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September 30, 2014

Mayor Karl Dean and Members

of the Audit Committee
Metropolitan Nashville Government
100 Metro Courthouse
Nashville, TN 37201

Ladies and Gentlemen:

The Office of the Comptroller of the Treasury, in conjunction with the Metropolitan
Nashville Police Department, conducted a special investigation of selected records of the
Metropolitan Nashville Centennial Sportsplex Tennis Center, and the results are presented
herein.

Copies of this report are being forwarded to Governor Bill Haslam, the State Attorney
General, the District Attorney General, certain state legislators, and various other interested
parties. A copy is available for public inspection in our office and may be viewed at
http://www.comptroller.tn.gov/ia/.

Sincerely,

Stephanie S. Maxwell, Deputy General Counsel
Office of the Comptroller of the Treasury

SSM/RAD
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SPECIAL INVESTIGATION

METROPOLITAN NASHVILLE
CENTENNIAL SPORTSPLEX TENNIS CENTER

The Office of the Comptroller of the Treasury, in conjunction with the Metropolitan Nashville
Police Department, investigated allegations of malfeasance related to the Centennial Sportsplex
Tennis Center (the “Sportsplex”), a Metropolitan Nashville Parks and Recreation facility.

INVESTIGATIVE RESULTS

e Former special programs coordinator Blain Smith misappropriated $95,310

The investigation revealed that, during the period May 2010 through February 2014, former
special programs coordinator Blain Smith misappropriated Sportsplex funds totaling at least
$95,310 by diverting and depositing into his personal bank account at least 79 checks made
payable to the Sportsplex. [Refer to examples on the following pages.]

Mr. Smith admitted to investigators that he deposited these checks in his personal bank
accounts. Mr. Smith also admitted using these funds for his personal benefit, although he
claimed that he used an unspecified portion of the misappropriated funds for Sportsplex
operations that were not authorized by Metropolitan Nashville Parks and Recreation.

This matter was referred to the local district attorney general. On September 26, 2014, the

Davidson County Grand Jury indicted Blain Smith on one count of theft over $60,000 and
one count of official misconduct.

In a report issued July 28, 2014, the Metropolitan Nashville Office of Internal Audit detailed the
internal control deficiencies that allowed this misappropriation to occur without prompt detection
and recommended corrective action. To view this report and the related response from
Metropolitan Board of Parks and Recreation officials, go to:

http://www.nashville.gov/Portals/0/SiteContent/Internal Audit/docs/FY 2015/20140718Centennial
Sportsplex%20Public%20Report.pdf
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