Rules of Tennessee Department of Finance and Administration, Bureau of TennCare, Chapter 

1200-13-14-.02(8)(a), ―All [TennCare Standard] enrollees must reapply and have their TennCare 

coverage redetermined based on the approved policies and procedures in effect at the time of 

their next scheduled redetermination/reapplication process.‖  According to the TennCare 

Medicaid and TennCare Standard Policy Manual, ―Renewal is the process of determining 

continuing eligibility for children under age 19 who receive TennCare Standard benefits.  As of 

April 29, 2005, the only individuals who will remain eligible for TennCare Standard are children 

under age 19.  These individuals will be selected for annual review/renewal of eligibility.‖   

 

Based on discussions with TennCare management, TennCare was not consistently 

redetermining eligibility for TennCare Standard enrollees in accordance with its policies and 

federal regulations during fiscal year 2010.  By not redetermining all enrollees’ eligibility every 

12 months, TennCare cannot ensure that the enrollees continue to be eligible for TennCare.  

Based on management’s comments from the previous audit, TennCare identified the issue and 

initiated corrections to interChange via system change request to ensure that all TennCare 

Standard recipients are reverified annually.  Based on our review during the fiscal year 2010 

audit, TennCare management submitted the system modification on July 2, 2010, and on 

November 15, 2010, they implemented the first part of the redetermination process, an ex parte 

review, an initial case review to determine if the enrollee’s file has enough current information to 
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make an eligibility determination.  TennCare is redetermining its entire population of 

approximately 39,000 TennCare Standard enrollees’ eligibility to ensure compliance with the 

TennCare waiver and Federal law. 

 

As of November 30, 2010, the system modification appears to remain a priority based on 

our review of TennCare’s system change requests, but implementation is not complete.  

According to the Director of Eligibility Services, TennCare is also working to ensure the required 

redetermination process is applied consistently in accordance with federal law and TennCare’s 

waiver to mirror the TennCare Medicaid RFI process.  In addition, TennCare revised its 2010 

risk assessment to include annual reverification of TennCare Standard enrollees.  Because of the 

lack of controls over the redetermination process for TennCare Standard that still existed for the 

fiscal year ended June 30, 2010, we did not test this population for compliance.  Instead, we 

limited our testing of redetermination to the TennCare Medicaid population.  

 

 When the proper eligibility redeterminations are not made, the risk of making payments 

to ineligible enrollees increases. 

 

Certain TennCare Standard Enrollees Not Listed in ACCENT and Benefits Not Terminated 

Properly 

 

 In addition to the 60 items tested for eligibility and redetermination, we tested a sample of 

25 TennCare Standard enrollees who were enrolled in the prewaiver category, indentified as 

―PREW‖ in interChange, during the year ended June 30, 2010, to determine if these enrollees 

were listed in ACCENT.  Prewaiver children are uninsured children under 19 who became 

eligible prior to July 1, 2002, when DHS assumed the responsibility of determining eligibility for 

TennCare Standard.  

 

 Based on the testwork performed, ACCENT did not contain any information concerning 

any of the 25 enrollees’ eligibility (100%) during the audit period.  While examining these 25 

enrollees, we also discovered that TennCare did not close 21 enrollees’ Prewaiver benefit 

categories properly (84%).   

 

 TennCare did not close the TennCare Standard Prewaiver category for 11 enrollees 

when a new TennCare Medicaid category opened.  Each of the enrollees’ TennCare 

Medicaid categories eventually closed while the TennCare Standard Prewaiver 

category remained open.  TennCare made capitation payments to the managed care 

organization at the TennCare Medicaid rate; however, when the Medicaid category 

closed, TennCare reverted to paying the managed care organization at the TennCare 

Standard rate, resulting in questioned costs noted below.  TennCare did not make a 

determination if the enrollee was eligible for TennCare Standard once the Medicaid 

category closed. 

 

 TennCare did not close the TennCare Standard Prewaiver category for one enrollee 

when the enrollee reached the age of 19 in August 2008.  TennCare properly mailed 

the RFI to the enrollee on September 1, 2008.  The enrollee’s benefits remained open 
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until TennCare mailed the enrollee a Termination Notice on November 12, 2009, and 

closed the enrollee’s benefits on December 2, 2009, more than a year later.  TennCare 

made capitation payments to the managed care organization until the benefits were 

closed on December 2, 2009.  As a result, questioned costs were noted below. 

 

 TennCare did not close the TennCare Standard Prewaiver category for nine enrollees 

when a new TennCare Medicaid category opened.  Each enrollee’s TennCare 

Medicaid categories and the TennCare Standard Prewaiver category remained open 

simultaneously.  TennCare properly paid the enrollees’ capitation payments to the 

managed care organization at the correct rates.  However, the potential risk exists if 

the Medicaid categories close, the enrollee will revert to TennCare Standard without 

the opportunity to redetermine eligibility. 

 

 The total questioned costs for enrollees’ Prewaiver benefits not properly terminated in the 

samples were $16,985.  Federal questioned costs in the samples totaled $12,725.  The remaining 

$4,260 was state matching funds.  It was not practical to determine the capitation payments for 

the population of the Prewaiver enrollees.  

 

 Based on discussions with the Director of Eligibility Services, the enrollees with an open 

TennCare Standard Prewaiver category were included in the system change request submitted on 

July 2, 2010, and in the ex parte review submitted to DHS on November 15, 2010, which is 

discussed previously in this finding.  Also, according to the Director of Member Services, on 

January 21, 2011, the contractor responsible for maintaining interChange under its contract with 

TennCare will begin testing the system change request at the beginning of February 2011.  For 

the ex parte review described above, the Director of Member Services explained that DHS 

should complete the review on January 24, 2011.  She continued to explain that if the DHS 

eligibility counselor was able to obtain enough current information about the TennCare Standard 

(including Prewaiver category) enrollees from information in ACCENT and the Social Security 

Administration, then the counselor would make an eligibility determination.  Individuals that 

would have enough information in ACCENT include those that are currently eligible in another 

aid program, such as Food Stamps or Families First.  If the enrollees did not have enough 

information in ACCENT, then TennCare would send the enrollee an RFI to gather updated 

information.  According to the director, if the enrollee had an open case in ACCENT, the ex 

parte review results would be documented in ACCENT; however, if the enrollee was not already 

in ACCENT, the results would be documented in another system, Ex Parte Database or Clean Up 

Database.  Since DHS is responsible for determining eligibility for TennCare, it is critical that all 

TennCare Standard enrollees are listed in ACCENT to ensure that their eligibility is closed 

properly and/or redetermined on an annual basis. 

 

An Undocumented Alien Was Improperly Enrolled 

  

 While testing a sample of undocumented aliens to determine if they received Medicaid 

only for emergency services, as required by Federal law, we found that an individual classified as 

an undocumented alien received Transitional Medicaid beginning on September 1, 2009.  

According to the TennCare Medicaid and TennCare Standard Policy Manual, ―These aliens are 
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not eligible for full TennCare Medicaid benefits because of the temporary nature of their 

admission status.  Undocumented aliens may be eligible only for emergency TennCare Medicaid 

services when all eligibility requirements other than citizenship and enumeration are met.‖  

Additionally, to be eligible for Transitional Medicaid, ―the aid group must have been eligible for 

and received AFDC-MO [Aid to Families with Dependent Children/Medicaid Only, a category 

for individuals who meet basic requirements for the Families First program but do not qualify for 

certain technical requirements of the program] at least three out of six months immediately 

preceding the month of ineligibility,‖ but this individual did not receive AFDC-MO prior to 

receiving Transitional Medicaid.   

 

 On December 20, 2010, we informed the Director of Eligibility Services that this 

individual should not be on TennCare.  On December 22, 2010, the Director notified DHS to 

immediately research and close this case.  On this same date, DHS set this enrollee’s benefits to 

terminate as of January 31, 2011.  Despite this individual being enrolled, he did not receive any 

services during his eligibility period. 

 

As a result of capitation payments made, the total questioned costs for the undocumented 

alien in the sample were $2,416.  Federal questioned costs in the samples totaled $1,814.  The 

remaining $602 was state matching funds.   

 

 

Recommendation 

 

 The Director of Member Services and the Director of Eligibility Services should ensure 

all TennCare enrollees’ eligibility is redetermined at least once every 12 months.  The Director of 

Member Services and the Director of Eligibility Services should also ensure that all TennCare 

enrollees with terminating benefits are properly terminated.  The Deputy Commissioner should 

also continue working on the system modification to ensure all TennCare Standard enrollees are 

redetermined in a similar manner as the TennCare Medicaid enrollees.  He should also evaluate 

whether the controls listed in TennCare’s risk assessment reflect federal regulations and 

TennCare policy once the system modification is fully implemented.  The Deputy Commissioner 

should also ensure that eligibility redeterminations are documented in ACCENT for all TennCare 

Standard Prewaiver enrollees.   

 

 The Deputy Commissioner should ensure DHS uses diligence when enrolling individuals 

to preclude undocumented aliens from receiving benefits in excess of the Federally required 

emergency services, in the appropriate TennCare category and ensuring individuals are not 

enrolled in a category for which they are not eligible.  For all instances of questioned costs noted 

in this finding, the Deputy Commissioner should ensure that all capitation payments are recouped 

within the requirements of the contracts with the managed care organizations. 
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Management’s Comment 

 

Enrollees’ Benefits Not Terminated Properly 

 

We concur with this finding.  The audit found seven cases where eligibility did not close 

in the TennCare system.  The system control in place to address this type of situation is to write 

the error to a file that is sent to DHS daily.  DHS is expected to correct the transaction and resend 

to TennCare.  As a result of the previous audit finding, TennCare requested and received a 

Corrective Action Plan on this issue from DHS. 

 

TennCare is creating a new report that would be generated to identify cases with 

overlapping Medicaid and Standard eligibility.  The report is currently in testing and is expected 

to be available before the end of the fiscal year.  TennCare is also testing a system modification 

as part of the reverification of Standard children which will close TennCare Standard eligibility 

for a child in a reverification status when new Medicaid eligibility is added to interChange. 

 

As previously discussed with the auditor, one of the cases in this finding was handled 

correctly in interChange.  On April 8, 2010 DHS sent two add transactions to interChange.  The 

enrollee was approved in a MA C then a MA N.   On April 13, 2010 DHS sent a transaction to 

close the MA C with an April 30, 2010 end date.  If the enrollee had no other eligibility, an RFI 

would have been mailed in April.  Because the enrollee had open MA N coverage, the RFI did 

not mail.  The ACCENT system shows that three notices were mailed by DHS on April 8, 2010; 

a MA C approval, a MA N approval, then a termination notice on the MA C which included the 

following worker comments:  ―Your children are eligible for medicaid in another category.  

Johnny you are no longer eligible for medicaid through DHS but you will remain eligible for SSI 

Medicaid.‖  

 

TennCare has also initiated a separate system correction to resolve cases with overlapping 

eligibility.  SCR 7752 was written to terminate old TennCare Standard cases when Medicaid 

eligible children are going through reverification of their Medicaid case.  This SCR is currently 

number 14 in the Eligibility Systems Workgroup’s priority list.   

 

Enrollees Not Redetermined on an Annual Basis 

 

We concur with this finding. There are two ways to trigger the reverification process in 

the TennCare program.  First, enrollees are required to report changes in their income, resources 

and family status to TennCare within 10 days of the change occurring.  When a change is 

reported that results in the enrollee no longer being eligible in their current eligibility category, it 

will trigger the system to start the reverification process for the enrollee. No issues have been 

identified with this process.  Second, when an enrollee has been eligible for 12 months with no 

changes, the system should trigger the start of the reverification process for the enrollee. The 

audit identified a problem with the second process that initiates reverification for TennCare 

Standard children which represents approximately 2% of the TennCare population. As stated in 

Management’s Comments in the 2009 audit, TennCare is currently working to make system 

modifications to ensure that the reverification process for TennCare Standard children is 
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consistent with the process that was approved by CMS,  the 6
th

 Circuit Court of Appeals in the 

Rosen case, and as required by 42 CFR 435.916(a).  

 

The first step in the reverification process is an ex parte review including a special data 

match with the Social Security Administration.  On November 15, 2010, TennCare ran the 

process to produce a mass ex parte file of all Standard children eligible for reverification.  That 

file was provided to DHS for matching with SSA data and the ex parte reviews were completed 

by January 24, 2011. 

 

The system corrections are currently in testing and are expected to be implemented before 

the end of the current fiscal year.  This compliance issue is the number one priority in the 

Eligibility Systems Workgroup. 

 

The Bureau’s risk assessments were updated on November 22, 2010.  At that time, 

children under 19 were added to the risk that an enrollee’s eligibility may not be redetermined on 

an annual basis. 

 

Certain TennCare Standard Enrollees Not Listed in ACCENT and Benefits Not Terminated 

Properly 

 

We concur with this finding.  All enrollees identified in this item are enrollees with a 

―PREW‖ category of TennCare Standard in interChange.  These enrollees are part of the 

reverification process for TennCare Standard children mentioned above that is currently in 

testing.  All of the enrollee protections and overlap closure processes will apply to this 

population just like any other TennCare Standard child.  All of these individuals should complete 

the reverification process in calendar year 2011. 

 

An Undocumented Alien Was Improperly Enrolled 

 

We concur with this finding.  As required by 42 C.F.R. § 440.255(c), TennCare provides 

reimbursement to hospitals for emergency services provided to undocumented aliens.  

Undocumented aliens are not eligible for TennCare benefits and should not be enrolled in the 

TennCare program.  The undocumented alien in this case had eligibility added to the ACCENT 

system based on a keying entry error by the DHS Caseworker.   

 

TennCare has researched this case and determined that no claims were paid on behalf of 

this enrollee.  TennCare Fiscal is in the process of recouping from the MCCs any capitation 

payments TennCare paid for this individual. 

 

While system controls currently exist to prevent this type of error from occurring, 

TennCare has discovered an error in the DHS system that allowed this case to be approved.  

After bringing this issue to the attention of DHS, their system’s staff is currently in the process of 

modifying the ACCENT system to prevent this error from occurring again.  The system 

correction is expected to be in place before the end of the current fiscal year. 
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TennCare is also running a monthly report to identify individuals who may have been 

added in error and triggering the system to reverify the eligibility of those individuals.  Any 

individual erroneously approved for TennCare will promptly be brought to the attention of DHS 

and corrective action will begin immediately. 
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Finding Number  10-DFA-02 

CFDA Number  93.778 

Program Name  Medicaid Cluster 

Federal Agency  Department of Health and Human Services 

State Agency   Department of Finance and Administration 

Grant/Contract No. 05-0905TN5028, 05-1005TN5028, 05-0905TNARRA 

05-1005TNARRA 

Finding Type   Significant Deficiency 

Compliance Requirement Other 

Questioned Costs  None 

 

Management did not maintain proper controls over TennCare’s management information 

system to mitigate the risks of unauthorized system access and data being compromised 

 

Finding 

 

TennCare’s staff did not always follow the bureau’s Security Unit Procedure Guide for 

Provisioning (Granting Access).  TennCare’s management information system contains 

extensive recipient, provider, and payment data files; processes a high volume of transactions; 

and generates numerous types of reports.  Our testwork revealed that the bureau’s staff did not 

always follow the Security Unit Procedure Guide for Provisioning (Granting Access), resulting 

in increased risks of unauthorized system access and data being compromised.  

 

The wording of this finding does not identify specific vulnerabilities that could allow 

someone to exploit the bureau’s systems.  Disclosing those vulnerabilities could present a 

potential security risk by providing readers with information that might be confidential pursuant 

to Section 10-7-504(i), Tennessee Code Annotated.  We provided the bureau with detailed 

information regarding the specific vulnerabilities we identified as well as our recommendations 

for improvement. 

 

 

Recommendation 

 

The Chief Information Officer (CIO) and Deputy Commissioner should ensure that the 

procedures in the bureau’s Security Unit Procedure Guide for Provisioning (Granting Access) 

are effectively communicated throughout the bureau.  The CIO should implement effective 

controls to ensure compliance with applicable requirements, assign staff to be responsible for 

ongoing monitoring of the risks and mitigating controls, and take action if deficiencies occur.  In 

addition, the CIO should ensure that risks associated with this finding are adequately identified 

and assessed in the bureau’s risk assessment. 

 

 

 

 

 



 160 

 

Management’s Comment 

 

We concur in part.  A few of the noted exceptions actually predate the implementation of 

the current TennCare management information system in 2004.  Several of the noted exceptions 

predate the current Security Unit Procedure Guide for Provisioning (Granting Access) and 

predate substantial documentation, system and process changes that the Bureau has implemented 

over the last several years.  The Bureau has implemented these changes to enforce compliance 

with documented policy and procedure and to reduce the risk of human error.  The current 

documentation, systems and process are designed to prevent the noted historical deficiencies and 

so we do not believe that these exceptions represent a significant vulnerability in current system 

access management activities.  The remainder of the noted exceptions relate to actions that were 

executed for multiple users as part of broader authorized activity.  These actions were executed 

consistent with established practice for such actions and did not result in any unintended or 

inappropriate access.  Notwithstanding these comments, and consistent with our ongoing focus 

on quality improvement, the Bureau will initiate additional actions to address historical 

deficiencies and will implement additional system and process changes and controls in response 

to this finding.  We will initiate and complete several major activities within the current fiscal 

year.  Other changes will begin in the current fiscal year but will continue into the following year.  

The Bureau risk assessment did identify risks and mitigating controls related to system security 

administration.  We will revise and expand the risk assessment to capture additional detail. 
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State of Tennessee
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2010

State Grantee Agency Program Name Disbursement/Issues

Direct Programs

University of Tennessee Agricultural Research_Basic and 
Applied Research

10.001 1,651,330.88$              

Agriculture Plant and Animal Disease, Pest 
Control, and Animal Care

10.025 997,070.18$              

Tennessee Wildlife Resources 
Agency

Plant and Animal Disease, Pest 
Control, and Animal Care

10.025 14,832.69                  

University of Tennessee Plant and Animal Disease, Pest 
Control, and Animal Care

10.025 141,701.82                1,153,604.69                

Agriculture Conservation Reserve Program 10.069 4,615.62                     
Agriculture ARRA-Aquaculture Grants Program 

(AGP)
10.086 20,549.89                     

Agriculture Market Protection and Promotion 10.163 32,202.68                   
Agriculture Speciality Crop Block Grant Program - 

Farm Bill
10.170 31,412.55                     

University of Tennessee Cooperative Forestry Research 10.202 544,993.60                 
University of Tennessee Payments to Agricultural Experiment 

Stations Under the Hatch Act
10.203 4,710,544.93                

Tennessee State University 1890 Institution Capacity Building 
Grants

10.216 214,200.75                   

University of Tennessee Higher Education Challenge Grants 10.217 48,496.36                   
Agriculture Homeland Security_Agricultural 10.304 58,747.72                   
University of Tennessee International Science and Education 

Grants
10.305 49,252.80                     

University of Tennessee Beginning Farmer and Rancher 
Development Program

10.311 16,432.71                     

Tennessee State University Outreach and Assistance for Socially 
Disadvantaged Farmers and Ranchers

10.443 86,494.68                     

Tennessee State University Cooperative Extension Service 10.500 1,974,932.09$           
University of Tennessee Cooperative Extension Service 10.500 8,574,009.63             10,548,941.72              
Health Special Supplemental Nutrition 

Program for Women, Infants, and 
Children

10.557 114,782,433.81            

Human Services Child and Adult Care Food Program 10.558                53,111,054.89 
Agriculture State Administrative Expenses for 

Child Nutrition
10.560 153,752.94$              

Education State Administrative Expenses for 
Child Nutrition

10.560 1,654,408.15             

Human Services State Administrative Expenses for 
Child Nutrition

10.560               1,445,859.14 3,254,020.23                

Health Commodity Supplemental Food 
Program

10.565 918,163.81$              

Health Commodity Supplemental Food 
Program (Noncash Award)

10.565 3,179,945.00             4,098,108.81                

Health WIC Farmers' Market Nutrition 
Program (FMNP)

10.572 59,903.03                     

Health Senior Farmers Market Nutrition 
Program

10.576 562,879.75                   

Health ARRA-WIC Grants To States (WGS) 10.578 1,755.50                     
Education ARRA-Child Nutrition Discretionary 

Grants Limited Availability
10.579 2,094,678.78                

Education Fresh Fruit and Vegetable Program 10.582 1,381,524.89              
Agriculture Forestry Research 10.652 241,159.11                 
Agriculture Cooperative Forestry Assistance 10.664 1,642,251.54              
Agriculture Urban and Community Forestry 

Program
10.675 361,054.58                   

CFDA / Other Identifying Number

Unclustered Programs

Department of Agriculture
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For the Year Ended June 30, 2010

State Grantee Agency Program Name Disbursement/IssuesCFDA / Other Identifying Number

Agriculture Forest Legacy Program 10.676 47,588.37                   
Agriculture Forest Stewardship Program 10.678 512,332.63                 
Agriculture Forest Health Protection 10.680 350,805.99                 
Columbia State Community College Rural Business Enterprise Grants 10.769 1,892.67$                  
Economic and Community 
Development

Rural Business Enterprise Grants 10.769 83,816.49                  

Middle Tennessee State University Rural Business Enterprise Grants 10.769 22,512.54                 
Tennessee State University Rural Business Enterprise Grants 10.769 23,999.55                 
University of Tennessee Rural Business Enterprise Grants 10.769 193,787.08                326,008.33                   
University of Tennessee Rural Business Opportunity Grants 10.773 31,156.79                   
Economic and Community 
Development

ARRA-Rural Business Enterprise 
Grants - ARRA

10.783 10,000.00                     

Columbia State Community College Distance Learning and Telemedicine 
Loans and Grants

10.855 118,492.74$              

Roane State Community College Distance Learning and Telemedicine 
Loans and Grants

10.855 259,935.66                378,428.40                   

Tennessee State University 1890 Land Grant Institutions Rural 
Entrepreneurial Outreach Program

10.856 28,845.34                     

University of Tennessee Public Television Station Digital 
Transition Grant Program

10.861 271,000.55                   

Tennessee State University Soil and Water Conservation 10.902 2,402.74                     
Agriculture Agricultural Statistics Reports 10.950 51,400.58                   
Tennessee State University Technical Agricultural Assistance 10.960 106,272.38                 
Tennessee State University Cochran Fellowship Program-

International Training-Foreign 
Participant

10.962 10,984.40                     

Agriculture Cooperative Forestry Position to 
Implement Forestry Provisions of Farm 
Bill

N.A. / 68-4741-9-796 20,346.60$                

Agriculture Cooperative Forestry Position to 
Implement Forestry Provisions of Farm 
Bill

N.A. / 68-4741-0-932 7,813.28                    28,159.88                     

University of Tennessee NRCS 6874829537 Mgt Oak Sys-
Keyser

N.A. / 6874829537                        1,087.75 

University of Tennessee USDA ARS Honey Bee Health-Skinner N.A. / 58-1275-8-391 AMD 2 25,060.36                     
University of Tennessee USDA FS 07CA11330134109 Stand-

Mercker
N.A. / 07CA11330134109                           720.46 

University of Tennessee USDA FS 07CA11331034100 Forest 
Mg-Harper

N.A. / 07CA11330134100 MOD2                      16,805.47 

University of Tennessee USDA FS 09DG11420004078 Fuel 
Plts-Taylor

N.A. / 09DG11420004078                      46,845.60 

University of Tennessee USDA FS AG3187C070032 Silvcltr-
Clattbuck

N.A. / AG 3187C070032 YR3                    163,455.91 

University of Tennessee USDA FS Wildlife Food Plots-Harper N.A. / FSH 1509.11                               0.06 
University of Tennessee USDA Rural Development Goat Meat-

Holland
N.A. / GOAT MEAT 2011                      20,235.49 

Subtotal Direct Programs 203,192,243.98$          

Passed Through University of Florida

University of Tennessee Grants for Agricultural Research, 
Special Research Grants

10.200 / PO 1000019139 1,331.84$                  

University of Tennessee Grants for Agricultural Research, 
Special Research Grants

10.200 / PO 1000061478 47.09                         1,378.93$                     

University of Tennessee Homeland Security_Agricultural 10.304 / UFIFAS00069564 AMD 2 39,000.00                   

Passed Through University of Georgia

University of Tennessee Grants for Agricultural Research_ 
Competitive Research Grants

10.206 / RC293502/3843598 30,333.10                     

University of Tennessee Sustainable Agriculture Research and 
Education

10.215 / RD309097/4688128 6,410.56$                  
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State Grantee Agency Program Name Disbursement/IssuesCFDA / Other Identifying Number

University of Tennessee Sustainable Agriculture Research and 
Education

10.215 / RD309100/3843908 5,343.04                    

University of Tennessee Sustainable Agriculture Research and 
Education

10.215 / RD309101/4690578 8,130.90                    19,884.50                     

University of Tennessee Cooperative Extension Service 10.500 / RE675-149/3504578 5,125.22$                  
University of Tennessee Cooperative Extension Service 10.500 / RE675-153/3842608 18,453.86                  23,579.08                     

Passed Through North Carolina State University

University of Tennessee Integrated Programs 10.303 / 2007-1634-11 34,328.16                   
University of Tennessee Cooperative Extension Service 10.500 / 2008-0590-19 8,409.64$                  
University of Tennessee Cooperative Extension Service 10.500 / 2008-1004-17 4,691.52                    13,101.16                     
University of Tennessee NCSU 2009276301 Career Pathways- 

Hill
N.A. / 2009-2763-01 1,180.53                       

Passed Through Texas Agriculture Extension Services

University of Tennessee Integrated Programs 10.303 / 450008 6,055.66                     
University of Tennessee Cooperative Extension Service 10.500 / 622232 43,853.09$                
University of Tennessee Cooperative Extension Service 10.500 / 622239 2,741.97                   
University of Tennessee Cooperative Extension Service 10.500 / TX EXT SUB 622237 14,500.00                  61,095.06                     

Passed Through Auburn University

University of Tennessee Cooperative Extension Service 10.500 / 08-HHP-374648-0025 3,995.77$                  
University of Tennessee Cooperative Extension Service 10.500 / 10-ACES-378562-UT 3,572.00                    7,567.77                       
University of Tennessee Environmental Quality Incentives 

Program
10.912 / 10-AGR-361124-UTQ 6,734.59                       

Passed Through Kansas State University

University of Tennessee Cooperative Extension Service 10.500 / S09126 32,923.44$                
University of Tennessee Cooperative Extension Service 10.500 / S09126.01 53,090.43                 
University of Tennessee Cooperative Extension Service 10.500 / S10079 1,973.47                   
University of Tennessee Cooperative Extension Service 10.500 / S10177 13,828.64                  101,815.98                   

Passed Through Mississippi State University

University of Tennessee Cooperative Extension Service 10.500 / 1800034036205 2,016.35                     

Passed Through National 4-H Council

University of Tennessee Cooperative Extension Service 10.500 / Health Rocks '08 32,901.23                   

Passed Through Oklahoma State University

University of Tennessee Cooperative Extension Service 10.500 / AC523730 6,385.00                     

Passed Through Texas Agricultural and Mechanical University

Tennessee State University Cooperative Extension Service 10.500 / 2007-49200-03891 5,018.16                     

Passed Through Volunteer State Community College Foundation

Volunteer State Community College Rural Business Enterprise Grants 10.769 / N.A. 4,947.48                     

Passed Through University of Arizona

University of Tennessee Scientific Cooperation and Research 10.961 / CYFAR 2010 106.72                        

Passed Through South Dakota State University
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State Grantee Agency Program Name Disbursement/IssuesCFDA / Other Identifying Number

University of Tennessee SDSU SNAP-ED Programs-Vineyard N.A. / SNAP-ED Programs 22,758.51                     

Subtotal Pass-Through Programs 420,187.97$                 

Subtotal Department of Agriculture 203,612,431.95$          

Direct Programs

University of Tennessee Census Geography 11.003  $                    9,765.70 
University of Tennessee Economic Development_Technical 

Assistance
11.303                    101,556.21 

Military Applied Meteorological Research 11.468                    250,000.00 
University of Tennessee Manufacturing Extension Partnership 11.611                 1,314,692.32 
Tennessee State University Minority Serving Institutions Technical

Assistance and Capacity Building 
Conference 

N.A. / 76151                        9,982.21 

Subtotal Department of Commerce 1,685,996.44$              

Direct Programs

University of Tennessee Procurement Technical Assistance For 
Business Firms

12.002  $                  53,367.86 

Revenue Payment to States in Lieu of Real 
Estate Taxes

12.112                    725,525.61 

Military Military Construction, National Guard 12.400                 8,812,258.93 
Military National Guard Military Operations 

and Maintenance (O&M) Projects
12.401                21,931,906.62 

Tennessee State University Basic, Applied, and Advanced 
Research in Science and Engineering

12.630                    260,937.46 

University of Tennessee Information Security Grant Program 12.902                      42,574.11 
Education Troops to Teachers Memorandum of 

Agreement
N.A. / N.A.                      73,447.06 

Tennessee State University AFROTC - Uniform Commutation N.A. / DET-790                             98.51 
Tennessee State University Center for Academic Excellence in 

Intelligence Studies (CAEIS) Regional 
IC Spring Colloquium 

N.A. / 37000                      23,736.56 

University of Tennessee Army CABC Family Advocacy Prg 09 N.A. / MIPR9AO12UT002                        8,082.30 
University of Tennessee Army Cnsmr Affairs/Fin Planning 

2009
N.A. / MIPR9AO12UT005  $                52,504.02 

University of Tennessee Army Cnsmr Affairs/Fin Planning 
2010

N.A. / MIPR0A012UT005                   81,370.34                    133,874.36 

University of Tennessee Army Family Advocacy 2010 N.A. / MIPR0A012UT003                      21,237.11 
University of Tennessee Army Family Readiness Ctr 2009 N.A. / MIPR9AO12UT007                      11,363.39 
University of Tennessee Army Mobilization Deployment 2010 N.A. / MIPR0AO12UT011                      21,828.37 
University of Tennessee Army Relocation Office 2009 N.A. / MIPR9AO12UT002 $                29,727.24 
University of Tennessee Army Relocation Office 2010 N.A. / MIPR0AO12UT002                   69,474.76                      99,202.00 
University of Tennessee Army Soldier Mblztn/Deployment 

2009
N.A. / MIPR9AO12UT008                      10,048.40 

University of Tennessee Army Soldier Readiness Office 2009 N.A. / MIPR9AO12UT011 $                 9,135.05 
University of Tennessee Army Soldier Readiness Office 2010 N.A. / MIPR0AO12UT010                   21,652.27                      30,787.32 
University of Tennessee Peace Corps-PC-08-8-139 - Wood N.A. / PC-08-8-139                       (7,122.00)
University of Tennessee Peace Corps-PC-09-8-102 - Wood N.A. / PC-09-8-102                      13,650.00 

Subtotal Direct Programs  $            32,266,803.97 

Passed Through Academy of Applied Sciences

Department of Commerce

Department of Defense
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University of Tennessee Basic Scientific Research 12.431 / JUN SCI & HUM SYMP09 2,226.03$                  
University of Tennessee Basic Scientific Research 12.431 / W911NF-04-001 21,380.42                   $                  23,606.45 

Passed Through Defense Equal Opportunity Management Institute

Austin Peay State University Defense Equal Opportunity Climate 
Survey

N.A. / FA2521-06-P-0292 3,628.52                       

Subtotal Pass-Through Programs  $                  27,234.97 

Subtotal Department of Defense  $            32,294,038.94 

Direct Programs

Middle Tennessee State University College Housing Debt Service 14.100  $                  72,134.00 
Tennessee Housing Development 
Agency

Supportive Housing for Persons with 
Disabilities

14.181                    143,479.00 

Tennessee Housing Development 
Agency

Emergency Shelter Grants Program 14.231                 1,603,989.91 

University of Tennessee Supportive Housing Program 14.235                    116,897.24 
Tennessee Housing Development 
Agency

Home Investment Partnerships 
Program

14.239                16,789,700.86 

Health Housing Opportunities for Persons 
with AIDS

14.241                    796,639.06 

Tennessee Housing Development 
Agency

ARRA-Homelessness Prevention and 
Rapid Re-Housing Program (Recovery 
Act Funded)

14.257                 3,337,153.32 

Tennessee Housing Development 
Agency

ARRA-Tax Credit Assistance Program 
(Recovery Act Funded)

14.258                 7,470,948.68 

Human Rights Commission Fair Housing Assistance Program_ 
State and Local

14.401                    286,814.00 

Tennessee State University Historically Black Colleges and 
Universities Program

14.520                    221,519.75 

Middle Tennessee State University Operation Lead Elimination Action 
Program

14.903                    919,983.12 

East Tennessee State University Interest Subsidies N.A. / CH-TENN-144D                      49,526.00 
Tennessee Technological University Interest Subsidies N.A. / TN-139-D                      34,586.00 

Subtotal Direct Programs 31,843,370.94$            

Passed Through City of Johnson City

East Tennessee State University Home Investment Partnerships 
Program

14.239 / 09-185 9,119.25$                     

Passed Through City of Knoxville

Pellissippi State Community College Renewal Community and 
Empowerment Zone Programs

14.244 / C-09-0047 122,447.16                   

Subtotal Pass-Through Programs 131,566.41$                 

Subtotal Department of Housing and Urban Development 31,974,937.35$            

Direct Programs

Department of Housing and Urban Development

Department of the Interior
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Environment and Conservation Abandoned Mine Land Reclamation 
(AMLR) Program

15.252  $                464,742.06 

Environment and Conservation Cooperative Endangered Species 
Conservation Fund

15.615  $                15,847.75 

Tennessee Wildlife Resources 
Agency

Cooperative Endangered Species 
Conservation Fund

15.615                  629,974.15 645,821.90                   

Tennessee Wildlife Resources 
Agency

Clean Vessel Act 15.616                    434,081.89 

Tennessee Wildlife Resources 
Agency

Firearm and Bow Hunter Education 
and Safety Program

15.626                 1,771,652.60 

Tennessee Wildlife Resources 
Agency

Multistate Conservation Grant 
Program

15.628                    120,209.00 

Tennessee Wildlife Resources 
Agency

Landowner Incentive Program 15.633                    292,562.68 

Tennessee Wildlife Resources 
Agency

State Wildlife Grants 15.634                    671,714.50 

Agriculture ARRA-Recovery Act Funds - Habitat 
Enhancement, Restoration and 
Improvement

15.656                        3,140.97 

University of Memphis Earthquake Hazards Reduction 
Program

15.807                      14,048.25 

Environment and Conservation U.S. Geological Survey_Research and 
Data Collection

15.808  $                74,174.90 

Finance and Administration U.S. Geological Survey_Research and 
Data Collection

15.808                   49,999.74 124,174.64                   

University of Tennessee Cooperative Research Units Program 15.812                    190,344.60 
Environment and Conservation Historic Preservation Fund Grants-In-

Aid
15.904  $              191,802.68 

Middle Tennessee State University Historic Preservation Fund Grants-In-
Aid

15.904                  322,990.34 514,793.02                   

Environment and Conservation Outdoor Recreation_Acquisition, 
Development and Planning

15.916                    141,273.59 

Tennessee State Museum Save America's Treasures 15.929                      36,500.26 
Middle Tennessee State University Tennessee Civil War National Heritage 

Area
N.A. / H5041 02 A301                      16,925.79 

Tennessee Wildlife Resources 
Agency

Gallatin Hatchery Agreement N.A. / 401813J007                        1,700.88 

University of Memphis CERI Annual Support of USGS 
Personnel

N.A. / G09PX01478                      49,765.70 

Subtotal Department of the Interior 5,493,452.33$              

Direct Programs

Finance and Administration Sexual Assault Services Formula 
Program

16.017  $                    5,273.00 

Correction Prisoner Reentry Initiative 
Demonstration (Offender Reentry)

16.202                    167,409.65 

Commission on Children and Youth Juvenile Accountability Block Grants 16.523                    784,470.17 
University of Tennessee Grants to Reduce Domestic Violence, 

Dating Violence, Sexual Assault, and 
Stalking on Campus

16.525                      54,252.88 

Commission on Children and Youth Juvenile Justice and Delinquency 
Prevention_Allocation to States

16.540  $           1,397,222.56 

Mental Health and Developmental 
Disabilities

Juvenile Justice and Delinquency 
Prevention_Allocation to States

16.540                     3,032.94 1,400,255.50                

Commission on Children and Youth Title V_Delinquency Prevention 
Program

16.548                    110,010.44 

Tennessee Bureau of Investigation State Justice Statistics Program for 
Statistical Analysis Centers

16.550                      42,653.94 

Department of Justice
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Finance and Administration National Criminal History 
Improvement Program (NCHIP)

16.554                      95,390.78 

University of Tennessee National Institute of Justice Research, 
Evaluation, and Development Project 
Grants

16.560                    121,386.89 

Finance and Administration Crime Victim Assistance 16.575                 6,614,288.86 
Treasury Crime Victim Compensation 16.576                 5,181,000.00 
Finance and Administration Edward Byrne Memorial Formula 

Grant Program
16.579                             (0.64)

Tennessee Bureau of Investigation Edward Byrne Memorial State and 
Local Law Enforcement Assistance 
Discretionary Grants Program

16.580  $           2,041,407.99 

University of Tennessee Edward Byrne Memorial State and 
Local Law Enforcement Assistance 
Discretionary Grants Program

16.580               1,333,479.24 3,374,887.23                

Finance and Administration Drug Court Discretionary Grant 
Program

16.585                      37,378.04 

Finance and Administration Violence Against Women Formula 
Grants

16.588  $           2,055,031.25 

Finance and Administration ARRA-Violence Against Women 
Formula Grants

16.588               1,216,647.33 3,271,678.58                

Finance and Administration Grants to Encourage Arrest Policies 
and Enforcement of Protection Orders 
Program

16.590                    433,491.36 

Finance and Administration Residential Substance Abuse 
Treatment for State Prisoners

16.593                    169,217.50 

University of Tennessee Motor Vehicle Theft Protection Act 
Program

16.597                     (12,007.41)

TRICOR Corrections_Training and Staff 
Development

16.601                      15,551.85 

Correction State Criminal Alien Assistance 
Program

16.606                    427,768.00 

University of Memphis Project Safe Neighborhoods 16.609                      24,717.16 
Tennessee Bureau of Investigation Regional Information Sharing Systems 16.610                 6,007,093.00 
Tennessee Bureau of Investigation Public Safety Partnership and 

Community Policing Grants
16.710  $              529,268.63 

Tennessee Technological University Public Safety Partnership and 
Community Policing Grants

16.710                  115,037.31 644,305.94                   

Commission on Children and Youth Enforcing Underage Drinking Laws 
Program

16.727                    439,533.16 

Correction Protecting Inmates and Safeguarding 
Communities Discretionary Grant 
Program

16.735                    189,894.56 

Finance and Administration Edward Byrne Memorial Justice 
Assistance Grant Program

16.738                 3,545,461.29 

Tennessee Bureau of Investigation Forensic DNA Backlog Reduction 
Program

16.741                    453,084.44 

Finance and Administration Paul Coverdell Forensic Sciences 
Improvement Grant Program

16.742                    274,034.12 

Tennessee Bureau of Investigation Support for Adam Walsh Act 
Implementation Grant Program

16.750                    113,088.41 

Middle Tennessee State University Congressionally Recommended 
Awards

16.753  $                55,840.70 

University of Tennessee Congressionally Recommended 
Awards

16.753                        931.52 56,772.22                     

Finance and Administration ARRA-Recovery Act - State Victim 
Assistance Formula Grant Program

16.801                    391,967.49 

Finance and Administration ARRA-Recovery Act - Edward Byrne 
Memorial Justice Assistance Grant 
(JAG) Program/ Grants to States and 
Territories

16.803                14,803,600.26 
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University of Tennessee ARRA-Recovery Act - Assistance to 
Rural Law Enforcement to Combat 
Crime and Drugs Competitive Grant 
Program

16.810                    183,994.82 

Tennessee Bureau of Investigation Governor's Task Force On Marijuana 
Eradication

N.A. / 2009-13  $              600,140.52 

Tennessee Bureau of Investigation Governor's Task Force On Marijuana 
Eradication

N.A. / 2010-110                  209,422.43 809,562.95                   

Subtotal Direct Programs 50,231,466.44$            

Passed Through University of Illinois at Chicago

University of Tennessee National Institute of Justice Research, 
Evaluation, and Development Project 
Grants

16.560 / 2007CKWXK029 (201.28)$                      

Passed Through Shelby County Government

University of Memphis Edward Byrne Memorial State and 
Local Law Enforcement Assistance 
Discretionary Grants Program

16.580 / CA086339 6,523.36                       

Passed Through Knoxville Police Department

University of Tennessee Project Safe Neighborhoods 16.609 / 2007GPCX0044 38,757.45                   

Passed Through City of Knoxville

University of Tennessee Anti-Gang Initiative 16.744 / 2006-PG-BX-0089 118,072.65                 

Passed Through City of Memphis Police Department

University of Tennessee ARRA-Recovery Act - Edward Byrne 
Memorial Justice Assistance Grant 
(JAG) Program/ Grants to States and 
Territories

16.803 / 26577 11,542.80                     

Subtotal Pass-Through Programs 174,694.98$                 

Subtotal Department of Justice 50,406,161.42$            

Direct Programs

Labor and Workforce Development Labor Force Statistics 17.002  $              1,207,568.02 
Labor and Workforce Development Compensation and Working 

Conditions
17.005                      83,750.92 

Labor and Workforce Development Unemployment Insurance 17.225 $    1,986,530,009.19 
Labor and Workforce Development ARRA-Unemployment Insurance 17.225          217,016,993.24           2,203,547,002.43 

Labor and Workforce Development Senior Community Service 
Employment Program

17.235  $           2,239,937.94 

Labor and Workforce Development ARRA-Senior Community Service 
Employment Program

17.235                  380,357.30 2,620,295.24                

Labor and Workforce Development Trade Adjustment Assistance 17.245                 7,380,005.82 
Walters State Community College WIA Pilots, Demonstrations, and 

Research Projects
17.261                    210,113.17 

Labor and Workforce Development Work Incentive Grants 17.266                    300,146.29 
Labor and Workforce Development Incentive Grants - WIA Section 503 17.267                       (2,525.95)
Cleveland State Community College Community Based Job Training Grants 17.269  $                51,315.91 

Department of Labor
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Jackson State Community College Community Based Job Training Grants 17.269                  611,017.02 

Northeast State Community College Community Based Job Training Grants 17.269                  988,859.25 

Southwest Tennessee Community 
College

Community Based Job Training Grants 17.269                  216,767.37 1,867,959.55                

Correction Reintegration of Ex-Offenders 17.270                      37,329.15 
Labor and Workforce Development Work Opportunity Tax Credit Program 

(WOTC)
17.271                    792,899.64 

Labor and Workforce Development Temporary Labor Certification for 
Foreign Workers

17.273                      98,003.06 

Labor and Workforce Development ARRA-Program of Competitive Grants 
for Worker Training and Placement in 
High Growth and Emerging Industry 
Sectors

17.275                      66,700.90 

Labor and Workforce Development Occupational Safety and Health_State 
Program

17.503  $           3,202,579.41 

Labor and Workforce Development ARRA-Occupational Safety and 
Health_State Program

17.503                   10,364.36 3,212,943.77                

Labor and Workforce Development Consultation Agreements 17.504                    795,068.86 
Labor and Workforce Development OSHA Data Initiative 17.505                      47,112.71 
Labor and Workforce Development Mine Health and Safety Grants 17.600                    156,352.60 

Subtotal Direct Programs 2,222,420,726.18$       

Passed Through John C. Calhoun Community College

Middle Tennessee State University WIA Pilots, Demonstrations, and 
Research Projects

17.261 / 5B118201 (WIRED) 134,324.00$                 

Middle Tennessee State University H-1B Job Training Grants 17.268 / WR155340-06-60 168,000.00$              
Motlow State Community College H-1B Job Training Grants 17.268 / 031086 9,002.89                   
Motlow State Community College H-1B Job Training Grants 17.268 / 090810 47,131.00                  224,133.89                   

Passed Through Knox County Community Action

University of Tennessee Community Based Job Training Grants 17.269 / KNOX CAC WIA YOUTH 127,497.32                   

Passed Through Southeast Tennessee Development District

Chattanooga State Community 
College

Community Based Job Training Grants 17.269 / CB-18208-09-60-A-47 197,034.75                   

Passed Through Workforce Solutions

Chattanooga State Community 
College

WIA Dislocated Worker Formula 
Grants

17.278 / DW                        1,531.25 

Subtotal Pass-Through Programs 684,521.21$                 

Subtotal Department of Labor 2,223,105,247.39$       

Direct Programs

Tennessee Technological University IREX Cultural Program N.A. / Ugrad-Tennessee Tech  $                    1,924.85 

Subtotal Direct Programs 1,924.85$                     

Passed Through Institute for Training and Development

Department of State
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University of Tennessee Academic Exchange Programs - 
Undergraduate Programs

19.009 / 2009 STUDY OF THE US  $              133,784.81 

University of Tennessee Academic Exchange Programs - 
Undergraduate Programs

19.009 / 2010 STUDY OF THE US                  150,571.07 284,355.88$                 

Subtotal Pass-Through Programs 284,355.88$                 

Subtotal Department of State 286,280.73$                 

Direct Programs

Transportation Airport Improvement Program 20.106 $         10,792,992.57 
Transportation ARRA-Airport Improvement Program 20.106                 723,097.44 11,516,090.01$           
Tennessee State University Highway Training and Education 20.215                      19,699.14 
Safety National Motor Carrier Safety 20.218                 5,397,658.15 
Transportation Metropolitan Transportation Planning 20.505                    781,055.99 
Transportation Formula Grants for Other Than 

Urbanized Areas
20.509  $         15,201,093.37 

Transportation ARRA-Formula Grants for Other Than 
Urbanized Areas

20.509             11,268,969.24 26,470,062.61              

Transportation Alcohol Open Container Requirements 20.607                13,539,860.40 

Tennessee Regulatory Authority Pipeline Safety Program Base Grants 20.700                    477,669.10 
Military Interagency Hazardous Materials 

Public Sector Training and Planning 
Grants

20.703                    336,903.96 

Tennessee Regulatory Authority State Damage Prevention Program 
Grants

20.720                      46,901.27 

University of Tennessee FHWA-DTFH61-03-D-00111- Everett N.A. / DTFH61-03-D-00111                           878.15 
University of Tennessee FHWA-DTFH61-06-D-00026/Task 2a-

Everett
N.A. / DTFH61-06-D-00026/7-                      45,132.33 

University of Tennessee USDT-FHA-Eisenhower Grad Fellow-
Han

N.A. / DDEGRD-06-X-00410                        3,674.19 

University of Tennessee USDT-FHWA-DDEGRD-09-X-00407-
Fellow - Han

N.A. / DDEGRD-09-X-00407                      31,698.33 

Subtotal Department of Transportation 58,667,283.63$            

Direct Programs

Tennessee Housing Development 
Agency

ARRA-Section 1602 Grants to States 
for Low-Income Housing in Lieu of 
Low-Income Housing Credits for 2009

N.A. / TDP2009GRTN13  $            31,223,557.76 

Subtotal Direct Programs 31,223,557.76$            

Passed Through NeighborWorks America

Tennessee Housing Development 
Agency

National Foreclosure Mitigation 
Counseling (NFMC) Program

N.A. / PL 111-117:95X1350  $                676,475.05 

Subtotal Pass-Through Programs 676,475.05$                 

Subtotal Department of the Treasury 31,900,032.81$            

Department of Transportation

Department of the Treasury

Appalachian Regional Commission
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Direct Programs

Cleveland State Community College Appalachian Regional Development 23.001  $                    6,691.19 

East Tennessee State University Appalachian Area Development 23.002                      56,007.19 
East Tennessee State University Appalachian Research, Technical 

Assistance, and Demonstration 
23.011  $                86,650.87 

Economic and Community 
Development

Appalachian Research, Technical 
Assistance, and Demonstration 

23.011                  154,930.04 

Pellissippi State Community College Appalachian Research, Technical 
Assistance, and Demonstration 

23.011                   29,648.10 271,229.01                   

Subtotal Direct Programs 333,927.39$                 

Passed Through Coalition for Appalachian Substance Abuse Policy

East Tennessee State University Appalachian Research, Technical 
Assistance, and Demonstration 

23.011 / 08-0029  $                  13,641.67 

Subtotal Pass-Through Programs 13,641.67$                   

Subtotal Appalachian Regional Commission 347,569.06$                 

Direct Programs

Human Rights Commission Employment Discrimination_Title VII 
of the Civil Rights Act of 1964

30.001  $                255,359.92 

Subtotal Equal Employment Opportunity Commission 255,359.92$                 

Direct Programs

General Services Donation of Federal Surplus Personal 
Property (Noncash Award)

39.003  $              2,028,656.00 

State Election Reform Payments 39.011                    377,631.81 

Subtotal General Services Administration 2,406,287.81$              

Direct Programs

Middle Tennessee State University Teaching with Primary Sources N.A. / GA08C0077  $                105,389.35 

Subtotal Library of Congress 105,389.35$                 

Direct Programs

Tennessee Technological University Science 43.001  $              1,244,654.47 
Middle Tennessee State University K-12 Science Education Enhancement 

Phase 3
N.A. / NNX08AP08G                      54,408.20 

Tennessee State University NASA Science Engineering 
Mathematics Aerospace Academy 
(SEMAA)

N.A. / NAS3-02123-STSU                      82,862.71 

University of Tennessee NASA NNX08AT42H Moersch N.A. / NNX08AT42H                      31,180.61 

Equal Employment Opportunity Commission

General Services Administration

National Aeronautics and Space Administration

Library of Congress
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University of Tennessee NASA SSC/JSC NNX10TT44P N.A. / NNX10TT44P                        1,110.98 

Subtotal Direct Programs 1,414,216.97$              

Passed Through National Space Grant Foundation

University of Tennessee Science 43.001 / 2008-AESP14 $                14,219.11 
University of Tennessee Science 43.001 / 2009-AESP11                        363.93 14,583.04$                   

Passed Through Vanderbilt University

Tennessee State University Aeronautics 43.002 / NNG05GE95H                      61,840.87 

Subtotal Pass-Through Programs 76,423.91$                   

Subtotal National Aeronautics and Space Administration 1,490,640.88$              

Direct Programs

University of Memphis Promotion of the Arts_Grants to 
Organizations and Individuals

45.024  $                    6,819.86 

Tennessee Arts Commission Promotion of the Arts_Partnership 
Agreements

45.025  $              893,964.72 

Tennessee Arts Commission ARRA-Promotion of the 
Arts_Partnership Agreements

45.025                  294,134.70 1,188,099.42                

Subtotal National Endowment for the Arts 1,194,919.28$              

Direct Programs

Austin Peay State University Promotion of the Humanities_ Division 
of Preservation and Access

45.149  $                    5,500.00 

Middle Tennessee State University Promotion of the Humanities_ 
Professional Development

45.163  $                61,286.37 

University of Tennessee Promotion of the Humanities_ 
Professional Development

45.163                  156,369.82 217,656.19                   

University of Memphis Promotion of the Humanities_ Public 
Programs

45.164                        2,022.89 

Columbia State Community College Promotion of the Humanities_We the 
People

45.168                           534.96 

Subtotal National Endowment for the Humanities 225,714.04$                 

Direct Programs

University of Memphis Museums for America 45.301  $                  20,556.51 
State Grants to States 45.310                 3,063,200.12 
State National Leadership Grants 45.312 $                17,328.56 
Tennessee State University National Leadership Grants 45.312                  174,253.19 191,581.75                   
University of Tennessee Laura Bush 21st Century Librarian 

Program
45.313                    140,239.02 

Subtotal Institute of Museum and Library Services 3,415,577.40$              

National Endowment for the Arts

National Endowment for the Humanities

Institute of Museum and Library Services
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Direct Programs

University of Tennessee Engineering Grants 47.041  $                  36,886.68 
University of Tennessee Mathematical and Physical Sciences 47.049                    209,711.24 
University of Tennessee Computer and Information Science and 

Engineering
47.070                      40,234.27 

Austin Peay State University Biological Sciences 47.074 $                79,400.00 
University of Memphis Biological Sciences 47.074                   21,381.82 100,781.82                   

Austin Peay State University Education and Human Resources 47.076 $              119,737.29 
Cleveland State Community College Education and Human Resources 47.076                   13,203.03 

East Tennessee State University Education and Human Resources 47.076                  12,995.50 
Middle Tennessee State University Education and Human Resources 47.076                 845,634.84 
Nashville State Community College Education and Human Resources 47.076                 309,947.22 
Pellissippi State Community College Education and Human Resources 47.076                  126,998.66 

Tennessee State University Education and Human Resources 47.076                 797,503.30 
University of Memphis Education and Human Resources 47.076                 126,028.60 
University of Tennessee Education and Human Resources 47.076               1,558,114.86 3,910,163.30                
Middle Tennessee State University International Science and Engineering 

(OISE)
47.079                        7,013.82 

University of Tennessee Office of Cyberinfrastructure 47.080                    152,515.46 
Middle Tennessee State University ARRA-Trans-NSF Recovery Act 

Research Support
47.082  $                16,193.26 

University of Memphis ARRA-Trans-NSF Recovery Act 
Research Support

47.082                   69,885.32 86,078.58                     

Tennessee State University Minority Serving Institutions Technical
Assistance & Capacity Building 
Conference 

N.A. / NSFDACS09P1615                      30,000.00 

University of Tennessee NSF-IPA - Garrison N.A. / IPA ARLENE GARRISON                    146,220.95 

Subtotal Direct Programs 4,719,606.12$              

Passed Through Georgia Institute of Technology

University of Tennessee Education and Human Resources 47.076 / CK 752212  $                       294.00 

Passed Through Kentucky Community and Technical College System

Pellissippi State Community College Education and Human Resources 47.076 / DUE-0603327                        4,556.18 

Passed Through Lorain County Community College

Chattanooga State Community 
College

Education and Human Resources 47.076 / 0703018                      36,379.24 

Passed Through National Center for Science and Civic Engagement

Middle Tennessee State University Education and Human Resources 47.076 / DUE-0717407                        1,257.04 

Passed Through Puget Sound Center 

Middle Tennessee State University Education and Human Resources 47.076 / HRD-0631789                           309.43 

Passed Through University of Oklahoma

Columbia State Community College Education and Human Resources 47.076 / DUE-0355246                      24,333.83 

Passed Through University of Tulsa

National Science Foundation
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Jackson State Community College Education and Human Resources 47.076 / DUE-0355246                      46,519.74 

Subtotal Pass-Through Programs 113,649.46$                 

Subtotal National Science Foundation 4,833,255.58$              

Direct Programs

Tennessee Board of Regents Small Business Development Centers 59.037  $              1,931,374.60 

Subtotal Direct Programs  $              1,931,374.60 

Passed Through University of Kentucky

University of Tennessee UKRF-SBAHQ-08-0081-Willey N.A. / SBAHQ-08-0081  $                134,912.86 

Subtotal Pass-Through Programs  $                134,912.86 

Subtotal Small Business Administration 2,066,287.46$              

Direct Programs

Tennessee State Veterans Homes 
Board

Grants to States for Construction of 
State Home Facilities

64.005  $                    1,180.92 

Tennessee State Veterans Homes 
Board

Veterans State Nursing Home Care 64.015                 8,423,258.91 

East Tennessee State University Veterans Home Based Primary Care 64.022                    222,268.31 
Veterans Affairs Burial Expenses Allowance for 

Veterans
64.101                    445,200.00 

Tennessee Higher Education 
Commission

Veterans Education Commission N.A. / V101(223B)  $                18,766.43 

Tennessee Higher Education 
Commission

Veterans Education Commission N.A. / V101(223B)P3156                   55,102.24 

Tennessee Higher Education 
Commission

Veterans Education Commission N.A. / V101(223C)P5056                  256,647.28 330,515.95                   

University of Memphis Support of Veteran's Services Office N.A. / 113165                        3,795.00 

Subtotal Department of Veterans Affairs 9,426,219.09$              

Direct Programs

Environment and Conservation Air Pollution Control Program Support 66.001  $              1,275,984.52 

Environment and Conservation State Indoor Radon Grants 66.032                    208,991.50 
Environment and Conservation Surveys, Studies, Research, 

Investigations, Demonstrations, and 
Special Purpose Activities Relating to 
the Clean Air Act

66.034                    282,665.94 

Environment and Conservation Clean School Bus USA 66.036                    134,414.21 
Environment and Conservation State Clean Diesel Grant Program 66.040 $                48,000.00 
Environment and Conservation ARRA-State Clean Diesel Grant 

Program
66.040                   15,375.63 63,375.63                     

Environment and Conservation Water Pollution Control State, 
Interstate, and Tribal Program Support

66.419                 2,904,289.00 

Department of Veterans Affairs

Small Business Administration

Environmental Protection Agency
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Environment and Conservation State Public Water System Supervision 66.432                    468,425.18 

Environment and Conservation Water Quality Management Planning 66.454 $              115,916.57 
Environment and Conservation ARRA-Water Quality Management 

Planning
66.454                  117,953.57 233,870.14                   

Environment and Conservation Capitalization Grants for Clean Water 
State Revolving Funds

66.458  $         13,702,201.10 

Environment and Conservation ARRA-Capitalization Grants for Clean 
Water State Revolving Funds

66.458               6,999,211.97 20,701,413.07              

Agriculture Nonpoint Source Implementation 
Grants

66.460                 2,876,359.04 

Environment and Conservation Water Quality Cooperative Agreements 66.463                      62,263.27 

Environment and Conservation Wastewater Operator Training Grant 
Program

66.467                           757.54 

Environment and Conservation Capitalization Grants for Drinking 
Water State Revolving Funds

66.468  $           6,406,859.07 

Environment and Conservation ARRA-Capitalization Grants for 
Drinking Water State Revolving Funds

66.468               6,707,110.75 13,113,969.82              

Environment and Conservation State Grants to Reimburse Operators of 
Small Water Systems for Training and 
Certification Costs

66.471                    188,807.63 

University of Tennessee Office of Research and Development 
Consolidated Research/Training/ 
Fellowships

66.511                      97,516.58 

Agriculture Performance Partnership Grants 66.605                    588,030.20 
University of Tennessee Training and Fellowships for the 

Environmental Protection Agency
66.607                     (18,667.94)

Environment and Conservation Environmental Information Exchange 
Network Grant Program and Related 
Assistance

66.608                      97,291.77 

Environment and Conservation Toxic Substances Compliance 
Monitoring Cooperative Agreements

66.701                    167,935.68 

Environment and Conservation TSCA Title IV State Lead Grants 
Certification of Lead-Based Paint 
Professionals

66.707                    327,476.25 

Environment and Conservation Pollution Prevention Grants Program 66.708                      55,129.42 
Environment and Conservation Multi-Media Capacity Building Grants 

for States and Tribes
66.709                      62,589.61 

Environment and Conservation Hazardous Waste Management State 
Program Support

66.801                 3,015,926.46 

Environment and Conservation Superfund State, Political Subdivision, 
and Indian Tribe Site-Specific 
Cooperative Agreements

66.802                 2,086,932.45 

Environment and Conservation Underground Storage Tank Prevention, 
Detection and Compliance Program

66.804                    606,825.14 

Environment and Conservation Leaking Underground Storage Tank 
Trust Fund Corrective Action Program

66.805  $              945,189.18 

Environment and Conservation ARRA-Leaking Underground Storage 
Tank Trust Fund Corrective Action 
Program

66.805               1,589,516.74 2,534,705.92                

Environment and Conservation Solid Waste Management Assistance 
Grants

66.808                        7,877.17 

Environment and Conservation Superfund State and Indian Tribe Core 
Program Cooperative Agreements

66.809                    332,576.07 

Middle Tennessee State University Environmental Education Grants 66.951                           204.00 

Subtotal Direct Programs 52,477,935.27$            

177



State of Tennessee
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2010

State Grantee Agency Program Name Disbursement/IssuesCFDA / Other Identifying Number

Passed Through Knox County

University of Tennessee Knox County Adopt-A-Watershed-
Gangaware08

N.A. / 07-590 MOD. # 2  $                  35,247.65 

University of Tennessee Knox County Grad Intern Prog-
Gangaware08

N.A. / GRAD INTERN 
PROGRAM

                       2,341.12 

Subtotal Pass-Through Programs 37,588.77$                   

Subtotal Environmental Protection Agency 52,515,524.04$            

Direct Programs

Economic and Community 
Development

State Energy Program 81.041  $              439,237.07 

Economic and Community 
Development

ARRA-State Energy Program 81.041                  889,758.01 1,328,995.08$              

Human Services Weatherization Assistance for Low-
Income Persons

81.042  $            (577,399.74)

Human Services ARRA-Weatherization Assistance for 
Low-Income Persons

81.042             42,769,342.74 42,191,943.00              

Pellissippi State Community College Office of Science Financial Assistance 
Program

81.049  $                 1,278.34 

University of Tennessee Office of Science Financial Assistance 
Program

81.049                  529,093.82 530,372.16                   

Military Transport of Transuranic Wastes to the 
Waste Isolation Pilot Plant: States and 
Tribal Concerns, Proposed Solutions

81.106                      25,416.21 

Environment and Conservation State Energy Program Special Projects 81.119                 4,445,450.79 
Economic and Community 
Development

ARRA-Electricity Delivery and Energy
Reliability, Research, Development 
and Analysis

81.122  $                      34.02 

Tennessee Regulatory Authority ARRA-Electricity Delivery and Energy
Reliability, Research, Development 
and Analysis

81.122                   68,394.44 68,428.46                     

Economic and Community 
Development

ARRA-Energy Efficient Appliance 
Rebate Program (EEARP)

81.127                           261.45 

Economic and Community 
Development

ARRA-Energy Efficiency and 
Conservation Block Grant Program 
(EECBG)

81.128                      75,346.80 

Economic and Community 
Development

Local Government Energy Loan 
Program

N.A. / LocGov Energy Loans                (1,371,818.78)

Economic and Community 
Development

Petroleum Violation Escrow-Amoco N.A. / Legal Settlement                             29.60 

Economic and Community 
Development

Petroleum Violation Escrow-Diamond 
Shamrock

N.A. / Legal Settlement                      36,641.02 

Economic and Community 
Development

Petroleum Violation Escrow-Stripper N.A. / Legal Settlement                 3,959,364.51 

Economic and Community 
Development

Small Business Energy Loan Program N.A. / SM BUS Energy Loans                   (412,240.76)

Military Department of Energy Emergency 
Preparedness

N.A. / DOE FFY 2010 AWARD                    519,956.61 

Military Department of Energy Emergency 
Preparedness

N.A. / DOE2008                    196,802.48 

Military Department of Energy Emergency 
Preparedness

N.A. / DOE2009                    129,265.63 

Tennessee State University Department of Energy Chair of 
Excellence Professorship

N.A. / DE-FG02-94EW11428                    505,086.67 

Department of Energy
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Tennessee Wildlife Resources 
Agency

Oak Ridge Wildlife Management Area N.A. / REORDOER-3-97-0702                    164,272.19 

University of Tennessee National Renewable Energy Lab C/S 
Stach

N.A. / SOLAR DECATHLON                           656.67 

University of Tennessee Secretariat Lab Energy R&D Group 
2006

N.A. / 35584                      13,424.80 

Subtotal Direct Programs 52,407,654.59$            

Passed Through Florida Agricultural and Mechanical University

Tennessee State University National Nuclear Security 
Administration (NNSA) Minority 
Serving Institutions (MSI) Program

81.123 / DE-FG02-94EW11431  $                  94,759.69 

Passed Through Argonne National Laboratory

University of Tennessee Argonne Natl Lab-Workshops-IESP-
Dongarra

N.A. / WORKSHOPS-IESP                    178,843.38 

Subtotal Pass-Through Programs 273,603.07$                 

Subtotal Department of Energy 52,681,257.66$            

Direct Programs

University of Memphis Degrees at a Distance Fire Service 
Program

N.A. / FEMA EMW-2008-CA-
1025

 $                    3,523.06 

Subtotal Direct Programs 3,523.06$                     

Passed Through Kentucky Division of Emergency Management

Military Disaster - EMACKY N.A. / PTDISASTER  $                  22,823.07 

Subtotal Pass-Through Programs 22,823.07$                   

Subtotal Federal Emergency Management Agency 26,346.13$                   

Direct Programs

Labor and Workforce Development Adult Education - Basic Grants to 
States

84.002  $            10,777,315.94 

Education Migrant Education_State Grant 
Program

84.011                    694,441.97 

Education Title I State Agency Program for 
Neglected and Delinquent Children

84.013                    487,004.21 

East Tennessee State University Undergraduate International Studies 
and Foreign Language Programs

84.016  $                29,799.29 

Middle Tennessee State University Undergraduate International Studies 
and Foreign Language Programs

84.016                     1,982.87 31,782.16                     

Austin Peay State University Higher Education_Institutional Aid 84.031 $              419,067.12 
Columbia State Community College Higher Education_Institutional Aid 84.031                 244,000.36 
Dyersburg State Community College Higher Education_Institutional Aid 84.031                  191,381.00 

Nashville State Community College Higher Education_Institutional Aid 84.031                 248,961.29 
Northeast State Community College Higher Education_Institutional Aid 84.031                       545.00 
Tennessee State University Higher Education_Institutional Aid 84.031             10,814,259.50 11,918,214.27              

Federal Emergency Management Agency

Department of Education
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Tennessee Student Assistance 
Corporation

Federal Family Education Loans 84.032              154,945,720.55 

Education Career and Technical Education -- 
Basic Grants to States

84.048                21,032,622.92 

Tennessee Student Assistance 
Corporation

Leveraging Educational Assistance 
Partnership

84.069                 1,157,161.00 

Austin Peay State University Fund for the Improvement of 
Postsecondary Education

84.116  $              208,037.44 

Cleveland State Community College Fund for the Improvement of 
Postsecondary Education

84.116                   83,346.91 

East Tennessee State University Fund for the Improvement of 
Postsecondary Education

84.116                   43,459.57 

Middle Tennessee State University Fund for the Improvement of 
Postsecondary Education

84.116                  410,923.97 

Roane State Community College Fund for the Improvement of 
Postsecondary Education

84.116                   74,398.34 

Tennessee Board of Regents Fund for the Improvement of 
Postsecondary Education

84.116                  140,999.18 

University of Tennessee Fund for the Improvement of 
Postsecondary Education

84.116                  958,003.14 1,919,168.55                

University of Memphis Rehabilitation Long-Term Training 84.129 $              154,934.01 
University of Tennessee Rehabilitation Long-Term Training 84.129                  210,951.37 365,885.38                   
University of Tennessee Migrant Education_High School 

Equivalency Program
84.141                      58,545.98 

Education Migrant Education_Coordination 
Program

84.144                    106,439.54 

East Tennessee State University Business and International Education 
Projects

84.153  $                 2,700.00 

University of Tennessee Business and International Education 
Projects

84.153                   68,204.67 70,904.67                     

Education Byrd Honors Scholarships 84.185                    795,000.00 
Education Safe and Drug-Free Schools and 

Communities_State Grants
84.186                 5,008,312.55 

Education Supported Employment Services for 
Individuals with the Most Significant 
Disabilities

84.187  $                (8,424.57)

Human Services Supported Employment Services for 
Individuals with the Most Significant 
Disabilities

84.187                  503,079.00 494,654.43                   

Education Even Start_State Educational Agencies 84.213                 1,021,732.48 

Human Services Assistive Technology 84.224                    474,152.50 
Education Tech-Prep Education 84.243                 3,737,539.72 
University of Tennessee National Institute for Literacy 84.257                    671,295.34 
Human Services Rehabilitation Training_State 

Vocational Rehabilitation Unit In-
Service Training

84.265                (2,159,230.77)

Education Charter Schools 84.282                 3,320,447.18 
Education Twenty-First Century Community 

Learning Centers
84.287                16,276,632.85 

Education State Grants for Innovative Programs 84.298                    234,506.82 
Education Special Education - State Personnel 

Development
84.323                    705,490.17 

University of Tennessee Special Education_Technical 
Assistance and Dissemination to 
Improve Services and Results for 
Children with Disabilities

84.326                    876,337.41 

Education Advanced Placement Program 
(Advanced Placement Test Fee; 
Advanced Placement Incentive 
Program Grants)

84.330                    200,000.00 
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Correction Grants to States for Workplace and 
Community Transition Training for 
Incarcerated Individuals

84.331                    282,717.69 

East Tennessee State University Gaining Early Awareness and 
Readiness for Undergraduate Programs

84.334  $              487,860.50 

Tennessee Higher Education 
Commission

Gaining Early Awareness and 
Readiness for Undergraduate Programs

84.334               3,328,879.82 

University of Tennessee Gaining Early Awareness and 
Readiness for Undergraduate Programs

84.334                  529,367.43 4,346,107.75                

East Tennessee State University Child Care Access Means Parents in 
School

84.335  $              125,638.88 

Southwest Tennessee Community 
College

Child Care Access Means Parents in 
School

84.335                  170,169.82 295,808.70                   

University of Tennessee Early Childhood Educator Professional 
Development

84.349                      19,708.23 

Austin Peay State University Transition to Teaching 84.350 $                63,500.00 
Education Transition to Teaching 84.350               1,393,070.52 1,456,570.52                
Tennessee Arts Commission Arts in Education 84.351                    147,100.09 
Education Reading First State Grants 84.357                 8,261,481.46 
Education Rural Education 84.358                 4,348,336.16 
Education English Language Acquisition Grants 84.365                 6,617,030.11 
Education Mathematics and Science Partnerships 84.366                 7,136,172.53 
Education Improving Teacher Quality State 

Grants
84.367  $         52,254,301.74 

Tennessee Higher Education 
Commission

Improving Teacher Quality State 
Grants

84.367               1,920,691.95 54,174,993.69              

Education Grants for State Assessments and 
Related Activities

84.369                11,994,713.00 

Tennessee Higher Education 
Commission

College Access Challenge Grant 
Program

84.378                 1,465,729.98 

Education ARRA-State Fiscal Stabilization Fund 
(SFSF) - Race-to-the-Top Incentive 
Grants, Recovery Act

84.395                    142,047.05 

Education National Cooperative Education 
Statistic System-Basic Participation

N.A. / ED-08-CO-0064                        2,287.08 

Education NCES Task Order Contract:  National 
Assessment of Educational Progress

N.A. / ED-03-CO-0091                    107,750.13 

Education State Data Task Order N.A. / ED-08-CO-0064                      68,802.15 
Education State Data Task Order N.A. / N.A.                      25,410.00 

Subtotal Direct Programs 336,114,844.14$          

Passed Through State of Oregon

University of Tennessee Adult Education - Basic Grants to 
States

84.002 / IGA0148  $                    353.47 

University of Tennessee Adult Education - Basic Grants to 
States

84.002 / IGA0236                   92,039.42 92,392.89$                   

Passed Through Tennessee Opportunity Programs, Incorporated

East Tennessee State University Migrant Education_State Grant 
Program

84.011 / 09-248                      15,211.86 

East Tennessee State University Migrant Education_Coordination 
Program

84.144 / 09-248                      15,211.86 

Passed Through Memphis City Schools
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University of Memphis Fund for the Improvement of 
Education

84.215 / P11514                     (30,930.33)

University of Memphis Gaining Early Awareness and 
Readiness for Undergraduate Programs

84.334 / 05 00434 Z 03                    114,993.45 

Passed Through Warren County Board of Education

Middle Tennessee State University Fund for the Improvement of 
Education

84.215 / S215X020283                       (2,521.03)

Passed Through Wilson County School System

Volunteer State Community College Fund for the Improvement of 
Education

84.215 / N.A.                     (20,386.23)

Passed Through Kent State University

University of Tennessee National Institute for Literacy 84.257 / 444849-P071037                      10,161.56 

Passed Through Pennsylvania State University

University of Tennessee National Institute for Literacy 84.257 / 4041-UTK-USDOE-0004                      27,696.54 

Passed Through Edvantia

University of Tennessee Parental Information and Resource 
Centers

84.310 / S-31000-07-004                      34,667.00 

Passed Through Vanderbilt University

Tennessee State University Special Education - Personnel 
Development to Improve Services and 
Results for Children with Disabilities

84.325 / H325K060403-09                      18,882.50 

Middle Tennessee State University Gaining Early Awareness and 
Readiness for Undergraduate Programs

84.334 / 15564-S2                       (3,070.87)

Passed Through Alliance for Business and Training, Incorporated

Northeast State Community College Gaining Early Awareness and 
Readiness for Undergraduate Programs

84.334 / GR-09-27367-00                    102,029.24 

Passed Through Signal Centers, Incorporated

University of Tennessee Child Care Access Means Parents in 
School

84.335 / EAST SOUTH CCR&R                        4,328.72 

University of Tennessee Early Childhood Educator Professional 
Development

84.349 / EAST CCR&R                    992,828.92 

Passed Through Drexel University

University of Tennessee Transition to Teaching 84.350 / 213015-04 $                14,925.98 
University of Tennessee Transition to Teaching 84.350 / 213025                   26,593.59 41,519.57                     

Passed Through Sallie B. Howard School

University of Tennessee Arts in Education 84.351 / U351C090008                      77,458.81 

Passed Through National Writing Project Corporation

Middle Tennessee State University National Writing Project 84.928 / 05-TN03 $                50,257.57 
Tennessee Technological University National Writing Project 84.928 / 08-TN04 AMEND #2                  54,999.71 
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University of Tennessee National Writing Project 84.928 / 94-TN02 AMEND #18                    1,036.69 
University of Tennessee National Writing Project 84.928 / 94-TN02 AMEND #19                  43,986.09 
University of Tennessee National Writing Project 84.928 / 94-TN02 AMEND #20                     8,779.40 159,059.46                   

Passed Through National Commission on Teaching and America's Future

University of Memphis Teachers Learning in Networked 
Communities

N.A. / P116B070236                      26,263.73 

Passed Through United Negro College Fund Special Programs Corporation

University of Memphis Computational Design of 
Organometallic Molecular Switches

N.A. / JPFP                        5,000.00 

Subtotal Pass-Through Programs 1,680,797.65$              

Subtotal Department of Education 337,795,641.79$          

Direct Programs 

State National Historical Publications and 
Records Grants

89.003  $                    9,500.00 

Subtotal National Archives and Records Administration 9,500.00$                     

Direct Programs

State Help America Vote Act Requirements 
Payments

90.401  $               (107,486.99)

Subtotal Elections Assistance Commission (107,486.99)$                

Direct Programs

Health State and Territorial and Technical 
Assistance Capacity Development 
Minority HIV/AIDS Demonstration 
Program

93.006  $                136,558.12 

Commission on Aging and 
Disability

Special Programs for the Aging_Title 
VII, Chapter 3_Programs for 
Prevention of Elder Abuse, Neglect, 
and Exploitation

93.041                    149,240.00 

Commission on Aging and 
Disability

Special Programs for the Aging_Title 
VII, Chapter 2_Long Term Care 
Ombudsman Services for Older 
Individuals

93.042                    320,500.00 

Commission on Aging and 
Disability

Special Programs for the Aging_Title 
III, Part D_Disease Prevention and 
Health Promotion Services

93.043                    503,900.00 

Commission on Aging and 
Disability

Special Programs for the Aging_Title 
IV_and Title II_Discretionary Projects

93.048                    151,937.64 

Commission on Aging and 
Disability

Alzheimer's Disease Demonstration 
Grants to States

93.051                    213,040.09 

Commission on Aging and 
Disability

National Family Caregiver Support, 
Title III, Part E

93.052                 2,904,336.87 

Elections Assistance Commission

National Archives and Records Administration

Department of Health and Human Services
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Health Public Health Emergency Preparedness 93.069  $           9,580,375.67 

Health Public Health Emergency Preparedness 
(Noncash Award)

93.069             20,667,085.00 30,247,460.67              

Commission on Aging and 
Disability

Medicare Enrollment Assistance 
Program

93.071                    181,243.00 

Commission on Aging and 
Disability

Lifespan Respite Care Program 93.072                        5,037.58 

Mental Health and Developmental 
Disabilities

Enhance the Safety of Children 
Affected by Parental 
Methamphetamine or Other Substance 
Abuse

93.087                    445,536.79 

Health Emergency System for Advance 
Registration of Volunteer Health 
Professionals

93.089                        3,197.28 

Children's Services Guardianship Assistance 93.090 $              594,257.90 
Children's Services ARRA-Guardianship Assistance 93.090                   52,657.84 646,915.74                   
Health Food and Drug Administration_ 

Research
93.103                        5,000.00 

Mental Health and Developmental 
Disabilities

Comprehensive Community Mental 
Health Services for Children with 
Serious Emotional Disturbances (SED)

93.104                 3,478,801.37 

Health Maternal and Child Health Federal 
Consolidated Programs

93.110  $                84,337.83 

University of Tennessee Maternal and Child Health Federal 
Consolidated Programs

93.110                  278,472.50 362,810.33                   

University of Tennessee Environmental Health 93.113                      74,594.79 
Health Project Grants and Cooperative 

Agreements for Tuberculosis Control 
Programs

93.116                    797,898.24 

University of Tennessee Oral Diseases and Disorders Research 93.121                      18,401.50 
University of Tennessee Nurse Anesthetist Traineeships 93.124                      48,620.90 
Health Cooperative Agreements to 

States/Territories for the Coordination 
and Development of Primary Care 
Offices

93.130                    111,578.81 

Health Injury Prevention and Control 
Research and State and Community 
Based Programs

93.136                    943,883.55 

Mental Health and Developmental 
Disabilities

Projects for Assistance in Transition 
from Homelessness (PATH)

93.150                    778,762.86 

University of Tennessee Research Related to Deafness and 
Communication Disorders

93.173                      24,392.70 

University of Tennessee Nursing Workforce Diversity 93.178                    369,611.69 
University of Tennessee Childhood Lead Poisoning Prevention 

Projects_State and Local Childhood 
Lead Poisoning Prevention and 
Surveillance of Blood Lead Levels in 
Children

93.197                      21,760.44 

Health Surveillance of Hazardous Substance 
Emergency Events

93.204                      13,845.88 

Health Family Planning_Services 93.217                 6,633,425.01 
East Tennessee State University Consolidated Health Centers 

(Community Health Centers, Migrant 
Health Centers, Health Care for the 
Homeless, Public Housing Primary 
Care, and School Based Health 
Centers)

93.224  $           1,218,906.27 
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Health Consolidated Health Centers 
(Community Health Centers, Migrant 
Health Centers, Health Care for the 
Homeless, Public Housing Primary 
Care, and School Based Health 
Centers)

93.224               1,556,118.10 2,775,024.37                

Health Traumatic Brain Injury State 
Demonstration Grant Program

93.234                    175,089.61 

Health Abstinence Education Program 93.235                          (851.90)
Health State Capacity Building 93.240                    150,169.26 
Health State Rural Hospital Flexibility 

Program
93.241                    640,355.99 

University of Memphis Mental Health Research Grants 93.242                     (29,799.01)
Finance and Administration Substance Abuse and Mental Health 

Services_Projects of Regional and 
National Significance

93.243  $                24,770.00 

Mental Health and Developmental 
Disabilities

Substance Abuse and Mental Health 
Services_Projects of Regional and 
National Significance

93.243               2,682,784.39 

University of Memphis Substance Abuse and Mental Health 
Services_Projects of Regional and 
National Significance

93.243                   41,862.01 

University of Tennessee Substance Abuse and Mental Health 
Services_Projects of Regional and 
National Significance

93.243                  561,441.75 3,310,858.15                

University of Tennessee Advanced Nursing Education Grant 
Program

93.247                 1,547,015.18 

Health Universal Newborn Hearing Screening 93.251                    145,806.05 

East Tennessee State University Nurse Faculty Loan Program (NFLP) 93.264                      62,374.80 
University of Tennessee Alcohol National Research Service 

Awards for Research Training
93.272                      24,085.52 

Mental Health and Developmental 
Disabilities

Substance Abuse and Mental Health 
Services-Access to Recovery

93.275                 6,481,408.33 

Health Centers for Disease Control and 
Prevention_Investigations and 
Technical Assistance

93.283                15,026,814.08 

Health Small Rural Hospital Improvement 
Grant Program

93.301                    215,643.49 

East Tennessee State University Advanced Nursing Education 
Traineeships

93.358  $                39,274.64 

University of Tennessee Advanced Nursing Education 
Traineeships

93.358                  208,902.96 248,177.60                   

East Tennessee State University Nurse Education, Practice and 
Retention Grants

93.359  $                71,292.54 

University of Tennessee Nurse Education, Practice and 
Retention Grants

93.359                  295,106.75 366,399.29                   

University of Tennessee National Center for Research 
Resources

93.389                    648,625.70 

University of Tennessee Cancer Detection and Diagnosis 
Research

93.394                        9,550.00 

East Tennessee State University Cancer Research Manpower 93.398 $              229,497.37 
University of Tennessee Cancer Research Manpower 93.398                   16,201.54 245,698.91                   

Austin Peay State University ARRA - Scholarships for 
Disadvantaged Students

93.407  $                 1,056.00 

Dyersburg State Community College ARRA - Scholarships for 
Disadvantaged Students

93.407                   10,328.00 

Tennessee State University ARRA - Scholarships for 
Disadvantaged Students

93.407                   86,065.90 

University of Tennessee ARRA - Scholarships for 
Disadvantaged Students

93.407                  128,430.00 225,879.90                   
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University of Tennessee ARRA-Nurse Faculty Loan Program 93.408                      21,066.00 
Health ARRA-State Primary Care Offices 93.414                      29,923.80 
Children's Services Promoting Safe and Stable Families 93.556                 2,099,931.22 

Human Services Child Support Enforcement 93.563 $         15,542,562.70 
Human Services ARRA-Child Support Enforcement 93.563             20,245,406.00 35,787,968.70              
Human Services Child Support Enforcement Research 93.564                      97,395.06 
Human Services Low-Income Home Energy Assistance 93.568                55,966,887.05 
Court System State Court Improvement Program 93.586                    697,570.23 
Human Services Grants to States for Access and 

Visitation Programs
93.597                    191,350.68 

Children's Services Chafee Education and Training 
Vouchers Program (ETV)

93.599                    584,673.00 

University of Tennessee Mentoring Children of Prisoners 93.616                      34,125.50 
State Voting Access for Individuals with 

Disabilities_Grants to States
93.617                      20,916.63 

Finance and Administration Developmental Disabilities Basic 
Support and Advocacy Grants

93.630                 1,915,114.27 

University of Tennessee University Centers for Excellence in 
Developmental Disabilities Education, 
Research, and Service

93.632                    543,637.54 

Children's Services Children's Justice Grants to States 93.643                    328,056.46 
Children's Services Child Welfare Services_State Grants 93.645                 3,557,566.07 
University of Tennessee Child Welfare Research Training or 

Demonstration
93.648                    999,501.13 

Children's Services Foster Care_Title IV-E 93.658 $         43,503,790.61 
Children's Services ARRA-Foster Care_Title IV-E 93.658               1,748,579.55 45,252,370.16              

Children's Services Adoption Assistance 93.659 $         33,816,857.40 
Children's Services ARRA-Adoption Assistance 93.659               3,062,864.87 36,879,722.27              
Human Services Social Services Block Grant 93.667                31,101,878.76 
Children's Services Child Abuse and Neglect State Grants 93.669                    482,690.25 
Finance and Administration Family Violence Prevention and 

Services/Grants for Battered Women's 
Shelters_Grants to States and Indian 
Tribes

93.671                 1,723,050.29 

Children's Services Chafee Foster Care Independence 
Program

93.674                    675,308.65 

University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701                    146,237.89 

East Tennessee State University ARRA - Grants to Health Center 
Programs

93.703  $                62,050.77 

Health ARRA - Grants to Health Center 
Programs

93.703               1,864,429.81 1,926,480.58                

Health ARRA - Preventing Healthcare-
Associated Infections

93.717                    175,654.34 

Finance and Administration ARRA - State Grants to Promote 
Health Information Technology

93.719                      70,539.72 

Health ARRA - Prevention and Wellness-
State, Territories and Pacific Islands

93.723                      15,010.00 

Finance and Administration Children's Health Insurance Program 93.767              129,012,220.72 
Commission on Aging and 
Disability

Centers for Medicare and Medicaid 
Services (CMS) Research, 
Demonstration and Evaluations

93.779  $           1,024,543.48 

Mental Health and Developmental 
Disabilities

Centers for Medicare and Medicaid 
Services (CMS) Research, 
Demonstrations and Evalutions

93.779                  133,346.95 1,157,890.43                

Finance and Administration Alternate Non-Emergency Service 
Providers or Networks

93.790                 2,619,604.00 

Finance and Administration Medicaid Transformation Grants 93.793                            (29.00)
University of Tennessee Cardiovascular Diseases Research 93.837                      77,527.01 
University of Tennessee Diabetes, Digestive, and Kidney 

Diseases Extramural Research
93.847                    138,340.00 
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University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855                      46,795.31 

University of Tennessee Microbiology and Infectious Diseases 
Research

93.856                    127,623.96 

Tennessee State University Biomedical Research and Research 
Training

93.859  $              265,358.43 

University of Tennessee Biomedical Research and Research 
Training

93.859                  391,672.59 657,031.02                   

University of Tennessee Vision Research 93.867                      36,210.57 
East Tennessee State University Grants for Training in Primary Care 

Medicine and Dentistry
93.884                    384,028.72 

Middle Tennessee State University Health Care and Other Facilities 93.887 $              204,310.04 
Tennessee Technological University Health Care and Other Facilities 93.887                 471,240.00 
University of Memphis Health Care and Other Facilities 93.887                  303,484.00 979,034.04                   
University of Tennessee Specially Selected Health Projects 93.888                            (18.00)
Health National Bioterrorism Hospital 

Preparedness Program
93.889                 9,289,100.50 

Tennessee State University Family and Community Violence 
Prevention Program

93.910                      32,438.92 

Health Grants to States for Operation of 
Offices of Rural Health

93.913                    159,538.95 

Health HIV Care Formula Grants 93.917                19,928,777.12 
Education Cooperative Agreements to Support 

Comprehensive School Health 
Programs to Prevent the Spread of HIV 
and Other Important Health Problems

93.938                    282,214.24 

Health HIV Prevention Activities_Health 
Department Based

93.940                 4,897,978.35 

Health HIV Demonstration, Research, Public 
and Professional Education Projects

93.941                    741,400.42 

Health Cooperative Agreements to Support 
State-Based Safe Motherhood and 
Infant Health Initiative Programs

93.946                    121,527.01 

Mental Health and Developmental 
Disabilities

Block Grants for Community Mental 
Health Services

93.958                 7,805,676.97 

Mental Health and Developmental 
Disabilities

Block Grants for Prevention and 
Treatment of Substance Abuse

93.959                26,551,034.08 

Health Preventive Health Services_Sexually 
Transmitted Diseases Control Grants

93.977                 2,230,808.21 

Health Preventive Health and Health Services 
Block Grant

93.991                 1,822,166.67 

Health Maternal and Child Health Services 
Block Grant to the States

93.994                 8,113,437.95 

Subtotal Direct Programs 520,397,601.59$          

Passed Through Vanderbilt University

Tennessee State University Maternal and Child Health Federal 
Consolidated Programs

93.110 / 2T83MC00008-53  $                   (956.48)

Tennessee State University Maternal and Child Health Federal 
Consolidated Programs

93.110 / T83MC00008-54                   33,768.00 

Tennessee State University Maternal and Child Health Federal 
Consolidated Programs

93.110 / 5T73MC00050-09-00                     8,908.00 

University of Tennessee Maternal and Child Health Federal 
Consolidated Programs

93.110 / VUMC CA 6915                   10,111.41 51,830.93$                   

Tennessee State University Biomedical Research and Research 
Training

93.859 / 5R25GM060190-07                        8,748.00 

Passed Through University of Cincinnati
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University of Tennessee NIEHS Hazardous Waste Worker 
Health and Safety Training

93.142 / 008989001                    271,019.13 

Passed Through Howard University

Tennessee State University AIDS Education and Training Centers 93.145 / 5H4AH00066-05-00                          (378.83)

Passed Through Community Health Network

East Tennessee State University Telehealth Programs 93.211 / 6H2AIT16623                        9,717.96 

Passed Through Morehouse School of Medicine

Tennessee State University Substance Abuse and Mental Health 
Services_Projects of Regional and 
National Significance

93.243 / TI-020447                        4,320.00 

Passed Through Pacific Institute for Research and Evaluation

University of Tennessee Substance Abuse and Mental Health 
Services-Access to Recovery

93.275 / TN TRI-REGIONAL 
COAL

                          227.00 

Passed Through Research Triangle Institute International

Mental Health and Developmental 
Disabilities

Substance Abuse and Mental Health 
Services-Access to Recovery

93.275 / 44-312-0209818                     (17,740.00)

Passed Through Alliance for Business and Training, Incorporated

East Tennessee State University ARRA-Drug Abuse and Addiction 
Research Programs

93.279 / 06-12032-ISYOUTH 1                    126,810.09 

Passed Through Methodist LeBonheur Healthcare

University of Memphis Nurse Education, Practice and 
Rentention Grants

93.359 / PO 91530                        5,999.56 

Passed Through National Collegiate Athletic Association

Tennessee State University Community Services Block Grant_ 
Discretionary Awards

93.570 / 93-150                        6,748.17 

Passed Through Carnegie Mellon University

Tennessee State University Biomedical Research and Research 
Training

93.859 / 5T36GM008789-07  $                38,762.85 

Tennessee State University Biomedical Research and Research 
Training

93.859 / 5T36GM008789-08                   70,402.10 109,164.95                   

Passed Through United Way of the Mid South

University of Memphis HIV Care Formula Grants 93.917 / UWROYHIV                      13,192.63 
University of Memphis HIV Prevention Activities_Health 

Department Based
93.940 / UWROYHIV                        5,194.04 

Passed Through Meharry Medical College

Tennessee State University Geriatric Education Centers 93.969 / 1D31HP08823-02-01                        4,452.39 

Passed Through University of Kentucky Research Foundation

East Tennessee State University Geriatric Education Centers 93.969 / 3048106651-10-161                    102,982.18 

Passed Through Slippery Rock University
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Tennessee Technological University Slippery Rock University I Can Do It, 
You Can Do It! Upper Cumberland 
Expansion

N.A. / HHSP233200844EC                      16,950.12 

Passed Through University of Illinois

University of Tennessee Univ Illinois - 2006-05371-03 - 
Campbell

N.A. / 2006-05371-03                        2,219.43 

University of Tennessee Univ of Illinois - Campbell N.A. / SUBSIDIZED                          (104.35)

Subtotal Pass-Through Programs 721,353.40$                 

Subtotal Department of Health and Human Services 521,118,954.99$          

Direct Programs

Finance and Administration State Commissions 94.003  $                232,421.00 
Education Learn and Serve America_School and 

Community Based Programs
94.004  $                54,627.27 

Finance and Administration Learn and Serve America_School and 
Community Based Programs

94.004                  264,568.28 319,195.55                   

Dyersburg State Community College AmeriCorps 94.006  $                 4,668.00 

Finance and Administration AmeriCorps 94.006              2,767,039.01 
Finance and Administration ARRA-AmeriCorps 94.006                  738,151.54 3,509,858.55                
Finance and Administration Program Development and Innovation 

Grants
94.007                      54,347.16 

Finance and Administration Training and Technical Assistance 94.009                      86,090.17 

Subtotal Corporation for National and Community Service 4,201,912.43$              

Direct Programs

Tennessee Wildlife Resources 
Agency

Boating Safety Financial Assistance 97.012  $              1,705,205.74 

Economic and Community 
Development

Community Assistance Program State 
Support Services Element (CAP-SSSE)

97.023                    139,595.86 

Military Flood Mitigation Assistance 97.029                    149,690.00 
Labor and Workforce Development Disaster Unemployment Assistance 97.034                    190,502.63 
Military Disaster Grants - Public Assistance 

(Presidentially Declared Disasters)
97.036                20,414,380.28 

Military Hazard Mitigation Grant 97.039                 2,786,225.94 
Environment and Conservation National Dam Safety Program 97.041                      97,033.86 
Military Emergency Management Performance 

Grants
97.042                 4,223,479.67 

Commerce and Insurance State Fire Training Systems Grants 97.043                      24,333.00 
Military Pre-Disaster Mitigation 97.047                    575,516.78 
University of Memphis Competitive Training Grant 97.068 $              610,101.30 
University of Tennessee Competitive Training Grant 97.068                     6,825.76 616,927.06                   
Economic and Community 
Development

Map Modernization Management 
Support

97.070                      77,629.37 

Military Buffer Zone Protection Program 
(BZPP)

97.078                13,612,703.18 

Safety Driver's License Security Grant 
Program

97.089                      82,679.75 

Department of Homeland Security

Corporation for National and Community Service
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University of Memphis Degrees at a Distance Program 97.103                        5,340.99 
Tennessee Housing Development 
Agency

Disaster Housing Assistance Grant 97.109                      85,266.94 

Military Interoperable Communications and 
Training Project

97.124                 4,696,107.33 

University of Tennessee HLS 08GTT8K017 Nat'l Training-
Thompson

N.A. / 08GTT8K017                    400,100.99 

University of Tennessee HLS 08GTT8K021 Food-CVM/ 
Burden

N.A. / 2008GTT8K021                    476,619.88 

University of Tennessee HLS 08GTT8K026 Animal-CVM/ 
Burden

N.A. / 2008GTT8K026                    416,355.39 

University of Tennessee HLS 09DMT9K012 Assessment Trng-
Thompson

N.A. / 2009DMTO25012                    213,433.03 

Subtotal Direct Programs 50,989,127.67$            

Passed Through New Mexico State University

University of Tennessee Homeland Security Grant Program 97.004 / Q-01237  $                      (838.93)

Passed Through Eastern Kentucky University

East Tennessee State University State and Local Homeland Security 
National Training Program

97.005 / EKU 07-317  $                 5,754.68 

East Tennessee State University State and Local Homeland Security 
National Training Program

97.005 / P0017654                  262,650.65 268,405.33                   

Passed Through Louisiana State University

University of Tennessee State and Local Homeland Security 
National Training Program

97.005 / 2006-GN-T6-K001  $              (34,080.84)

University of Tennessee State and Local Homeland Security 
National Training Program

97.005 / 2007-GN-T7-K001                       (371.45)

University of Tennessee State and Local Homeland Security 
National Training Program

97.005 / 2008-GN-T8-K009                   45,188.76 10,736.47                     

Subtotal Pass-Through Programs 278,302.87$                 

Subtotal Department of Homeland Security 51,267,430.54$            

Passed Through Laurel County Fiscal Court

Safety Appalachia High Intensity Drug 
Trafficking Area

N.A. / G09AP0001A 47,367.46$                

Tennessee Bureau of Investigation Appalachia High Intensity Drug 
Trafficking Area

N.A. / I9-PAPP501 218,121.11                

Tennessee Bureau of Investigation Appalachia High Intensity Drug 
Trafficking Area

N.A. / I10-PAPP501 182,614.28                448,102.85$                 

Subtotal Office of National Drug Control Policy 448,102.85$                 

Direct Programs

Pellissippi State Community College Tennessee Valley Region_ Economic 
Development

62.004  $                118,070.73 

Environment and Conservation TVA Ocoee Trust Fund N.A. / TV-63501                        3,278.12 

Other Federal Assistance

Office of National Drug Control Policy 

Tennessee Valley Authority
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Military Tennessee Valley Authority Emergency
Preparedness

N.A. / TVA 2008                    199,258.99 

Military Tennessee Valley Authority Emergency
Preparedness

N.A. / TVA 2009                    267,290.02 

Military Tennessee Valley Authority Emergency
Preparedness

N.A. / TVA FFY 2010 AWARD                    700,444.95 

Military Tennessee Valley Authority Emergency
Preparedness

N.A. / TVA 2010-2014 AWARD                        1,936.84 

University of Tennessee TVA NO98 Stormwater Mgt-
Vandergriff

N.A. / RELEASE 80                           301.00 

University of Tennessee TVA Flue Gas-Buggeln N.A. / CBRC SOCIAL 
MARKETIN

                     20,000.00 

University of Tennessee TVA Release No. 25 - Gangaware N.A. / PO # 81093                      17,910.70 
University of Tennessee TVA Release No. 55 - Gangaware N.A. / PO # 92321                      23,147.63 
University of Tennessee TVA Release No. 107 - Gangaware N.A. / RELEASE # 107 REV #1                      17,441.17 
University of Tennessee TVA Ridley-Women Minority Bus N.A. / 2454                        4,040.83 

Subtotal Tennessee Valley Authority 1,373,120.98$              

Direct Programs

University of Tennessee U. S. Nuclear Regulatory Commission 
Nuclear Education Grant Program

77.006  $                100,943.52 

University of Tennessee U.S. Nuclear Regulatory Commission 
Scholarship and Fellowship Program

77.008                    323,632.03 

Tennessee State University Minority Serving Institutions Technical
Assistance & Capacity Building 
Conference 

N.A. / NRC-DR-09-0245                      25,000.00 

Subtotal Nuclear Regulatory Commission 449,575.55$                 

Subtotal Other Federal Assistance 2,270,799.38$              

Total Unclustered Programs 3,686,972,962.83$       

Direct Programs

Tennessee State University Agricultural Research_Basic and 
Applied Research

10.001  $              510,070.83 

University of Memphis Agricultural Research_Basic and 
Applied Research

10.001                   13,436.25 

University of Tennessee Agricultural Research_Basic and 
Applied Research

10.001               1,146,979.24 1,670,486.32$              

Subtotal Agricultural Research Service 1,670,486.32$              

Direct Programs

Tennessee State University Plant and Animal Disease, Pest 
Control, and Animal Care

10.025  $                  26,722.48 

Agricultural Research Service

Research and Development Cluster

Department of Agriculture

Nuclear Regulatory Commission

Animal and Plant Health Inspection Service
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Subtotal Animal and Plant Health Inspection Service 26,722.48$                   

Direct Programs

University of Tennessee Cochran Fellowship Program-
International Training-Foreign 
Participant

10.962  $                  11,087.51 

Subtotal Foreign Agricultural Service 11,087.51$                   

Direct Programs

University of Tennessee Forestry Research 10.652  $                208,509.78 
University of Memphis Cooperative Forestry Assistance 10.664 $                 6,012.30 
University of Tennessee Cooperative Forestry Assistance 10.664                   31,102.67 37,114.97                     
University of Tennessee Forest Health Protection 10.680                    211,115.80 

Subtotal Direct Programs 456,740.55$                 

Passed Through National Fish and Wildlife Foundation

University of Tennessee National Fish and Wildlife Foundation 10.683 / 2010-0005-000  $                    7,955.49 

Subtotal Pass-Through Programs 7,955.49$                     

Subtotal Forest Service 464,696.04$                 

Direct Programs

Middle Tennessee State University Grants for Agricultural Research, 
Special Research Grants

10.200  $                78,298.89 

Tennessee State University Grants for Agricultural Research, 
Special Research Grants

10.200                   12,641.62 

University of Tennessee Grants for Agricultural Research, 
Special Research Grants

10.200                  866,726.59 957,667.10$                 

Tennessee State University Payments to 1890 Land-Grant Colleges 
and Tuskegee University

10.205                 1,765,881.20 

East Tennessee State University Grants for Agricultural Research_ 
Competitive Research Grants

10.206  $                56,512.41 

Tennessee State University Grants for Agricultural Research_ 
Competitive Research Grants

10.206                   48,346.72 

Tennessee Technological University Grants for Agricultural Research_ 
Competitive Research Grants

10.206                  308,363.92 

University of Tennessee Grants for Agricultural Research_ 
Competitive Research Grants

10.206               1,266,744.13 1,679,967.18                

University of Tennessee Animal Health and Disease Research 10.207                        7,373.21 

Tennessee State University 1890 Institution Capacity Building 
Grants

10.216                    446,381.39 

University of Tennessee Higher Education Challenge Grants 10.217                      72,988.56 
University of Tennessee Biotechnology Risk Assessment 

Research
10.219                    269,914.98 

Tennessee State University Integrated Programs 10.303 $              377,906.21 
University of Tennessee Integrated Programs 10.303                  200,361.19 578,267.40                   
University of Tennessee Agriculture and Food Research 

Initiative (AFRI)
10.310                    128,278.70 

Forest Service

Foreign Agricultural Service

National Institute of Food and Agriculture
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Subtotal Direct Programs  $              5,906,719.72 

Passed Through South Dakota State University

University of Tennessee Grants for Agricultural Research, 
Special Research Grants

10.200 / 3TF050  $                  51,927.92 

Passed Through University of Georgia

University of Tennessee Grants for Agricultural Research, 
Special Research Grants

10.200 / RD309-061/9039907                       (9,519.38)

Passed Through University of Kentucky

University of Tennessee Grants for Agricultural Research, 
Special Research Grants

10.200 / 304810659010143                        4,642.28 

University of Tennessee Biotechnology Risk Assessment 
Research

10.219 / 304803920007119                      51,293.18 

Passed Through Cornell University

University of Tennessee Grants for Agricultural Research_ 
Competitive Research Grants

10.206 / 48718-8060                      25,139.22 

University of Tennessee Integrated Programs 10.303 / 459377665                       (2,300.58)

Passed Through Kansas State University

University of Tennessee Grants for Agricultural Research_ 
Competitive Research Grants

10.206 / S09032                      49,891.52 

Passed Through University of Kentucky Research Foundation

University of Memphis Grants for Agricultural Research_ 
Competitive Research Grants

10.206 / 3048105000-09-275                      28,110.25 

Passed Through University of Nebraska

University of Tennessee Grants for Agricultural Research_ 
Competitive Research Grants

10.206 / 2562420086004                      28,249.15 

Passed Through North Carolina Agricultural and Technical State University

Tennessee State University 1890 Institution Capacity Building 
Grants

10.216 / 2006-38814-17429                      59,114.19 

Passed Through Tuskegee University

Tennessee State University 1890 Institution Capacity Building 
Grants

10.216 / 2007-38820-18523                      50,797.05 

Passed Through University of Hawaii

University of Tennessee Biotechnology Risk Assessment 
Research

10.219 / 2889453                      14,690.12 

Passed Through North Carolina State University

University of Tennessee Integrated Programs 10.303 / ADVANCED ACCOUNT                        9,788.22 

Passed Through Texas Agricultural and Mechanical University

Tennessee State University Integrated Programs 10.303 / 2008-51130-19537                      20,183.45 
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Passed Through University of Arkansas-Pine Bluff

Tennessee State University Integrated Programs 10.303 / 2008-51110-19303                      15,587.77 

Passed Through Virginia Polytechnic Institute and State University

University of Tennessee Integrated Programs 10.303 / CR19121428209                      16,175.49 

Passed Through Washington State University

University of Tennessee Specialty Crop Research Initiative 10.309 / 111341G002428 $                 4,694.35 
University of Tennessee Specialty Crop Research Initiative 10.309 / 112674G002611                  126,336.23 131,030.58                   

Subtotal Pass-Through Programs  $                544,800.43 

Subtotal National Institute of Food and Agriculture  $              6,451,520.15 

Direct Programs

University of Tennessee Soil and Water Conservation 10.902  $                  56,005.34 

Subtotal Natural Resources Conservation Service  $                  56,005.34 

Direct Programs

Tennessee State University Agricultural and Rural Economic 
Research

10.250  $                 3,981.50 

University of Tennessee Agricultural and Rural Economic 
Research

10.250                   63,714.05 67,695.55$                   

Austin Peay State University USDA Forest Service, Land Between 
the Lakes

N.A. / 10-PA-11086000-004                        1,326.23 

University of Tennessee CRC USDA FS 09CA11330131043 
Swtgum-Labbe

N.A. / 09CA11330131043 4,897.56                       

University of Tennessee NRCS 683A754153 Oak Ecosystem 
Mgt-Keyser

N.A. / 68-7482-8-398                        3,209.41 

University of Tennessee NRCS 683A754153#7 Prescribed Burn-
Harper

N.A. / 683A754153 MOD 7 738.11                          

University of Tennessee NRCS 693A759133 Grazing-Keyser N.A. / 693A759133 101,293.76                 
University of Tennessee TAES Hatch McIntire Stennis N.A. / Hatch                             82.04 
University of Tennessee USDA 085521518799 After School-

Moussa
N.A. / 20085521518799                    173,671.23 

University of Tennessee USDA APHIS Improving TN Hemlock
Grant

N.A. / 10-8247-0723-CA 3,427.29                       

University of Tennessee USDA ARS 5864357194 Cotton Prop-
Vogt

N.A. / 58-6435-7-194-AMEND3                      20,520.74 

University of Tennessee USDA ARS Ag Support FY09-Arelli N.A. / 58-6402-9-111 16,604.42                   
University of Tennessee USDA ARS Ag Support FY2010-

Arelli
N.A. / 58-6402-0-111 51,963.65                     

University of Tennessee USDA CSREES Classroom Safety-
Richards

N.A. / 20085111004354 201,292.73                   

University of Tennessee USDA FS 05CR11330128204 Trends-
Franzreb

N.A. / SRS05CR11330128204                        4,468.92 

University of Tennessee USDA FS 05PA11083150070 
Imdclprd-Grant

N.A. / 05PA11083150070                        2,134.96 

University of Tennessee USDA FS 06JV11242300076 Lg Cage-
Grant

N.A. / 06JV11242300076 41,725.17                     

University of Tennessee USDA FS 07CA11330134088 Light-
Schlarbaum

N.A. / 07A11330134088 SRS 8,437.27                       

Natural Resources Conservation Service

Other Programs
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University of Tennessee USDA FS 07CR11330134108 
Neotrpcl-Franzre

N.A. / 07CR11330134108                        6,511.22 

University of Tennessee USDA FS 08CA11330134091 Shdhs-
Schlarbaum

N.A. / 08CA113301034091 16,699.19                     

University of Tennessee USDA FS 08CS11083130001 Gntic-
Schlarbaum

N.A. / 08CS11083130001 2.15                             

University of Tennessee USDA FS 09CR11330109144 SRS GA
Fly

N.A. / 09CR11330109144 19,728.05                     

University of Tennessee USDA FS 09CR11330145029 FIA 
2009-Belli

N.A. / 09CR11330145029 71,379.39                     

University of Tennessee USDA FS 09CS11080400025 Citico-
Ayers

N.A. / 09CS11080400025 9,564.95                       

University of Tennessee USDA FS 09CS11080400029 Sngbd-
Buehler

N.A. / 09CS11080400029 15,288.08                     

University of Tennessee USDA FS 09CS1108040024 Whigg 
Harper

N.A. / 09CS1108040024 4,289.80                       

University of Tennessee USDA FS 09CS11083133 Genetic-
Schlarbaum

N.A. / 09CS11083133-001 17,000.00                     

University of Tennessee USDA FS 09JV11242311106 Pln-
Schlarbaum

N.A. / 09JV11242311-106 329.86                          

University of Tennessee USDA FS 09PA11080216004 Oak 
Ecosy-Keyser

N.A. / 09PA11080216004 7,200.12                       

University of Tennessee USDA FS 10CR11330134023 Data-
Belli

N.A. / 10CR11330134023 1,361.64                       

University of Tennessee USDA FS Genetic Specialist -
Schlarbaum

N.A. / 10-CS-1108-3133-001 2,635.95                       

University of Tennessee USDA FS Moisture Wood Cell Walls-
Wang

N.A. / 09JV11111124-071 10,000.00                     

University of Tennessee USDA FS National Survey-Fly N.A. / 08CR11330109079 39,864.50                   
University of Tennessee USDA FS Pretreatment Woody 

Biomass-Zhong
N.A. / 09JV11111124-028 57,613.04                     

University of Tennessee USDA FS Sasajiscymnus-Grant N.A. / 10-CA-11330129-054 8,237.70                     
University of Tennessee USDA FS Songbird Community-

Buehler
N.A. / SRS09CA-11330134-028 29,798.02                     

University of Tennessee USDA Household Food Demand-Yen N.A. / 58-4000-7-0029                           251.62 
University of Tennessee USDA NCRS 685C168019 Soil 

Survey-Ammons
N.A. / 685C168019                        3,656.11 

University of Tennessee USDA NRCS 685C169174 Soil Lab-
Ammons

N.A. / 685C169174 7,441.68                       

University of Tennessee USDA UT Soil Characterization-
Ammons

N.A. / Soil                        2,134.07 

University of Tennessee USDA-05-PA-11081209-040-
Anderson

N.A. / 05-PA-11081209-040                        2,494.00 

University of Tennessee USDA-09-PA-11080600-017-
Anderson

N.A. / 09-PA-11080600-017                      10,207.07 

Subtotal Direct Programs  $              1,047,177.25 

Passed Through Pennsylvania State University

University of Tennessee Penn State On-Site Diagnostic-Eda N.A. / 3620-UT-USDA-8710  $                  14,008.25 

Passed Through Texas Agriculture Extension Services

University of Tennessee TX Coop Ext Water Resource Prjct-
Hawkins

N.A. / NO. 451004                      24,165.11 

Passed Through University of Florida

University of Tennessee UN of FL Food Use -Thompson/Hitch 
(002)

N.A. / 60150000000962                      16,098.07 

University of Tennessee UN of FL IR-4 Biopesticide-Wszelaki N.A. / PO 1000019158                        1,823.17 
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Subtotal Pass-Through Programs  $                  56,094.60 

Subtotal Other Programs  $              1,103,271.85 

Subtotal Department of Agriculture  $              9,783,789.69 

Direct Programs

University of Memphis Economic Development_Technical 
Assistance

11.303  $                 (25,744.89)

University of Tennessee Special Oceanic and Atmospheric 
Projects

11.460                    234,686.55 

University of Tennessee Center for Sponsored Coastal Ocean 
Research_Coastal Ocean Program

11.478                    119,657.95 

Tennessee Technological University Measurement and Engineering 
Research and Standards

11.609  $                    300.00 

University of Memphis Measurement and Engineering 
Research and Standards

11.609                   32,785.65 

University of Tennessee Measurement and Engineering 
Research and Standards

11.609                   21,743.66 54,829.31                     

Subtotal Direct Programs  $                383,428.92 

Passed Through Bowling Green State University

University of Tennessee Sea Grant Support 11.417 / NOAA 60013421-02  $                       936.95 

Passed Through Clarkson University

University of Tennessee Sea Grant Support 11.417 / 375-34406-1-CLKSN-67                        3,834.34 

Passed Through State University of New York

University of Tennessee Center for Sponsored Coastal Ocean 
Research_Coastal Ocean Program

11.478 / 1050638/37516                      17,345.55 

Subtotal Pass-Through Programs 22,116.84$                   

Subtotal Department of Commerce  $                405,545.76 

Direct Programs

Tennessee State University Basic, Applied, and Advanced 
Research in Science and Engineering

12.630  $                638,337.36 

Subtotal Office of the Secretary of Defense 638,337.36$                 

Direct Programs

Tennessee State University Basic Scientific Research 12.431 $              518,436.77 

Department of Defense

Department of Commerce

U.S. Army Materiel Command

Office of the Secretary of Defense

Other Programs
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Tennessee Technological University Basic Scientific Research 12.431                 168,221.19 
University of Memphis Basic Scientific Research 12.431                 113,879.82 
University of Tennessee Basic Scientific Research 12.431                  422,294.96 1,222,832.74$              

Subtotal Direct Programs 1,222,832.74$              

Passed Through State University of New York

Tennessee State University Basic Scientific Research 12.431 / W911NF-09-1-0392  $                  83,453.15 

Passed Through University of California at Berkeley

University of Memphis Basic Scientific Research 12.431 / SA5213-11807                      71,496.11 

Passed Through University of Massachusetts

University of Tennessee Basic Scientific Research 12.431 / 05-002827 A00                          (180.59)

Passed Through University of Virginia

University of Tennessee Basic Scientific Research 12.431 / GG10829-126149                       (2,671.43)

Subtotal Pass-Through Programs 152,097.24$                 

Subtotal U.S. Army Materiel Command 1,374,929.98$              

Direct Programs

University of Tennessee Collaborative Research and 
Development

12.114  $                145,484.45 

Tennessee State University Basic and Applied Scientific Research 12.300 $                       (9.00)
Tennessee Technological University Basic and Applied Scientific Research 12.300                 253,852.50 
University of Memphis Basic and Applied Scientific Research 12.300                 104,389.93 
University of Tennessee Basic and Applied Scientific Research 12.300               2,240,717.60 2,598,951.03                
University of Tennessee Basic Scientific Research - Combating 

Weapons of Mass Destruction
12.351                    181,665.55 

University of Memphis Military Medical Research and 
Development

12.420  $              486,735.23 

University of Tennessee Military Medical Research and 
Development

12.420               1,222,143.99 1,708,879.22                

Tennessee State University Air Force Defense Research Sciences 
Program

12.800  $                21,975.83 

University of Tennessee Air Force Defense Research Sciences 
Program

12.800                  123,208.23 145,184.06                   

Middle Tennessee State University Mathematical Sciences Grants 
Program

12.901  $                 2,092.16 

University of Tennessee Mathematical Sciences Grants 
Program

12.901                     2,455.92 4,548.08                       

University of Memphis Information Security Grant Program 12.902                      24,591.94 
Tennessee Technological University Ecological Assessment of Wetland 

Inventory at Fort Campbell, KY
N.A. / W912DY-07-2-0045 MOD. 

P00002
                     90,915.86 

Tennessee Technological University Life Modeling of Li-on Cells- Phase II N.A. / NRO-000-09-C-0056                    342,719.83 
Tennessee Technological University Advanced Portable Power Institute - 

Phase 3
N.A. / W909MY-08-C-0033 

AMEND #P00002
                   838,970.38 

Tennessee Technological University Army CECOM Power Institute Phase 4 N.A. / W909MY-09-C-0058                    485,371.17 

Tennessee Technological University ARMY CECOM Power Institute N.A. / W15P7T-07-C-P218                        2,056.70 
University of Memphis Integration of SCORM and ITS - 

JADL Co-Operative Agreement
N.A. / N61339-07-2-0001                          (298.29)

Other Programs
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University of Tennessee AF AF9101-06-D-0001/0005 Sedrick N.A. / FA9101-06-D-00010005                    186,415.69 
University of Tennessee AF AF9101-06-D-0001/0006 Moeller N.A. / FA9101-06-D-00010006                      51,603.05 
University of Tennessee AF F40600-00-D-0001/0026 Schulz N.A. / F40600-00-D-00010026                       (8,101.19)
University of Tennessee AF FA7014-06-D-0019-T10 Clin 3 N.A. / FA7014-06-D-0019-T10                11,919,245.01 
University of Tennessee AF FA8650-09-C-7916 - Dongarra N.A. / FA8650-09-C-7916                    483,858.75 
University of Tennessee AF FA9101-06-0001-0010 Moeller N.A. / FA9101-06D-0001-0010                      48,582.79 
University of Tennessee AF FA9101-06-D-0001/0001 Moeller N.A. / FA9101-06-D-0001/001                      57,094.70 
University of Tennessee AF FA9101-06-D-0001/0002 Bomar N.A. / FA9101-06-D0001/0002                      72,640.40 
University of Tennessee AF FA9101-06-D-0001/0004 

Davenport
N.A. / FA9101-06-D-00010004                      38,854.24 

University of Tennessee AF FA9101-06-D-0001/0007 Muratore N.A. / FA9101-06D-0001/0007                      65,708.64 

University of Tennessee AF FA9101-06-D-0001/0008 Moeller N.A. / FA9101-06D-0001-0008                      28,660.66 
University of Tennessee AF FA9550-08-1-0450 - Djouadi N.A. / FA9550-08-1-0450-P02                      62,611.83 
University of Tennessee AF FA9550-09-1-0570 Steinhoff N.A. / FA9550-09-1-0570                      95,895.42 
University of Tennessee AF IPA - Balven N.A. / IPA -AF-BALVEN                    223,350.45 
University of Tennessee AF-FA8750-09-1-0185 - Peterson N.A. / FA8750-09-1-0185-P04                      13,192.61 
University of Tennessee AF-FA9101-06-D-0001-DT&E (UTSI) 

- Miller
N.A. / FA9101-06-D-0001-012                      10,648.27 

University of Tennessee Army Bimolecular Architectures-
Stewart

N.A. / W911NF0810107                      39,902.75 

University of Tennessee Army CERL Underwater GPS-Ayers N.A. / W9132T0920003                      25,420.60 
University of Tennessee Army CERL/CESU Vehicle Dynamics-

Ayers
N.A. / W9132T-08-2-0004                    146,863.83 

University of Tennessee Army Grant W81XHW-05-1-0227 N.A. / W81XHW-05-1-0227                    175,747.99 
University of Tennessee Army Military Installations-Ayers N.A. / W9132T-10-2-0002                        9,115.39 
University of Tennessee ARMY Space & Missile Def Com-

Birdwell
N.A. / W9113M-09-C-0188                    516,697.65 

University of Tennessee Army W81XWH0610471 Sand Flies-
Moulton

N.A. / W81XWH0610471                        1,915.43 

University of Tennessee Army W912HQ-08-C-0009 - Parker N.A. / W912HQ-08-C-0009                    440,303.46 
University of Tennessee FA9101-06-D-0001/0003 Corda N.A. / FA9101-06-D-0001/003                      26,288.34 
University of Tennessee ONR SP010302D0014 Applesauce-

Zivanovic
N.A. / SP010302D0014                      97,045.66 

University of Tennessee ONR SP010302D0014 Wet Pack-
Mount

N.A. / SP010302D0014                      59,782.77 

University of Tennessee ONR SP470108D0014 CORANET 
Trvl-Zivanovic

N.A. / SP470108D0014                        6,226.39 

University of Tennessee ONR SP470108D0014 MRE Pckg 
Sawhney

N.A. / SP470108D0014 ORDER3                        1,345.89 

University of Tennessee ONR SP470108D001402 Vitamins-
Zivanovic

N.A. / SP470108D0014-0002                    131,127.80 

University of Tennessee SERDP W912HQ10C0006 Sb Lead-
Essington

N.A. / W912HQ-10-C-0006                      38,230.72 

University of Tennessee US Army Corps-Sparrow Habitat-
Buehler

N.A. / W912DY-05-2-0041                      26,625.17 

University of Tennessee US Army Evaluate Bacterial Spore-Ye N.A. / W911QY-09-0184                      16,218.71 
University of Tennessee US Army Microbial Inactivation-Ye N.A. / W911QY07-P-0452                       (2,531.98)
University of Tennessee US ARMY SMDC W9113M-09-C-

0038 Whitfield
N.A. / W9113M-09-C0038                    915,040.73 

University of Tennessee USArmyCorpsEngr-W912P5-10-P-
0012 Bray

N.A. / W912P5-10-P-0012                      65,128.42 

Subtotal Direct Programs 22,655,797.02$            

Passed Through Marshall University Research Corporation

University of Tennessee Aquatic Plant Control 12.100 / P O # RC-P0901045  $                  66,320.80 
University of Tennessee Marshall Univ Research Corp 210232 

Bray
N.A. / 210232PO#RC-P1100146                      12,173.53 

Passed Through Battelle Memorial Institute
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University of Memphis Basic and Applied Scientific Research 12.300 / TCN 07192                          (199.98)
University of Memphis Analysis of Large-scale Time-series 

Data Streams Using Random Matrix 
Theory-based Correlation Techniques

N.A. / 4000081241                      11,602.00 

University of Memphis The Role of Individual Characteristics 
in Determining Team Performance

N.A. / TCN 08172 MOD 4                        9,225.63 

University of Memphis Class-Based Sailor Assignment 
Problem

N.A. / TCN 08179                      71,902.03 

Passed Through Florida Atlantic University

University of Tennessee Basic and Applied Scientific Research 12.300 / TRH20 PO# P0909901                      40,554.13 

Passed Through University of California at Berkeley

University of Tennessee Basic and Applied Scientific Research 12.300 / SA5506-11398                        5,318.72 

Passed Through Children's Research Institute

University of Tennessee Military Medical Research and 
Development

12.420 / W81XWH-09-1-0592                      27,091.16 

Passed Through Regents of the University of Michigan

East Tennessee State University Military Medical Research and 
Development

12.420 / W81XWH-06-2-0044                    254,214.04 

Passed Through University of Houston

University of Tennessee Air Force Defense Research Sciences 
Program

12.800 / SUB NO R-09-0127                    118,373.37 

Passed Through Academy of Applied Science

Tennessee State University Research and Engineering Apprentice 
Program

N.A. / DAAH04-93-G-0163                        9,044.54 

Passed Through ARES Systems Group, Limited Liability Company

University of Memphis IED Exploitation Target Set Test N.A. / ARES                    136,787.49 

Passed Through Duke University

University of Tennessee Duke University-09-BLADE-1100-
Ekici

N.A. / 09-BLADE-1100                      29,266.18 

Passed Through EnSafe

University of Memphis Intergrated Natural Resources 
Management Plan

N.A. / P09001                      17,351.00 

Passed Through Georgia Institute of Technology

University of Tennessee Ga Tech - G8429-G1 - Lee N.A. / R8429-G1                      35,044.08 

Passed Through Mississippi State University

University of Tennessee MSU - PET2 Core Year 8 - Dongarra N.A. / 302180-060808-021000                    100,731.72 

Passed Through Pennsylvania State University
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Tennessee State University Hybrid Social and Sensor Networks 
Modeling and Simulation; 
Heterogeneous Sensor Networks

N.A. / DTRA01-03-D-0010                      20,857.46 

Passed Through Sandia National Laboratories

University of Tennessee SANDIA NATL LAB PO# 939079 
PARIGGER

N.A. / PO# 939079                      44,945.00 

Passed Through Virginia Polytechnic Institute and State University

University of Tennessee Virginia Polytech-CR-19121-430344-
Parker

N.A. / CR-19121-430344                      54,005.24 

Subtotal Pass-Through Programs 1,064,608.14$              

Subtotal Other Programs 23,720,405.16$            

Subtotal Department of Defense 25,733,672.50$            

Direct Programs

University of Tennessee General Research and Technology 
Activity

14.506  $                  12,331.64 

Subtotal Office of Policy Development and Research 12,331.64$                   

Subtotal Department of Housing and Urban Development 12,331.64$                   

Passed Through Cornell University

University of Tennessee Fish and Wildlife Management 
Assistance

15.608 / 575968852  $                24,000.00 

University of Tennessee Fish and Wildlife Management 
Assistance

15.608 / 573519054                   16,072.85 40,072.85$                   

Passed Through National Fish and Wildlife Foundation

University of Memphis Fish and Wildlife Management 
Assistance

15.608 / 2006-0094-006                             15.48 

Passed Through The Nature Conservancy

Tennessee Technological University Cooperative Endangered Species 
Conservation Fund 

15.615 / TNFO-070109-3830-01  $              343,727.92 

Tennessee Technological University Cooperative Endangered Species 
Conservation Fund 

15.615 / TNFO-03/01/07-01                       (669.39)

Tennessee Technological University Cooperative Endangered Species 
Conservation Fund 

15.615 / TNFO-07/01/08-01 
amendment #2

                       231.17 343,289.70                   

Subtotal Fish and Wildlife Service 383,378.03$                 

Office of Policy Development and Research

Department of Housing and Urban Development

Fish and Wildlife Service

Department of the Interior

Office of Surface Mining
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Direct Programs

University of Tennessee Applied Science Program Cooperative 
Agreements Related to Coal Mining 
and Reclamation

15.255  $                161,122.56 

Subtotal Direct Programs 161,122.56$                 

Passed Through American Chestnut Foundation

University of Tennessee Applied Science Program Cooperative 
Agreements Related to Coal Mining 
and Reclamation

15.255 / 2008-OSM-UTK  $                    4,929.24 

Subtotal Pass-Through Programs 4,929.24$                     

Subtotal Office of Surface Mining 166,051.80$                 

Direct Programs

University of Tennessee Assistance to State Water Resources 
Research Institutes

15.805  $                112,674.44 

University of Memphis Earthquake Hazards Reduction 
Program

15.807  $           1,027,059.74 

University of Memphis ARRA-Earthquake Hazards Reduction 
Program

15.807                  134,106.41 1,161,166.15                

Tennessee Technological University U.S. Geological Survey_Research and 
Data Collection

15.808  $                17,689.00 

University of Memphis U.S. Geological Survey_Research and 
Data Collection

15.808                   56,852.47 

University of Tennessee U.S. Geological Survey_Research and 
Data Collection

15.808                  366,839.21 441,380.68                   

University of Tennessee National Spatial Data Infrastructure 
Cooperative Agreements Program

15.809                       (2,007.48)

University of Memphis National Cooperative Geologic 
Mapping Program

15.810  $                 2,268.10 

University of Tennessee National Cooperative Geologic 
Mapping Program

15.810                   21,830.75 24,098.85                     

Tennessee Technological University Cooperative Research Units Program 15.812                    129,284.78 

Subtotal U.S. Geological Survey 1,866,597.42$              

Direct Programs

University of Tennessee Fish, Wildlife, and Parks Programs on 
Indian Lands

15.039  $                  15,536.61 

Tennessee Technological University Conservation Grants Private 
Stewardship for Imperiled Species

15.632                      28,688.67 

Tennessee Technological University Research Grants (Generic) 15.650                      27,199.29 
University of Tennessee Endangered Species - Candidate 

Conservation Action Funds
15.660                        3,223.93 

Tennessee Technological University Outdoor Recreation_Acquisition, 
Development and Planning

15.916  $                63,717.10 

University of Tennessee Outdoor Recreation_Acquisition, 
Development and Planning

15.916                   50,774.73 114,491.83                   

U.S. Geological Survey

Other Programs
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East Tennessee State University National Center for Preservation 
Technology and Training

15.923  $                    172.40 

Middle Tennessee State University National Center for Preservation 
Technology and Training

15.923                   11,491.18 11,663.58                     

Middle Tennessee State University Ethnographic Oral History Interviews N.A. / H5000095041                      13,401.33 
Middle Tennessee State University Museum Collection Processing and 

Cataloging
N.A. / H5000095041                      14,134.70 

Middle Tennessee State University Restoration of Cedar Glades and 
Barrens Designated State Natural Area

N.A. / H5000030300                      11,479.31 

Tennessee Technological University Threatened or Endangered Aquatic 
Insect Survey

N.A. / H5000050330 / 
J5640060001

                       8,980.84 

Tennessee Technological University Protocol Development for Long-Term 
Monitoring of Rare Fish at Big South 
Fork National River and Recreation 
Area and Obed Wild and Scenic River

N.A. / H5000050330 / 
J513060010

                       2,680.60 

University of Memphis Long Term Monitoring of Aquatic 
Resources at Shiloh National Miltary 
Park

N.A. / P5570010025                          (715.10)

University of Tennessee Natl Park Serv Great Smoky Mtn - 
DeCorse

N.A. / SITE 31 SW 393 SMOKE                        3,166.87 

University of Tennessee Natl Park Serv Great Smoky Mtn - 
DeCorse

N.A. / OCUNALUFTEE FARM 
FIE

                       1,504.48 

University of Tennessee NIFC-NPS-Grissino-Mayer N.A. / J5460 06 0108                      17,187.59 
University of Tennessee NPS CESU J2340060005 Advisor-

Schlarbaum
N.A. / J2340060005 CESU                        9,271.23 

University of Tennessee NPS Collembola Survey GWMP-
Bernard

N.A. / P3300090100                        5,457.54 

University of Tennessee NPS Fraser Fir Health in GSMNP-
Franklin

N.A. / ADVANCED ACCOUNT                        1,684.35 

University of Tennessee NPS H5530040057 Restoration-
Schlarbaum

N.A. / H5530040057                      10,626.10 

University of Tennessee NPS J2380083534 Mapping 08/09-
Ayers

N.A. / J2380083534                       (5,977.63)

University of Tennessee NPS J5130090018 Soil Materials-
Ammons

N.A. / J5130090018                      12,556.77 

University of Tennessee NPS River Habitat Mapping #3-Ayers N.A. / H5000055040 MOD 2                      26,944.57 
University of Tennessee NPS-CESU Asssessing Fuel-Grissino-

Mayer
N.A. / T.A. J7191090004                      34,767.92 

University of Tennessee NPS-CESU GSMNP H5000095041 
DeCorse

N.A. / T.A. J5460090020                      13,738.27 

University of Tennessee NPS-CESU H5000095041 Freeman N.A. / T.A. J2265090012                      71,803.04 
University of Tennessee NPS-CESU TA J5471100003 DeCorse N.A. / CESU TA J5471100003                      13,865.37 

University of Tennessee NPS-H5000 09 5041/J5471 09 0010-
Schwartz

N.A. / H5000 09 5041/J5471                    105,490.26 

University of Tennessee USDI OSM Order S09PX00415 
Schwartz

N.A. / S09PX00415                      20,474.47 

University of Tennessee USF&W 401817M388 Gold Warbler-
Buehler

N.A. / 401817M388                        2,407.83 

University of Tennessee USF&W 401819G527 King Rails-Gray N.A. / 401819G527                      22,246.09 

University of Tennessee USF&W 501817M924 Cerulean 
Wrblrs-Buehler

N.A. / 501817M927                        3,679.79 

University of Tennessee USF&W Atlas Project-Buehler N.A. / 301818G066                      19,753.28 
University of Tennessee USF&W Waterbird/Food Rspns KY 

Rsrvr-Gray
N.A. / 401816G059                        1,311.86 

University of Tennessee USGS Habitat Restoration-Belli N.A. / 08ERAG0013                        5,608.28 
University of Tennessee USGS Louisiana Black Bear-Belli N.A. / ADVANCED ACCOUNT                      15,224.76 

Subtotal Direct Programs 663,558.68$                 

Passed Through Knoxville / Knox County
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University of Tennessee Knox County MPC Seven Islands 
Sullivan

N.A. / SEVEN ISLANDS 
REFUGE

 $                    1,107.92 

Passed Through Organization of American Historians

Middle Tennessee State University Women's Rights National Historical 
Park Administrative History

N.A. / H0400000014                      14,699.81 

Subtotal Pass-Through Programs 15,807.73$                   

Subtotal Other Programs 679,366.41$                 

Subtotal Department of the Interior 3,095,393.66$              

Direct Programs

University of Memphis Congressionally Recommended 
Awards

16.753  $                161,030.06 

Subtotal Bureau of Justice Assistance 161,030.06$                 

Direct Programs

University of Tennessee National Institute of Justice Research, 
Evaluation, and Development Project 
Grants

16.560  $                454,112.56 

Subtotal National Institute of Justice 454,112.56$                 

Direct Programs

Tennessee Technological University Public Safety Partnership and 
Community Policing Grants

16.710  $                    7,933.83 

Subtotal Office of Community Oriented Policing Services 7,933.83$                     

Passed Through Memphis City Schools

University of Memphis Juvenile Justice and Delinquency 
Prevention_Allocation to States

16.540 / SHAPE  $                 1,111.13 

University of Memphis Juvenile Justice and Delinquency 
Prevention_Allocation to States

16.540 / TN COMM ON CHILD & 
YOUTH-->MCS

                  15,003.71 16,114.84$                   

Passed Through Shelby County District Attorney General's Office

University of Memphis Juvenile Justice and Delinquency 
Prevention_Allocation to States

16.540 / S001978                        2,473.08 

Subtotal Office of Juvenile Justice and Delinquency Prevention 18,587.92$                   

Bureau of Justice Assistance

Department of Justice

National Institute of Justice

Office of Community Oriented Policing Services

Office of Juvenile Justice and Delinquency Prevention
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Passed Through Research Triangle Institute

University of Tennessee ARRA-Recovery Act - VOCA Crime 
Victim Assistance Discretionary Grant 
Program

16.807 / 2009-SZ-B9-K002  $                  29,700.61 

Subtotal Office of Victims of Crime 29,700.61$                   

Direct Programs

University of Tennessee Grants to Reduce Domestic Violence, 
Dating Violence, Sexual Assault, and 
Stalking on Campus

16.525  $                  98,766.99 

University of Memphis Edward Byrne Memorial State and 
Local Law Enforcement Assistance 
Discretionary Grants Program

16.580                 1,002,478.34 

University of Tennessee FBI J-FBI-06-150 Jantz N.A. / J-FBI-06-150                      14,549.03 

Subtotal Direct Programs 1,115,794.36$              

Passed Through Chattanooga Endeavors

University of Tennessee Prisoner Reentry Initiative 
Demonstration (Offender Reentry)

16.202 / 2008-RE-CX-0011  $                    4,976.09 

Passed Through Crime and Justice Institute

University of Memphis Edward Byrne Memorial State and 
Local Law Enforcement Assistance 
Discretionary Grants Program

16.580 / 2007-MU-BX-K001                        1,011.94 

Subtotal Pass-Through Programs 5,988.03$                     

Subtotal Other Programs 1,121,782.39$              

Subtotal Department of Justice 1,793,147.37$              

Direct Programs

University of Tennessee Wage and Hour Standards 17.303 $           1,270,624.34 
University of Tennessee ARRA-Wage and Hour Standards 17.303                 316,911.09 1,587,535.43$             

Subtotal Wage and Hour Division  $              1,587,535.43 

Direct Programs

University of Tennessee US DOL-DOLJ089627656 - Schriver N.A. / DOLJ089627656-0004  $                180,316.66 
University of Tennessee US DOL-DOLJ089F26523-Li N.A. / J089F26523                    256,465.33 

Subtotal Direct Programs 436,781.99$                 

Other Programs

Other Programs

Department of Labor

Wage and Hour Division

Office of Victims of Crime
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Passed Through Virginia Polytechnic Institute and State University

University of Tennessee VA TECH  Production Sys Africa-
Eash

N.A. / 425966-19121  $                  79,833.75 

Subtotal Pass-Through Programs 79,833.75$                   

Subtotal Other Programs 516,615.74$                 

Subtotal Department of Labor 2,104,151.17$              

Direct Programs

University of Tennessee Highway Research and Development 
Program

20.200  $                  92,179.91 

Tennessee Technological University Highway Training and Education 20.215                      13,454.42 

Subtotal Direct Programs 105,634.33$                 

Passed Through Knox County Schools

University of Tennessee Highway Research and Development 
Program

20.200 / DTFH61-08-G-00020  $                  67,474.63 

Passed Through The National Academies

University of Memphis Highway Research and Development 
Program

20.200 / HR24-11(02)                       45,088.00 

Subtotal Pass-Through Programs 112,562.63$                 

Subtotal Federal Highway Administration 218,196.96$                 

Direct Programs

University of Tennessee Public Transportation Research 20.514  $                464,504.20 

Subtotal Federal Transit Administration 464,504.20$                

Direct Programs

University of Memphis University Transportation Centers 
Program

20.701  $              372,744.18 

University of Tennessee University Transportation Centers 
Program

20.701               1,245,216.20 1,617,960.38$              

University of Tennessee Biobased Transportation Research 20.761                 1,042,286.14 

Subtotal Research and Innovative Technology Administration 2,660,246.52$              

Direct Programs

Other Programs

Federal Highway Administration

Department of Transportation

Federal Transit Administration

Research and Innovative Technology Administration
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University of Tennessee FTA TN-26-7029 Vakili N.A. / TN-26-7029  $                174,528.52 
University of Tennessee National Academy of Sciences -

Urbanik
N.A. / HR 3-66                    117,161.81 

Subtotal Direct Programs 291,690.33$                 

Passed Through Battelle Memorial Institute

University of Tennessee Battelle Memorial-TO 600183-3 - 
Clarke

N.A. / TASK ORDER 600183-3  $                    6,062.91 

Passed Through Georgia Department of Transportation

University of Tennessee Georgia Dept of Transpor-SRS-08-06-
Huang

N.A. / SRS-08-06                      60,126.71 

Passed Through National Transportation Research Center, Incorporated

University of Tennessee NTRC Task Order No. 013 Urbanik N.A. / TASK ORDER NO. 013                        8,721.93 
University of Tennessee NTRC-DTRT06-G-0043 Task 14-

Bennett
N.A. / UT-NTRCI TASK 14                        2,708.97 

University of Tennessee NTRC-DTRT-06-G-0043-01-U09-06-
01-T15-Han

N.A. / DTRT-06-G-0043-1-T15                      76,607.18 

University of Tennessee NTRCI-DTRT-06-G-0043-03-U26-06-
Simunovic

N.A. / DTRT-06-G-0043-3-T19                      41,556.62 

University of Tennessee NTRCI-Task -Order No. 016 - Urbanik N.A. / TASK ORDER NO. 016                      56,762.87 

University of Tennessee NTRCI-Task -Order No. 017 - Urbanik N.A. / TASK ORDER NO. 017                      18,881.12 

University of Tennessee NTRCI-Task -Order No. 018 - Urbanik N.A. / TASK ORDER NO. 018                      75,588.53 

Passed Through University of Minnesota

University of Tennessee Univ Minnesota - Cast-in Place - Ma N.A. / L5206622101 AMEND 2                      56,046.96 

Passed Through University of Toledo

University of Tennessee Univ of Toledo-Eval Econ Impacts-
Burton

N.A. / EVAL ECON IMPACTS                      17,344.78 

Subtotal Pass-Through Programs 420,408.58$                 

Subtotal Other Programs 712,098.91$                 

Subtotal Department of Transportation 4,055,046.59$              

Direct Programs

University of Tennessee IRS-BPA-TIRNO09-Z-00019-TO-0001
Vossler

N.A. / TIRNO09-Z-00019-TO-1  $                  95,035.24 

Subtotal Other Programs 95,035.24$                   

Subtotal Department of the Treasury 95,035.24$                   

Appalachian Regional Commission

Department of the Treasury

Other Programs
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Direct Programs

East Tennessee State University Appalachian Research, Technical 
Assistance, and Demonstration 
Projects

23.011  $                192,712.52 

University of Tennessee ARC CO-16505-09 Ezzell N.A. / CO-16505-09                      59,705.09 

Subtotal Appalachian Regional Commission 252,417.61$                 

Passed Through University of California

University of Tennessee Semiconductor Chip Protection Service 42.008 / KK8127  $                  79,005.65 

Subtotal Library of Congress 79,005.65$                   

Direct Programs

East Tennessee State University Science 43.001 $                52,447.77 
Tennessee Technological University Science 43.001                 100,626.87 
University of Tennessee Science 43.001                  597,893.05 750,967.69$                 
Middle Tennessee State University Research on Aviation Traning at 

Middle Tennessee State University
N.A. / NNX08AP03G                      12,611.71 

Middle Tennessee State University Cost Modeling for Telescopes N.A. / NNX09AG08G                        6,100.70 
Middle Tennessee State University MTSU Center for Research on 

Aviation Training
N.A. / NNX09AU52G                      94,441.42 

Tennessee State University Minority Institute Sabbatical Program N.A. / NNA05CS99G                    183,398.83 
University of Tennessee JPL Moersch N.A. / 1242851                      82,214.76 
University of Tennessee JPL-IRS Spectra of Basaltic Astero-

Emery
N.A. / RSA NO. 1353476                        9,975.90 

University of Tennessee JPL-NASA-RSA # 1367691-22.9%-
Emery

N.A. / RSA # 1367691                      32,335.88 

University of Tennessee NASA Glenn NNX07AD58A Ranaudo N.A. / NNX07AD58A                    101,847.84 

University of Tennessee NASA NNA06CN49A Berry N.A. / NNA06CN49A                       (1,606.80)
University of Tennessee NASA NNG06GB44G Islam N.A. / NNG06GB44G-004                      94,025.45 
University of Tennessee NASA NNG06GG36G McSween N.A. / NNG06GG36G                      82,729.04 
University of Tennessee NASA NNG06GH18G Moersch N.A. / NNG06GH18G-000003                      18,926.90 
University of Tennessee NASA NNM08AA13A Taylor N.A. / NNM08AA13A                      34,058.05 
University of Tennessee NASA NNX06AB33G Symes N.A. / NNX06AB33G                      17,848.94 
University of Tennessee NASA NNX06AC32G Townsend N.A. / NNX06AC32G-02                      86,749.80 
University of Tennessee NASA NNX07AC14G Townsend N.A. / NNX07AC14G                      72,724.55 
University of Tennessee NASA NNX08AG54G Taylor N.A. / NNX08AG54G                    117,027.33 
University of Tennessee NASA NNX08AT78G Townsend N.A. / NNX08AT78G                      73,064.91 
University of Tennessee NASA NNX09A157A Townsend N.A. / NNX09A157A                    106,607.72 
University of Tennessee NASA NNX09AG75G Fu N.A. / NNX09AG75G-000001                      15,452.84 
University of Tennessee NASA NNX09AM86G Fedo N.A. / NNX09AM86G-000001                      86,517.50 
University of Tennessee NASA NNX10AH48G McSween N.A. / NNX10AH48G                      25,521.28 
University of Tennessee NASA SHARED SC NNX08TU78P 

Muratore
N.A. / NNX08TU78P                        6,419.27 

University of Tennessee NASA-MARSHALL NNM09AB71P 
Corda

N.A. / NNM09AB71P                      22,999.62 

University of Tennessee NASA-NNX08AU47G Burr N.A. / NNX08AU47G-00003                      39,956.73 
University of Tennessee NASA-NNX08AV93G Emery N.A. / NNX08AV93G-000002                      66,768.11 
University of Tennessee NASA-NNX08BA24G Burr N.A. / NNX08BA24G-000004                      30,584.86 
University of Tennessee NASA-NNX08BA78G Emery N.A. / NNX08BA78G                      33,663.84 
University of Tennessee NASA-NNX08BA81G Burr N.A. / NNX08BA81G                      36,164.05 
University of Tennessee NASA-NNX09AE08G Emery N.A. / NNX09AE08G                      29,906.91 
University of Tennessee NASA-NNX09AH14G Taylor N.A. / NNX09AH14G                      44,763.04 

National Aeronautics and Space Administration

Library of Congress
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University of Tennessee NASA-NNX09AQ51G Burr N.A. / NNX09AQ51G                      25,474.29 
University of Tennessee NASA-NNX10AD18A Townsend N.A. / NNX10AD18A                      45,491.13 
University of Tennessee NASA-RSA # 1378475 Emery N.A. / RSA # 1378475-02                      12,310.33 

Subtotal Direct Programs 2,498,044.42$              

Passed Through California Institute of Technology Jet Propulsion Laboratory

East Tennessee State University Science 43.001 / 1353778  $                           9.23 

Passed Through Eureka Scientific Corporation

East Tennessee State University Science 43.001 / 07-0280                        3,139.37 

Passed Through Smithsonian Astrophysical Observatory

East Tennessee State University Science 43.001 / AR9-0010A $                23,219.87 
East Tennessee State University Science 43.001 / G08-9021A                     6,488.33 29,708.20                     
University of Memphis Solar-B X-ray Telescope Phase-E 

Mission Operations and Data Analysis 
Program

N.A. / SV7-77005                    105,160.92 

University of Memphis Supportive Data Analysis for Solar B 
X-Ray Telescope 

N.A. / SV7-77005 Amend 5                        9,498.17 

Passed Through Vanderbilt University

Austin Peay State University Science 43.001 / 18184-S1 $                14,332.06 
East Tennessee State University Science 43.001 / 18184-S2                    3,585.02 17,917.08                   
Middle Tennessee State University Tennessee Space Grant College and 

Fellowship Program
N.A. / 18184-S4                      23,621.41 

University of Memphis Simulation and Prediction of Magnetic 
Positive Positioning of LOX in 
Reduced Gravity

N.A. / 18184 S8 AMEND 04                      19,057.50 

University of Memphis Development and Automated Drinking 
Water Disinfection System

N.A. / 20343-S1                      67,386.39 

University of Tennessee Vanderbilt - 18184-S10 - Taylor N.A. / 18184-S10                    133,213.74 
University of Tennessee Vanderbilt - 18184-S11 - Flandro N.A. / 18184-S11                      31,998.69 

Passed Through Cornell University

University of Tennessee Aeronautics 43.002 / OSP39361-6446                        9,656.90 

Passed Through Regents of the University of California

University of Tennessee Aeronautics 43.002 / 2090-S-JB694 AMEND14                      74,545.69 

Passed Through Alabama Agricultural and Mechanical University

University of Memphis Weakly Ionized Gas Dynamics and 
Applications

N.A. / NAG8 1808                     (25,783.61)

Passed Through Arizona State University

University of Tennessee Arizona State 01-082 McSween N.A. / 01-082 MOD # 15                    160,710.54 
University of Tennessee Arizona State Univ-Spectral Map-

Moersch
N.A. / 10-254                      46,453.36 

Passed Through Boston University

University of Tennessee Boston Univ - Lunar Orbiter - 
Townsend

N.A. / GC 189769 NGA                      53,439.42 

Passed Through Brown University
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University of Tennessee Brown Univ - PO# 988930 - Taylor N.A. / PO#988930-11                      36,884.10 
University of Tennessee Brown Univ - PO# P258656 - Taylor N.A. / PO258656/SUB00000242                      29,994.98 

Passed Through Georgia Institute of Technology

University of Tennessee GA Tech - R7183-S6 - Blalock N.A. / R7183-S6                      48,970.29 

Passed Through Indiana University

University of Tennessee Indiana University - Pfiffner N.A. / PO # 10411-0117-07                        4,940.62 

Passed Through National Space Biomedical Research Institute

University of Tennessee Natl Space Biomed Research Ins-
Heilbronn

N.A. / NCC 9-58-152                      47,693.17 

Passed Through National Space Grant Foundation

University of Tennessee NATL SPACE GRAN F 2009-
SYSENG01 MURATORE

N.A. / 2009-SYSENG01                      24,299.64 

Passed Through Pennsylvania State University

University of Tennessee Penn State Univ-3345-UTNASAC58A-
DeSmidt

N.A. / 3345-UT-NASA-C58A-3                      77,520.91 

Passed Through San Francisco State University

Tennessee State University Search for Short Period Neptunes N.A. / NNX08AF42G                      20,030.00 

Passed Through Search for Extraterrestrial Intelligence Institute

University of Tennessee SETI Institute-Thermal Behavior-
Moersch

N.A. / NNX09AE80A-09-001                     (12,391.57)

Passed Through University of Connecticut

Tennessee Technological University Defining Optimality Criteria for the 
Effective Use of Satellite Precipitation 
Datasets in Land Surface Hydrology

N.A. / NNX07AE31G                      44,471.09 

Passed Through Vanderbilt University Medical Center

Tennessee Technological University Tennessee Space Grant Consortium 
Award (Tennessee Space Grant 
College and Fellowship Program)

N.A. / 18184-S7 AMENDMENT 
NO. 8

                     44,110.89 

Subtotal Pass-Through Programs 1,126,257.12$              

Subtotal National Aeronautics and Space Administration 3,624,301.54$              

Direct Programs

University of Memphis Promotion of the Arts_Grants to 
Organizations and Individuals

45.024  $                  18,056.67 

Subtotal National Endowment for the Arts 18,056.67$                   

Direct Programs

National Endowment for the Arts

National Endowment for the Humanities
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Tennessee Technological University Promotion of the Humanities_ 
Fellowships and Stipends

45.160  $                 1,764.17 

University of Tennessee Promotion of the Humanities_ 
Fellowships and Stipends

45.160                   98,799.96 100,564.13$                 

University of Tennessee Promotion of the Humanities_ 
Research

45.161                      58,885.54 

University of Tennessee Promotion of the Humanities_ 
Professional Development

45.163                    121,365.95 

Subtotal Direct Programs 280,815.62$                 

Passed Through Regents of the University of California

University of Tennessee Promotion of the Humanities_ 
Research

45.161 / 0033 G MA188  $                  50,397.92 

Passed Through University of Maryland

Middle Tennessee State University Promotion of the Humanities_ 
Research

45.161 / Z916701                        5,328.66 

Subtotal Pass-Through Programs 55,726.58$                   

Subtotal National Endowment for the Humanities 336,542.20$                 

Direct Programs

University of Tennessee National Leadership Grants 45.312  $                  75,910.13 
University of Tennessee Laura Bush 21st Century Librarian 

Program
45.313                      47,521.57 

Subtotal Direct Programs 123,431.70$                 

Passed Through Johns Hopkins University

University of Tennessee Laura Bush 21st Century Librarian 
Program

45.313 / RE-03-05-0020-05  $                    1,866.92 

Passed Through University of Maryland

University of Tennessee Laura Bush 21st Century Librarian 
Program

45.313 / RES03S05-00200-05                        4,342.56 

Subtotal Pass-Through Programs 6,209.48$                     

Subtotal Institute of Museum and Library Services 129,641.18$                 

Direct Programs

East Tennessee State University Engineering Grants 47.041 $                14,323.87 
Middle Tennessee State University Engineering Grants 47.041                  46,006.11 
Tennessee Technological University Engineering Grants 47.041                 429,378.30 
University of Tennessee Engineering Grants 47.041               2,437,714.03 2,927,422.31                

East Tennessee State University Mathematical and Physical Sciences 47.049 $              129,224.30 
Tennessee Technological University Mathematical and Physical Sciences 47.049                 185,424.09 
University of Memphis Mathematical and Physical Sciences 47.049                 391,712.54 
University of Tennessee Mathematical and Physical Sciences 47.049               3,606,496.47 4,312,857.40                

Institute of Museum and Library Services

National Science Foundation
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East Tennessee State University Geosciences 47.050 $              108,222.02 
Tennessee State University Geosciences 47.050                  33,964.72 
University of Memphis Geosciences 47.050                 351,393.77 
University of Tennessee Geosciences 47.050              1,278,385.82 1,771,966.33              

Austin Peay State University Computer and Information Science and 
Engineering

47.070  $                17,094.02 

Middle Tennessee State University Computer and Information Science and 
Engineering

47.070                   82,833.44 

Tennessee Technological University Computer and Information Science and 
Engineering

47.070                  202,345.04 

University of Memphis Computer and Information Science and 
Engineering

47.070                  538,716.62 

University of Memphis ARRA-Computer and Information 
Science and Engineering

47.070                   50,741.07 

University of Tennessee Computer and Information Science and 
Engineering

47.070               1,000,467.98 1,892,198.17                

East Tennessee State University Biological Sciences 47.074 $              168,891.41 
Middle Tennessee State University Biological Sciences 47.074                 139,806.72 
Tennessee State University Biological Sciences 47.074                  49,163.29 
University of Memphis Biological Sciences 47.074                 196,742.63 
University of Tennessee Biological Sciences 47.074               4,636,830.72 5,191,434.77                

University of Memphis Social, Behavioral, and Economic 
Sciences

47.075  $              324,839.93 

University of Tennessee Social, Behavioral, and Economic 
Sciences

47.075                  324,479.97 649,319.90                   

East Tennessee State University Education and Human Resources 47.076 $              765,025.35 
Middle Tennessee State University Education and Human Resources 47.076                  30,861.47 
Tennessee State University Education and Human Resources 47.076                 567,752.93 
Tennessee Technological University Education and Human Resources 47.076                 480,421.55 
University of Memphis Education and Human Resources 47.076                 743,814.47 
University of Tennessee Education and Human Resources 47.076                  658,851.17 3,246,726.94                
University of Memphis Polar Programs 47.078                        7,358.89 
Tennessee Technological University International Science and Engineering 

(OISE)
47.079  $                25,004.36 

University of Tennessee International Science and Engineering 
(OISE)

47.079                   11,065.05 36,069.41                     

University of Tennessee Office of Cyberinfrastructure 47.080                 1,978,518.61 
East Tennessee State University ARRA-Trans-NSF Recovery Act 

Research Support
47.082  $                24,582.44 

Middle Tennessee State University ARRA-Trans-NSF Recovery Act 
Research Support

47.082                  794,071.27 

Tennessee State University ARRA-Trans-NSF Recovery Act 
Research Support

47.082                   83,533.92 

Tennessee Technological University ARRA-Trans-NSF Recovery Act 
Research Support

47.082                   36,671.08 

University of Memphis ARRA-Trans-NSF Recovery Act 
Research Support

47.082                  345,391.74 

University of Tennessee ARRA-Trans-NSF Recovery Act 
Research Support

47.082               3,510,963.84 4,795,214.29                

University of Tennessee NSF  9-MOR-1410-Boake N.A. / 9-MOR-1410                      20,858.23 
University of Tennessee NSF 0711134  XT5-Upgrade-Hrdw - 

Zacharia
N.A. / OCI-0711134                 8,433,882.26 

Subtotal Direct Programs 35,263,827.51$            

Passed Through Northwestern University

University of Tennessee Engineering Grants 47.041 / PROJ0000075 $                        7.54 
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University of Tennessee Engineering Grants 47.041 / PROJ0000147-02                   50,267.14 50,274.68$                   

Passed Through University of Arizona

University of Memphis Engineering Grants 47.041 / Y551839                        9,945.25 
University of Tennessee Biological Sciences 47.074 / PO Y553515                      26,070.35 

Passed Through University of Illinois

University of Memphis Engineering Grants 47.041 / 2003 01053 03 AMEND 20                          (131.36)
University of Memphis Geosciences 47.050 / 20030105303 AMEND 20                       (3,337.99)
University of Tennessee Office of Cyberinfrastructure 47.080 / 2009-06519-05-00                    114,937.85 

Passed Through University of Michigan

Tennessee Technological University Engineering Grants 47.041 / Subcontract No F013361                          (884.10)

Passed Through West Virginia University

University of Tennessee Engineering Grants 47.041 / 01-589P-UTK $                 6,287.56 
University of Tennessee Engineering Grants 47.041 / PO #50054800                   20,770.41 27,057.97                     

Passed Through California Institute of Technology

University of Tennessee Mathematical and Physical Sciences 47.049 / 7E-1082277-14                    228,727.53 

Passed Through Kansas State University

University of Tennessee Mathematical and Physical Sciences 47.049 / SUBAWARD NO. S05029                            (66.74)

Passed Through Murray State University

University of Tennessee Mathematical and Physical Sciences 47.049 / MOA NO. OSP 2009-067                      12,914.60 

Passed Through University of Texas

University of Tennessee Mathematical and Physical Sciences 47.049 / UTA06-704 $                (2,398.07)
University of Tennessee Mathematical and Physical Sciences 47.049 / UTA09-000853                  97,527.81 95,129.74                   

Passed Through Vanderbilt University

Tennessee State University Mathematical and Physical Sciences 47.049 / DMR-0907619 $                14,811.02 
University of Tennessee Mathematical and Physical Sciences 47.049 / 20726-S1                  81,044.19 95,855.21                   
University of Tennessee Vanderbilt Univ Sub 18890-S1 L 

Davis
N.A. / 18890-S1                      19,080.95 

Passed Through Virginia Polytechnic Institute and State University

University of Tennessee Mathematical and Physical Sciences 47.049 / CR-19121-477512                           140.99 

Passed Through Incorporated Research Institutions for Seismology

University of Memphis Geosciences 47.050 / 80-7                      11,606.15 

Passed Through Pennsylvania State University

University of Tennessee Geosciences 47.050 / 3687-UT-NSF-5019                           228.05 

Passed Through Rice University

University of Tennessee Computer and Information Science and 
Engineering

47.070 / R3871A-73900004                      37,870.15 
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Passed Through University of Chicago

University of Tennessee Computer and Information Science and 
Engineering

47.070 / SUBAWARD # 30085-S-2                    434,369.71 

Passed Through University of New Mexico

University of Tennessee Computer and Information Science and 
Engineering

47.070 / 063014-87H2                    299,104.29 

Passed Through University of North Carolina

University of Tennessee Computer and Information Science and 
Engineering

47.070 / 2975-07-0580-UTK-A03                      10,498.40 

Passed Through Appalachian State University

University of Tennessee Biological Sciences 47.074 / SERNEC #553464/06-02                        3,688.17 

Passed Through Carnegie Museum of Natural History

University of Tennessee Biological Sciences 47.074 / SUBGRANT #1                        6,616.98 

Passed Through University of California at Berkeley

University of Tennessee Biological Sciences 47.074 / S-0000336                      45,617.03 

Passed Through University of California at Davis

University of Tennessee Biological Sciences 47.074 / K014801-02                        2,690.85 

Passed Through University of Oklahoma

University of Tennessee Social, Behavioral, and Economic 
Sciences

47.075 / 2007-28                        2,651.24 

Passed Through Alignment Nashville

Tennessee Technological University Education and Human Resources 47.076 / DRL-0833643 AMEND1                      43,067.57 

Passed Through Louisiana State University

University of Tennessee Education and Human Resources 47.076 / 22714                             69.29 

Passed Through Purdue University

University of Tennessee Education and Human Resources 47.076 / 4101-25419                      53,384.76 
University of Tennessee ARRA-Trans-NSF Recovery Act 

Research Support
47.082 / 4101-31975 AMEND # 1                        1,061.15 

Passed Through San Diego State University Foundation

Tennessee Technological University Education and Human Resources 47.076 / 55158A P1623 7804 211                      11,072.10 

Passed Through University of Kansas

Tennessee State University Education and Human Resources 47.076 / HRD-0624720                        9,110.79 

Passed Through University of Wisconsin

University of Memphis Education and Human Resources 47.076 / DRL-0918409                      25,982.82 

Passed Through U.S. Civilian Research and Development Foundation
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University of Tennessee International Science and Engineering 
(OISE)

47.079 / RUPI-2892-MO-07                        4,781.63 

Passed Through Georgia Institute of Technology

University of Tennessee Office of Cyberinfrastructure 47.080 / RA241-G1                      30,026.50 

Passed Through University of Oregon

University of Tennessee Office of Cyberinfrastructure 47.080 / 207401C-03                    261,153.43 

Passed Through Clemson University

University of Tennessee ARRA-Trans-NSF Recovery Act 
Research Support

47.082 / 13292062087448 ARRA                      26,126.45 

Passed Through Rowan University

Tennessee State University ARRA-Trans-NSF Recovery Act 
Research Support

47.082 / NSF 0935089                        8,523.75 

Passed Through Washington University

University of Tennessee ARRA-Trans-NSF Recovery Act 
Research Support

47.082 / WU-HT-10-51                      10,805.75 

Passed Through Fort Valley State University

University of Tennessee Fort Valley Summer Internship 09-
Stewart

N.A. / INTERNSHIP 09                        6,161.02 

Passed Through Imagecat, Incorporated

University of Memphis Methods for Measuring, Monitoring, 
and Evaluating Post-Disaster Recovery

N.A. / 08-01-2204                      21,181.72 

Passed Through Johns Hopkins University

University of Tennessee JOHNS HOPKINS APL 946966 
MURRAY

N.A. / 946966                      86,324.58 

Subtotal Pass-Through Programs 2,129,489.26$              

Subtotal National Science Foundation 37,393,316.77$            

Direct Programs

University of Tennessee SBA HQ-06-I-0026 07-09 Whitfield N.A. / SBAHQ-06-I-0026  $                  97,508.64 

Subtotal Small Business Administration 97,508.64$                   

Direct Programs

East Tennessee State University Veterans Home Based Primary Care 64.022  $                    6,702.58 

Subtotal Department of Veterans Affairs 6,702.58$                     

Small Business Administration

Department of Veterans Affairs
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Passed Through Water Environment Research Foundation

University of Tennessee Potomac Highlands Implementation 
Grants

66.050 / X-83085101-0  $                144,001.96 

Subtotal Potomac Highlands Implementation Grants 144,001.96$                 

Direct Programs

University of Tennessee Air Pollution Control Program Support 66.001  $                158,907.70 

Subtotal Direct Programs 158,907.70$                 

Passed Through Harvard University

University of Tennessee Air Pollution Control Program Support 66.001 / 123233-02  $                   (4,093.37)

Passed Through University of Houston

University of Tennessee Air Pollution Control Program Support 66.001 / R03-0219                       (1,214.42)

Subtotal Pass-Through Programs (5,307.79)$                   

Subtotal Office of Air and Radiation 153,599.91$                 

Direct Programs

University of Tennessee Source Reduction Assistance 66.717  $                238,055.21 

Subtotal Office of Pollution Prevention and Toxic Substances 238,055.21$                 

Direct Programs

University of Tennessee Science To Achieve Results (STAR) 
Research Program

66.509  $                282,762.94 

University of Memphis Greater Research Opportunities (GRO) 
Fellowships For Undergraduate 
Environmental Study

66.513                      15,173.51 

Austin Peay State University P3 Award: National Student Design 
Competition for Sustainability

66.516  $                      58.48 

University of Tennessee P3 Award: National Student Design 
Competition for Sustainability

66.516                   15,587.97 15,646.45                     

Subtotal Direct Programs 313,582.90$                 

Passed Through Harvard University

Environmental Protection Agency

Office of Research and Development

Office of Pollution Prevention and Toxic Substances

Potomac Highlands Implementation Grants

Office of Air and Radiation
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University of Tennessee Science To Achieve Results (STAR) 
Research Program

66.509 / SUB # 123392 AMEND#3  $                  19,897.81 

Subtotal Pass-Through Programs 19,897.81$                   

Subtotal Office of Research and Development 333,480.71$                 

Direct Programs

Middle Tennessee State University Congressionally Mandated Projects 66.202 $                31,802.44 
University of Memphis Congressionally Mandated Projects 66.202                   24,723.70 56,526.14$                   

Subtotal Direct Programs 56,526.14$                   

Passed Through Consortium for Plant Biotechnology Research

University of Tennessee Congressionally Mandated Projects 66.202 / EPA83438801-303  $                  65,879.96 

Passed Through University of New Hampshire

University of Tennessee Congressionally Mandated Projects 66.202 / AGREEMENT #10-049                           851.40 

Subtotal Pass-Through Programs 66,731.36$                   

Subtotal Office of the Chief Financial Officer 123,257.50$                 

Direct Programs

Middle Tennessee State University Regional Wetland Program 
Development Grants

66.461  $                    6,494.68 

Subtotal Direct Programs 6,494.68$                     

Passed Through Blount County Soil Conservation District

University of Tennessee Targeted Watersheds Grants 66.439 / Field Monitoring  $                    3,390.82 

Subtotal Pass-Through Programs 3,390.82$                     

Subtotal Office of Water 9,885.50$                     

Direct Programs

University of Tennessee EPA Nat'l Res Policy Ctr-
Hodges/Clark

N.A. / EM-83298901-1  $                197,857.64 

University of Tennessee EPA RD832849010 Lblng/Crwdng 
Out-Clark

N.A. / RD832849010                      49,887.84 

Subtotal Direct Programs 247,745.48$                 

Passed Through Research Triangle Institute

University of Tennessee RTI Intl - 1-321-0210288 - Fu N.A. / 1-321-0210288-04  $                   (5,008.44)

Subtotal Pass-Through Programs (5,008.44)$                   

Office of Water

Other Programs

Office of the Chief Financial Officer
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Subtotal Other Programs 242,737.04$                 

Subtotal Environmental Protection Agency 1,245,017.83$              

Direct Programs

University of Tennessee ARRA-State Energy Program 81.041  $                  21,840.05 
Tennessee Technological University Office of Science Financial Assistance 

Program
81.049  $                85,265.69 

University of Memphis Office of Science Financial Assistance 
Program

81.049                   87,913.29 

University of Tennessee Office of Science Financial Assistance 
Program

81.049               5,710,908.32 5,884,087.30                

Tennessee Technological University University Coal Research 81.057 $                57,220.65 
University of Tennessee University Coal Research 81.057                  (12,972.98) 44,247.67                     

Tennessee Technological University Conservation Research and 
Development

81.086  $              270,238.34 

University of Tennessee Conservation Research and 
Development

81.086                     3,485.84 273,724.18                   

Tennessee Technological University ARRA-Renewable Energy Research 
and Development

81.087  $                12,866.50 

University of Tennessee Renewable Energy Research and 
Development

81.087                   41,606.12 54,472.62                     

Tennessee State University Fossil Energy Research and 
Development

81.089                      84,927.12 

University of Tennessee Stewardship Science Grant Program 81.112                      60,731.82 
Tennessee Technological University ARRA-Energy Efficiency and 

Renewable Energy Information 
Dissemination, Outreach, Training and 
Technical Analysis/Assistance

81.117  $                36,534.52 

University of Tennessee Energy Efficiency and Renewable 
Energy Information Dissemination, 
Outreach, Training and Technical 
Analysis/Assistance

81.117                   56,758.74 93,293.26                     

University of Tennessee Nuclear Energy Research, 
Development and Demonstration

81.121                    618,243.19 

Tennessee Technological University National Nuclear Security 
Administration (NNSA) Minority 
Serving Institutions (MSI) Program

81.123                      39,093.92 

Roane State Community College Miscellaneous Federal Activities 81.502                      13,776.00 
University of Tennessee DOE DE-FC02-06ER25778 Huang N.A. / DE-FC02-06ER25778-04                      99,223.43 
University of Tennessee DOE DE-FCO7-05ID14659 Bruns N.A. / DE-FCO7-05ID14659-08                      18,211.50 
University of Tennessee DOE DE-FG02-01ER45885 Musfeldt N.A. / DE-FG02-01ER45885-09                      89,713.56 
University of Tennessee DOE DE-FG02-03ER25584 Dongarra N.A. / DE-FG02-03ER25584                    251,485.12 
University of Tennessee DOE DE-FG02-05ER64076 Whitfield N.A. / DE-FG02-05ER64076                        4,851.10 
University of Tennessee DOE DE-FG02-06ER46266  C/S 

Keppens
N.A. / DE-FG02-06ER46266-2                      52,153.08 

University of Tennessee DOE DE-FG02-06ER46338 Nieh N.A. / DE-FG02-06ER46338-03                    104,057.84 
University of Tennessee DOE DE-FG02-07ER46370 Eguiluz N.A. / DE-FG02-07ER46370-02                      29,901.37 
University of Tennessee DOE DE-FG05-88ER13859 Guiochon N.A. / DE-FG05-88ER13859                      25,974.20 
University of Tennessee DOE DE-FG05-91ER40627 Task T 

Siopsis
N.A. / DE-FG05-91ER40627                    686,243.13 

University of Tennessee DOE DE-FG26-06NT42732 (C/S) 
Liaw

N.A. / DE-FG26-06NT42732                      81,106.79 

University of Tennessee DOE DE-FG36-06GO16037 Mays N.A. / DE-FG36-06GO16037-A8                      46,702.61 
University of Tennessee DOE DE-FG52-03NA00083 

Nazarewicz
N.A. / DE-FG52-03NA00083-09                      34,501.03 

University of Tennessee DOE Energy Crop Operating-Labbe N.A. / ADVANCED ACCOUNT                    118,440.08 

Department of Energy
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University of Tennessee DOE Foxtail Millet Biomass Prod-Zale N.A. / DE-FG02-08ER64667                      67,402.03 

University of Tennessee DOE Grant DE-FG02-05ER64103 N.A. / DE-FG02-05ER64103                       (5,976.26)
University of Tennessee DOE-DE-FG02-08ER64678 Melcher N.A. / DE-FG02-08ER64678                    234,251.50 
University of Tennessee DOE-DE-FG05-08OR23333 Dongarra N.A. / DE-FG05-08OR2333                      98,854.94 
University of Tennessee DOE-DE-SC0000019 Murray 09 N.A. / DE-SC0000019                       (2,973.62)
University of Tennessee DOE-Minimize SystemNoise Effects-

Dongarra
N.A. / DE-FG02-08ER25845                    117,565.79 

Subtotal Direct Programs 9,340,126.35$              

Passed Through Louisiana State University

University of Tennessee Office of Science Financial Assistance 
Program

81.049 / 44159-1  $                  28,721.87 

Passed Through North Carolina State University

University of Tennessee Office of Science Financial Assistance 
Program

81.049 / 2007-0921-01                       (4,694.00)

University of Tennessee NCSU-2007-1694-03 - Sanders N.A. / 2007-1694-03 MOD 2                      24,104.96 

Passed Through Oak Ridge National Laboratory

University of Memphis Office of Science Financial Assistance 
Program

81.049 / 4000056349                           723.27 

Passed Through Oregon State University

University of Tennessee Office of Science Financial Assistance 
Program

81.049 / NO. G0089A-B                       (6,856.15)

Passed Through Purdue University

University of Tennessee ARRA-Office of Science Financial 
Assistance Program

81.049 / 4105-29625                      63,238.52 

Passed Through University of Massachusetts

University of Tennessee Office of Science Financial Assistance 
Program

81.049 / DOE-03001804D-00                    122,157.61 

Passed Through South Dakota State University

University of Tennessee Regional Biomass Energy Programs 81.079 / 3TA157                      45,710.56 

Passed Through Rutgers, The State University of New Jersey

University of Tennessee Stewardship Science Grant Program 81.112 / SUB#3538 PO#S1135633                    232,571.93 

Passed Through Southern Methodist University

University of Tennessee Defense Nuclear Nonproliferation 
Research

81.113 / Subcontract #20499-06                      28,902.22 

Passed Through University of Mississippi

University of Tennessee Defense Nuclear Nonproliferation 
Research

81.113 / SUB # 07-11-040                       (3,879.70)

Passed Through University of Idaho

218



State of Tennessee
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2010

State Grantee Agency Program Name Disbursement/IssuesCFDA / Other Identifying Number

University of Tennessee Energy Efficiency and Renewable 
Energy Information Dissemination, 
Outreach, Training and Technical 
Analysis/Assistance

81.117 / PO # 0024282                      49,190.93 

Passed Through West Virginia University

Tennessee Technological University ARRA-State Energy Program Special 
Projects

81.119 / 09-223-TTU                      31,087.37 

Passed Through Virginia Polytechic Institute and State University

University of Tennessee Nuclear Energy Research, 
Development and Demonstration

81.121 / CR-19121-429226-03                        1,935.07 

Passed Through Washington State University

Tennessee Technological University Nuclear Energy Research, 
Development and Demonstration 

81.121 / 108880_G002296 AMEND 
NO 001

                     29,422.98 

Passed Through Alliance for Sustainable Energy, Limited Liability Company

University of Tennessee Alliance for Sustainable Energy - 
Boulet

N.A. / NEE-9-99407-01                      13,452.78 

Passed Through Ames Laboratory

University of Tennessee Ames Laboratory SC-09-323 Zhenyu 
Zhang

N.A. / SC-09-323 MOD #1                    260,746.63 

University of Tennessee Ames Laboratory SC-10-331 Wu N.A. / SC-10-331                      28,583.36 

Passed Through Argonne National Laboratory

Middle Tennessee State University Load-Balancing for Leadership Class 
Computers and Scalable System 
Software

N.A. / 9F-31861                      31,892.04 

Middle Tennessee State University Research in Collaboration N.A. / 7F-01661                        1,159.77 

Passed Through Battelle Energy Alliance

University of Tennessee Battelle Energy Alliance, LLC - 
Khomami

N.A. / 00091981                      67,631.14 

University of Tennessee Battelle Energy 00098691 Upadhyaya N.A. / 00098691                        7,186.02 
University of Tennessee Battelle Energy Alliance 00098888 

Hines
N.A. / 00098888                      15,167.06 

Passed Through Battelle Memorial Institute

University of Tennessee Battelle Memorial Inst PNNL 116034 
Hines

N.A. / 116034                        5,117.51 

University of Tennessee Battelle Memorial Institute-103164-
Liaw

N.A. / 103164                        1,894.59 

Passed Through Brookhaven National Laboratory

University of Tennessee Brookhaven Natl Lab-Spacecraft-
Heilbronn

N.A. / CONTRACT # 138826                       (1,044.22)

Passed Through Fermi Research Alliance, Limited Liability Company

University of Tennessee Fermi Research Alliance, LLC - 
Spanier

N.A. / P. O. # 580849 REV#3                        9,867.56 
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Passed Through International Association of Scientific, Technical and Medical Publishers

University of Tennessee International Association of STM-
Suttles

N.A. / Publishing Research                      16,286.79 

Passed Through Lawrence Berkeley National Laboratory

University of Tennessee Univ of California-LBNL-6898750-Liu N.A. / 6898750                        4,833.74 

University of Tennessee Univ of California-LBNL-6902163-
Dongarra

N.A. / Subcontract #6902163                      87,303.76 

Passed Through Los Alamos National Laboratory

University of Tennessee Los Alamos Natl L-61500-001-08-
Maldonado

N.A. / 61500-001-08                        8,732.44 

Passed Through Oak Ridge Associated Universities

University of Tennessee ORAU 10-22911 Radiation Injury-
LaBlanc

N.A. / 10-22911                        8,674.12 

University of Tennessee ORAU-Purchase Order # 8-18215-
Bingham

N.A. / PO # 8-18215                      33,773.20 

Passed Through Rensselaer Polytechnic Institute

University of Tennessee Rensselaer Polytechni-A305260-
Nazarewicz

N.A. / Subcontract #A30560                        5,478.96 

Passed Through Sandia National Laboratories

University of Memphis Robust Automated Knowledge Capture N.A. / PO 870235                      61,713.41 

Passed Through SLAC National Accelerator Laboratory

University of Tennessee SLAC Natl Accelerator Lab 85437 
Britton

N.A. / Subcontract #85437                      25,703.69 

Passed Through University of Texas

University of Tennessee Univ of Texas-Austin-UTA08-929 - 
Zhang

N.A. / UTA08-929 AMEND 1                      21,156.53 

Passed Through UT-Battelle, Limited Liability Company

Middle Tennessee State University Aerobic Decomposition Research N.A. / 4000086311                    107,303.92 
Middle Tennessee State University Bio-Sensor Detection Research N.A. / 4000071940                    114,176.15 
Tennessee Technological University Alumina Forming Coatings for Power 

Generation Applications
N.A. / 4000071336 MOD #2                      49,822.76 

Tennessee Technological University ARRA-ORNL Stain Steel Alum Coat N.A. / 4000087522                           209.25 
Tennessee Technological University Comprehensive Analysis and 

Benchmarking of Virtual I/O for HPC
N.A. / 4000076140                        6,360.00 

Tennessee Technological University Counter Gravity (Hitchiner) and 
Pressure Assisted Lost Foam 
Magnesium Casting

N.A. / 4000035322                           466.87 

Tennessee Technological University Molecular Photoredox Chemistry of 
Mercury in Aquatic Systems: Kinetics, 
Mechanism and Environmental 
Implication

N.A. / 4000069118 
MODIFICATION NO. 3

                       8,201.51 
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Tennessee Technological University Optimization of High Voltage Lines - 
Power System Application 
Development Using FNET Data

N.A. / 4000051155 MOD 3                    190,242.57 

Tennessee Technological University ORNL Virtualization N.A. / 4000059261                          (424.74)
Tennessee Technological University Separation Studies-Spent Fuel 

Processing
N.A. / 4000040881 Mod 7                        4,512.41 

Tennessee Technological University UTB Smart Grid Research Phase II N.A. / 4000085540 MOD 1                    201,237.23 
Tennessee Technological University Ultra High-Speed Networking 

Workshop
N.A. / 4000045890                        2,033.75 

University of Memphis Large Scale Data Transfer in Wide 
Area Dedicated Networks

N.A. / 40090164                        3,789.82 

University of Tennessee ARRA-UT-B 4000093542 McKay N.A. / 4000093542                        1,960.21 
University of Tennessee UT-Battelle N.A. / B0199BTL                20,054,910.19 

Subtotal Pass-Through Programs 22,102,450.22$            

Subtotal Department of Energy 31,442,576.57$            

Direct Programs

University of Memphis Education Research, Development and 
Dissemination

84.305  $              1,586,503.67 

Subtotal Direct Programs 1,586,503.67$              

Passed Through Northern Illinois University

University of Memphis Education Research, Development and 
Dissemination

84.305 / PO 89595  $                193,823.24 

Passed Through Siskin Children's Institute

Middle Tennessee State University Research in Special Education 84.324 / R 324 B070003                      34,033.11 

Passed Through Vanderbilt University

Middle Tennessee State University Research in Special Education 84.324 / R 324 BO70266                        7,107.10 

Subtotal Pass-Through Programs 234,963.45$                 

Subtotal Institute of Education Sciences 1,821,467.12$              

Passed Through Virginia Department of Education

University of Memphis Twenty-First Century Community 
Learning Centers

84.287 / 21CCLC2008  $                49,699.68 

University of Memphis Twenty-First Century Community 
Learning Centers

84.287 / E080104540048                    (5,348.77) 44,350.91$                   

Subtotal Office of Educational Research and Improvement 44,350.91$                   

Passed Through Memphis City Schools

Institute of Education Sciences

Department of Education

Office of Educational Research and Improvement

Office of Elementary and Secondary Education
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University of Memphis Striving Readers 84.371 / S371A060098  $                507,447.72 

Subtotal Office of Elementary and Secondary Education 507,447.72$                 

Passed Through Hawkins County Schools

East Tennessee State University Fund for the Improvement of 
Education

84.215 / 72120-399-961  $                    4,538.12 

Subtotal Office of Innovation and Improvement 4,538.12$                     

Direct Programs

University of Tennessee Fund for the Improvement of 
Postsecondary Education

84.116  $                  30,642.76 

University of Memphis Centers for International Business 
Education

84.220                    351,273.06 

Subtotal Direct Programs 381,915.82$                 

Passed Through University of Maryland

University of Tennessee Fund for the Improvement of 
Postsecondary Education

84.116 / Subaward #Z203501  $                  39,494.06 

Subtotal Pass-Through Programs 39,494.06$                   

Subtotal Office of Postsecondary Education 421,409.88$                 

Direct Programs

University of Tennessee Special Education - Personnel 
Development to Improve Services and 
Results for Children with Disabilities

84.325  $                210,335.41 

Subtotal Office of Special Education and Rehabilitative Services 210,335.41$                 

Direct Programs

University of Memphis Bilingual Education Support Services 84.194  $                281,512.26 

Subtotal Direct Programs 281,512.26$                 

Passed Through CNA Corporation

University of Memphis Hybrid Algebra Study N.A. / PO 0019496 $                72,382.38 
University of Memphis Hybrid Algebra Study N.A. / PO 0019497                    7,180.21 
University of Memphis Hybrid Algebra Study N.A. / PO 0019498                       779.11 
University of Memphis Hybrid Algebra Study N.A. / PO 0019499                     2,429.09 82,770.79$                   

Passed Through Hamilton County Department of Education

University of Memphis Early Reading First N.A. / C008214                      54,078.89 

Office of Innovation and Improvement

Office of Postsecondary Education

Office of Special Education and Rehabilitative Services

Other Programs
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Passed Through Nevada Department of Education

University of Memphis Supplemental Education Services 
Evaluations

N.A. / Nevada SES Evaluation                             19.66 

Subtotal Pass-Through Programs 136,869.34$                 

Subtotal Other Programs 418,381.60$                 

Subtotal Department of Education 3,427,930.76$              

Direct Programs

University of Tennessee National Historical Publications and 
Records Grants

89.003  $                271,408.12 

Subtotal National Archives and Records Administration 271,408.12$                 

Direct Programs

Finance and Administration Research on Healthcare Costs, Quality 
and Outcomes

93.226  $           1,857,378.35 

Tennessee State University Research on Healthcare Costs, Quality 
and Outcomes

93.226                       (266.06)

University of Tennessee Research on Healthcare Costs, Quality 
and Outcomes

93.226                  154,008.16 2,011,120.45$              

Subtotal Direct Programs 2,011,120.45$              

Passed Through Northwestern University

University of Tennessee Research on Healthcare Costs, Quality 
and Outcomes

93.226 / HS10040  $                   (2,337.16)

Subtotal Pass-Through Programs (2,337.16)$                   

Subtotal Agency for Healthcare Research and Quality 2,008,783.29$              

Direct Programs

University of Tennessee Research, Treatment and Education 
Programs on Lyme Disease in the 
United States

93.942  $              1,370,886.31 

Middle Tennessee State University Assistance Programs for Chronic 
Disease Prevention and Control

93.945                    220,938.17 

Subtotal Direct Programs 1,591,824.48$              

Passed Through Emory University

University of Tennessee Environmental Public Health and 
Emergency Response

93.070 / S334276  $                  45,438.15 

Agency for Healthcare Research and Quality

Department of Health and Human Services

National Archives and Records Administration

Centers for Disease Control and Prevention
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Passed Through Georgia Institute of Technology

East Tennessee State University Environmental Public Health and 
Emergency Response

93.070 / RA153-G1                        4,156.74 

Passed Through Meharry Medical College

Tennessee State University Injury Prevention and Control 
Research and State and Community 
Based Programs

93.136 / 5U49 CE001022-03                      19,523.34 

Passed Through St. Jude Children's Research Hospital

University of Tennessee Immunization Research, 
Demonstration, Public Information and 
Education_Training and Clinical Skills 
Improvement Projects

93.185 / IP000302                    165,974.29 

Passed Through University of Alabama at Birmingham

University of Tennessee Occupational Safety and Health 
Program

93.262 / 286477-SUBCODE 004                      11,819.52 

Passed Through University of North Carolina

University of Tennessee Centers for Disease Control and 
Prevention_Investigations and 
Technical Assistance

93.283 / DD000199                      83,355.75 

Subtotal Pass-Through Programs 330,267.79$                 

Subtotal Centers for Disease Control and Prevention 1,922,092.27$              

Direct Programs

Tennessee State University Centers for Medicare and Medicaid 
Services (CMS) Research, 
Demonstrations and Evaluations

93.779  $                  92,752.62 

Subtotal Centers for Medicare and Medicaid Services 92,752.62$                   

Direct Programs

University of Tennessee Food and Drug Administration_ 
Research

93.103  $                323,259.31 

Subtotal Food and Drug Administration 323,259.31$                 

Direct Programs

Tennessee State University Health Care and Other Facilities 93.887  $                188,745.12 
University of Tennessee Specially Selected Health Projects 93.888                    165,849.53 

Subtotal Direct Programs 354,594.65$                 

Centers for Medicare and Medicaid Services

Food and Drug Administration

Health Resources and Services Administration
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Passed Through Genetic Alliance, Incorporated

University of Tennessee Maternal and Child Health Federal 
Consolidated Programs

93.110 / MC06836  $                    3,704.54 

Passed Through University of North Carolina

University of Tennessee Maternal and Child Health Federal 
Consolidated Programs

93.110 / MC05053                      21,495.86 

Passed Through Mountain States Health Alliance

East Tennessee State University Telehealth Programs 93.211 / 1H2AIT16637                      32,849.04 

Passed Through Delta Health Alliance

University of Tennessee Rural Health Care Services Outreach, 
Rural Health Network Development 
and Small Health Care Provider 
Quality Improvement Program

93.912 / RH08555                      71,403.98 

Subtotal Pass-Through Programs 129,453.42$                 

Subtotal Health Resources and Services Administration 484,048.07$                 

Passed Through United South and Eastern Tribes, Incorporated

Middle Tennessee State University Epidemiology Cooperative Agreements 93.231 / U1B9400009/07  $                  66,814.81 

Subtotal Indian Health Service 66,814.81$                   

Direct Programs

East Tennessee State University Environmental Health 93.113 $                44,133.15 
University of Memphis Environmental Health 93.113                  168,369.68 212,502.83$                 
University of Tennessee Oral Diseases and Disorders Research 93.121                      80,520.32 
University of Tennessee Human Genome Research 93.172                      15,183.86 
East Tennessee State University Research Related to Deafness and 

Communication Disorders
93.173  $                36,984.93 

University of Memphis Research Related to Deafness and 
Communication Disorders

93.173                  224,348.71 

University of Tennessee Research Related to Deafness and 
Communication Disorders

93.173               1,277,297.30 1,538,630.94                

East Tennessee State University Mental Health Research Grants 93.242 $              510,322.74 
Tennessee State University Mental Health Research Grants 93.242                    3,105.99 
University of Memphis Mental Health Research Grants 93.242                 290,205.25 
University of Tennessee Mental Health Research Grants 93.242                  471,341.21 1,274,975.19                

University of Memphis Alcohol Research Programs 93.273 $              183,977.04 
University of Tennessee Alcohol Research Programs 93.273               1,649,239.13 1,833,216.17                

East Tennessee State University Drug Abuse and Addiction Research 
Programs

93.279  $              111,060.41 

University of Memphis Drug Abuse and Addiction Research 
Programs

93.279                  850,232.46 

National Institutes of Health

Indian Health Service
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University of Tennessee Drug Abuse and Addiction Research 
Programs

93.279               2,889,417.95 3,850,710.82                

University of Tennessee Mental Health Research Career/ 
Scientist Development Awards

93.281                      21,179.25 

University of Tennessee Discovery and Applied Research for 
Technological Innovations to Improve 
Human Health

93.286                    754,936.96 

East Tennessee State University Minority Health and Health Disparities 
Research

93.307  $                 5,179.04 

Tennessee State University Minority Health and Health Disparities 
Research

93.307                   47,458.74 52,637.78                     

East Tennessee State University Trans-NIH Research Support 93.310                    144,939.81 
University of Tennessee Nursing Research 93.361 $              560,839.60 
University of Tennessee ARRA-Nursing Research 93.361                   18,283.12 579,122.72                   
University of Tennessee National Center for Research 

Resources
93.389                 1,097,813.92 

University of Tennessee Cancer Cause and Prevention Research 93.393                    593,484.93 

University of Tennessee Cancer Detection and Diagnosis 
Research

93.394                      15,273.52 

University of Memphis Cancer Treatment Research 93.395 $                 1,668.42 
University of Tennessee Cancer Treatment Research 93.395               1,506,847.43 1,508,515.85                
University of Tennessee Cancer Biology Research 93.396                 1,185,484.18 
East Tennessee State University Cancer Research Manpower 93.398                      53,354.00 
University of Tennessee Cancer Control 93.399                    300,305.49 
East Tennessee State University ARRA-Trans-NIH Recovery Act 

Research Support
93.701  $              602,206.06 

Middle Tennessee State University ARRA-Trans-NIH Recovery Act 
Research Support

93.701                   31,985.04 

University of Memphis ARRA-Trans-NIH Recovery Act 
Research Support

93.701                  353,047.08 

University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701               6,625,277.61 7,612,515.79                

East Tennessee State University Cardiovascular Diseases Research 93.837 $           1,176,337.24 
University of Memphis Cardiovascular Diseases Research 93.837                 726,692.35 
University of Tennessee Cardiovascular Diseases Research 93.837               7,284,925.17 9,187,954.76                
University of Tennessee Lung Diseases Research 93.838                 1,749,203.14 
University of Tennessee Blood Diseases and Resources 

Research
93.839                    334,059.80 

University of Memphis Arthritis, Musculoskeletal and Skin 
Diseases Research

93.846  $                12,236.12 

University of Tennessee Arthritis, Musculoskeletal and Skin 
Diseases Research

93.846               1,556,272.52 1,568,508.64                

East Tennessee State University Diabetes, Digestive, and Kidney 
Diseases Extramural Research

93.847  $              415,558.14 

University of Tennessee Diabetes, Digestive, and Kidney 
Diseases Extramural Research

93.847               3,491,638.78 

University of Tennessee ARRA-Diabetes, Digestive, and 
Kidney Diseases Extramural Research

93.847                   71,380.00 3,978,576.92                

East Tennessee State University Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853  $              105,853.39 

University of Memphis Extramural Research Porgrams in the 
Neurosciences and Neurological 
Disorders

93.853                  327,061.44 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853               3,685,618.76 4,118,533.59                
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East Tennessee State University Allergy, Immunology and 
Transplantation Research

93.855  $              557,836.16 

University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855               3,475,472.83 

University of Tennessee ARRA-Allergy, Immunology and 
Transplantation Research

93.855                  160,918.57 4,194,227.56                

University of Tennessee Microbiology and Infectious Diseases 
Research

93.856                 1,441,926.08 

East Tennessee State University Biomedical Research and Research 
Training

93.859  $              502,184.21 

Tennessee State University Biomedical Research and Research 
Training

93.859                  352,200.09 

University of Tennessee Biomedical Research and Research 
Training

93.859               1,843,714.77 

University of Tennessee ARRA-Biomedical Research and 
Research Training

93.859                  100,000.00 2,798,099.07                

East Tennessee State University Child Health and Human Development 
Extramural Research

93.865  $                96,551.81 

University of Memphis Child Health and Human Development 
Extramural Research

93.865                  428,000.08 

University of Memphis ARRA-Child Health and Human 
Development Extramural Research

93.865                     9,028.44 

University of Tennessee Child Health and Human Development 
Extramural Research

93.865               1,674,629.74 2,208,210.07                

East Tennessee State University Aging Research 93.866 $                41,078.95 
University of Tennessee Aging Research 93.866                  463,109.10 504,188.05                   

University of Tennessee Vision Research 93.867 $           2,730,785.27 
University of Tennessee ARRA-Vision Research 93.867                     8,750.88 2,739,536.15                
Middle Tennessee State University Medical Library Assistance 93.879                      55,843.79 
University of Memphis International Research and Research 

Training
93.989                      26,799.64 

Subtotal Direct Programs 57,630,971.59$            

Passed Through University of Michigan

University of Tennessee Environmental Health 93.113 / ADVANCED ACCOUNT  $                    1,521.28 

Passed Through Nova Southeastern University

University of Tennessee Oral Diseases and Disorders Research 93.121 / DE0187774                      23,203.48 

Passed Through Kirkwood Community College

University of Tennessee NIEHS Hazardous Waste Worker 
Health and Safety Training

93.142 / 2 U45 ES010658-10                    144,810.11 

Passed Through University of North Carolina

University of Tennessee Human Genome Research 93.172 / #5-34534                      99,140.75 
University of Tennessee Allergy, Immunology and 

Transplantation Research
93.855 / AI057157                      85,400.17 

Passed Through Cornell University

University of Tennessee Research Related to Deafness and 
Communication Disorders

93.173 / DC-008702                    125,760.93 

University of Tennessee Cancer Treatment Research 93.395 / 54352-9027                      57,137.09 

Passed Through Duke University

227



State of Tennessee
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2010

State Grantee Agency Program Name Disbursement/IssuesCFDA / Other Identifying Number

East Tennessee State University Research Related to Deafness and 
Communication Disorders

93.173 / 10-NIH-1037                      35,596.90 

University of Tennessee Cancer Cause and Prevention Research 93.393 / SUBAWARD # 150508                      26,391.68 

Passed Through Massachusetts General Hospital

East Tennessee State University Research Related to Deafness and 
Communication Disorders

93.173 / 206770                      23,750.06 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / AT000613  $                 1,358.57 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS052592                     9,271.41 10,629.98                     

Passed Through University of Iowa

East Tennessee State University Research Related to Deafness and 
Communication Disorders

93.173 / 1000603852                        1,721.12 

University of Tennessee Microbiology and Infectious Diseases 
Research

93.856 / AI-30040                    202,914.88 

Passed Through Northwestern University

University of Tennessee Mental Health Research Grants 93.242 / MH-61915                        3,196.79 
University of Tennessee Extramural Research Programs in the 

Neurosciences and Neurological 
Disorders

93.853 / NS047085                    220,236.71 

Passed Through University of Illinois at Chicago

University of Tennessee Mental Health Research Grants 93.242 / 1R01MH081049-01 $                31,951.27 
University of Tennessee Mental Health Research Grants 93.242 / 5P20MH078458-02                   55,826.80 87,778.07                     

Passed Through Butler Hospital

University of Tennessee Alcohol Research Programs 93.273 / 9003-8324                      43,414.56 

Passed Through University of British Columbia

University of Memphis Alcohol Research Programs 93.273 / 20R48679 $                27,008.11 
University of Tennessee Alcohol Research Programs 93.273 / AA016666                   69,901.89 96,910.00                     

University of Memphis Drug Abuse and Addiction Research 
Programs

93.279 / 7R01DA0206077-03  $                (9,638.82)

University of Tennessee Drug Abuse and Addiction Research 
Programs

93.279 / 20R 48661                     9,965.06 

University of Tennessee Drug Abuse and Addiction Research 
Programs

93.279 / DA020677                  (12,083.25) (11,757.01)                   

Passed Through Virginia Commonwealth University

University of Tennessee Alcohol Research Programs 93.273 / PT100580-SC100569                    111,144.64 

Passed Through Health Research, Incorporated

East Tennessee State University Discovery and Applied Research for 
Technological Innovations to Improve 
Human Health

93.286 / 3687-01                      48,680.29 

Passed Through Louisiana State University
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University of Tennessee Discovery and Applied Research for 
Technological Innovations to Improve 
Human Health

93.286 / 1R01EB006639-01A1                    105,825.62 

Passed Through Vanderbilt University

University of Tennessee Discovery and Applied Research for 
Technological Innovations to Improve 
Human Health

93.286 / 18266-S2  $                 1,481.85 

University of Tennessee Discovery and Applied Research for 
Technological Innovations to Improve 
Human Health

93.286 / 18266-S3                     1,477.16 2,959.01                       

Passed Through Meharry Medical College

Tennessee State University Minority Health and Health Disparities 
Research

93.307 / 2P20MD000516-05A1  $              105,403.92 

Tennessee State University Minority Health and Health Disparities 
Research

93.307 / 5P20MD000516-06                   27,848.39 133,252.31                   

Tennessee State University Biomedical Research and Research 
Training

93.859 / 5U54CA091408-09  $                 6,680.43 

Tennessee State University Biomedical Research and Research 
Training

93.859 / 5U54CA091408-10                  132,824.20 139,504.63                   

Passed Through Clemson University

University of Tennessee National Center for Research 
Resources

93.389 / 1307-7558-2092007132                      53,173.54 

Passed Through University of California

University of Tennessee National Center for Research 
Resources

93.389 / RR-021760                    214,634.64 

University of Tennessee Vision Research 93.867 / EY013198                      19,959.73 

Passed Through University of Massachusetts

University of Tennessee Cancer Cause and Prevention Research 93.393 / PO #0001287522                    153,477.15 

Passed Through University of Rochester

East Tennessee State University Cancer Cause and Prevention Research 93.393 / 414462-G                      13,237.61 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS37167  $                 1,759.80 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS050095                   17,836.20 19,596.00                     

Passed Through The Miriam Hospital

University of Tennessee Cancer Detection and Diagnosis 
Research

93.394 / 710-9801                        8,551.84 

Passed Through Duke University Medical Center

University of Tennessee Cancer Treatment Research 93.395 / CA 112519                      22,100.97 
University of Tennessee Child Health and Human Development 

Extramural Research
93.865 / HD057956                      25,151.38 
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Passed Through St. Jude Children's Research Hospital

University of Tennessee Cancer Treatment Research 93.395 / CA132901                      16,263.89 
University of Tennessee ARRA-Trans-NIH Recovery Act 

Research Support
93.701 / AI062415  $              111,343.65 

University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / EY014867                  108,514.21 219,857.86                   

University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855 / AI069529  $              134,278.16 

University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855 / AI070721                   22,804.23 

University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855 / AI076816                   52,475.76 

University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855 / AI088729                   10,804.65 220,362.80                   

University of Tennessee Child Health and Human Development 
Extramural Research

93.865 / HD052239                        8,309.28 

Passed Through CTRC Research Foundation

East Tennessee State University Cancer Control 93.399 / CA37429                        7,586.26 

Passed Through Johns Hopkins University

University of Memphis Cancer Control 93.399 / R01CA039416                       (3,265.84)
University of Memphis Microbiology and Infectious Diseases 

Research
93.856 / NIH VIA JOHNS 

HOPKINS
                   126,324.00 

Passed Through Baylor College of Medicine

University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / HL056865                      30,605.15 

Passed Through Children's Mercy Hospital

University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / DK066143                        1,506.76 

Passed Through University of Kansas Medical Center

University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / DK057301                        2,509.12 

University of Tennessee Arthritis, Musculoskeletal and Skin 
Diseases Research

93.846 / DP00187-QW817980                    277,805.97 

Passed Through University of Missouri

University of Memphis ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / C000270681                          26,461.08 

Passed Through University of Pittsburgh

University of Memphis ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / 0007082                      46,984.71 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS052478                       (1,988.14)

University of Tennessee Aging Research 93.866 / AG028050                      70,988.92 

Passed Through University of Utah
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University of Tennessee ARRA-Trans-NIH Recovery Act 
Research Support

93.701 / NS069066                      15,582.04 

Passed Through Ithaca College

East Tennessee State University Cardiovascular Diseases Research 93.837 / 1R01HL098589                      27,732.18 

Passed Through University of Connecticut

University of Tennessee Cardiovascular Diseases Research 93.837 / PSA 524652                      41,515.56 

Passed Through University of Toledo

University of Tennessee Cardiovascular Diseases Research 93.837 / HL071556                           961.28 

Passed Through University of Washington

University of Tennessee Cardiovascular Diseases Research 93.837 / HL077863                      28,623.93 

Passed Through Columbus Children's Research Institute

University of Tennessee Lung Diseases Research 93.838 / HL075261                      72,227.43 

Passed Through University of Chicago

University of Tennessee Lung Diseases Research 93.838 / HL080417                      71,998.51 

Passed Through Wayne State University

University of Tennessee Arthritis, Musculoskeletal and Skin 
Diseases Research

93.846 / AR042541                           307.97 

Passed Through Ohio State University Research Foundation

University of Tennessee Diabetes, Digestive, and Kidney 
Diseases Extramural Research

93.847 / DK-59800                      25,597.93 

Passed Through State University of New York

University of Tennessee Diabetes, Digestive, and Kidney 
Diseases Extramural Research

93.847 / PO#R635210                        6,784.65 

Passed Through University of Alabama at Birmingham

University of Tennessee Diabetes, Digestive, and Kidney 
Diseases Extramural Research

93.847 / DK-082753                      16,202.23 

Passed Through Columbia University

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS036630                           769.46 

University of Tennessee International Research and Research 
Training

93.989 / 2 (ACCT.#5-28731)-01                    110,792.08 

Passed Through Cornell Medical Center

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS50324                      10,997.36 

Passed Through Emory University
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University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS065701  $                13,463.70 

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS067201                  122,067.00 135,530.70                   

Passed Through Howard University

East Tennessee State University Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / 632362-H041544                        2,873.43 

Passed Through Medical University of South Carolina

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS058728                        8,685.55 

Passed Through Yale University

University of Tennessee Extramural Research Programs in the 
Neurosciences and Neurological 
Disorders

93.853 / NS053865                        6,572.58 

Passed Through Seattle Children's Hospital

University of Tennessee Allergy, Immunology and 
Transplantation Research

93.855 / AI071163                      52,407.43 

Passed Through University of Arkansas

University of Memphis Allergy, Immunology and 
Transplantation Research

93.855 / 30646 AMEND 3  $                 6,995.02 

University of Memphis Allergy, Immunology and 
Transplantation Research

93.855 / 1 RO1 AI069087 01A1                     8,996.71 15,991.73                     

Passed Through Colorado State University

University of Tennessee Microbiology and Infectious Diseases 
Research

93.856 / G-4666-1                      15,432.99 

Passed Through Iowa State University

University of Memphis Biomedical Research and Research 
Training

93.859 / 430 46 06A                      30,947.91 

Passed Through Jackson Laboratory

University of Tennessee Biomedical Research and Research 
Training

93.859 / 00000063                      42,286.00 

Passed Through Stanford University

University of Tennessee Biomedical Research and Research 
Training

93.859 / 24317750-30501-J                      18,763.79 

Passed Through University of Central Florida

Tennessee Technological University Biomedical Research and Research 
Training 

93.859 / ENCUMBRANCE # 
133662 MOD 1

                     25,589.30 

Passed Through Case Western Reserve University
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University of Tennessee Child Health and Human Development 
Extramural Research

93.865 / RES421127                        4,026.68 

Passed Through Wake Forest University

University of Tennessee Aging Research 93.866 / AG033087                      70,593.26 

Passed Through University of California at Santa Barbara

University of Tennessee Vision Research 93.867 / EY-01087                      12,805.65 

Passed Through University of Louisville

University of Tennessee Medical Library Assistance 93.879 / LM-09315-01                           705.00 

Passed Through Michigan State University

University of Tennessee International Research and Research 
Training

93.989 / 610762UT                      42,150.54 

Subtotal Pass-Through Programs 4,314,773.88$              

Subtotal National Institutes of Health 61,945,745.47$            

Direct Programs

University of Tennessee National Health Promotion 93.990  $                421,924.43 

Subtotal Office of Disease Prevention and Health Promotion 421,924.43$                 

Direct Programs

East Tennessee State University Substance Abuse and Mental Health 
Services_Projects of Regional and 
National Significance

93.243  $                  13,616.57 

Subtotal Direct Programs 13,616.57$                   

Passed Through Case Management, Incorporated

University of Memphis Substance Abuse and Mental Health 
Services_Projects of Regional and 
National Significance

93.243 / BABYLOVEII  $                  52,799.47 

Subtotal Pass-Through Programs 52,799.47$                   

Subtotal Substance Abuse and Mental Health Services Administration 66,416.04$                   

Direct Programs

East Tennessee State University Academic Research Enhancement 
Award

93.390  $              273,340.24 

University of Memphis Academic Research Enhancement 
Award

93.390                  101,792.88 375,133.12$                 

Substance Abuse and Mental Health Services Administration

Other Programs

Office of Disease Prevention and Health Promotion
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University of Tennessee Digestive Diseases and Nutrition 
Research

93.848                 2,974,754.70 

University of Tennessee Kidney Diseases, Urology and 
Hematology Research

93.849                        1,595.47 

University of Tennessee Bioterrorism Training and Curriculum 
Development Program

93.996                       (3,201.55)

University of Tennessee NCI COTC007a Topotecan Dogs-
Phillips

N.A. / COTC007A                        6,682.21 

University of Tennessee NIH 1R21EY018935-01A1 Chen, Yl N.A. / 1R21EY018935-01A1                    124,239.87 
University of Tennessee NIH 2R01AI01436725A2 Replication-

Brian
N.A. / 2R01AI01436725A2                    349,008.49 

University of Tennessee NIH Green Tea Precancer Prevention-
Wang

N.A. / 1R21CA129772-01A2                      73,787.03 

University of Tennessee ARRA-NIH 1R21EY018385-01A2 
CHEN, YL

N.A. / 1R21EY018385-01A2                    136,132.21 

Subtotal Direct Programs 4,038,131.55$              

Passed Through Buffalo Valley, Incorporated

University of Memphis Consolidated Knowledge Development 
and Application (KD&A) Program

93.230 / TI09006  $                  50,803.73 

Passed Through Children's Mercy Hospital

University of Tennessee Kidney Diseases, Urology and 
Hematology Research

93.849 / DK066143                        2,161.03 

Passed Through University of North Carolina

University of Tennessee Kidney Diseases, Urology and 
Hematology Research

93.849 / DK63455                        9,400.00 

Passed Through National Cancer Institute of Canada

University of Tennessee Natl Cancer Institute-Canada-MAP3 N.A. / NCIC CTG MAP3                      64,053.25 

Passed Through University of Rochester

University of Tennessee Univ Rochester-Influenza Res-Sangster N.A. / PO#413944-G                      61,486.66 

Passed Through University of Toledo

University of Tennessee Univ Toledo Sub 
HHSN261200433000C

N.A. / HHSN261200433000C                      54,559.46 

Passed Through Vanderbilt University Medical Center

Tennessee Technological University VEHI Subcontract w/Vanderbilt - 
Amendment #4

N.A. / VUMC31882-R - 
AMENDMENT NO 4

                     30,934.73 

Subtotal Pass-Through Programs 273,398.86$                 

Subtotal Other Programs 4,311,530.41$              

Subtotal Department of Health and Human Services 71,643,366.72$            

Direct Programs

Department of Homeland Security
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University of Tennessee Homeland Security Research Testing, 
Evaluation, and Demonstration of 
Technologies Related to Nuclear 
Detection

97.077  $                346,406.49 

Subtotal Direct Programs 346,406.49$                 

Passed Through Washington State University

Tennessee Technological University Research Projects 97.002 / N66001-08-C-2030  $                  58,550.51 

Passed Through University of Minnesota

University of Tennessee Centers for Homeland Security 97.061 / P910602528                        7,106.87 

Passed Through University of Texas

University of Memphis Centers for Homeland Security 97.061 / UTAA08063                        6,533.44 

Passed Through University of Mississippi

University of Memphis Nano Coated Metal Oxides N.A. / 10-07-011                      42,563.71 

Subtotal Pass-Through Programs 114,754.53$                 

Subtotal Department of Homeland Security 461,161.02$                 

Direct Programs

Tennessee Technological University Collaborative Research Between TVA 
and TTU and Graduate Student 
Support

N.A. / RELEASE NO. 11  $                    7,661.00 

Tennessee Technological University Robotic Inspection N.A. / 00023309-6                       (6,510.91)
Tennessee Technological University TVA 12kW Photovotaic Solar Power N.A. / 71645                        3,305.62 
Tennessee Technological University TVA FNET Tools Development N.A. / RELEASE NO. 15                      29,873.90 
University of Tennessee RMC-Federal N.A. / TVA MEMBERSHIP                      59,906.46 
University of Tennessee TVA - 99998950 - PO No. 23272 

Hollenbach
N.A. / P.O. NO. 23272                        2,760.00 

University of Tennessee TVA 25928 Micropropagation-
Trigiano

N.A. / PO 25928                           700.00 

University of Tennessee TVA Elec Transp 09 Bailey N.A. / PO 111475                      77,961.65 
University of Tennessee TVA P O # 117755 DeCorse N.A. / PO # 117755                        6,810.04 
University of Tennessee TVA PO # 57476 Tran N.A. / PO # 57476                      85,930.45 
University of Tennessee TVA PO 25673 DeCorse N.A. / PO 25673                      25,416.93 
University of Tennessee TVA PO# 16389 Sedrick N.A. / PO# 16389                        5,000.00 
University of Tennessee TVA Rel #110 Fly Ash Exposure-

Match
N.A. / RELEASE #110                        2,204.73 

University of Tennessee TVA Release # 72-Rev # 3 - Ruggles N.A. / RELEASE #72 REV. # 3                        8,272.36 
University of Tennessee TVA Release #81 Tanasi Lagoon-

Rogers
N.A. / RELEASE #81                        1,180.26 

University of Tennessee TVA Release #88 Sedrick N.A. / RELEASE NO: 88                      11,945.67 
University of Tennessee TVA Release 71-Reservoirs Impact-Fly N.A. / RELEASE #71                      17,463.50 

University of Tennessee TVA- Release No. 106 - DeCorse N.A. / RELEASE NO. 106                             53.08 
University of Tennessee TVA XRD Analyses Mies N.A. / RELEASE #17 REV. #1                        4,496.34 
University of Tennessee TVA-99998950 Release No. 105 - 

Gage
N.A. / 99998950 RELEASE#105                      13,588.27 

University of Tennessee TVA-99998950 Release No. 109 - 
Gage

N.A. / 99998950R109-PO73151                      43,114.64 

Tennessee Valley Authority

Other Federal Assistance
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University of Tennessee TVA-PO No. 70146 Driskell N.A. / PO NUMBER 70146                    186,104.11 
University of Tennessee TVA-PO No. 73063 DeCorse N.A. / PO NUMBER 73063                        2,570.28 

Subtotal Direct Programs 589,808.38$                 

Passed Through Tennessee Advisory Commission on Intergovernmental Relations

Middle Tennessee State University Web Site of Economic Indicators for 
Tennessee's Economy

N.A. / 16721  $                  13,059.02 

Subtotal Pass-Through Programs 13,059.02$                   

Subtotal Tennessee Valley Authority 602,867.40$                 

Direct Programs

University of Tennessee U.S. Nuclear Regulatory Commission 
Nuclear Education Grant Program

77.006  $                  54,813.13 

University of Tennessee U.S. Nuclear Regulatory Commission 
Scholarship and Fellowship Program

77.008                    146,210.66 

University of Tennessee NRC 04-06-066 Stewart N.A. / NRC-04-06-066                      86,399.51 

Subtotal Nuclear Regulatory Commission 287,423.30$                 

Subtotal Other Federal Assistance 890,290.70$                 

Total Research and Development Cluster 198,397,358.18$          

Direct Programs

Austin Peay State University Federal Supplemental Educational 
Opportunity Grants

84.007  $              304,054.00 

Chattanooga State Community 
College

Federal Supplemental Educational 
Opportunity Grants

84.007                  212,543.50 

Cleveland State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                   43,540.00 

Columbia State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                   94,115.00 

Dyersburg State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                   63,858.00 

East Tennessee State University Federal Supplemental Educational 
Opportunity Grants

84.007               1,008,459.00 

Jackson State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  183,429.33 

Middle Tennessee State University Federal Supplemental Educational 
Opportunity Grants

84.007                  813,499.00 

Motlow State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  122,194.69 

Nashville State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  191,468.00 

Northeast State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  141,311.50 

Pellissippi State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  236,417.95 

Roane State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  158,919.00 

Department of Education

Student Financial Assistance Cluster

Nuclear Regulatory Commission
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Southwest Tennessee Community 
College

Federal Supplemental Educational 
Opportunity Grants

84.007                  377,249.70 

Tennessee State University Federal Supplemental Educational 
Opportunity Grants

84.007               1,197,492.67 

Tennessee Technological University Federal Supplemental Educational 
Opportunity Grants

84.007                  250,881.00 

University of Tennessee Federal Supplemental Educational 
Opportunity Grants

84.007               1,378,691.00 

Volunteer State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  136,015.20 

Walters State Community College Federal Supplemental Educational 
Opportunity Grants

84.007                  168,400.00  $              7,082,538.54 

Austin Peay State University Federal Family Education Loans 84.032 $         52,590,932.08 
Cleveland State Community College Federal Family Education Loans 84.032               4,047,477.17 

Dyersburg State Community College Federal Family Education Loans 84.032               4,664,114.99 

East Tennessee State University Federal Family Education Loans 84.032            63,310,618.00 
Middle Tennessee State University Federal Family Education Loans 84.032                  76,352.82 
Northeast State Community College Federal Family Education Loans 84.032              6,153,917.93 
Pellissippi State Community College Federal Family Education Loans 84.032             14,869,945.85 

Roane State Community College Federal Family Education Loans 84.032              6,512,619.47 
Tennessee Technological University Federal Family Education Loans 84.032              1,264,777.10 
University of Tennessee Federal Family Education Loans 84.032          240,822,300.02 
Volunteer State Community College Federal Family Education Loans 84.032               6,789,301.32 

Walters State Community College Federal Family Education Loans 84.032               3,147,569.53              404,249,926.28 

Austin Peay State University Federal Work-Study Program 84.033 $              370,189.81 
Austin Peay State University ARRA-Federal Work-Study Program 84.033                  71,759.00 
Chattanooga State Community 
College

Federal Work-Study Program 84.033                  192,881.77 

Chattanooga State Community 
College

ARRA-Federal Work-Study Program 84.033                   59,000.00 

Cleveland State Community College Federal Work-Study Program 84.033                   45,324.00 

Cleveland State Community College ARRA-Federal Work-Study Program 84.033                     8,732.00 

Columbia State Community College Federal Work-Study Program 84.033                 118,318.45 
Dyersburg State Community College Federal Work Study Program 84.033                   99,740.81 

East Tennessee State University Federal Work-Study Program 84.033                 706,750.00 
East Tennessee State University ARRA-Federal Work-Study Program 84.033                 273,916.00 
Jackson State Community College Federal Work-Study Program 84.033                 192,783.93 
Middle Tennessee State University Federal Work-Study Program 84.033                 667,166.00 
Motlow State Community College Federal Work-Study Program 84.033                 100,011.08 
Nashville State Community College Federal Work-Study Program 84.033                  99,724.99 
Northeast State Community College Federal Work-Study Program 84.033                 211,196.97 
Northeast State Community College ARRA-Federal Work-Study Program 84.033                  36,357.00 
Pellissippi State Community College Federal Work-Study Program 84.033                  127,718.38 

Pellissippi State Community College ARRA-Federal Work-Study Program 84.033                   47,468.00 

Roane State Community College Federal Work-Study Program 84.033                 258,810.00 
Southwest Tennessee Community 
College

Federal Work-Study Program 84.033                  481,654.00 

Tennessee State University Federal Work-Study Program 84.033              1,005,718.88 
Tennessee Technological University Federal Work-Study Program 84.033                 336,978.32 
Tennessee Technological University ARRA-Federal Work-Study Program 84.033                  71,053.00 
University of Memphis Federal Work-Study Program 84.033              1,518,684.69 
University of Tennessee Federal Work-Study Program 84.033              1,761,872.74 
University of Tennessee ARRA-Federal Work-Study Program 84.033                 417,556.12 
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Volunteer State Community College Federal Work-Study Program 84.033                  39,569.14 
Walters State Community College Federal Work-Study Program 84.033                  55,630.64 
Walters State Community College ARRA-Federal Work-Study Program 84.033                  168,657.37                 9,545,223.09 

Austin Peay State University Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038  $           1,276,793.30 

East Tennessee State University Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038               6,168,306.34 

Jackson State Community College Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038                  140,588.97 

Middle Tennessee State University Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038               3,087,042.60 

Tennessee State University Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038               2,313,707.21 

Tennessee Technological University Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038               2,193,812.57 

University of Memphis Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038               3,992,251.74 

University of Tennessee Federal Perkins Loan Program_ 
Federal Capital Contributions

84.038             30,902,044.74 50,074,547.47              

Austin Peay State University Federal Pell Grant Program 84.063 $         18,381,942.73 
Chattanooga State Community 
College

Federal Pell Grant Program 84.063             19,648,417.93 

Cleveland State Community College Federal Pell Grant Program 84.063               7,442,519.38 

Columbia State Community College Federal Pell Grant Program 84.063              9,826,724.39 
Dyersburg State Community College Federal Pell Grant Program 84.063               7,667,754.40 

East Tennessee State University Federal Pell Grant Program 84.063            19,294,785.00 
Jackson State Community College Federal Pell Grant Program 84.063            17,244,387.29 
Middle Tennessee State University Federal Pell Grant Program 84.063            33,869,452.00 
Motlow State Community College Federal Pell Grant Program 84.063              9,102,322.75 
Nashville State Community College Federal Pell Grant Program 84.063            17,236,449.25 
Northeast State Community College Federal Pell Grant Program 84.063            14,587,723.59 
Pellissippi State Community College Federal Pell Grant Program 84.063             17,046,453.72 

Roane State Community College Federal Pell Grant Program 84.063            15,458,631.63 
Southwest Tennessee Community 
College

Federal Pell Grant Program 84.063             35,715,595.23 

Tennessee State University Federal Pell Grant Program 84.063            19,164,008.78 
Tennessee Technological University Federal Pell Grant Program 84.063            13,055,948.47 
University of Memphis Federal Pell Grant Program 84.063            34,347,789.03 
University of Tennessee Federal Pell Grant Program 84.063            48,787,867.60 
Volunteer State Community College Federal Pell Grant Program 84.063            14,488,323.00 
Walters State Community College Federal Pell Grant Program 84.063             14,086,203.13              386,453,299.30 

Chattanooga State Community 
College

Federal Direct Student Loans 84.268  $         27,539,825.00 

Columbia State Community College Federal Direct Student Loans 84.268                  36,320.00 
Middle Tennessee State University Federal Direct Student Loans 84.268          108,811,288.91 
Motlow State Community College Federal Direct Student Loans 84.268              2,526,131.00 
Nashville State Community College Federal Direct Student Loans 84.268            16,251,561.00 
Pellissippi State Community College Federal Direct Student Loans 84.268                  644,185.00 

Tennessee State University Federal Direct Student Loans 84.268            63,974,245.00 
Tennessee Technological University Federal Direct Student Loans 84.268            28,584,219.00 
University of Memphis Federal Direct Student Loans 84.268           119,580,410.00              367,948,184.91 

Austin Peay State University Academic Competitiveness Grants 84.375 $              327,947.00 
Chattanooga State Community 
College

Academic Competitiveness Grants 84.375                  177,140.50 

Cleveland State Community College Academic Competitiveness Grants 84.375                   82,529.25 
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Columbia State Community College Academic Competitiveness Grants 84.375                 141,258.00 
Dyersburg State Community College Academic Competitiveness Grants 84.375                   42,025.00 

East Tennessee State University Academic Competitiveness Grants 84.375                 654,820.50 
Jackson State Community College Academic Competitiveness Grants 84.375                 279,938.00 
Middle Tennessee State University Academic Competitiveness Grants 84.375              1,343,990.50 
Motlow State Community College Academic Competitiveness Grants 84.375                  27,899.00 
Nashville State Community College Academic Competitiveness Grants 84.375                  36,063.00 
Northeast State Community College Academic Competitiveness Grants 84.375                 108,044.00 
Pellissippi State Community College Academic Competitiveness Grants 84.375                  316,861.00 

Roane State Community College Academic Competitiveness Grants 84.375                 247,976.62 
Southwest Tennessee Community 
College

Academic Competitiveness Grants 84.375                  188,409.00 

Tennessee State University Academic Competitiveness Grants 84.375                 228,450.50 
Tennessee Technological University Academic Competitiveness Grants 84.375                 727,148.00 
University of Tennessee Academic Competitiveness Grants 84.375              1,972,706.00 
Volunteer State Community College Academic Competitiveness Grants 84.375                 128,334.00 
Walters State Community College Academic Competitiveness Grants 84.375                   66,852.00                 7,098,391.87 

Austin Peay State University National Science and Mathematics 
Access to Retain Talent (SMART) 
Grants

84.376  $              237,502.00 

East Tennessee State University National Science and Mathematics 
Access to Retain Talent (SMART) 
Grants

84.376                  464,723.00 

Middle Tennessee State University National Science and Mathematics 
Access to Retain Talent (SMART) 
Grants

84.376                  457,969.00 

Tennessee State University National Science and Mathematics 
Access to Retain Talent (SMART) 
Grants

84.376                   58,000.00 

Tennessee Technological University National Science and Mathematics 
Access to Retain Talent (SMART) 
Grants

84.376                  533,632.00 

University of Tennessee National Science and Mathematics 
Access to Retain Talent (SMART) 
Grants

84.376               1,335,376.50                 3,087,202.50 

Chattanooga State Community 
College

Teacher Education Assistance for 
College and Higher Education Grants 
(TEACH Grants)

84.379  $                18,192.00 

East Tennessee State University Teacher Education Assistance for 
College and Higher Education Grants 
(TEACH Grants)

84.379                   16,920.00 

Middle Tennessee State University Teacher Education Assistance for 
College and Higher Education Grants 
(TEACH Grants)

84.379                  217,961.00 

Tennessee State University Teacher Education Assistance for 
College and Higher Education Grants 
(TEACH Grants)

84.379                   45,500.00 

Tennessee Technological University Teacher Education Assistance for 
College and Higher Education Grants 
(TEACH Grants)

84.379                  293,272.00 

University of Tennessee Teacher Education Assistance for 
College and Higher Education Grants 
(TEACH Grants)

84.379                  138,146.00                    729,991.00 

Subtotal Direct Programs  $       1,236,269,304.96 

Passed Through ELM Resources Corporation

Columbia State Community College Federal Family Education Loans 84.032 / N.A.  $              5,407,418.02 
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Subtotal Pass-Through Programs 5,407,418.02$              

Subtotal Department of Education 1,241,676,722.98$       

Direct Programs

University of Tennessee Health Professions Student Loans, 
Including Primary Care Loans/Loans 
for Disadvantaged Students

93.342  $              1,941,996.59 

University of Tennessee Nursing Student Loans 93.364                    142,692.89 
Austin Peay State University Scholarships for Health Professions 

Students from Disadvantaged 
Backgrounds

93.925  $                 2,409.00 

Dyersburg State Community College Scholarships for Health Professions 
Students from Disadvantaged 
Backgrounds

93.925                   23,554.00 

Middle Tennessee State University Scholarships for Health Professions 
Students from Disadvantaged 
Backgrounds

93.925                     6,424.00 

Tennessee State University Scholarships for Health Professions 
Students from Disadvantaged 
Backgrounds

93.925                  268,531.71 

University of Tennessee Scholarships for Health Professions 
Students from Disadvantaged 
Backgrounds

93.925                  286,728.00 587,646.71                   

Subtotal Department of Health and Human Services 2,672,336.19$              

Total Student Financial Assistance Cluster 1,244,349,059.17$       

Direct Programs

Human Services Supplemental Nutrition Assistance 
Program (Noncash Award)

10.551  $       1,926,728,077.23 

Human Services State Administrative Matching Grants 
for the Supplemental Nutrition 
Assistance Program

10.561  $         49,817,311.74 

Human Services ARRA-State Administrative Matching 
Grants for the Supplemental Nutrition 
Assistance Program

10.561               6,451,825.72 

Labor and Workforce Development State Administrative Matching Grants 
for the Supplemental Nutrition 
Assistance Program

10.561               5,124,426.18 61,393,563.64              

Subtotal Department of Agriculture 1,988,121,640.87$       

Total SNAP Cluster 1,988,121,640.87$       

Direct Programs

Department of Agriculture

SNAP Cluster

Department of Agriculture

Department of Health and Human Services

Child Nutrition Cluster
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Education School Breakfast Program 10.553  $            66,035,165.79 
Agriculture National School Lunch Program 

(Noncash Award)
10.555  $         26,296,859.00 

Education National School Lunch Program 10.555           205,733,345.90 232,030,204.90            
Education Special Milk Program for Children 10.556                      22,084.52 
Human Services Summer Food Service Program for 

Children
10.559                 5,209,692.22 

Subtotal Department of Agriculture 303,297,147.43$          

Total Child Nutrition Cluster 303,297,147.43$          

Direct Programs

Agriculture Emergency Food Assistance Program 
(Administrative Costs)

10.568  $           1,383,123.86 

Agriculture ARRA-Emergency Food Assistance 
Program (Administrative Costs)

10.568                  901,019.60 2,284,143.46$              

Agriculture Emergency Food Assistance Program 
(Food Commodities) (Noncash Award)

10.569  $           9,915,088.00 

Agriculture ARRA-Emergency Food Assistance 
Program (Food Commodities) 
(Noncash Award)

10.569                  772,682.00 10,687,770.00              

Subtotal Department of Agriculture 12,971,913.46$            

Total Emergency Food Assistance Cluster 12,971,913.46$            

Direct Programs

Revenue Schools and Roads - Grants to States 10.665  $              1,432,479.32 

Subtotal Department of Agriculture 1,432,479.32$              

Total Schools and Roads Cluster 1,432,479.32$              

Direct Programs

Tennessee Housing Development 
Agency

Section 8 Housing Assistance 
Payments Program

14.195  $          147,406,389.06 

Subtotal Department of Housing and Urban Development 147,406,389.06$          

Total Section 8 Project-Based Cluster 147,406,389.06$          

Department of Housing and Urban Development

Schools and Roads Cluster

Emergency Food Assistance Cluster

Section 8 Project-Based Cluster

Department of Agriculture

Department of Agriculture

CDBG - Entitlement Grants Cluster
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Passed Through City of Johnson City

East Tennessee State University Community Development Block 
Grants/Entitlement Grants

14.218 / 08-0204  $                         31.95 

Passed Through City of Murfreesboro

Middle Tennessee State University Community Development Block 
Grants/Entitlement Grants

14.218 / B-09-MC-47-0009                      10,414.23 

Subtotal Department of Housing and Urban Development 10,446.18$                   

Total CDBG - Entitlement Grants Cluster 10,446.18$                   

Direct Programs

Economic and Community 
Development

Community Development Block 
Grants/State's program and Non-
Entitlement Grants in Hawaii

14.228  $         23,462,642.38 

Tennessee Housing Development 
Agency

Community Development Block 
Grants/State's program and Non-
Entitlement Grants in Hawaii

14.228             21,582,265.08 45,044,907.46$            

Economic and Community 
Development

ARRA-Community Development 
Block Grant/State's program and Non-
Entitlement Grants in Hawaii - 
(Recovery Act Funded)

14.255                 1,426,879.66 

Subtotal Department of Housing and Urban Development 46,471,787.12$            

Total CDBG - State-Administered Small Cities Program Cluster 46,471,787.12$            

Direct Programs

Tennessee Housing Development 
Agency

Section 8 Housing Choice Vouchers 14.871  $            39,113,314.56 

Subtotal Department of Housing and Urban Development 39,113,314.56$            

Total Housing Voucher Cluster 39,113,314.56$            

Passed Through Chattanooga Housing Authority

Chattanooga State Community 
College

Public Housing Capital Fund 14.872 / PO 1434-1075  $                 5,764.67 

CFP Cluster

Department of Housing and Urban Development

CDBG - State-Administered Small Cities Program Cluster

Department of Housing and Urban Development

Department of Housing and Urban Development

Department of Housing and Urban Development

Housing Voucher Cluster
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Chattanooga State Community 
College

Public Housing Capital Fund 14.872 / PO 2254-1755                   15,121.68 20,886.35$                   

Subtotal Department of Housing and Urban Development 20,886.35$                   

Total CFP Cluster 20,886.35$                   

Direct Programs

Tennessee Wildlife Resources 
Agency

Sport Fish Restoration Program 15.605  $              8,630,891.00 

Tennessee Wildlife Resources 
Agency

Wildlife Restoration 15.611                 7,464,042.90 

Subtotal Department of the Interior 16,094,933.90$            

Total Fish and Wildlife Cluster 16,094,933.90$            

Direct Programs

Labor and Workforce Development Employment Service/Wagner-Peyser 
Funded Activities

17.207  $           8,657,926.37 

Labor and Workforce Development ARRA-Employment Service/Wagner-
Peyser Funded Activities

17.207               2,617,454.36 11,275,380.73$            

Labor and Workforce Development Disabled Veterans' Outreach Program 
(DVOP)

17.801                 1,033,688.60 

Labor and Workforce Development Local Veterans' Employment 
Representative Program

17.804                 1,755,457.61 

Subtotal Department of Labor 14,064,526.94$            

Total Employment Service Cluster 14,064,526.94$            

Direct Programs

Labor and Workforce Development WIA Adult Program 17.258 $         19,635,642.67 
Labor and Workforce Development ARRA-WIA Adult Program 17.258               7,906,790.35 27,542,433.02$            

Labor and Workforce Development WIA Youth Activities 17.259 $         20,412,327.29 
Labor and Workforce Development ARRA-WIA Youth Activities 17.259             14,070,823.56 34,483,150.85              

Labor and Workforce Development WIA Dislocated Workers 17.260 $         25,838,513.68 
Labor and Workforce Development ARRA-WIA Dislocated Workers 17.260             17,917,133.57 43,755,647.25              

Subtotal Direct Programs 105,781,231.12$          

Passed Through Alabama Department of Postsecondary Education

Employment Service Cluster

Department of Labor

WIA Cluster

Department of Labor

Fish and Wildlife Cluster

Department of the Interior
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Chattanooga State Community 
College

WIA Adult Program 17.258 / 85112429  $                    1,771.00 

Chattanooga State Community 
College

WIA Youth Activities 17.259 / 84212438                        1,352.01 

Chattanooga State Community 
College

WIA Dislocated Workers 17.260 / 85102407                        4,582.25 

Passed Through Alliance for Business and Training, Incorporated

East Tennessee State University ARRA-WIA Adult Program 17.258 / LW01ST91                      30,646.58 

Passed Through Knoxville Private Industry Council

Pellissippi State Community College WIA Adult Program 17.258 / C-629013  $              246,842.16 

Pellissippi State Community College WIA Adult Program 17.258 / C-629014                   95,791.67 

Pellissippi State Community College WIA Adult Program 17.258 / C-629044                   98,750.00 441,383.83                   

Passed Through Nashville Career Advancement Center

Middle Tennessee State University WIA Adult Program 17.258 / 16351                      17,401.57 
Volunteer State Community College ARRA-WIA Adult Program 17.258 / 18847                      52,222.82 

Passed Through Southeast Tennessee Development District

Chattanooga State Community 
College

WIA Adult Program 17.258 / ADULT  $                19,339.22 

Chattanooga State Community 
College

WIA Adult Program 17.258 / 09-52-PY8-1SS-STATE                   20,279.65 

Chattanooga State Community 
College

WIA Adult Program 17.258 / 09-52-FY9-4SS-STATE                   42,502.42 

Chattanooga State Community 
College

ARRA-WIA Adult Program 17.258 / ADULT (S)                   21,400.15 103,521.44                   

Chattanooga State Community 
College

WIA Youth Activities 17.259 / YOUTH  $                 8,452.41 

Chattanooga State Community 
College

WIA Youth Activities 17.259 / LW05P091YOUTH10                     1,515.45 9,967.86                       

Chattanooga State Community 
College

WIA Dislocated Workers 17.260 / DSLWKR  $              105,920.78 

Chattanooga State Community 
College

ARRA-WIA Dislocated Workers 17.260 / DSLWKR (S)                     8,787.30 114,708.08                   

Passed Through Upper Cumberland Human Resource Agency

Volunteer State Community College ARRA-WIA Adult Program 17.258 / 09-08-PY2-065-TTCHMS- $              112,558.87 
Volunteer State Community College ARRA-WIA Adult Program 17.258 / 10-07-999-900-02-ST                 118,855.28 
Volunteer State Community College ARRA-WIA Adult Program 17.258 / 10-07-999-902-02-YUST                     8,625.47 240,039.62                   

Passed Through Workforce Essentials, Incorporated

Volunteer State Community College ARRA-WIA Adult Program 17.258 / LW08ST91ADULT09                    138,786.66 

Passed Through Workforce Solutions

Middle Tennessee State University ARRA-WIA Adult Program 17.258 / 09-06-999-002-
STUDYPROGRAM

                     21,000.00 

Passed Through City of Memphis
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University of Memphis ARRA-WIA Youth Activities 17.259 / Work Force Investment                      36,539.28 

Passed Through Northwest Georgia Regional Commission

Chattanooga State Community 
College

ARRA-WIA Dislocated Workers 17.260 / 01-09-025                        3,970.54 

Subtotal Pass-Through Programs 1,217,893.54$              

Subtotal Department of Labor 106,999,124.66$          

Total WIA Cluster 106,999,124.66$          

Direct Programs

Environment and Conservation Highway Planning and Construction 20.205 $              477,812.73 
Transportation Highway Planning and Construction 20.205          640,323,548.00 
Transportation ARRA-Highway Planning and 

Construction
20.205           308,406,618.83 949,207,979.56$          

Environment and Conservation Recreational Trails Program 20.219                 1,097,320.79 

Subtotal Department of Transportation 950,305,300.35$          

Total Highway Planning and Construction Cluster 950,305,300.35$          

Direct Programs

Transportation Federal Transit_Capital Investment 
Grants

20.500  $              3,541,276.86 

Subtotal Department of Transportation 3,541,276.86$              

Total Federal Transit Cluster 3,541,276.86$              

Direct Programs

Transportation Capital Assistance Program for Elderly 
Persons and Persons With Disabilities

20.513  $              2,184,072.20 

Transportation Job Access_Reverse Commute 20.516                 1,405,400.00 
Transportation New Freedom Program 20.521                      76,899.14 

Subtotal Department of Transportation 3,666,371.34$              

Total Transit Services Programs Cluster 3,666,371.34$              

Federal Transit Cluster

Department of Transportation

Highway Safety Cluster

Department of Transportation

Transit Services Programs Cluster

Highway Planning and Construction Cluster

Department of Transportation
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Direct Programs

Transportation State and Community Highway Safety 20.600  $              4,805,537.68 
Transportation Alcohol Impaired Driving 

Countermeasures Incentive Grants I
20.601                 2,450,404.16 

Transportation Safety Belt Performance Grants 20.609                    803,986.44 
Transportation State Traffic Safety Information 

System Improvement Grants
20.610                    675,544.82 

Transportation Incentive Grant Program to Prohibit 
Racial Profiling

20.611                    845,006.72 

Transportation Incentive Grant Program to Increase 
Motorcyclist Safety

20.612                      24,706.97 

Transportation Child Safety and Child Booster Seats 
Incentive Grants

20.613                    337,562.77 

Subtotal Department of Transportation 9,942,749.56$              

Total Highway Safety Cluster 9,942,749.56$              

Direct Programs

Education Title I Grants to Local Educational 
Agencies

84.010  $          262,932,035.73 

Education ARRA-Title I Grants to Local 
Educational Agencies, Recovery Act

84.389                84,925,554.99 

Subtotal Direct Programs 347,857,590.72$          

Passed Through Alabama Department of Education

University of Memphis Title I Grants to Local Educational 
Agencies

84.010 / COU0404  $                    455.45 

University of Memphis Title I Grants to Local Educational 
Agencies

84.010 / CBU0535                   94,971.87 

University of Memphis Title I Grants to Local Educational 
Agencies

84.010 / C0U0002                   80,000.00  $                175,427.32 

Passed Through Virginia Department of Education

University of Memphis Title I Grants to Local Educational 
Agencies

84.010 / SES CREP 2008                      74,593.94 

Passed Through Hamilton County Department of Education

Chattanooga State Community 
College

ARRA-Title I Grants to Local 
Educational Agencies, Recovery Act

84.389 / S389A090042                      35,967.11 

Passed Through Union County Schools

University of Tennessee ARRA-Title I Grants to Local 
Educational Agencies, Recovery Act

84.389 / HIGH SCH REDESIGN 
EV

                     16,260.48 

Subtotal Pass-Through Programs 302,248.85$                 

Subtotal Department of Education 348,159,839.57$          

Department of Transportation

Department of Education

Title I, Part A Cluster
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Total Title I, Part A Cluster 348,159,839.57$          

Direct Programs

Education Special Education_Grants to States 84.027  $          215,388,788.30 
Education Special Education_Preschool Grants 84.173                 5,229,569.50 
Education ARRA-Special Education Grants to 

States, Recovery Act
84.391              104,501,657.57 

Education ARRA-Special Education - Preschool 
Grants, Recovery Act

84.392                 2,709,691.35 

Subtotal Department of Education 327,829,706.72$          

Total Special Education Cluster (IDEA) 327,829,706.72$          

Direct Programs

Austin Peay State University TRIO_Student Support Services 84.042 $              260,601.39 
Dyersburg State Community College TRIO_Student Support Services 84.042                  324,791.40 

East Tennessee State University TRIO_Student Support Services 84.042                 316,708.53 
Middle Tennessee State University TRIO_Student Support Services 84.042                 269,340.27 
Northeast State Community College TRIO_Student Support Services 84.042                 298,776.50 
Pellissippi State Community College TRIO_Student Support Services 84.042                  281,144.08 

Tennessee State University TRIO_Student Support Services 84.042                 301,866.32 
University of Memphis TRIO_Student Support Services 84.042                 282,459.39 
University of Tennessee TRIO_Student Support Services 84.042                 950,984.46 
Volunteer State Community College TRIO_Student Support Services 84.042                  245,365.96  $              3,532,038.30 

East Tennessee State University TRIO_Talent Search 84.044 $              236,497.08 
Middle Tennessee State University TRIO_Talent Search 84.044                 171,858.97 
Tennessee State University TRIO_Talent Search 84.044                 259,916.66 
University of Tennessee TRIO_Talent Search 84.044                  244,222.32                    912,495.03 

Austin Peay State University TRIO_Upward Bound 84.047 $              865,197.80 
Dyersburg State Community College TRIO_Upward Bound 84.047                  296,676.35 

East Tennessee State University TRIO_Upward Bound 84.047              1,245,370.85 
Southwest Tennessee Community 
College

TRIO_Upward Bound 84.047                  315,577.66 

Tennessee State University TRIO_Upward Bound 84.047                 293,141.12 
University of Tennessee TRIO_Upward Bound 84.047               1,883,420.32                 4,899,384.10 

Austin Peay State University TRIO_Educational Opportunity 
Centers

84.066  $              304,816.47 

East Tennessee State University TRIO_Educational Opportunity 
Centers

84.066                  223,115.35 

Southwest Tennessee Community 
College

TRIO_Educational Opportunity 
Centers

84.066                  212,730.70 

University of Tennessee TRIO_Educational Opportunity 
Centers

84.066                  726,640.13                 1,467,302.65 

TRIO Cluster

Department of Education

Special Education Cluster (IDEA)

Department of Education
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East Tennessee State University TRIO_McNair Post-Baccalaureate 
Achievement

84.217  $              240,101.61 

Middle Tennessee State University TRIO_McNair Post-Baccalaureate 
Achievement

84.217                  246,011.91                    486,113.52 

Subtotal Department of Education 11,297,333.60$            

Total TRIO Cluster 11,297,333.60$            

Direct Programs

Human Services Rehabilitation Services_Vocational 
Rehabilitation Grants to States

84.126  $            49,404,137.80 

Human Services ARRA-Rehabilitation Services-
Vocational Rehabilitation Grants to 
States, Recovery Act

84.390                12,156,652.05 

Subtotal Department of Education 61,560,789.85$            

Total Vocational Rehabilitation Cluster 61,560,789.85$            

Direct Programs

Education Special Education-Grants for Infants 
and Families

84.181  $              7,330,580.57 

Education ARRA-Special Education - Grants for 
Infants and Families, Recovery Act

84.393                 1,523,571.04 

Subtotal Department of Education 8,854,151.61$              

Total Early Intervention Services (IDEA) Cluster 8,854,151.61$              

Direct Programs

Education Educational Technology State Grants 84.318  $              4,198,107.13 
Education ARRA-Education Technology State 

Grants, Recovery Act
84.386                 4,649,606.35 

Subtotal Department of Education 8,847,713.48$              

Total Educational Technology State Grants Cluster 8,847,713.48$              

Direct Programs

Educational Technology State Grants Cluster

Department of Education

State Fiscal Stabilization Fund Cluster

Department of Education

Vocational Rehabilitation Cluster

Department of Education

Early Intervention Services (IDEA) Cluster

Department of Education
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Education ARRA-State Fiscal Stabilization Fund 
(SFSF) - Education State Grants, 
Recovery Act

84.394  $       172,400,000.00 

Finance and Administration ARRA-State Fiscal Stabilization Fund 
(SFSF) - Education State Grants, 
Recovery Act

84.394           149,959,639.76  $          322,359,639.76 

Correction ARRA-State Fiscal Stabilization Fund 
(SFSF) - Government Services, 
Recovery Act

84.397  $         46,908,600.00 

Education ARRA-State Fiscal Stabilization Fund 
(SFSF) - Government Services, 
Recovery Act

84.397             39,449,475.82 

Health ARRA-State Fiscal Stabilization Fund 
(SFSF) - Government Services, 
Recovery Act

84.397               3,916,810.02                90,274,885.84 

Subtotal Department of Education 412,634,525.60$          

Total State Fiscal Stabilization Fund Cluster 412,634,525.60$          

Direct Programs

Commission on Aging and 
Disability

Special Programs for the Aging_Title 
III, Part B_Grants for Supportive 
Services and Senior Centers

93.044  $              8,538,757.75 

Commission on Aging and 
Disability

Special Programs for the Aging_Title 
III, Part C_Nutrition Services

93.045                12,249,823.10 

Commission on Aging and 
Disability

Nutrition Services Incentive Program 93.053                 1,822,900.00 

Commission on Aging and 
Disability

ARRA-Aging Home-Delivered 
Nutrition Services for States

93.705                    411,358.00 

Commission on Aging and 
Disability

ARRA-Aging Congregate Nutrition 
Services for States

93.707                    817,376.00 

Subtotal Department of Health and Human Services 23,840,214.85$            

Total Aging Cluster 23,840,214.85$            

Direct Programs

Health Immunization Grants 93.268 $           2,634,493.12 
Health Immunization Grants (Noncash 

Award)
93.268             64,010,156.00  $            66,644,649.12 

Health ARRA - Immunization 93.712                      84,213.61 

Subtotal Department of Health and Human Services 66,728,862.73$            

Total Immunization Cluster 66,728,862.73$            

TANF Cluster

Department of Health and Human Services

Aging Cluster

Department of Health and Human Services

Immunization Cluster

Department of Health and Human Services
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Direct Programs

Human Services Temporary Assistance for Needy 
Families

93.558  $          207,235,644.66 

Human Services ARRA - Emergency Contingency Fund 
for Temporary Assistance for Needy 
Families (TANF) State Program

93.714                24,768,695.54 

Subtotal Department of Health and Human Services 232,004,340.20$          

Total TANF Cluster 232,004,340.20$          

Direct Programs

Human Services Community Services Block Grant 93.569  $            12,020,207.59 
Human Services ARRA - Community Services Block 

Grant
93.710                17,052,646.99 

Subtotal Department of Health and Human Services 29,072,854.58$            

Total CSBG Cluster 29,072,854.58$            

Direct Programs

Human Services Child Care and Development Block 
Grant

93.575  $       109,617,168.34 

University of Tennessee Child Care and Development Block 
Grant

93.575                   55,704.63  $          109,672,872.97 

Human Services Child Care Mandatory and Matching 
Funds of the Child Care and 
Development Fund

93.596                71,227,363.71 

Human Services ARRA - Child Care and Development 
Block Grant

93.713                30,061,694.54 

Subtotal Direct Programs 210,961,931.22$          

Passed Through Signal Centers, Incorporated

University of Tennessee Child Care and Development Block 
Grant

93.575 / GR-09-25256-00  $                     (83.68)

University of Tennessee Child Care and Development Block 
Grant

93.575 / GR-09-25256                  457,315.99  $                457,232.31 

Subtotal Pass-Through Programs 457,232.31$                 

Subtotal Department of Health and Human Services 211,419,163.53$          

Total CCDF Cluster 211,419,163.53$          

CSBG Cluster

CCDF Cluster

Department of Health and Human Services

Head Start Cluster

Department of Health and Human Services
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Direct Programs

Education Head Start 93.600 $              130,234.56 
Tennessee State University Head Start 93.600               1,655,725.90  $              1,785,960.46 
Tennessee State University ARRA - Head Start 93.708                      64,028.48 
Tennessee State University ARRA - Early Head Start 93.709                        1,464.98 

Subtotal Direct Programs 1,851,453.92$              

Passed Through American Alliance for Health

University of Memphis Head Start 93.600 / US DHHS VIA AAHPERD  $                  54,645.04 

Passed Through Shelby County Government

University of Memphis Head Start 93.600 / CA074475 $                 6,077.30 
University of Memphis Head Start 93.600 / CA084475                  293,264.37                    299,341.67 

Subtotal Pass-Through Programs 353,986.71$                 

Subtotal Department of Health and Human Services 2,205,440.63$              

Total Head Start Cluster 2,205,440.63$              

Direct Programs

Tennessee Bureau of Investigation State Medicaid Fraud Control Units 93.775  $              2,458,587.95 
Health State Survey and Certification of 

Health Care Providers and Suppliers 
(Title XVIII) Medicare

93.777                 8,072,397.87 

Finance and Administration Medical Assistance Program 93.778 $    5,490,242,802.00 
Finance and Administration ARRA-Medical Assistance Program 93.778           777,396,486.00           6,267,639,288.00 

Subtotal Direct Programs 6,278,170,273.82$       

Passed Through University Health System, Incorporated

University of Tennessee Medical Assistance Program 93.778 / GMEP  $            27,392,931.38 

Subtotal Pass-Through Programs 27,392,931.38$            

Subtotal Department of Health and Human Services 6,305,563,205.20$       

Total Medicaid Cluster 6,305,563,205.20$       

Direct Programs

Human Services Social Security_Disability Insurance 96.001  $            60,104,221.10 

Subtotal Social Security Administration 60,104,221.10$            

Department of Health and Human Services

Medicaid Cluster

Social Security Administration

Department of Health and Human Services

Disability Insurance/SSI Cluster
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Total Disability Insurance/SSI Cluster 60,104,221.10$            

Direct Programs

Military Homeland Security Grant Program 97.067  $              7,208,112.64 

Subtotal Direct Programs 7,208,112.64$              

Passed Through City of Knoxville

University of Tennessee Homeland Security Grant Program 97.067 / C-09-0173 $                21,118.86 
University of Tennessee Homeland Security Grant Program 97.067 / C-10-0091                        594.06  $                  21,712.92 

Subtotal Pass-Through Programs 21,712.92$                   

Subtotal Department of Homeland Security 7,229,825.56$              

Total Homeland Security Cluster 7,229,825.56$              

Direct Programs

Human Services Independent Living_State Grants 84.169  $                278,790.52 
Human Services ARRA-Independent Living State 

Grants, Recovery Act
84.398                      27,855.12 

Subtotal Department of Education 306,645.64$                 

Total Independent Living State Grants Cluster 306,645.64$                 

Direct Programs

Human Services Rehabilitation Services_Independent 
Living Services for Older Individuals 
Who are Blind

84.177  $                479,640.02 

Human Services ARRA-Independent Living Services for
Older Individuals Who are Blind, 
Recovery Act

84.399                    418,522.68 

Subtotal Department of Education 898,162.70$                 

Total Independent Living Services for Older Individuals Who Are Blind Cluster 898,162.70$                 

Homeland Security Cluster

Department of Homeland Security

Independent Living State Grants Cluster

Department of Education

Education of Homeless Children and Youth Cluster

Department of Education

Department of Education

Independent Living Services for Older Individuals Who Are Blind Cluster
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Direct Programs

Education Education for Homeless Children and 
Youth

84.196  $              1,292,625.54 

Education ARRA-Education for Homeless 
Children and Youth, Recovery Act

84.387                    467,896.77 

Subtotal Department of Education 1,760,522.31$              

Total Education of Homeless Children and Youth Cluster 1,760,522.31$              

Direct Programs

University of Memphis Teacher Quality Partnership Grants 84.336  $                   (6,510.32)

Subtotal Direct Programs (6,510.32)$                   

Passed Through Council for Economic Education

University of Tennessee Teacher Quality Partnership Grants 84.336 / TT-0901600  $                    2,137.22 

Subtotal Pass-Through Programs 2,137.22$                     

Subtotal Department of Education (4,373.10)$                   

Total Teacher Quality Partnership Grants Cluster (4,373.10)$                   

Direct Programs

Education Statewide Data Systems 84.372  $                161,385.81 

Subtotal Department of Education 161,385.81$                 

Total Statewide Data Systems Cluster 161,385.81$                 

Direct Programs

Education School Improvement Grants 84.377  $              6,812,229.04 

Subtotal Department of Education 6,812,229.04$              

Total School Improvement Grants Cluster 6,812,229.04$              

Grand Total Federal Assistance 16,900,466,429.35$    

N.A. = Not Available

The accompanying notes are an integral part of this schedule.

Department of Education

Department of Education

Statewide Data Systems Cluster

Department of Education

School Improvement Grants Cluster

Teacher Quality Partnership Grants Cluster
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State of Tennessee 

Notes to the Schedule of Expenditures of Federal Awards 

June 30, 2010 

 

 

NOTE 1.  PURPOSE OF THE SCHEDULE 

The Single Audit of the State of Tennessee for the year ended June 30, 2010, was conducted in 

accordance with Office of Management and Budget Circular A-133, Audits of States, Local 

Governments, and Non-Profit Organizations, which requires a disclosure of the financial 

activities of all federally funded programs.  To comply with the circular, the Department of 

Finance and Administration required each department, agency, and institution that expended 

direct or pass-through federal funding during the year to prepare a schedule of expenditures of 

federal awards and reconciliations with both the state’s accounting system and grantor financial 

reports.  The schedules for the departments, agencies, and institutions were combined to form the 

Schedule of Expenditures of Federal Awards for the State of Tennessee.  The schedules for the 

technology centers have been combined with the schedules for the community colleges 

designated as their lead institutions. 

NOTE 2.  BASIS OF ACCOUNTING FOR PRESENTATION OF SCHEDULE 

The Schedule of Expenditures of Federal Awards is reported on the accrual basis of accounting.  

NOTE 3.  UNEMPLOYMENT INSURANCE  

State unemployment tax revenues and other payments and revenues are combined with federal 

funds and used to pay benefits under the Unemployment Insurance (CFDA 17.225) program.  

The state and federal portions of the total expenditures reported in the Schedule of Expenditures 

of Federal Awards were $754,286,443.99 and $1,449,260,558.44, respectively. 

NOTE 4.  LOAN AND LOAN GUARANTEE PROGRAMS 

Federal Perkins Loan Program_Federal Capital Contributions (CFDA 84.038); Nurse Faculty 

Loan Program (NFLP) (CFDA 93.264); Health Professions Student Loans, Including Primary 

Care Loans/Loans for Disadvantaged Students (CFDA 93.342); and Nursing Student Loans 

(CFDA 93.364):  Institutions of higher education within the State reporting entity administer 

these federal student loan programs.  Expenditures of federal awards in the accompanying 

Schedule of Expenditures of Federal Awards include the value of new loans made during the 

year, the balance of loans from previous years subject to federal continuing compliance 

requirements, and administrative cost allowances.     
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Notes to the Schedule of Expenditures of Federal Awards 

June 30, 2010 

(continued) 

 

 

Loan balances outstanding at year-end: 

              Amount 

Program             CFDA #          Outstanding 

Federal Perkins Loan Program_Federal Capital  

Contributions       84.038           $50,060,683.47  

Nurse Faculty Loan Program (NFLP)   93.264       $62,374.80 

Health Professions Student Loans, Including Primary  

  Care Loans/Loans for Disadvantaged Students  93.342             $1,941,996.59 

Nursing Student Loans     93.364                 $142,692.89 

 

Federal Family Education Loans (CFDA 84.032) and Federal Direct Student Loans (CFDA 

84.268):  The loans under these programs are made by outside lenders to students at institutions 

of higher education within the State reporting entity.  The institutions are responsible for certain 

administrative requirements for new loans.  As a result, the value of loans made during the year 

and administrative cost allowances are recognized as expenditures of federal awards in the 

accompanying Schedule of Expenditures of Federal Awards.  The balance of loans for previous 

years is not included because the lender accounts for the prior balances. 

 

The Federal Family Education Loans are insured by the Tennessee Student Assistance 

Corporation (TSAC), a component unit.  At June 30, 2010, the insured loans outstanding totaled 

$4,456,227,576.02.  Expenditures of the federal award to TSAC for administrative cost 

allowances and payments on defaulted loans are reported in the unclustered section of the 

accompanying Schedule of Expenditures of Federal Awards. 

 

NOTE 5. SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM 

 

The reported expenditures for benefits under the Supplemental Nutrition Assistance Program 

(SNAP) (CFDA No. 10.551) are supported by both regularly appropriated funds and incremental 

funding made available under section 101 of the American Recovery and Reinvestment Act of 

2009. The portion of total expenditures for SNAP benefits that is supported by Recovery Act 

funds varies according to fluctuations in the cost of the Thrifty Food Plan, and to changes in 

participating households’ income, deductions, and assets. This condition prevents USDA from 

obtaining the regular and Recovery Act components of SNAP benefits expenditures through 

normal program reporting processes. As an alternative, USDA has computed a weighted average 

percentage to be applied to the national aggregate SNAP benefits provided to households in 

order to allocate an appropriate portion thereof to Recovery Act funds. This methodology 

generates valid results at the national aggregate level but not at the individual State level. 

Therefore, we cannot validly disaggregate the regular and Recovery Act components of our 

reported expenditures for SNAP benefits. At the national aggregate level, however, Recovery 

Act funds account for approximately 15 percent of USDA’s total expenditures for SNAP benefits 

in the Federal fiscal year ended September 30, 2009. 
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