AGENDA

Water and Wastewater Financing Board
November 13, 2014
10:00 am
Room 31, Legislative Plaza
301 Sixth Avenue North
(6" Avenue between Charlotte Avenue and Union Street)
Nashville, Tennessee

Call to Order

Approval of Minutes

Cases:

Status

Cases — water loss

Status — water loss:

Miscellaneous:

Town of Stanton
City of Middleton
Town of Brighton

City of Collinwood
City of Bluff City

Town of Oakland

City of Millington
Town of Monteagle

July 10, 2014

Haywood County
Hardeman County
Tipton County

Wayne County
Sullivan County

Fayette County

Shelby County
Grundy County

Compliance reports

Cases currently under WWFB jurisdiction
Next meeting

Open Discussion

Visitors to the Legislative Plaza are required to pass through a metal detector and must present photo identification. Individuals with disabilities who wish to participate in this meeting or to
review filings should contact the Office of State and Local Finance to discuss any auxiliary aids or services need to facilitate such participation. Such contact may be in person or by writing,
telephone or other means, and should be made prior to the scheduled meeting date to allow time to provide such aid or service. Contact the Office of State and Local Finance (Ms. Joyce
Welborn) for further information.

505 Deaderick Street, Suite 1500
James K. Polk State Office Building
Nashville, TN 37243-1402
Telephone (615) 401-7864
Fax (615) 741-6216
Joyce.Welborn@cot.tn.gov
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MINUTES
of the
WATER AND WASTEWATER FINANCING BOARD MEETING
July 10, 2014
10:03 a.m.

Chair Ann Butterworth opened the meeting of the Water and Wastewater Financing Board (WWFB) in
Legislative Plaza, Room 31, in Nashville, Tennessee.

Board members present and constituting a quorum:

Ann Butterworth, Chair, Comptroller Designee

Tom Moss, Department of Environment and Conservation (TDEC), Commissioner Designee
Drexel Heidel, Active Employee of a Water Utility District

Ben Bolton, Representing Manufacturing Interests

Kenneth Wiggins, Active Employee of a Municipal Water System

Tamika Parker, Representing Environmental Interests

Members absent:

Randy Wilkins, Representing Utility Districts
Betsy Crossley, Representing Municipalities

VACANT, Representing Government Finance

Staff present from the Office of the Comptroller of the Treasury:
Joyce Welborn

John Greer

Betsy Knotts

Approval of Minutes:
Mr. Moss moved approval of the minutes of May 8, 2014. Mr. Bolton seconded the motion, which was
approved unanimously.

Cases — Financial distress:

Mr. Moss moved that the Board endorse the recommendations of staff for the following cases: towns of
Tennessee Ridge, Rutledge, Decatur, Gainesboro, Puryear, and Bruceton, and the cities of Bolivar and
Bradford. Mr. Wiggins seconded the motion. Ms. Butterworth opened up the floor for discussion on
the motion. Mr. Bolton asked that staff recommendations included in the case study for the Town of
Gainesboro be sent in a follow up letter. The motion to endorse staff recommendations for all
aforementioned cases and send staff recommendations to the Town of Gainesboro was approved
unanimously.



City of Bluff City

The City of Bluff City had been referred to the Board for two consecutive years of a negative change in
net position. The City has been providing free water to 20 customers per the terms of an easement
signed in 1925. The City estimated $20,000 of lost revenue annually due to this easement. Litigation by
the City has been unsuccessful four times. Ms. Parker questioned the validity of the easement based on
certain provisions provided therein. The Board asked Ms. Knotts to obtain the legal documentation
related to the four previous proceedings and research the reasoning used by the City in the cases.

Ms. Parker moved that the Board endorse the actions of Bluff City relative to financial distress and for
Ms. Knotts to research the relevant issues and share what her research uncovered with the City. Mr.
Bolton seconded the motion, which was approved unanimously.

Status Reports:

Status reports are presented simply to update the Board on certain matters specific to the entities
involved. No action is taken unless specified by members. The entities will continue to be monitored by
the Board until compliance is reached.

Town of Atwood — a signed copy of the ordinance and information about the leak detection program
were received as requested at the last meeting.

Cases — water loss:

Cases of water loss are presented to the Board but no action is taken unless specifically requested by
members. The cases will continue to be reviewed annually until they are in compliance. The following
cases were presented:

Town of Monteagle — Mr. Bolton requested a status update in three months regarding the Town hiring a
new Water and Sewer Director.

Status reports — water loss:

Status reports are presented simply to update the Board on certain matters specific to the entities
involved. No action is taken unless specified by members. The entities will continue to be monitored by
the Board until compliance is reached.

Town of Sharon — a detailed water loss plan was received as requested at the last meeting.

City of Jellico — follow up information was received as requested at the last meeting.

Miscellaneous:
Sheila Reed from the Comptroller’s office made a presentation to the Board about depreciation.

Compliance reports
Included in the packet were compliance reports for the cities of Friendsville and McLemoresville. Lenoir
City Utilities Board was also in compliance.



Jurisdiction List:

Ms. Welborn presented an updated schedule identifying all systems which were currently under the
Board'’s jurisdiction. A separate sheet was included for those the systems dealing only with excessive
water loss.

The next regular meeting was scheduled for September 11, 2014, at 10:00 a.m.in the Legislative Plaza.
Ms. Butterworth adjourned the meeting at 11:20 a. m.

Respectfully submitted,

Ann Butterworth Joyce Welborn
Chair Utilities Board Manager



WATER AND WASTEWATER FINANCING BOARD
Case Study

Case: Town of Stanton
Mayor: Allan Sterbinsky
Customers: 274 water, 242 sewer
Validity Score: 97

Water Loss: 69%

The Town of Stanton has been reported to the Water and Wastewater Financing Board as being
financially distressed based on a negative change in net position for two consecutive years in its
water and sewer system. The financial and rate history is attached.

Both water and sewer systems belonging to the Town of Stanton are operated and managed by
Brownsville Energy Authority under a contract with expenses of approximately $30,000
annually. The Town sells water to Haywood County Utility District, which is also operated and
managed by Brownsville.

In 2012, at a cost of approximately $81,000, Tennessee Department of Environment and
Conservation required the Town remove trees from the lagoon, replace the fence surrounding
the lagoon, and install new aerators. Erosion was deteriorating the banks of the lagoon, so in
2013, the Town paid Brownsville $12,000 to rehabilitate areas of the lagoon in an attempt to
slow the process. Grant funding was received to provide the estimated repair cost of
$218,000. It will cost the Town approximately $200,000 to repair and paint a water tank that is
not in compliance. The Mayor is currently exploring options to dismantle the tank because a
second tank is sufficient for the needs of the customers.

The Town has adopted new rates based on a study prepared by MTAS. The system is debt
free.

When questioned about the AWWA worksheet and a validity score of 97, the Mayor explained
that Brownsville completed the worksheet. Based on an analysis from Chris Leauber, a
corrected AWWA worksheet has been submitted reflecting a score of 67 and non-revenue water
of 5.2%. The revised sheet has not been submitted via an audit revision or CARS.

Staff recommends the Board endorse the actions of the Town of Stanton and
continue to monitor its progress in both the financial and water loss areas. The
Mayor has worked diligently doing what needed to be done to benefit the Town. His
efforts are to be commended.



TOWN OF STANTON

HISTORY FILE

Audited Audited Audited Audited Audited Audited Audited Audited
FYE 6/30 2006 2007 2008 2009 2010 2011 2012 2013
W/S Revenues $ 55,964 $ 78,087 $ 81,179 | $ 76,062 $ 75,756 $ 108,663 $ 118,089 $ 128,043
Other revenues $ 2,377  $ 3,431 $ 3,338 % 2,190 $ 1,768 $ 4,273 | $ 602 $ 603
Total Rev $ 58,341 $ 81,518 $ 84,517 $ 78,252 $ 77,524 $ 112,936  $ 118,691 $128,646
Total Exp. $103,726  $ 108,199 $ 99,381 $ 98,331 | $102,719 $ 112,011  $ 199,708 $140,910
Operating Income $ (45,385) $ (26,681) $ (14,864) $ (20,079) $ (25,195) % 925 $ (81,017) $ (12,264)
Interest Expense $ 948 $ 864 $ 1,039 $ 181
Change in Net Assets $ (46,333) $ (27,545) $(15,903) $(20,260)| $ (25,195) % 925 $ (81,017) $ (12,264)
Additional Info
Principal payment $ 555 $ 612 % 437 $ 16,779
Depreciation $ 35,598 $ 35551 $ 35456 ' $ 35335 $ 35,127 $ 39,291 $ 38,617 $ 38,072
Water rates
First 2,000 gallons outside $ 7.00 $ 7.00 $ 7.00 $ 7.00 $ 7.00 $ 7.00 $ 10.15 $ 10.15
First 2,000 gallons inside $ 5.00 $ 5.00 $ 5.00 $ 5.00 $ 5.00 $ 5.00 $ 7.25 $ 7.25
All over 2,000 gallons $ 1.75  $ 1.75 $ 1.75 $ 1.75 $ 1.75 $ 1.75 $ 254 $ 2.54
Wholesale commercial outside $ 150.00 $ 150.00 $ 150.00 % 150.00 $ 150.00 $ 150.00
Water customers 264 264 267 265 270 274
Sewer rate
Flat rate for all per month = $ 3.00 % 3.00 $ 3.00 $ 3.00 $ 3.00 $ 3.00 $ 435 % 4.35
Per 1,000 gallons $ 1.75  $ 1.75 % 1.75 % 1.75 % 1.75 % 1.75 % 254 $ 2.54
Sewer customers 233 233 235 235 238 242
Water Loss 9.747% 11.491%0 9.100%0 9.751%0 11.582%0
Validity Score 97
Non-revenue water - Oper. Cost 69.00%0




ORDINANCE NUMBER 140821

AN ORDINANCE TO SET THE RATES, FOR WATER AND SEWER SERVICE OF
THE TOWN OF STANTON.

WHEREAS, To have a financially viable water and sewer system; and
WHEREAS, To comply with Tennessee Code Annotated; and

WHEREAS, The Board of Mayor and Aldermen of the Town of Stanton finds it necessary to
increase the rates for the water and sewer service of the Town of Stanton;

NOW, THEREFORE: BE IT ORDAINED BY THE BOARD OF MAYOR AND
ALDERMEN OF THE TOWN OF STANTON, THAT:

Section 1. This ordinance will replace in entirety the current water and sewer rates for the Town
of Stanton as shown in ordinance # 100910.

Section 2. The new water and sewer rates will be:

Water

First 2,000 gallons (inside city limits) $11.60
First 2,000 gallons (outside city limits) $16.24
Every 1,000 gallons above 2,000 gallons $4.06
Wholesale water-commercial outside

Every 1,000 gallons $3.00
Sewer

Base per customer $6.96
Every 1,000 gallons $ 4.06

Section 3. The above rates shall go into effect 1 January 2015,

Section 4. This ordinance shall become effective upon final passage, the public welfare requiring
it.

Passed First Reading 15 July 2014

Passed Second Reading 19 August 2014

Al Stelod-, 22 f%\{i);@u( \>k\J\L(—% }\@J% 2244

Mayor @ Recorder (Date)




Water and Wastewater Financing Board

Case Study
Case: City of Middleton
City Administrator: Tony Davis
Customers: 389 Water, 315 Sewer
Validity Score: 66
Non-Revenue Water: 5.10%

The City of Middleton has been reported to the Board as having two consecutive years with a
negative change in net position as of June 30, 2013. The financial and rate history is attached.

Grant funding has allowed the City to replace all residential meters in the system. The 6
remaining commercial meters will be changed in the near future as time allows. The changing
of old meters has led to increased revenue and decreased water loss. Several bills have
doubled due to the meter replacement. The City initiated a public relations campaign to make
customers were aware of the new meter installation and the likelihood of an increased bill. All
meters are now radio read, and the software for the system will be installed soon to make the
entire operation complete.

The City is projecting a negative change in net position and a high water loss for the year ended
June 30, 2014. Because there are no “as built” maps of the water system available, the City
averaged 1 — 3 mainline breaks per week during the installation of a new natural gas
distribution system. The City has laid tracer wire in all repaired pipes in an attempt to avoid
these issues in the future.  Contrary to normal water line construction in Tennessee, some
meters sit roughly 10-15 feet off the main line.

On July 1, 2014, even though the minimum bill remained the same, rates were increased 25%
on all usage over the minimum.

The increased rates, as well as a 14% population growth in the last year, have the City
projecting a positive change in net position for FY 2015.

Staff recommends the Board endorse the actions of the City of Middleton. They will remain
under the jurisdiction of the WWFB until an audit is received which reflects compliance.



CITY OF MIDDLETON
HISTORY FILE
Audited Audited Audited Audited
For year ended June 30 2010 2011 2012 2013
Water/sewer revenues $ 207,938 ' $ 184,537 | $ 204,093 $ 310,914
Other revenues $ 4431 ' $ 5061 $ 4011 | $ 5,320
Capital contributions $ 400 $ 85,941 $ 118,484
Total Operating Revenues $ 212,769 | $ 275,539 | $ 326,588 ' $ 316,234
Total Operating Expenses $ 278,883 | $ 293,656 | $ 316,417 ' $ 320,333
Operating Income $ (66,114) $ (18,117) $ 10,171 $ (4,099)
Interest Expense $ 20,168 $ 20,082 $ 19,646 $ 19,250
Change in Net assets $ (86,282) $ (38,199) $ (9,475) $ (23,349)
Supplemental Information
Principal payment $ 6,749 % 7073 % 7,413 % 7,769
Depreciation $ 84,562 | $ 84,486 | $ 85,992 | $ 90,462
Water Rates-Inside 7/1/2012 7/1/2014
Up to 1,000 gallons $ 9.75 $ 9.75 $ 9.75 $ 13.06 | $ 13.06
all over $ 165 $ 165 $ 165 $ 223 $ 2.79
Water Rates-Outside
Up to 2,000 gallons $ 12.00 ' $ 12.00 ' $ 12.00 ' $ 16.20 | $ 16.20
all over $ 3.00 | $ 3.00 | $ 3.00 | $ 405 | $ 5.06
Sewer rates 100% of water 100% of water 100% of water |100% of water|100% of water
Thyssendrupt $ 6.50 plus 4.59 per 1000 gallons discharged
Water customers 387 385 385 389
Sewer customers 330 327 327 315
Water loss 20.71% 26.92% 29.86%
Validity score 69
Non-revenue water 4.30%




ORDINANCE NO: 2014-09

AN ORDINANCE OF THE CITY OF MIDDLETON, TENNESSEE, ESTABLISHING
THE WATER AND SEWER FUND RATE EFFECTIVE JULY 1, 2014.

Whereas, the City of Middleton Water and Sewer system must comply with rules and
regulations of both the state and federal governments;

Whereas, additional funds are necessary to meet compliance with these regulations;

NOW, THEREFORE BE IT ORDAINED BY THE BOARD OF MAYOR AND
ALDERMEN OF THE CITY OF MIDDLETON, TENNESSEE, THAT;

Section 1. Ordinance number 2012-03 passed on final reading on May 29, 2012, setting

the water and sewer rates for the City of Middleton is hereby amended to read as follows:

Customers inside the corporate limits:

Minimum charge (includes first 1,000 gallons) $13.16
Each additional 1,000 gallons $ 2.79 (per thousand)

Customers outside the corporate limits:

Minimum charge (includes first 1,000 gallens) $16.20
Each additional 1,000 gallons $ 5.06 (per thousand)

Section 2. With the exception of ThyssenKrupp Elevator, the sewer rates for the City of
Middleton customers shall be 100% of the water charge. ThyssenKrupp Elevator will
pay $6.50 plus $4.59 per 1,000 gallons discharged to the City of Middleton Sanitary
Sewer Collection System

Section 2. This ordinance shall take effect upon its final reading, the public health,
safety, and welfare requiring it.

//

Passed 1* reading: L/‘Z/" /¥ - ~,¢c{" //t

e %y
Passed 2™ reading: __ A il / -)(/’l / v

Clty Recorder
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Water and Wastewater Financing Board

Case Study
Case: Town of Brighton
Mayor: Jeff A. Scott
Customers: 1406 Water, 1005 Sewer
Validity Score: 66
Non-Revenue Water: 5.10%

The Town of Brighton has been reported to the Board as having two consecutive years with a
negative change in net position as of June 30, 2013. The financial and rate history is attached.

The Town was billing of three schools in hundred gallon increments instead of thousand gallon
increments, which resulted in approximately $200 in month revenue instead of approximately
$1,000. Currently, the two parties are negotiating for the school system to pay the money
owed the Town.

The Town Recorder/CMFO has been in place for approximately one month. The billing clerk has
also recently changed.

As of June 30, 2013, there was an interfund loan of approximately $300,000 between the utility
department and the general fund. Currently the utility is repaying the general fund
approximately $50,000 per month plus the current expenses related to the payroll.

City officials stated that, after conversations with MTAS, the water/sewer rate was being
increased by 25% across the board. The effective date of the increase has not yet been
established by Town Council.

The Mayor has asked the Town’s CPA to determine the correct amount of a rate increase
needed to resolve the financially distressed condition. MTAS has also been contacted for
assistance.

Staff recommends the Town of Brighton:

1. Adopt policies and procedures to govern all utility functions of the Town

2. Follow MTAS suggestions for rate changes. Although staff is not convinced that 25%
will be sufficient, we concur with the MTAS recommendation and will continue to
monitor the situation.

3. Evaluate their current depreciation structure

The Town of Brighton will remain under the jurisdiction of the WWFB until an audit is
received which reflects compliance.



TOWN OF BRIGHTON

HISTORY FILE COMBINED

Audited Audited Audited Audited Audited
For year ended June 30 2009 2010 2011 2012 2013
Water/sewer revenues $ 688,653 $ 702,914 $ 771,136 $ 764,946 $ 757,001
Other revenues $ 40,208 $ 55,343 | $ 27,766 | $ 42,218 $ 27,702
Capital Contributions $ 516,874 $ 135,814
Total Operating Revenues  $ 1,245,735 $ 758,257 % 934,716 $ 807,164 $ 784,703
Total Operating Expenses  $ 891,584 $ 846,787 $ 905,285 $ 966,037 $ 876,699
Operating Income $ 354,151 $ (88,530) $ 29,431 | $ (158,873) $  (91,996)
Interest Expense $ (7,827) $ (4,368) $ (1,250) $ (991) % (352)
Change in Net Position $ 346,324  $ (92,898) $ 28,181 $ (159,864) $  (92,348)
Supplemental Information
Principal payment $ 75,651 | $ 60,969  $ 51,131 | $ 6,318 $ 6,815
Depreciation $ 149,707 $ 167,481 $ 165,903 $ 167,834 $ 165,962
Water Rates
Under 1000 Gallons 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65 8.74 - 14.65 8.74 - 14.65
2000-2499 15.00-16.40 | 15.00-16.40 15.00-16.40 | 15.00-16.40 15.00 - 16.40
2500-2999 16.75-18.15 | 16.75-18.15 16.75-18.15 | 16.75-18.15 16.75-18.15
3000-3499 18.50-19.90 18.50-19.90 18.50-19.90 18.50-19.90 18.50-19.90
3500-3999 20.25-21.65 | 20.25-21.65 20.25-21.65 | 20.25-21.65 20.25-21.65
4000-4499 22.00-23.40 | 22.00-23.40 22.00-23.40 | 22.00-23.40 22.00-23.40
4500-4999 23.75-25.15 23.75-25.15 23.75-25.15 23.75-25.15 23.75-25.15
5000-5499 25.50-26.90 @ 25.50-26.90 25.50-26.90 @ 25.50-26.90 25.50-26.90
5500-5999 27.25-28.65 | 27.25-28.65 27.25-28.65 | 27.25-28.65 27.25-28.65
Sewer Rates
Under 1000 Gallons 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65
2000-2499 15.00-16.40 | 15.00-16.40 15.00-16.40 | 15.00-16.40 15.00-16.40
2500-2999 16.75-18.15 | 16.75-18.15 16.75-18.15 | 16.75-18.15 16.75-18.15
3000-3499 18.50-19.90 18.50-19.90 18.50-19.90 18.50-19.90 18.50-19.90
3500-3999 20.25-21.65 | 20.25-21.65 20.25-21.65 | 20.25-21.65 20.25-21.65
4000-4499 22.00-23.40 | 22.00-23.40 22.00-23.40 | 22.00-23.40 22.00-23.40
4500-4999 23.75-25.15 | 23.75-25.15 23.75-25.15 | 23.75-25.15 23.75-25.15
5000-5499 25.50-26.90 @ 25.50-26.90 25.50-26.90 @ 25.50-26.90 25.50-26.90
5500-5999 27.25-28.65 | 27.25-28.65 27.25-28.65 | 27.25-28.65 27.25-28.65
Water Customers 1,403 1,432 1,435 1,429 1,406
Sewer Customers 986 1,013 1,013 1,018 1,005
Water loss 20.06% 19.41% 14.96%
Validity score 66 66
Non-revenue water 7.00% 5.10%




TOWN OF BRIGHTON

HISTORY FILE WATER

Audited Audited Audited Audited Audited
For year ended June 30 2009 2010 2011 2012 2013
Water revenues $ 385,850 $ 399,748 ' $ 435877  $ 450,140 | $ 444 871
Other revenues $ 22,006 $ 35,946 | $ 15,284  $ 25,059 % 14,526
Capital Contributions $ 258,437 $ 43,922
Total Operating Revenues $ 666,293 $ 435,694  $ 495083  $ 475,199  $ 459,397
Total Operating Expenses $ 525,424 $ 493,153 $ 520,732 % 546,225 $ 496,645
Operating Income $ 140,869 $ (57,459) $ (25,649) $ (71,026) $ (37,248)
Interest Expense $ (4,613) $ (2,854) $ (654) $ (991) $ (352)
Change in Net Position $ 136,256 % (60,313) $ (26,303) $ (72,017) $ (37,600)
Supplemental Information
Principal payment $ 37,826 $ 33,469 $ 46,651  $ 6,318 % 6,815
Depreciation $ 48,118  $ 52,181 $ 28,632 % 46,166 | $ 39,354
Water Rates
Under 1000 Gallons 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65 8.74 - 14.65 8.74 - 14.65
2000-2499 15.00-16.40 15.00-16.40 15.00-16.40 15.00-16.40 15.00- 16.40
2500-2999 16.75-18.15 16.75-18.15 16.75-18.15 16.75-18.15 16.75-18.15
3000-3499 18.50-19.90 18.50-19.90 1850-19.90 18.50-19.90 18.50-19.90
3500-3999 20.25-21.65 | 20.25-21.65 20.25-21.65 @ 20.25-21.65 20.25-21.65
4000-4499 22.00-23.40 | 22.00-23.40 22.00-23.40 @ 22.00-23.40 22.00-23.40
4500-4999 23.75-25.15 | 23.75-25.15 23.75-25.15 | 23.75-25.15 23.75-25.15
5000-5499 2550-26.90 | 25.50-26.90 25.50-26.90 2550-26.90 25.50-26.90
5500-5999 27.25-28.65 | 27.25-28.65 27.25-28.65 @ 27.25-28.65 27.25-28.65
Water Customers 1,403 1,432 1,435 1,429 1,406
Water loss 20.06% 19.41% 14.96%
Validity score 66 66
Non-revenue water 7.00% 5.10%




TOWN OF BRIGHTON

HISTORY FILE SEWER

Audited Audited Audited Audited Audited
For year ended June 30 2009 2010 2011 2012 2013
Sewer revenues $ 302,803 ' $ 303,166 $ 335,259 | $ 314,806 $ 312,130
Other revenues $ 18,202 $ 19,397  $ 12,482 | $ 17,159 $ 13,176
Capital Contributions $ 258,437 $ 91,892
Total Operating Revenues $ 579,442 | $ 322,563  $ 439,633 ' $ 331,965 $ 325,306
Total Operating Expenses $ 366,160 $ 353,634 $ 384,553 $ 419,812 $ 380,054
Operating Income $ 213,282 ' $ (31,071) $ 55,080 $ (87,847) $ (54,748)
Interest Expense $ (3,214) $ (1,514) $ (596) $ - $ -
Change in Net Position $ 210,068 | $ (32,585) $ 54,484 $ (87,847) $ (54,748)
Supplemental Information
Principal payment $ 37,826 $ 27,500 $ 22,499 $ - $ -
Depreciation $ 101,589 | $ 115,300  $ 119,252 $ 121,668 ' $ 126,608
Sewer Rates
Under 1000 Gallons 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65 8.00 - 14.65
2000-2499 15.00 - 16.40 | 15.00-16.40 @ 15.00-16.40 15.00-16.40 15.00 - 16.40
2500-2999 16.75 - 18.15 16.75 - 18.15 16.75 - 18.15 16.75-18.15 16.75-18.15
3000-3499 18.50-19.90 | 18.50-19.90 18.50-19.90 18.50-19.90 18.50-19.90
3500-3999 20.25-21.65 20.25-21.65 20.25-21.65 20.25-21.65 20.25-21.65
4000-4499 22.00 - 23.40 22.00 - 23.40 22.00 - 23.40 22.00-23.40 22.00-23.40
4500-4999 23.75-25.15 23.75-25.15 23.75-25.15 23.75-25.15 23.75-25.15
5000-5499 25.50-26.90 25.50-26.90 25.50-26.90 25.50-26.90 25.50-26.90
5500-5999 27.25-28.65 27.25-28.65 27.25-28.65 27.25-28.65 27.25-28.65
Sewer Customers 986 1,013 1,013 1,018 1,005




AWWA WLCC Free Water Audit Software: Reporting Worksheet

Back to Instructions ||
Copyright & 2010, Water Works All Rights WAS v42 L Back uctions |
[ [_ciek o access cafnition Water Audit Report for:|City of Collinwood ]

Reporting Year:| 2013 7/2012 ~ £/2013

Piease enter data in the white ceils below. Where available, metered values should be used; If metered values ars unavallable please estimate a value. Indicate your confid
the input data by grading each component {1-10) using the drop-down list to the left of the Input cell. Hover the mouse over the cell to abtain a description of the grades

All volumes to be enterad as: MILLION GALLONS (US) PER YEAR

in the accuracy of

WATER SUPPLIED << Enter grading in column 'B"
Volume from own sources: 5 77.288] Million gallons (US)/yr (MG/Yr}
Master meter error adjustment (enter positive value): L] 0.000]| Merex
Water imported: n/s| 0,000 MG/Yr
Water exported: n/a 0.000| MG/Yr
WATER SUPPLIED: 77.288] wMo/vc
AUTHORIZED CONSUMPTION Click here:
Billed metered: EZI 36.349| Me/Yr for help using option
Billed unmetered: E 0.125] MG/Yr bultons below
Unbilled meterad: Il_l a 0.260| Mo/ve Value:
Unbilled unmetered; 0.5966| MG/Yr
Defanlt option selected for Unbilled unmetered - a grading of 5 is applied but not displayed 3
AUTHORIZED CONSUMDTION: 37.700 e Use buttons o select
- II] I | HoLTE percentage of water supplied
OR
value -
WATER LOSSES (Water Supplied - Authorized Consumption) Ma/vE [
A t Losses Pent: l value;

Unauthorized consumption: MG/Yr [z @®T N ]

Default optien selected for unauthorized consumption -~ & grading of 5 is applied but not displayed

We/ve ENTH ROI®) ]
MG/YE +

Customer metering inaccuracies:
Systematic data handling errors:

l Choose this option to
e GLEF & percentage of
ppar 085es 0 billed metered
consumption, This is
NOT a default vaiue
Real Losses = Water Losses — Apparent Losses: 37.368] MG/Yr
WATER LOSSES: | 39,588 MG/Yr
BON=REVENUE WATER
NON-REVENUE WATER: [ 2] 40.814] MG/Yr
= Total Water Loss + Unbilled Metered + Unbilled Unmetered
SYSTEM DATA
Length of mains: 40.0| miles
Number of active AND inactive service connections: 772
Connection density: 19| conn./mile main
Average length of customer service line: 15.0] rc (pipe lengch between curbstop and customar

meter oF proparty boundary)

Average operating prassure:

COST DATA

Total annual cost of operating water system:
Customer retail unit cost (applied to Apparont Leazeal:
Variable production cost (applied to Real Lossas):

$271,941] $/vear
$3.12|[$/1000 gallons (US) ]
$0.01| $/Million gallons

PERFORMANCE INDICATORS

Einancial Indicators
Non-revenue water as percent by volume of Water Supplied: 52.8%
Non-revenue water as percent by cost of operating system: T.4%
Annual cost of Apparent Losses: $20,246
Annual cost of Real Losses: $0

Operational Efficiency Indicateors
Apparent Losses per service connection per day: gallens/cannnction/day
Real Losses per service connection per day*: qallons/conne:\:ion/day
Real Logses per length of main per day*: qallans/mila/day
Real Losses per service connection per day per psi pressure: :I]qanansf:nnnec:ionjdayipsi
Unavoidable Annual Real Losses (UARL):

ther average pressure, number of connecions or length of mains is too amall: SEE U,
From Abeve, Real Losses = Current Annual Real Losses (CARL): 37.3‘1!
Infrastructure Leakage Index (ILI) [CARL/UARL): [::

* only the most applicable of these two indicators will be calculated

*¥* QARL cannot be calculated as

W.

*%* YOUR SCORE IS: 46 out of 100 *#*%*

A weighted scale for the components of consumption and water loss is included in the caleulation of the Water Audit Data Validity Score

EBIORITY AREAS FOR ATTENTION:

Based on the information provided, audit accuracy can be improved by addressing the following components:

| 1: Volume from own sources £
2: Customer metering inaccuracies ] Formore | k here to see the Matrix workshe:

[3: Variable production cost (applied to Real Losses) ]

AWWA Water Loss Control Committee Reporting Workdi@et

1



July 25, 2014

Mayor Irene Wells

City of Bluff City

P. O. Box 70

Bluff City, TN 37618-0070

Dear Mayor Wells:

At its meeting July 10, 2014, the Water and Wastewater Financing Board voted to
endorse the actions of the City that include:

e A 15% rate increase in both water and sewer rates effective July 1, 2014;

e A 15% rate increase in both water and sewer rates effective July 1, 2015;
and,

e A 15% rate increase in both water and sewer rates effective July 1, 2016.

The Board also discussed the possibility of the City charging the “free water”
customers for the cost of treatment of the water. The cost of treatment may
include any related depreciation, the cost of electricity, chemicals, metering, or
oversight required by the Safe Drinking Water Act or the State of Tennessee. The
Board ordered its counsel to research all of the legal issues related to the “free
water” issue and to report back at the next scheduled Board meeting.

If you need further assistance, please contact me at (615) 401-7864 or
Joyce.Welborn@cot.tn.gov.

Sincerely,

Joyce Welborn
Utilities Board Manager


mailto:Joyce.Welborn@cot.tn.gov
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STATE OF TENNESSEE
COMPTROLLER OF THE TREASURY
Justin P. Wilson OFFICE OF GENERAL COUNSEL Stephanie S. Maxwell
Comptroller James K. Polk State Office Building General Counsel

505 Deaderick Street, Suite 1700
Nashville, Tennessee 37243-1402
Phone (615) 401-7786
Fax (615) 741-1776

October 30, 2014
MEMO

To: Members of the Water and Wastewater Financing Board
From: Betsy Knotts, Assistant General Counsel

Subject: Bluff City Water Line Easement—Underwood Springs

On July 10, 2014, the Water and Wastewater Financing Board (“Board”) voted to endorse the
actions of Bluff City (“City”) to implement an incremental increase to its water and sewer rates.
The Board also ordered counsel to research the legal issues surrounding the City’s ongoing
arrangement to provide free water to certain customers pursuant to an easement that originated
around the year 1925.

Pursuant to my open records request, the City Attorney sent copies of all legal documents related to
the City’s 1925 easement. Those documents are attached. The litigation history is incomplete;
however, based on the documents submitted it does appear the courts never expressly rescinded the
water line easement.

As noted in the deeds, the easement is of perpetual duration, “[the grantors/property owners] convey
unto Bluff City...the right to use, carry away, own and control, forever, such portions of the water
which flows through or by the lands now owned by us, coming from what is known as the
Underwood Spring...for waterworks purposes”.

In other words, the grantors conveyed the right to own and control water produced by springs
located on their property to the City. In exchange for that right, the City gave the grantors, their
heirs and assigns the right to free use of the water from the main line so long as the water main was
maintained on their land or the water was taken for waterworks purposes. Based on recent
conversations with City officials, portions of the water line are no longer located on the private
property and now run along the public right-of-way; however, the pipe is still sourcing water from
the Underwood Springs. This agreement, on its face, appears to be tantamount to eminent domain.

Whether or not the situation currently fits under the original parameters of the easement is a local
government matter and not within the scope of the Board’s jurisdiction. | have also shared this
information with the Comptroller’s Division of Local Government Audit in case there is a need to
report on it in the future.



J. PAUL FRYE

ATTORNEY AT LAW
P.O. Box 220
5571 Hwy. 11E, Suite C
Piney Flats, Tennessee 37686

TELEPHONE: (423) 538-4606 TENNESSEE S
UPREME COURT
FACSIMILE: (423) 391-7503 July 22,2014 LISTED MEDIATOR
Betsy Knotts

Assistant General Counsel
Comptroller of the Treasury
James K. Polk Bldg., Suite 1700
505 Deaderick Street

Nashville, TN 37243

Re: Bluff City, Tennessee/Waste Water Financing Board

Dear Ms. Knotts:

Please find enclosed a report I submitted to the Board of Mayor and Aldermen on
August 13, 1997 concerning the free water customers along with a number of easements
entered into by Bluff City over the years.

I enclose herewith all documents I could find in City records relating to Chancery Case
Number 4587. This court file is missing from the Clerk and Master’s office. Further, find
enclosed a suit filed in 1992 by Bluff City against Sidney Riley which was non-suited in 1996.
If you need further information regarding this matter, I will be happy to accommodate. [

remain
Sincerely yours,
J. Paul Frye
JPF/abj
Enclosures
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LAW OFFICES OF

J. KLYNE LAUDERBACK, JR
LAUDERBACK & DAVENPORT C. THOMAS DAVENPORY. 4
604 VOLUNTEER PARKWAY, BRISTOL, TENNESSEE 37620 615-9G68-74

September 13, 1983

Mr. and Mrs. Tony Holbrook _
Route 3, Underwood Springs Road
Bluff City, Tennessee 37618

RE: Mary Carrier, Ina Riley, Edyth Wilson, William
Gentry and Cathy Gentry, Tony Holbrook and
Kathleen Holbrook, J. C. Jarrett and Nannie Jarrett,
Dayton Pierce and Bonnie Pierce ’
v. City of Bluff City

Dear Mr. and Mrs. Holbrook:

Enclosed is a copy of the Petition that I have
filed in the Chancery Court in Bristol under the heading
listed above. I am mailing a copy of this letter along
with a copy of the Petition to the parties listed above.

You will note that Floyd Thomas and Charles B.
Thomas are not listed as Petitioners above. I have
filed a separate petition for them and sent a copy to
them.

The enclosed Petition refers to attached
exhibits. I have not included those exhibits with your

copy of the Petition because they are just copies of
deeds and the water agreements.

Our agreement was that when suit had been filed,
the balance of my fee ($1,000.00) would be paid. Please
bring payment to my office when you receive this letter.

Very truly yours,

LAUDERBACK & DAV ORT

Klyng Lauderback
JKL/gs

Enc.

= e

20



e

PREPARED BY

LAUDERBACK
AND

DAVENPORT
TTORNEYS AT LAW

USTOL, TENNESSEE

IN THE CHANCERY COURT, PART I, FOR SULLIVAN COUNTY,

AT BRISTOL, TENNESSEE

MARY CARRIER, INA RILEY,

EDYTH WILSON, WILLIAM GENTRY

and CATHY GENTRY TONY HOLBROOK :
and KATHLEEN HOLBROOK J. C. :
JARRETT and NANNIE JARRETT
DAYTON PIERCE and BONNIE PIERCE

Petitioners,

v. . CASE NO. 4587

CITY OF BLUFF CITY,

Defendant.
PETITION

Petitioners file this case in the docket number
referred to above and ask that the case be reopened and placed
on the docket for further disposition. In support of the relief
requested hereinafter, they rely upon the following facts:

1. They are owners of various parcels of property

located in the 1l6th Civil District of Sullivan County, Tennessee.

During the 1920's, Defendant constructed a water line across
these parcels of property in order to take water from a stream
that was fed by a spring near their properties. Defendant
entered into agreements with the property owners at that time
concerning Defendant's right to remove the water and certain
rights that the owners were to have in exchange therefor.

Attached as Exhibit A is a listing showing the deed references

£ parsule wh prupearly presentity uwied by the vayivus Petitionevs

and to the agreements entered into between Defendant and the
owners of those parcels at the time of those agreements. Also
attached as Exhibits B - H are copies of those agreements,

2, Thereafter, the various landowners received free’
Water without limit from the water line maintained by Defendant
without any interference by Defendant until the early 1960's.
At that time, Defendant, over objections of the pProperty owners,

-1 -
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JRNEYS AT LAW

FOL, TENNESSEE

iﬁstalled water meters, began sending water bills without any

prior notice, and subsequently removed the water meters and cut
off the water service pPreviously ‘provided. The pProperty owners
then filed the original Complaint in this case (Case No. 4587)

Shortly thereafter Defendant stopped charging for water and the

various landowners thereafter again received thelr water free of
charge and without interference by Defendant,

3. It is not clear what court proceedings took place
when the case was first filed becuase the court file is not in
the Office of the Clerk and Master and cannot be located. There
was, however, filed on November 27, 1974 an order signed by
Chancellor Phillips 'nunc pro tunc, this _21  day of November,
1974, for the December term, 1964". A copy of that order is
entered as Exhibit I. The order referred the case to the Clerk
and Master for investigation and set up quotas for free water to
be furnished by Defendant to the named parties pending the report
of the Clerk and Master and further hearing in the case, There-
after there was filed on December 5, 1977 an order excusing
counsel for all parties and retiring the case from the docket
even though no action was ever taken by the Clerk and Master to
conduct a hearing or file a report. A copy of that order is
attached as Exhibit J. That order provided that the case
would be on the retired docket without prejudice and any party
could bring the matter back before the court at a later date.

4. The various landowners continued to receive their
water free of charge until early 1983 when Defendant, without
notice, terminated water service to various petitioners, in
some cases resulting in damaged water heaters.' Defendant began
issuing monthly water bills to Petitioners which purportedly
gave them credit for free water based on the arbitréry quotas set
forth in the order filed November 27, 1974. Petitioners have’
since that time paid the monthly water bills under protest. The
monthly water bills issued by Defendant are inconsistent and
inaccurate, do not always reflect the quotas of free water and do

16t always accurately reflect the meter readings.
-2 -
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STOL, TENNESSEE

5. The agreements entered into between the Défendant
and the various property owners provided that Defendant had "the
right to use, carry away, own and control forever, such portions
of the watet which flows through or by the lands now owned by
us". The consideration for Defendant's privileges of taking the
water from the stream crossing the owners' property was that the
various owners had the right to take water from the waterline
without charge to use for domestic purposes "including all
purposes for which water is supposed to be used about a home
including household purposes, watering stock, ete....".

6. Those agreements provided that the water to be used
by the property owners would be free and did not put a limit on
the amount that they could use except to say that it was not to
be wasted.

7. The agreements further provided that the rights to
receive free water extended to the heirs and assigns of the
property owners entering into the agreement.

8. Petitioners contend that the agreements originally
entered into by Defendant did not limit the amount of free water
that could be taken from the waterline by the various property
owners because in exchange therefor, Defendant had the ;ight to

"use, carry away, own and control, forever, such portions of the

water which flows through or by the lands now owned by us,

as may be from time to time desired by said town of Bluff City,
for waterworks purposes ...'". Over the years, Defendant has
relief on those agreements, taking such water as it desired from
time to time; at some times it has taken so much water from the
stream that it has actually run dry upstream from some of the
Petitioners. Because the stream is dry, those particular
Petitioners are unable to use the stream for watering stock,
irrigation and other purposes which they could otherwise do when
the stream was flowing normally and they are limited only to the
water they get from Defendant's waterline. The stream runs dry
during normal summer months, but the problem is made worse

-3 -
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during especially dry Years such as this one when the period that
the stream is dry lasts longer than it does in a normal year,

WHEREFORE, Petitioners request the following relief:

(a) That this case be Placed back on the docket ;

(b) That the Court interpret the terms of the agree-~
ments and declare that those agreements do not limit the amount
of water to be used by Petitioners;

(c) That the Court order that Petitioners are entitled
to receive their water from Defendant and that Defendant 'is to
charge nothing therefor;

(d) That the Court order that they be reimbursed for
any money paid by them for water because of the imposition of
temporary quotas or paid by them for damages caused by removal
of water meters and/or 'termination of water service;

(e) For such further and other general relief to which

they might be entitled upon a hearing in this case.

MARY CARRIER, INA RILEY, EDYTH

WILSON, WILLIAM GENTRY and CATHY
GENTRY, TONY HOLBROOK and KATHLEEN
HOLBROOK, J. C. JARRETT and NANNIE
JARRETT, DAYTON PIERCE and BONNIE

PIERCE

By:

orney for Petitioners,
auderback & Davenport, Attys.
604 Volunteer Parkway

Bristol, Tennessee 37620
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CHANCERY COURT

Sullivan County
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i e 72/////4%932 RZ

RALPH HARR, Clerk and Master

Y Rl Yo

Attorney for Complainant

Attorney for Defendant
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Flled: 2/25/92

TOWN OF BLUFF CITY,

ty

Y, Ind. and d
Farm

-082-T

SIDNEY RILEY, Individually, and
d/b/a R.T. RILEY FARM,

Town of Bluff ¢j
R. T. Rile

Sidney R{]e
C# 12

—_——

~/

? ST}

e ] CE S

N,

L

IN THE CHANCERY COURT FO

IVAN COUNTY
E

AT BRISTOL, TENNESSE

Plaintiff,

Defendant,

COMPLAINT

]

]

] X4 7
] Civil Action No. / ‘21 'C' f V? - /

]

]

]

]

]

Treservoirs, pumping
uses and purposes
and maintenance of

said waterworks System, either within or p,

limits of saiq town of "Bluff City."

eyond the corporate




set by the Town,
S. During the 1960’s, disputes between the Town and the current users of the
free water resulted in lengthy litigation styled Roy A, Riley, et af, v, Town of Biuff City,

Tennessee, Chancery Coyrt Part [ at Bristol, Case No, 4587. The undersigned attorney for
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No.
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presently in possession of the plaintiff that there was no record of any free water easement
for the benefit of R.T. Riley, grandfather to defendant Sidney Riley, and that the Chancery
Court "set up" or created a "free water easement" for defendant Riley’s grandfather, A
copy of the December 5, 1977, order purporting to create Riley’s "free water easement" is
appended hereto as Exhibit No. 1. In light of the confused state of the official records, the
plaintiff cannot represent that this order or any other document bearing Case No. 4587’s
caption is actually an official order of the Court. Plaintiff avers that the Exhibit No. 1
order also states that it is being entered without prejudice and that any interested party
could bring the matter before the Court at any later time.

6. Plaintiff is informed and does believe that a petition was filed in 1983 by
Sidney Riley protesting the Town’s attempts to charge him for water he used above a
certain quota. A copy of Sidney Riley’s petition and attachment is appended hereto as
Exhibit No. 2.

7. An "Agreed Judgment" not bearing Sidney Riley’s name was apparently
entered on August 29, 1984. It purported to give the certain named petitioners and their
assigns free water. A copy of that "Agreed Judgment" is attached hereto as Exhibit No. 3.

8. Plaintiff avers that any court judgment, known or unknown, including
either Exhibits No. 1 or No. 3, which purports to create or confirm the right of any
individual to receive free water from the plaintiff’s water system is void, is against public
policy, requires the Town to perform an act which is illegal and cannot be authorized, and
is subject to direct or collateral attack by this proceeding.

9. Plaintiff avers that each contract or written easement which purports to
grant or exchange free municipal water in perpetuity for a water line easement was void
at its inception. City officials who agreed to such illegal contracts acted in direct
contravention of the limits on their statutory authority and in violation of state law and
public policy. Any municipal official or agent who subsequently attempted to ratify,
confirm, or acquiesce in the validity of said void "free water easements" acted illegally, in
direct contravention of the Town’s charter and state law, and without actual or apparent

authority to bind the Town to continue to supply free water. Plaintiff avers that the "free
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Flled: 2/25/92

Town of Bluff City
Vs:
Sidney Riley, Ind.

R. T. Riley Farm

r# 12-082-T

age 2 7

/R -CER
9

Dock:

No.

water" easements are expressly and impliedly prohibited by its charter and by state law, are

illegal, void, and cannot be enforced.

10. Plaintiff avers that any order of the Chancery Court which purports to
create or confirm any property owner’s right to free water from the plaintiff’s water system
is void, is in direct violation of state law, and is against public policy. Plaintiff avers that
a municipal corporation can act only in the mode provided by its charter and by applicable
state law and cannot be required to act in any ultra vires manner by any court order.
Plaintiff avers that any court order, including Exhibits No. 1 and No. 2, which purports to
sanction the viability of a "free water easement" is a legal nullity, is void, is contrary to state
law and public policy, is unenforceable, and does not bar the plaintiff from instituting this
independent action to declare said "free water easements" void and to enjoin the defendant
from continuing to obtain free water from the plaintiff’s water system.

11. Alternatively and additionally, the plaintiff avers that the Chancery Court
order entered on December 5, 1977, which purports to "set up" a "free water easement” for
defendant Riley’s grandfather R.T. Riley, states on its face that it is entered "without
prejudice” to any party. Plaintiff is informed and does believe that defendant Sidney Riley
is using free water for commercial, not domestic purposes and that he has installed more
than the one tap for said illegal purposes. Defendant Riley is presently using approximately
150,000 gallons of municipal water free of charge each month. The average usage of water
for a family of four in the plaintiff’s system does not exceed 6,000-7,000 gallons per month,
Plaintiff is informed and does believe that defendant Riley waters his commercial farm and
commercial live stock with free municipal water and has taken unconscionable advantage
of the Town and its water customers who are paying for the water they and their families
have used. Plaintiff is informed and does believe that defendant Riley has allowed six (6)
individual residential structures on his farm to tap into the "free water" he presently enjoys.
Defendant also operates nine (9) automatic watering troughs for his commercial livestock,
each of which is tapped into the plaintiff’s municipal watering system free of charge. Two
of these troughs are presently equipped with illegal and unsanitary cross-over connections
which, under certain circumstances, allow contaminated trough water to flow back into the

municipal water lines for distribution to unsuspecting municipal customers. Plaintiff has
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directed the defendant to remedy this health hazard instantly and will terminate defendant’s
water service if he does not take immediate corrective action.

12. The plaintiff’s current water rate for customqrs outside it municipal limits
is $10.78 for the first 10,000 gallons and then $3.23 for each 1000 gallons used thereafter.
All of the Town’s customers, except the defendant and several other "free water" customers,
pay for water used, as required by the Town’s ordinances and the applicable state statutes.
Plaintiff is informed and does believe that defendant Riley has utilized his free water for
commercial purposes in the operation of the farm. Plaintiff is informed and does believe
that defendant Riley has installed or maintained at least fifteen (15) additional taps to
procure water for other households and for his commercial livestock at the expense of the
Town’s legitimate paying customers. Plaintiff avers that defendant’s intentional misuse and
abuse of the "free water” he and his predecessors have obtained through this Court’s earlier
void judgment(s), was intentional and deliberate, Plaintiff avers that, regardless of the
invalidity of the initial "free water" €asements, it is entitled to judgment against the
defendant for the amount of water, above the one tap domestic family average which the
defendant has used and at the rates applicable at the time of such intentionally wrongful

usage. Defendant’s current water bill approximates $488.82 per month, or $5,865.84 per
year, based on a 150,000 gallons per month consumption rate.

13. Plaintiff avers that state law Tequires that it not discriminate between
customers with regard to the setting of water customer user rates, Plaintiff avers that public
policy, its own charter, and state law authorize the acquisition of water line €asements only
by gift to the city, purchase by the city, or by the city’s exercise of the power of imminent
domain, T.C.A. § 7-34-104 and T.C.A. § 7-35-101 et seq. Public policy, as declared by the
provisions of T.C.A. § 7-34-103 and appellate court decisions, is that a municipal waterworks
system shall be managed "efficiently" and with "sound eéconomy and public advantage" so
that all customers receive service at the lowest Possible cost. Plaintiff avers that defendant
Riley’s draining the plaintiff’s water system of thousands of dollars each year is intentionally
wrongful, discriminatory, illegal, and against public policy.

14. Plaintiff avers that it is illegal, unconscionable, and against public policy

to burden its rate paying water customers with the cost of the water furnished free of
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charge to defendant for his own personal and commercial uses. Plaintiff avers that it has
more than paid for the fair market value of water line easements over the years since 1926
by supplying tens of thousands of dollars worth of "free wate.r" to the various property
owners including the defendant.

15. Plaintiff avers that the continuance of the illegal practice of allowing
certain customers access to free water at the expense of the Town’s paying customers also
jeopardizes and adversely affects the Town’s ability to obtain state approved loans and
grants with which to improve the municipal waterworks system and thereby embarrasses and
prevents the Town from fulfilling its obligations under its charter and state law to furnish

safe drinking water at reasonable rates to all of its customers.

WHEREFORE, PLAINTIFF DEMANDS:

1. That the defendant’s "free water easement” purportedly set up by this
Court’s 1977 order [Bx. #1), and any other order, be declared null and void.

2. That any document or court order which the defendant contends requires
the plaintiff to continue to furnish him free water be declared null and void.

3. That the plaintiff have judgment against the defendant for the cost, at the
applicable user rates, for all water used by him each month in excess of the "family of four
monthly average" in order to compensate the Town for all the water wrongfully utilized by
the defendant for commercial use and extra-residential purposes.

4. Alternately, that the Court declare that the plaintiff may exercise its power
of eminent domain, as authorized by its charter and state law, and condemn under
appropriate legal standards the defendant’s "free water easement.”

5. That the Court enter such other orders as may be appropriate to protect
the integrity of the Town’s municipal water system and prevent the defendant from

continuing to unjustly enrich himself at the expense of the Town and its paying water

customers.
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CHARLT@N R. DEVAULT, JR’

102 Broad Street
Kingsport, TN. 37660
(615) 246-3601

ATTORNEY FOR PLAINTIFF

COST BOND

We secure Costs in this cauge not to exceed $500.00.
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ROY A. RILEY, ET AL, :  IN THE CHANCERY COURT

Plaintiffs
-vs-— : AT
THE TOWN OR CITY OF |
BLUFF CITY,TENNESSEE, : BRISTOL,TENNESSEE, PART I

Defendants 3 NO. // /(':»_‘l; ‘i

ORDER _

This cause came on to be heard before Hon. Dayton E. Phillips,
Chancellor, at the sounding of the docket on December ~ 51977, when it
regularly appeared to the Court that this matter has been on the docket since
1964, with full reference thereto, including an Order in regard to the number

of gallons of water to be used, and the entire file which was referred to,

On motion, duly made, the Court i1s of the opinion , and doth ORDER,
that this matter should be retired from the docket,under the terms and
provisionq of the previous Order or Orders entered. Counsel for the parties,
namely, Street, Banks,Merryman,Bautista & Banks, and Hon. Frank Winston, and
his Law Firm, are hereby relieved and discharged from this case, having serve

as such through the years in a very able fashion.

Contract No. 11, of the Complaint, involving an easement or contract

}

lost, is now set up, in favor of R.T. Riley, for water purposes, by this

q

ge2

Decree, referred to in the Order at the December Term, 1964,and entered nunc j

pro tunc on November 21,1974, 'i

w11pout pre judiecn,
The Clerk w1ll put this matter m the retired docket, “and any 1nterested

party may bring the matter before the Court at any later time on the usual

Docket /X é?__Pa

petition and notice., The accrued costs will be taxed at 4 later date.

ENTER: /.Q//&/V/
ﬁ/&/ﬁ /2/ //f

CHANCE ELLO}V =
.‘\PPROV / @
Q{/ZAL /Jﬁl"\;%\ /
ATTQRNEYS FOR PLAINTIFFS
-
“SPECTAL COUNSEL FOR DEFENDANTS ' l
‘ ’”f,fiﬂ_uqi;gilmhﬁ_»kd_ D "
7 'CITY ATTORNEY FOR BLUTF CITY Entered In Minute Botik . & o
." ’) hath /!
Pagb (,/ . Tkis / 2
VL"."

EXHIBIT NO. ! rer
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IN THE CHANCERY COURT, PART I, BRISTOL, TENNESSEE

ROY A. RILEY, BT AL,
Comglainants
v, Civil Action No. 4587

THE TOWN OR CITY OF
BLUFF CITY, TENNESSEE,

Defendant

T Tt e M i i s S St

PETITION OF SIDNEY RILEY

Your petitioner would fespectfully represent to the
Coﬁrt that he is the successor in interest to his deceased father'd
rights in regard to certain water contracts which were the subject
matter of this litigation. Petitioner asks that the cause be
revived in his name by reason of Charles Riley's demise.

Your petitioner further relies upon the following facts
fox the relief sought hereinafter:

1. The last order of substance entered in this cause
of action was in November l974myherein the City of Bluff City was
ordered to furnish certain named parties designated amounts of
! } water per month without charge. That order was entered pending
the report of the Clerk and Master and further hearing of the
case which never took place.

g I 2. ‘Under the temporary order heretofore referred to,

I R. T. Riley, (Rent House), 55,000 gallons of free water, R. T.
il Riley, 55,000 gallons of free water, Charles Riley, 55,000 gallons
of free water, and an undesignated contract which had been lost

but which was set up by order of this court dated December 5, 1977

referred to as contract #11 in favor of R. T. Riley for water
purposes, are the specific contracts to which this petition 1is
addressed.

THIS INSTRUMENT 3. Your petitioner is presently living upon and/or
WAS PREPARED BY:

farming the land to which the aforementioned contracts anni:

! DAVID 5. HAYNES, P.C. 4. The prior order of this court re f

ATTORNEY AT LAW '
27 November 1974 order which established free us

EXHIBIT NO. 2
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Sidney Riley, Ind.
T Filed: 2/25/92

fuwn ot Blutt ¢it
Vs:

R. T. Riley Farm

C# 12-082-
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THIS INSTRUMENT
WAS PREPARED BY:

DAVID §. HAYNES, P.C.

ATTORNEY AT LAW

water used over 55,000 gallons per month and vyour petitioner is

rgumbered géllons per-montA per contréét de;cribed coupled with the
later order which established a lost contract for R. T. Riley
should entitle your petitioner to total of 220,000 gallons of free
water per month.

5. The contracts referred to as the Jennie Riley,

Herbert Mills, and Charles Riley contracts grouped with each
allowed 5,500 gallons are also serviced through one of the meters
located on your petitioner's land.

6. Your petitioner, believing that he had the right to

the cumulative amount of free water designated upon the last order

of this court for the named contracts hereinabove referred to,
watered his cattle as contemplated by prior orders of this court
and for the month of December 1982 used a total of 197,400 gallons
of water. The City of Bluff City chose to construe the prior ordey
of this court as permitting only 55,000 gallons of free water to
your petitioner rather than the 220,000 plus the 16,000 which he
should be allowed under the prior order of this court without
¢tharge. The City of Bluff City has recently billed your petitionew
in the amount of $209.84 for their claim as to the amount over

and above 55,000 gallons for December 1982. It is assumed that

the City of Bluff City will continue to claim a charge for all

apprehensive that the City of Bluff City will terminate his use
of water if the bills are not paid,

7. Petitioner believes that under the prior order of
this court and appropriate construction of the same by this court,
he would not owe any amount by reason of the amount of water which
he and his farm has useq.

8. If the City of Bluff City should terminate or turn
off his water, he will suffer irreparable harm and injury by
Teason of the dehydration of his cattle and inability to haul
water in for his cattle and farm use.

9. Your petitioner, therefore, requests the following

relief:
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THIS INSTRUMENT
WAS PREPARED BY:

[ DAVID &, HAYNES, p.c,
| ATTORNEY AT Law

1. That the rights of Charles Riley, deceased, be

revived in this litigation in the name of the present petitioner,
Sidney Riley, and that he be declareqg as the successor in interest
in this litigation under the contracts referred to by reason of
his present ownership of the lang which the contracts apply to.

2. That the court construe the two prior orders of this

court, copies of which are attached hereto; one of which is

November 27, 1974 and the other being the December 5, 1977 order

of the court, to construe the same to mean that the successors in

interest to the contract No. 1l referred to in 12/5/77 and

contracts described as R. T. Riley,

(Rent House), R. T. Riley, and

Charles Riley be cumulative in the amount of free water which

your petitioner can use by reason of his Succession in interest
to these contracts and that the three contracts described in the
Prior order of this court as Jennie Riley, Herbert Mills, and
Charles Riley, allowing for 5,500 gallons per contract be construed
?o mean cumulatively 16,500 gallons and since they are measured
through the meter of your petitioner that his total allotment be

increased by that amount.

3. That the City of Bluff City, Tennessee be restrained

from cutting off the water supply of your petitioner in any effort
to enforce their claim of charges for December use of water or any
use of water hereinafter pending a fyull hearing in this case.
THIS'IS THE FIRST APPLICATION FOR EXTRAORDINARY RELIEF.
4. Such other,

further and more general relief as your

petitioner might be entitled to upon a full hearing in this action.

SIDNEY RILEY

By :

David 5. Haynes, A¥torney
OF COUNSEL:

DAVID §S. HAYNES

ATTORNEY AT LAW, P. cC.

P. 0. Box 156

Bristol, Tennessee 37621-0156
(615) 764-1174
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THIS INSTRUMENT |
WAS PREPARED BY:

DAVID §. HAYNES, P.C.
ATTORNEY AT LAW

STATE OF TENNESSEE

COUNTY OF SULLIVAN

Sidney Riley, being first duly sworn, makes oath that
he has read the foregoing Petition and that the facts contained
therein are true to the best of his knowledge, information and

belief.

.

* d’f

Sworn to and subscribed before me, the undersigned

Sidney RileyO’

8 wP |
Notary Public, >day of Januarw, 1983.

this the

.

Notary Public

My commission expires:

&

37




and d/b/a

Town of Bluff City
Vs:
Sidney Riley, Ind.

|

' CHANCERY COURT.,. PART XI,” BRISTOL,' TENNESSEE .

ROY A. RILEY, et al, A
2 % .
Complainants Lk
. * s B .
vs. . * Civil Action.No.‘45873 o
Lk ) ’ .
it 5 L
_ THE TOWN OR CITY OF BLUFF L* i Eay o
s CITY, TENNESSEE, Sk 0/ 7;/
" ; ; Lk .
o Defendant : ook “"
N . ' &, &} d/M/ "
S~
& ORDER
~ L | T I e
N
E ThlS cause came on to be heard before ‘The Honorable
o
Dayton E Phllllps, Chancellor, on a former day, and the parties
|_
I
b appeared with counsel and upon statements of counsel as to thelr
o
l
. respectlve p051tlons and statements of the partles, the Court
S

R. T. Riley Farm

was of the oplnlon that this was a proper case for a reference

to the Clerk ‘and Master but that pending the report of the -’

Clerk and Master and further hearlng in thlS case, the Court

doth ORDER the Town of Bluff City,

Tennessee to furnish to

the fOllOWlng named partles the follow1ng amounts of water per

month without charge-

S <& T

No.

IkxkeLJ(.fZL_Pamaésza

') WUworncie

* 1waLL, Jounyon, winsrou

U9, ORATION & MARRENAILL ¥

bRIBTOL, YanmmeRUR
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and d/b/a

Vs:
Sidney Riley, Ind.
R. T. Riley Farm

FUWIT U1 Uilar s wiuy

}

age > 7
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Docke

No

SRR i
v . ¥ AT

BLUFF CITY, TENN. 3 7618

Nsma , " @allons free water

e ,J:S'—’
c. HG\::T:; fLE L o 77 9,000 Gal,
5 -‘Roi Ri.l'éy . ' ‘ : ; 5,000”- ‘, L
Floyd Thonas ‘ ' " 6,500.° ’
_ C. B. Thomas ° e e o - -6,'506'
e - - Jennle nney—w(w..—moa—«} wali 5,’500' _
19 "' . Herbert Mills _ . = ©, 5,500 "
o Charlea Riley . E ‘1} . '.' _1'5,500 i
g Mrs. James w. Wassom- . o T 3,500 )
e ';. Rl. Te Riley < (Rent House) .- 85000 -‘
é - R. T. Riley o - Us g5, 000 /
& v Charlea Riley — Sk [t Tt ¢ " 5,000 '
3 ;i'.' Nrs,, Maok Carrier ; : : - ' 5,000
%% Faryls. Carrier , (?arm) S ) - 7,506 ’
2. Mrs. J. Be Webb (Parm) | © 3,500 ' :
. Jason:Jarrett C | ‘-'..'. W ;. 3,500
Bruce Dunn i LTt 3,500
. Jewel Cox ' : ‘ 5,000
Robert B. Jenkina :. .-. - ' 5,500
| Underwood Park ' o .. 7,800
Clarende C.ICarrlgr. _ : : ;.1 i 3,500
Birdle Jarrett o | - 3,500
James.Waaaom : : ‘ e 3,500
' - . 5 ]
égi,OOO Free per month
| a
'i I e g T
. ‘\\ )
| |
\. ' ' 39
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R. T. Riley Farm

FIled: 2/25/92

C# 12-082-T

A

Lwerncte

[ourLL Jownson, winsTON ]
MER, sRATION & MAREERAILL

BATSTOL, THuMERINE

Enter; nunc pro tuné,. this

,,,,, e

for the December Term, 1964..

/ day of November, 1974,

n%z/};

APPROVED-FOR ENTRY :

“Attorney for Defendant 'ﬂ-_

e
/// Cﬁaru:vallc)i:'/’I ¥ V“;?’

+ 5 h .
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and d/b/a

(Y

sluil
Vs:
Sidney Riley, Ind.

lownr Ul

2

5

=0 ool ~2

/=

No

ROY A. RILEY, ET AL, IN THE CHANCERY COURT

Plaintiffs

-vs~- H AT

THE TOWN OR CITY OF :

l BLUFF CITY,TENNESSEE, BRISTOL, TENNESSEE, PART I

Defendants % NO. /744-&; ’;

ORDER

v

This cause came on to be heard before Hon. Dayton E. Phillips,’
Chancellor, at the sounding of the docket on December »1977, when it
regularly appeared to the Court that this matter has been on the docket since

1964, with' full reference thereto, including an Order in regard to the number

B i SR

of gallons of water to be used, and the entire file which was referred to,
On wmotion, -duly made, the Court is of the opinion , and doth ORDER,

that this matter should be retired from the docket,under the terms and

N
o
~
o
N
~
~N
=
[}
—
—
u.
[
1
[SY
oC
T
3}
—
=
[

R. T. Riley Farm

provisions -of the pPrevious Order or Orders entered. Counsel for the parties,

namely, Street, Banks sMerryman,Bautista & Banks, and Hon. Frank Ninlton, lnd
1 Ve M y-a.-...y.a muf 1'&“3‘1{ '?\95
Ci -_his Law Firm, are hereby relievaqtlnd diachar;td from this ca l..— ]

3 : sty REYES (e R RS A () % h, Sl

as such through tha ynlrn in a vary lblc !llhiﬂu.

i 4

COncract No. 11, of thc Complnlnt 1nvolvln; an e;s-:tn: or conttuct =

L A e i SR &w“ o

lost, 1s now set up, in favor of R.T. Riley, for water purpolel, by thll a3
Ai va]

i Decree, referred to in the Order at the December Term, 1964, and entered nunc

pro tunc on November 21,1974, -
witpout prejudice,
The Clerk will put this matter o the retired docket, ‘and any interested

party may bring the matter before the Court at any later time on the usual

ﬁ petition and notice. The accrued costs will be taxed at = -later date.

/ 7
ENTER:/(Q///'Q;G/y/

DT L L T - -~
Ve ' e £ » n

e 'v 1- + / .
'rrormwz:sszc Wy h
J-ﬂ"-‘-/‘ev rwm COUNTY .. i7" v




and d/b/a

Vs:

Sidney Riley, Ind.
C# 12-082-T Flled: 2/25/92

TUWIL Ul LDIUT T WLy
R. T. Riley Farm

= (el } S

/=<

Docket / Q Page é"g

MNo.

PALPARCD BY:

:
LAW DPrICEY

< BORE, HILLHAN,

I.Auoz'nucx

IN THE‘CHANCERY COURT, PART I, TOR SULLfVAN COUNTY,

B " AT BRISTOL, TENNESSEE

MARY CARRIER o] INA RILEY,
EDYTH WIISON,.WILLIAM CPNIRY g
and CATNY GENTRY, TUNY HOLBROOK :
and KATIILEEN llOlUROOK J. C. 4

"JARRETT aud MAHNNIE JARRLlf

DAYTON PIERdF.and BONNIE PIERCE
UNDERWOOD PARK, INC., and
GLARENCE C, cnuRIER 11

Petitioners, ' :  -CASL NO. 4587
l :

§
{
t
f

| ) ,. : fj/;a” ....... ‘*?"‘9 ?
I : i T ey al o: .|.
CILY OF BLUFF| CITY, TENNESSEE, : pié; SCRORN

| :
Defenlant, - 1 o o

i g ; ' | // s

AGREED JUDGMENT =

|
A
By agréement of the pnrtiea, the courL finds that the

ngreements reterred to in the chitions, as nmonded do not limit
|

the amount of|water to be used by the various landowners except

as set out inithose agreements; thal the Petitjoners are entitled

[ .
to receive walter from Defendant without charge therefor und- with-
C

out limit exéépt as .set out in those agreements; and that the
rights of théFvarious partles to recelve free water in accordance
with those agreemcuts are rights that run with the land and
extend to their heirs and assigna.

In nccqrdance with the agreement.of the parties, it 1s the
JUDGHENT of tlie court and is accordingly ORDERED that the |
Petitioners are entitled.to receive free water from Defendant as
alleged- in the petitious, as amended; that Petitioners shall
recelve water Irom Defendant without charge and wiLhouL limit
except as eet forth in the agxeemenLn Leferred to in the petitions
that the riglts to recelve free water shall attach to and run with

the land, and extend to the lieirs and assigns of the Petitioners;

|l and, that the batties shall be reimbursed for nlllcharges paid by

them for waLer because of the imposition of temporary quotas, .It

is further ORDERFD that all}-temporary quoLas are abolighed.
> ‘; . -1 -

‘i _ » : .
:
i ' EXHIBIT NO. 3 . 42
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|
It is Juther ORDERED ‘that Defendant is released from any

claims Lhat any o[ the PeLitionerB might have agaiust Defendant
for damages previously suffered as a result of any charges for
waLer receivedjor as a result of termination of water service,

1t 1s f rtlier ORDERED that the costs of this case are

issue.

charged to Defendant for which execution shal

|
0 ,'.'I! W
|

i e
, | ' CIIANCIAJLOR
I | 1
APPROVED ; }}
i |

‘| e S
YN LAUDERBACK, -

‘torney for Petitioners

. SLL LD]..N!)
Att rne Ior De[endm\t

| heneby certlly that !h?ls true

| and c tregt dopy of the'or iho :
(Lt L L el ;/Jzu%
ZF\L '\IS cause. .se ~ —

fssu e U
Thik 1h KA\ Aayloly L t’.A/fL—-'."" ' éﬁi :
1L/ "y @/ Clerk & Master

Roljjh P
Chontere.Court, Port

Harr, Clerk & Masler,

ylg

Bristol, Tenn,

R e d
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DAVID S. HAYNES

LAWYER
(PROFESSIONAL CORPORATION)
524 HOLSTON AVENUE
P.0.BOX 168
BRISTOL, TENNESSEE 37621-0168

(615) 988-3507
(615) 968-3508

March 23, 1992

Mr. Ralph P. Harr

Clerk and Master

P. 0. Box 941

Bristol, Tennessee 37621-0941

Re: Town of Bluff City v. Sidney Riley
No. 12-082(T)

Dear Ralph:

Please enter me as counsel of record for Sidney Riley.

Thanking you for this courtesy, I am

Very truly yours,

o = d
%ﬁﬁ’d‘gs. Haynes/ %AM

DSH: ja
Xc: Mr. Charlton R. DeVault, Jr., Attorney

44
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State of Tennessee—Sullivan County

SUMMONS
TOWN OF BLUFF CITY,

o CHANCERY COURT
Plaintiff, AT BRISTOL, TENNESSEE

CIVIL ACTIONNO. 12-082

VS NOTICE

SIDNEY RILEY, Individualy, and TO THE DEFENDANTIS):
Tennessee law provides a3 four thounand dallat 144,000.00) pervonal prapeny evemplion from executiil o
eizute 1o satisly a judgment. I & judgment thould be entered againa you in thit action and you with 6 ol
d/b/a R . T s R I L EY FARM " PECpEITY BY €XCINPE, YOUu must file @ weitien list, undder oath, of the e you with (o claim av encmpt witn 1hg
clerk of the court. The list may be filed a1 any time and may be changed by you therealler as prcestars. hos-
ever, unless 11 bs (iled before the judgment hecames final, it mill not be el feetive 24 10 ANF execulion & gainei
Defendant ment baised priot 1o the filing of the lisn, Certain items are amomatically exempt by Taw and do sol heed (o o

Tseed, these inelude fems of nevestary wearing apparel (clothing) Tor yourell and your (amily dand irarks o
oiker teceplach necesiary to contain sueh spparel, (amily poniraits, the Lamily Bible, and whoo! bBrarks

TO THE ABOVE NAMED DEFENDANT(S)' Should any of ihese itermt be selzed you would have the fight (o recover them: I you do not undeniand roul

gaemprion right o how fo exercise i, you may with 1@ seek the counsel of a lawyet

You are hereby summoned and required to serve upon Charlton R. Devault, Jr.

plaintiff’s attorney, whose address is 102 Broad Street,

Kingsport, Tennessee 37660

an answer to the complaint which is herewith served upon you within thirty (30) days after service of this summons upon you,

exclusive of the day of service. If you fail to do so, judgment by default will be taken against you for the relief demanded

in the complaint.
Issued and tested this 25th day of February TTN1992
- Ralph P, Harr
L= Clerk & Master
By:
Deputy Clerk
Received this 24 day of N leg = 192 2

I certify and return that I: C L‘%ﬁ' TS r—

ﬂ served this summons together with the complaint as follows:

[ J’z;é/ 41£&m_Depmy Sheriff
RETURN

‘g"l ,gﬁ‘tlv‘-’\ o8 mﬂ., Copfred ,z..:_._Lf_Q_ukp_,,_j.._&/‘J )'-_-1‘74/',_.?“ fe,‘,(;fﬂ,
J 7 77 )j 74

[ failed to serve this summons within thirty (30) days after its issuance because:

Date [~ /di MN.an - /7?2“ & i::# lﬁzw--z(jéhw-:-_'-h._

I

Depu(ﬁhm‘fj 4

ACCEPTANCE OF SERVICE

hereby accept service of process in this case as fully and in all respects, as

though I had been personally served by a Deputy Sheriff of Sullivan County, and I acknowledge that I received a copy of the
summons and complaint in this case.

This the day of , 19

3 =-J
Witness Defendant

K1y
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THI8 INSTRUMENT
WAS PRAEPARED BY;

DAVID S. HAYNES, P.C.
ATTORNEY AT LAW

IN THE CHANCERY COURT FOR SULLIVAN COUNTY
AT BRISTOL, TENNESSEE

TOWN OF BLUFF CITY, ]
Plaintiff ;

v. ) Civil Action No. 12-082(T)
)
SIDNEY RILEY, Individually, and )
d/b/a R. T. RILEY FARM, )
)
Defendant )
)

ANSWER

For answer to the complaint, the defendant responds as follows:

1.
2.
3.

Paragraph 1 of the complaint is admitted.
Paragraph 2 of the complaint is admitted.

Paragraph 3 of the complaint is admitted except the reference

to the "Town's water supply from Underwood Spring", and if that is meant

in a proprietary or ownership sense, it is denied, but as a practical

matter, it is admitted that this is the supply of water that the Town

of Bluff City uses.

4,

5
6.
7

Paragraph 4 of the complaint is denied.
Paragraph 5 of the complaint as alleged is denjed.
Paragraph 6 of the complaint is admitted.

Paragraph 7 of the complaint is admitted, but with reference

to the Agreed Judgment it purports to give the parties “free water" and

Sidney Riley was a party to that action whether his name appeared on the

Agreet Judgment or not.

8.

9.
10.
11.
12.
13.
14,

15,

Paragraph 8 of the complaint is denied.
Paragraph 9 of the complaint is denied.
Paragraph 10 of the complaint is denied.
Paragraph 11 of the complaint is denied.
Paragraph 12 of the complaint is denied.
Paragraph 13 of the complaint is denied.
Paragraph 14 of the complaint is denied.

Paragraph 15 of the complaint is denied.

As affirmative defenses, the defendant would respectfully show

46



082-T  Fjeq. 2/25/92

Ly 12~

THis INSTRUMENT
was PREPARED ay:

—_—

Oavip s, HAYNES, P.C.

ATTORNEY AT LAW

L0 the Court as follows:

1. An exchanges for free use of water were not simply fop

various landowners and diminishing their supply unreasonably and
artificialiy and Commercialiy,

2. This defendant relies upon  estaoppe] by Judgment ang
collateral] estoppel by judgment, and res adjudicata as further affirmative
defenses.,

3. It js denied that the plaintiff is entitleq to the reljef

sought,

SIDNEY RILEY, Individua]]y,
and d/b/a R, T. RILEY FARM:

By:

CERTIFICATE oF SERVICE
=2t UF SERVICE
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THIS INSTRUMENT
WAS PREPARED BY:

'AVID 8, HAYNES, P.C.

ATTORNEY AT LAW

IN THE CHANCERY COURT, PART I, BRISTOL, TENNESSEE

ROY A. RILEY, ET AL,
Complainants
v. Civil Action No. 4587

THE TOWN OR CITY OF BLUFF

CITY, TENNESSEE, «f ahﬂ.. 2‘54{
LLE AR -oro...,-y Furd
e AT O F
De fendant Gemd USE g o
€C?;jffc? ';"?-74..L.§¢

W a, ’-mrr. ‘;‘.\ FOd . iy

;_(:/04 A q""“: \‘-'O/’ A

ORDER

Upon application of the plaintiff to make the
restraining order heretofore issued in this case an injunction
to continue pending a full hearing in this case, it is ORDERED
and ADJUDGED that the restraining order heretofore issued
restraining the City of Bluff City from cutting off the water
supply of Sidney Riley for any reason pending a full hearing in

this case continue pending a full hearing in this case.

APPROVED FOR ENTRY:

=Y N

David S§. Haynes for Plaifitiff

ENTER:

Cﬁécellor

Ynlered In Minwe Book (%7

48



AW OFFICES
ITIN, HAYNES
} WINSTON
¥TOL, TENN.-VA.

ROBERT BRUCE JENKINS,
IN THE CHANCERY COURT
PART I

Petiticner
V8.
AT
BLUFP CITY, TRINESSEE, INC. BRISTOL, TENNESSEE

Defandant

RESREE

This caume caus on to be heard this 6th day of
Dgcanbux, 1063, bafere the Hounsrabls Dayten E. Phillips, Chance)-
lox, upon the petision, plea of the defundent, testimony af
witnesses heaxd in opsn couxt, and upon the record as & whols,

fzon all of which the Court finde that at the tine the defendant,

Town of Bluff City, comstructad its Water Works System, the com~
plainant’s predecessor in title had an sxisting residence and
occupled sane, on the Underwood Branch Road, in the 16th Civil
District of Sullivan County, Tennsssea; that the defandant
entexed into an agrsssent with all property owners aleng said
Underwood Branach Read, who maintained homas on sald property at
that time, and over whose propurty the main water lince from
Undexwood Springs to the Town of Bluff City passed; that both
dafendant and complainant are unible to produce such an agrea-
sant between the defandant and complainant's predecessor in
title; that said main water line doas pass over the proparty now

- owned by the cosplainant, and formexly owned by his parents.

wle
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The Coust further finds that there was an agreament
batwean the defendant and complainant's parents, which conformad
to the ethay sgresments entered into by the defondant and which
provided as follows:

1. The Town of Bluf® City, Tennesses, has the right
to wie, carry away, own and centxol, forewer, such portion of tha
water which flows thyougk or by the land mow owned by complalnant
Robers Bruce Jonkine, coming fxom what is known as Underwood
Springs, and all other springs, within thie watexshed as may be
from tiss to tice dapired by said Town of Bluff City for water
woXke purpuEes. |

2. The Towm of Bluff City is to have the right and
privilege, at any and al) times, to snter upon said property,
through itas sgunts and reprsesentatives, for the purpose af
exoavating necessary Sitchas, laying and maintaiving a pipe line
fox the purpose of conveylnggiid water for water works purposan,
theaugh, over, sud by the property now owned by Robert Bruce

Junking.

3. It de agresd and underetond as part af the considera
tion, that Rubart Bruce Jenkins, his haire snd assigns, are to
have the xight, under the zescdle rulesd of said wates eyssom,
to.tap said main line pipe at any onme place, with a pipe not
to exceod 374 inch, and as further copsideration, Robaxt Bruce
Jonking, his heirs and agsigns, axe to have the froe use ﬁf the
watex from sald one tap, so long o8 the said nain water 1ine shall

-lw
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bo maintaingd on said land, and to pay nothing for said water;
provided, howsvax, in ueing sald water, Robert Bruce Jenldns, hia @
‘heirs and assdgns, are not to commit waste of the water, but aze
to use 4% under the reasonable rules and regulations of the said
Toun of Bluff City, uade in pursuance of law for the purpose of

controlilog and opsrating said water works system,

The Court further finds from axpert testimony that
3500 gallons per month would constitute a reasonable use of sald
water;

3t de, therafore, CRDERED ADJUDGED and DBCREED, that
the complajnant. is entitled to tap the main water iine running
ammtmwsmtwumumphm in the nanner
prescribad for muking such taps, and is entitled to use up to
3500 galions of watex through said tap at no chargs.

It 4» FURTHER ORDEBRED, that all watez used by the
complainant in excess of mmxm pex month is to be pald
foxr by the cosplaisant at the prevailing rates established by
tha Town of Bluf¢ City, and its Water Department.

The defendant Town of Bluff City is taxed with the
costs of this canse, for which smsuution may fseus,

APPROVED:

Toungel for Complainant

e e e T L s -

CHANCELLOR

ﬁsw
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/s/p po  Office for Sullivan Gountys Tennessee, nowcownsd by the.Complainas

ownership, title, and/or interests, and other pertinent information is here~
oftar set forth, -andthe contracts .;a;".v;a'.;a;;_.as:aa:m‘";.".m-;.a totl

Gourt at alktimes, and all-hearing@ii, .oy vk Yo
D T R e vl &R

L x contesct from Roy As Rley and wite,to Blutt City, Tenuesses exedi
L et 81925, and of teaordAn: Daed;Book 80, BAGR 303, Registar’

'Rﬁﬁﬁwﬁﬂ_‘%lﬂﬂ'a\vmﬁ-mm. - 8 il
the:Court:ahown. The! g _-mqnoa'-mmlllwzlﬂmruwmn
loss and which u'lmwwmuse&«'«.-; -+ gevesy-and which
.unu;hd-.for=.;xmlmwmu mmdtw-umm.:mm a
tw-ionlu_d&harmrnd thcﬁunl-\buuﬂlnuim:..ﬂ P
%.. A conttact grom R, Te Riley and wifa, to plutf City,
date of August 22, 1925 of record in Deed Book 202, page 205, Regist
Ottige for Sullivan County Tannessee. This, gonired has o apecial B
addition to.the above spocitications, RUNANY L additional

now involves
of BpproXima TS
livastock theraon. Thige.As
usual farm butldings. _
Orie of b original @anwracting perties; R 14 Riley, Widower, reside

’“"“ﬁ!‘"?m.-aifa!ti'-=i*-w'-w..mw»ntrﬁtwﬁ.--- e Lpyhie a0 &

3, The third contract is dated August 22,1925 from R.T.Riley and his
late: w.u'cr]nnnt.t.ﬂﬂlm.ﬂm«thuexnﬂomnmuaoxnwﬁ-.m--m.:mks_ua
page 496 and:invalves a:f okﬁfswmpm-.anww the.Cot
gumnn.qwxq-mamwmenm ‘has-arGrop acreags ofis. . acTes,
hag:livestook tharsany: in/sultable for (amlnw,am-m;m:ulubﬂwd
ing and .°_9t::hu;lldtaw,thmaiﬁuludinn-f.em. senant-house:and s bern.

4. m.f.m:-..mt.rmmm,-.s,qmn,m-:»-_amasm-;wmm,-z ot
to the. Town:of ﬂ&ﬂéQﬁ!?ﬁ‘f”@ﬁﬂm:p?ﬁdﬁm*wn\’”ﬂ' gy |
inwm-.‘omﬂwq«mmmmmmg:.n.z,mssqm,-.m_., owny This contract m

.w'!“?n' TP A g s
feature of locatd 8, wh )
of, .
m

fﬁ.l."-mmmmgamf.h-&mmn:sq. ._..'.m.l.sltﬁ!?'!e;!;_u:ml.;:muw--m-
The owner of said land {s Charles 8.Riley, CGomplainant herein.

a5y .l 3 i, 14K Ry v daodefor |
joghgontsact of which . 85188818,
ised for livestock,. 8-S,

45 agras of this sub
nd u

‘suitable for erop spresge, #nd is alan,

.m-cmmmmmitmauum-uumm-rduwuuu.lum a deed o
1dllian Riley Morrell, et al, for anadditional 47 acres under this subji
ntunt.uonmnhiu'»wntz_;;_';,wmp».t‘cruumnd .gome:pasture-land, ar
\ hasa bari thsreoh; along withiMvastook eV a RN e

oy
1

,.i;q_lﬁ\_rpw_Sﬁ,;nstm.gfemmﬁ,md.sﬁmmch amount .. /acres 18 SULA R s

g‘j_"w, e, 1
l\“ LAl
herain and the,
dwelling; theraon..

The Gon sloiannt Ghatlen 8. Riley owos the;balan
y G 3 PR EEEE : r'

T

ARG




farm purposens and Was: i i aeren of etop asveage;: has stop
thmon. nnﬁsli mmﬂu :w-nuu and a: M’n ,
TIRCE R Party PO 1 CHRPRE Ly e (B o &Y
6. commw&wmwu Jo 'namn atalto ﬂu l‘mnt Bluft
) Fano cztredmd l'gum a.w mx l! roocrd lnM m:m-*., page 168
. SR A L Sl Y Rt TR S PR P R W ks o Sad
7 gac? The former awners. by this contract, :agrasd 10 1ap on:te the, water Mae
or pipeline of:Roy Riley as.thereinmet:forth and these owners;erectad;,
their own pipe line of some 1200 fest, and the contract is otherwise * |
substantially the. sune: as:the:standard contraat, . This. land has been |
divided so that the:Complainant, ‘Willlam Pi Thomas -has:32:acres;: and|
Complainant; B, Thomas-has the bidance of 36 acres: Bach tract:lies
s m Muwcnlwmjmh andltvestooki: The William. M»
- udtlu l.l!hmmtmltht oy s

S 5P S

S

7. .The:seventh ama:-.wwh«m wmammu ~M-.;clm

v dated August 22, 1928; recordéed:in Dead Book: 202, page -204:: This
%06)0 land is now owned by the Complainants 1. A. Wassom, Jr., and wite,
' Ruth Wasson, ‘et al, lnvelved:is about 106 acras. This:tract is farm: v
- '._n_,xwpumr. mm usus) farmn dwelling and; mud

bll'n tluuon.

walh e A4S bn el d. WL ot it B A
B ,mmm mm*mmu ol’ mmmi. A0828 M Emm
, Barnett-and'wife;: Elize: Bumett:to-Bluff City.of record in:Deed. hoh
4500 230=Ry page:§3,/and:is'now owned by the:Complainant uug:mmma
Widew: - Thintract now invelves i -actes, anddncludad: Anesd
oornay 5 cropiacreage; e dwelling, bern and livestock.

9 Contrast Noi:9:-1n-datad August:26; 1928 and recorded in:Deed Book|

202, page 301, andis from N. W, Thomas and wife to Bluft City. This
- propérty is:now owned: by the Complainants; Guy Hs:Wilson and wite,

Edith Wilson, and i# a farm contalning acres, has a farm dwelling
. andibuildings ;:and livastogh- thereon; and:_ i SPOp-AETART0:: .

10, Thé erith contteet is from Guy Barmettand wife to Blufl City dated
August 21, 1925, recorded in Deed Book 202, pege 290. This property
) ﬁ'o 18 now owned by 8: D Coxand wite; Mrav: Bi:lDe Coxi:Complainants,
7 7 hetelny:and tnvolvesiii actes, of which smoust dnvolves: . . ovop
" stteage, has & dwelling theteon, and farm butldings.

1. ‘This'contract invoives:sicontract:-hetween Sullivan:County, Tenaw:|. .
 ‘asses or ite County: Board-of Educhtion with the Town of Bluff City: im: |
SN ragard to! the Hioks Sehool: tract and which ‘contragt:is:either of tecord
' C withethie Register of Deeds; ‘and/or the<School Department of Sullivan
Rt 17 Countyy Tennessew; sndinvelves/1/2iacre; morelcr/lens; to.which
\\) ON Bluty City, for'many years;: supplied-water ynder: sajd contract fraeof
‘charge in consideration of the right-ef-way and/or sasement;as par
aforesald standard contracts. This tractis now owned by the Complai
ants, R. T. Riley et &l by Dead or Will to the Court shown, and which
property ‘in: used for residentisl puyposes.  This contract:is: Qtun(h&
T T - avidnce ety «mm or:will:bessat up uetmdmli'x ,mq I

75 dar Ui BAmier \
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33“’ tract contains 85 acres, and is used for part and recreation purposes

Saee E. Smith. The tract has ____ crop aéreage, andis to be used for park.

S/C‘ nl Carrier and wite, Shemry Garler, by evideage:of title to the Court shown.

Lree are now owned by Bruce Dunn and wife, Myrtle Dunn,- Complainants,

4
;

12. ' Contract No. 12 {8 from As' M. Smith et al to Blutr City dated *
‘August' 21, 1925 ‘recorded'in'Deed Book 202, page 285. This property

18 owned by the Complainant, Underwood Patk Corporation, 8 Tenn=

essge ‘corporation with situs'in Sullivan ‘County, Tennesses, and said |

for the eommunity and/or the public generally. The distance of sald
water line over or under sal Jands appears to be 600 feot, more or less,
as per said contract, which is a standard contract, to the Court shown,

13. Contract No. 13 is from G. D. Smith and wife to Bluff City dated
August 21, 1925 and recorded in Deed Book 202, page 2069, and involves
20 acres mae or less, snd said lands are under option to purchase by
the Underwood Park Corporation, Complainant herein trom one Charles

and recreation purposes and domestic use, containing’a house and barn
thereon, and will be used by the caretaker of said corporation. The
distance across sald tract by the sald’plpe:is approximately 1000 feet
accorliing to the contract which appears to be & standard contract.

August 21, 1925, and recorded on November 10, 1925 in Deed Book 202,
page 267 and the property isnow owned by the Complainants, Clarence

The tract now invoives 18-20 acres, more of less, has a house and bar
thereon, snd two out-buildings, snd a crop acresge of acres,

15. Gontract No. 15'1s from J. F. Smith and wite to Bluff City dated
August 21, 1925 and recorded in Deed Book 202, page 286. Baid lands

and involves 15 acres of farm land, with a crop acréage of _____ acres,
has @ house thereon and some buildings and said contract is a st
montract to the Court shown, sl S S e e

W

Complainants rely on these iastruments of record for many years as

shown, and further allege the Detendant hes relisd Ujdh sate tor almost 40
yours, and is now estopppd to deny the terms: srid:p

PREMISES CONSIDERED, GOMPLAINANTS PRAY:

I That this bill be filed and proper proces |
Defadant, requiring its appserance and defense, but the outh to the Answer |
is waived, BT S A < S —

2. That this Honorable Cowst construe, declare and define the provis
and riphts of Complainants in and to the various gontracts to the Coust.
and especially those in conflict or dispite, and Décree perpetual and un=
restricted water supply by the Defendant to your Complainants thereunder,
and enforce same by proper Decves, and/or Injunstion {f necessary. .. .

That {f necessary , Contract No. 11 be set up by-proper Decree, and
construed and specifically enforced under the provisions of this Prayer for
Relief. e e STL R S TR s e

3. ‘That those Complainants having paidthe Defendant under protest q

[l

granted a Docres for rémbursement therefor-as.to all such sums paid Def
on the purported water Blls. . tat the matter be referred to the Masteif\

nt
i
a hearing on this matter and all pertinent reference matters. -
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4. That all such other reliet be decreed Com lalnantn to whlah thoy
may bs properly entitled including ganaral relief: S

THIS I8 THE FIRST APPLICATION FOR AN INIUNC’I.'IGW IN BA}D_GAUBE. ;

.-‘;'

b Rt

RCY A.RILEY

INA RILEY

\'A

R. T, RILEY

CHARLES'S. RILEY

P&

ALICE HICKS

e 7y H"_"m::;eﬂf
/ Amanda L

" AMANDA L. THOMAS = TP WILLIAM P, THOMAS

LILLIAN THOMASI Wy -?lri_s'e;._;.'r.ﬂﬂm B sl

o o) ,.l‘ Al WABBOM, m‘

RUTH WASSOM

MARY CARRIER

GUY H. WILSON

EDITH WILSON

g‘_ﬂn(‘nv

8. D. coxX

D Cox.

MRS, 8. D, COX

C.. Carrier

CLARENCE CARRIER

BHERRY CARRIER

s/ Herbert Mills

HERBERT MILLS

s/ Ogle Millg

OGLE MILLS
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— o W@M&Mm)iﬁnzf@ﬁm Hhay tha proce T
Wit @breiat Masy fo saliocatsl) oo e nour dive ndan o) <f Sleacicd) 4
Y GRANTOR 4, u(.,... Rrcid) At ne eytin i X5 Tha c;n.-m:;e Y
, -;__w RIGHT-OF-WAY EASEMEI‘JTEQW o 04C - '?94 e :Tl,

KNOW ALL MEN' BY THESE PRESENTS:
Je

-----

_ That in consideration of @ 00)_and_ather. geod-and-—we
P id to : . . —
W 3. 7'&0/:904) and, Aﬂ///fawu’ /400?

hereinafter referred to as GRANTOR, by BLUFF CITY, TENNESSEE, hereinafter referred

to as receipt of which is hereby acknowledged,nthe GRANTOR does hereby
grant, bargain, sell, transfer, and convey to the GRANIEE, 1ts successor and assigns,
a perpetual easement with the right to erect, construct, install, and lay, and
thereafter use, operate, inspect, repair, maintain, replace and remove a WATER LINR
WHICH IS THE PROPERTY OF THE GRANIEE over, across and through the land of the
GRANTOR situated in Sullivan Comnty, State of Tennessee, said land being described

as follows: BOUNDED ON THE ' .

SOUTH BY Qﬂa.u&w R;Iu? NORTH BY:T’.&?& ond) Aocctle Tome

EAST BY &gé!z &é@ WEST BY l@k? M 6‘-&

together with the right of ingress' and egress over the adjacent lands of the GRANTOR,
his successors and assigns, for the purpose of this easement. )

The easement shall be ten (10) feet in width, the center line of which is the water
line. ' _ '

The easement also shall consist of an additional twenty (20) feet of temporary
easement for movement of materials and machinery during construction. Said easements
are to be located as near as practical to the front property line, but off the public
right-of-way. '

The consideration hereinabove recited shall constitute payment in full for any damages
to the land of the GRANTOR, his successors and assigns, by reason of.the installation,
operation and maintenance of the structures or improvements referred to herein.

The GRANTEE covenants to maintain the easement 'in good repair so that no unreasonable
damage will result fram its use to the adjacent land of the GRANTOR, his successors
and assigns. ' :

The grant and other provisions of this easement shall constitute a covenant running
with the land for the benefit of the GRANIEE, its successors and assigns.

WIINESS WHEREOF, the GRANTORS, have executed this instrument this ZZ day of

, 1978.
- Chankoo B HPmnpy _ (sean)

THIS INSTRUMENT WAS PREPARED BY
PRICE & WEDDINGTON (SEAL)

Attorneys at Law
Bristol, Tennessee
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~ STATE OF TENMESSEE

COUNTY OF SULLIVAN

» Personally appeared before me, the undersigned authority, a Notary Public,

i or said county and state, the within named bargainors,

with whom I am personally acquainted and who acknowledged that they executed the

. within mstrument for the purposes therein contained.
My cormission exp_:,.res

Witness my hand and offfcial seal at

Tennessee, this the ZZ, day of 9,
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S. R. HICKS, ET AL |
1

TO l:

BLUFF CITY, TENN. !

Know all men by these presents, that for a valuable
consideration in hand paid, receipt of which is hereby acknow-
ledged, and the further consideration hereinafter mentioned and
set forth, We, the undersigned, S. R. HICKS, J. E. HICKS, MOLLIE
HICKS, SALLIE HICKS & ELIZABETH HICKS, have this day bargained
and sold and by these presents doth bargain and sell, release ,
transfer and convey unto BLUFF CITY, TENNESSEE, a municipality,
situated in the 16th Civil District of Sullivan County, Tenessee,
the right to use, carry away, own and control, forever, such
portions of the water which flows through or by the lands now
owned by us, coming from what is known as the Underwood Spring,
and all other springs within this watershed, as may be from time
to time desired by said town of Bluff City, for waterworks
purposes, which land is described as follows:

Located in the 16th Civil District of Sullivan County,
Tennessee, and bounded on the North by the lands of Barnett,
on the East by the lands of Hicks, on the South by the lands of
Glover and on the West by the lands of Hicks and containing____
acres, more or less, said grantee is to have the right and
privilege at any and all times to enter upon the said lands,
through its agents and representatives, for the purpose of
excavating necessary ditches, laying and maintaining a pipe line
for the purpose of conveying said water for waterworks purposes,
through, over and by said lands, above descr ibed, from the line
of ,on the East, to the line of ,on the West,,

a distance of feet, the entire distance, however

through or by said land, along as near as possibley practical,
where the line is now located by the engineer in charge of
laying out said waterworks system, for the said town of Bluff

City, Tennessee.



In making this conveyance it is agreed and understood as
part of the consideration, that the grantors, their heirs and
assigns, are to have the right, under the rules and regulations
that may be in force for the control and management of said
water system, to tap said main line pipe at any time at any one
place, in the manner prescribed for making such taps and draw
water from said main line or pipe, for one opening, of regulation
size for such opening, not to exceed however a three-fourths inch
opening, and the grantors, their heirs and assigns are to have
the free use of the water from said spigot or opening so long
as said water main shall be maintained on said land, or said
water taken, for waterworks purposes, and to pay nothing fo;
said water, more than the consideration of having executed the
privileges contained in this instrument, however the said opening
and water flowing through it is to be used only by the grantors,
their heirs and assigns owning said land above described, and
for domestic purposes only, including all puw¥poses for which
water is supposed to be used about a home, including household
purposes, watering stocﬁ, etc. ,but not to be used for irrigation
purposes without permission from the grantee. And in using said
water from said spigot, the grantors, their heirs and assigns
owning said land, are not to commit waste of the water, but are
to use it under the reasonable rules and regulations of the town
of Bluff City, made in pursuance of law for purpose of controlling
and operating said water works system.

WITNESS our hands, this 28th day of Aug.pl925.
S. R. HICKS

MOLLIE HICKS

SALLIE HICKS

ELIZABETH HICKS

J. E. HICKS
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STATE OF TENNESSEE:
SULLIVAN COUNTY:

On this 28th day of Aug.,1925, before me personally
appeared S. R. Hicks, Mollie Hicks,Sallie Hicks & Elizabeth
Hicks, to me known to be the persons described in and who
executed the foregoing instrument and acknowledged that they
executed the same as their free act and deed.

Witness my hand and official seal on the date above written.

(W. D. LYON)
(NOTARY PUBLIC) W. D. LYON
(SULLIVAN CO.TENN.) Notary Public

My commission expires April 15th, 1929
STATE OF MARYLAND:
COUNTY OF i VVf
FRAR T 4 )

On this 2d4. day of September. 1925, before me personally
appeared Dr. J. E. Hicks, to ﬁe known to be one of the persons
described in and who eme@hGEd the ioneqqrhg instrument and
acknowledged that he executed the same 38 hlS free act and deed.

Witness my hand and official seal of office on this the

date first above written. EARL R. WATTS

(EARL R. WATTS) Notary Public
(NOTARY PUBLIC)
(BALTIMORE, NB.)

Received & registered the foregoing deed and certificate there-

to, Nov. 10, 1925, at 10:30 A. M.
SAM P. EANES, Register

STATE OF TENNESSEE:

COUNTY OF SULLIVAN: ;1 puTH WARRICK, Register of the State and

County aforesaid, do hereby certify that the foregoing is a
true and conformed copy of this deed, as appears of record in
this office in Deed Book 202- Page 298, this January 17th, 1973,

A . |
et A St

Reqlster of Deeds
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This qontrect made 8nd entared fnto on this 2lst day of July, 1930, by
“nd between ° the Town of Bluff City, Tenn,, party of the first part
and 8. T. Lyon, residing in the suberbs outside of gatd Town, party of

the second ﬁart as follows:

“The-party of the [irst part agrees that tle

saiq partv of the second part mav, under the d*rpction and . control,w

;df: the parfv of - fhe firat part, tMTough Iths agentq and representatﬁvad
- . }

AQig a ditoh at hts own-exgenﬂe, and attach o water line‘to the enﬁéof
the present line of tﬁe,05fy;'water system, on t@e Eublﬁc Street 1n
front of the residence of W. D. Lvon, and lay his pipe along the satd
Street to the corporate 1imits of the Town, thence along the public
road, so far as the Town 38 concernsd to the residence and premises of
the party of the sedond part near Bluff City, %or the purpose of fur-
ntghing the party of the second part with water for domestic use.

The party of the second pert 3s to own the line from the Corporats limits

v

but MQ donates that part within the d}tﬁ‘iimﬁts to the LoWn. The
i1

omvtv Qf the bﬁCOfﬂ part 18 to f111 and keep filled thﬁ d4tch where -the

1+me ﬁshla*d ar@ the C1ty 35 'to be at no expences in 1nsfa114ng sa+d

—t o
4

papar ime. Thquartv of the second part 1s to pay ro tmping fee and

7 fr
i 4?1#@? Ive/\waﬁer one year from date of ﬁnstallation untsl the end of
et B i
$e
# 70 the ?4r§t veaﬁ After that time hef he 4s fo pay hig water renfs at

the Fama rates and observe the same regulattons as are provided for

water c@nsumers in thse setd Town of BLuff City. The size of the pipe

to be 1éﬁd 18 ﬁo be. as heretofore agresd upon and the tap given *s8 %o
mbe the standard sﬁze adopted for saidwator svstem.
Witnesq our hands this the data P4rsf above wrﬁtten.
94 gned in duplicate and one copy left with each of the parties hereto.
The Town of BLuff City, Temm.
By @WO?,WE Hayor
By \?/e( thcz..rrmtor Qommt 884 oner
I Ty
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AGREEMENT

THIS INSTRUMENT made and entered into between BLUFF
CITY, TENNESSEE, party of the first part, and PAUL D. LYONS AND
GLADYS LYONS, parties of the second part;

WITNESSETH: ﬂ

In consideration of a water line easement granted to
the party of the first party by t.e parties of the second part, the
party of the first part hereby agtees at its own expense to relocate
the meter serving the residence o° the parties of the second part
making a tap into the new line at a point near the easterly side of
the yard and setting the meter ne:r the Dry Branch Road. In addition,
the party of the fir&t part shall install a house service line from
this meter along the easterly side of the yard and reconnect to the
existing house service line near the original position of the meter.
The disturbed area shall be restored and reseeded.

Further, the parties of the second part, their heirs and
assigns, shall have the right to purchase water from the City of
Bluff City Water System or its successors and assigns subject to the
operating rules and regulations of the party of the first part as long

as water is distributed through the subject line or the 4-inch line

crossing the parties of the second part's property at another location.

AT?FSTED By- CITY OF BLUFF CITY, TENNESSEE

/ r“; _‘7 R "I/' /’c/ ! i '/" ) . d
el # . Pl RN oy I . el

/‘- ‘.’.:: - =. 4 ; 1 ‘;..r/i e Pl
Title (_/,( {{,J){ /_4 (’:’f{'{ "-(‘,‘('_—/' Tltle ST - di : — -
; N .. ¢ _ ' A."'-l.
= Date /- <g'é' S
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STATE OF TENNESSEE
COUNTY OF SULLIVAN

Before me, Bert C. Mullins, a Notary Public of the State and County aforesaid,

personally appeared W. C. Good, with whom I am personally acquainted and who,

upon oath, acknowledged that they executed the within instrument for the purposes

therein contained,

WITNESS my hand and official seal on the 26th day of July, 1979.

LoV C Il e

3 NOTARY PUBLIC

My commission expires:

July 19, 1982
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This contract made and entered into on this * day of March, 1889,

George H, Wall, party of the secend pﬁft:
WITNESSETEH :

That for and in consideration of the sum of One Dollar, cash in

the party of the first part has this day leased to the party of the
second part, the sald George H., Wall, the right and privileged of

obtaining and using water for domestlc purposes, from the pipe and

' ermitted, under the directions of the party of the first part, to
zet water by properly opening, unde; the airection of the party of
the first part; the flrst part the present opening, using the same
outlet and goose neck, on the Maln line from the Spring to the _
Reservolr, heretofore made for use by Sam.c. Lyon, provided he shall
Eake satisfactory arrangements with the said Sam C2 Lyon, to enter

upon his premises and meke the connection., When said connection is
properly made, the party of the second part will be permitted to
convey water through pipes of his own properly laid and of regulati
Fize to his premises adjoining the said S8am C, Lyon, land;and when
water 1s thus conveyed the party of the second part will be permitte
to use.the water under the same rules and regulations, by whihh pa-
krons of sald water systém are allowed to use it in the clty and to
pay for the sald water the same price that i1s charged patrons of the
system within the corporate Afd¥dd 1imits of the town. The right
18 reserved by the party of the first part to cancel this contract

f the second part shall fail to comply with the rules and regulatio)
adopted for the use of the water, by the City, and to pay for the

Eﬂher used, by him, the party of the first part shall havifthe right
ut off the water and cancel this contract.

~—

1939, by and between the town of Bluff City, Tennessee, through 1ts

threugh 1ts board of Mayor and Aldermen,, party of the first part, and

paild by the party of the second part, receipt of which i1s hereby ac+

system belonging to and operated by the party of the first part, but
der the foRlowing conditions: The party of the second part will be

Bt any time the city may meed the water consumed by the partyodf of|
the second part for its patrons within said corporation, If the partE
d

har

knowledged and the further consideration as hereinafter ##¥ set forth,

on

[=7

e
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It 1s further agreed and understood that the party of the second
part shall be at all expences necessary to furnlsh and lay ph e
pipe 1line leading to his premlses and to furnish the right of way
therefor and to liable for any damages that may be caused to the
property of others fpom the laying and operation of the sald pipe
line as above mentioned. Thils is underatoaé«to bezéﬁpersonal con~-
tract with the said George H. Wall, party of\the second part and no
to his heirs and assigns. The party of ) thé aacdnd*part will b e th
owner of the said pipe line as furnished, !and iaid by him andf the
party of the first part will not be liablé for any ﬁamages that may
arise to others by me ans of his 0peration of said 1indl,
This contract is signed ﬁ% in duplicate by the parties hereto after
the Mayor had been authorized by proper y@solugion of ‘the Board of
Mayor and Aldermen to sign it, on thils thefﬁate first above written
Town of Bluyff City,
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GUY BARNETT & wife:
TO

BLUFF CITY, TENN. :

Know all men by these presents that for a valuable conslderatlon
in hand paid, receipt of which is hereby acknowledged, and the further
consideration hereinafter mentioned and set forth, we, the undersigned
Cuy Barnett and Johnie Barnett have this day bargained and sold &and by
these presents doth bargainoy and sell, release, transfer and convey unto
Bluff City, Tennessee, a munlcipality, situated in the 16th Civil
District of Sullivan County, Tennessee, the rlght to use, carry away,
own and contwol, feorever, su:h portions of the water which flows
through or by the lands now owned by us, coming from what is known as
the Under wood Spring, and all other springs within this watershed,
as may be from time to time desired by sald town of Bluff Clty, for
water works purposes, which land is descirbed as follows: Located 1n
the 16th Civil District of Sullivan County, Tennessee, and bounded on
the North by the lands of Jenkins on the East by the lands of Buchanan
on the South by the lands of Hicks and on the West by the lands of J. F.
Smith and comtaining acres more or less, sald grantee 1s te have
the right and privilege .at any and all times to enter upon the sald
lands, through its Agents and representatives for the purpose of ex-
cavating necessary ditches, laying and maintaining a plpe line for
the purpose of conveying said water for waterworks purposes through,
over and by said lands above described, from the line of Buchanan on
the East, to the line of J. F. Smith on the West, a d;stance of approx=-
imately 1000 feet, the entire distance, however through sald land,
along as near as practical, where the lime is now located by the en-
glneer in charge of laying out said waterworks system, for the sald town
of Bluf: City, Tenmnessee. In making this conveyance 1t is agrees and
understood as part of the conslderation, that the grantors, thelr he;rs
and assigns are to have the right, under reasonable rules and regulations,

that may be in force for the control and management of sald water system,
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(2)
to tap said main line plpe at any one place, in the manner prescribed
for makling such taps and draw water from said main line of pipe, for
one spigget, or opening, if regulation size for such opening, not to
exceed however a three-fourths inch opening, and the grantors, their
heirs and assigns are to have the free use of the water from said
8piggot or opening, so long as said water main shall be maintained on
said land, or said water takep, for waterworks purposes, and pay neth-
ing for sald water, more than the considerétion of having executed the
privileges contained in this instrument, However the said opening and
water flowing through it is to be used only by the grantors, theilr
heirs and asglgns owning said land above described and for domestiec
purposes only, including all purposes for which water 1s supposed to be
used about a home, including household purposes,.watering stock etg.
but::not 'tée-be.used. for Irigation purposes without permission from the
grantee. And in using said water from Qaid gpiggot, the grantees,
thelr assigns and bheir heirs, owning said land, are not to commit
waste of the water, but are to use 1t under the reasonsble rules and
regulations of the said town of Bluff City, made in pursuance of law for
purpose of controling and operating sald waterworMs System.

Witness our hands, this 2lst day of August., 1925,
GUY BARNETT

JOHNNIE BARNETT

STATE OF TENNESSEE:
SULLIVAN COUNTY.

On this 2lst day of Aug. 1925, before me personally appeared Guy
Barnett and Johnle Barnett, his wife to me known to be the persons
described in and who executed the foregoing instrument and acknowledged
that they executed the same as their free act and deed.

Witness my hand and offic;al seal on the date above written.

W. D. LYON W, D. LYON,

NOTARY PUBLIC NOTARY PUBLIC
SULLIVAN CO., TENN. My commission expires Apr. 15th, 1929,

Received and registered the foregoing deed and Certificate thereto
Nov. 10-1925, at 10:30 A.M.

Sam P, Hanes
Register
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{3)
STATE OF TENNESSEE:

COUNTY OF SULLIVAN:
I, RUTH WARRICK, Reglster of said State and County, do hereby

certify that the foregeing 1ls a true and correct copy of this

instrument as appeares of record in my office in Trust Book 119-B,

page 56l1.

This 16th day of July, 1958.
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CHARLES BUCHANAN & WIFE )
10 )
BLUFF CITY ;

KNOW ALL MEN BY THESE PRESENTS, That for a valueble consid-
eration in hand paid receipt of which 1s hereby acknowledged; and
the further consideration hereinafter menficned and set forth, we,
the undersigned Charles Buchanan and Hester Buchanan, hls wife,
have this day bargained and sold and by these presents doth
bargein sand sell, release, transfer and convey unto Bluff
City, Tennessee, & municilpality situated in the 16th Civil Dist-
rict of Sullivan County, Tennessee, the right to use, carry away,
or convey through & pipe and pipe line, own and control forever,
such portions of the water which flows through or by, the ieﬁds
now owned by us, coming from what is known as the underwood
spring and all other springs within this water shed, as may
be from time to time desired by said town of Bluff City, for
waterworks purposes, which land 1s described as follows: Sit-
uated in the 16th Civil District of Sullivan County, Tennessee,
bounded on the ﬁorth by the lands of Jenkins et al, on the East
by the lands of Dal Smith, on the South by David Barnett, et al,
and on the west by Guy Barnett, containing in éaid tract about
70 acres, more or less, Ssaid grantee is to have the right and
privileges at any and all tlmes to enter upon the said lands,
through its agents and representatives for the purpose of
excaveting the necessary ditchs, 3 feet wide if needing it and
laying and maihtaining a plpe line for the purpose of conveying
sald water for water works purposes, through, over and by said
lands above described, from the line of Dal Smith et al, on the
East side to the 1line of Guy Bafnabt.bn the west side, a

digstance of about feet, the entlre distance, however
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through said lands along as near as practical where the line 1s
now located by the engineer in charge of said work of laying out
said waterworks system for the said of Bluff City, Tehnessee.

In making this conveyance it is agreed and understood as
part of the consideration hereof, that the grantors, their heirs
and assigns are to have a right uhder the reasonable rules and
regulations, that may be in force for the control and manegement
of seid waterworks, system to tap said main line pipe now to be
put in by expense of Bluff City, for one splgot or opening of I
regulation size for such opening, not to exceed however three
fourths of an inch opening and the grantors, their helrs and assigns
are to have the water from said spliggots or openings, so long as
gaid water main shall be maintained on said land, or sald water
taken for water works purposes, and to pay nothing for sald
water, more than the consideration of having executed this
instrument and the privileges contained herein. However the
gaid openings and water flowing through them is to be used only
by the grantors, thelr heirs and assigns owning said land
above described, and for domestic purposes, only, including
all purposes for which water 1is supposed to be used about a home,
including household purposes, watering stock, & C., but not
to be used for irrigatinn purposes without permission from the
grantee,

In using said water the grantors, their heirs and assigns
owning said 1and are not to commit waste of the water, but are to
use it under the reasonable rules and regulations of the said
town of Bluff City, made in pursuance of law for the purpose of
controling and operating sald waterwork system.

It 1s further agreed and understood, that the said ditch
is to be dug and pipe laid deep enough in the ground not to
interfere with cultivating the soll, and said ditch is to De
filled in by the grantee and kept filled and the grantee is %o be
liable for and pay any damages that may be done to growing crpps

trees, shrubry & c, in entering from Gime to time to malntain

or relay said pipe line. 83
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Tn addition to the above two mare openings of like size
shall be put in the pipe line at the expense of Bluff City if
called for by the grantors or their family while they own
the property and to te used by them under the seme regulations,
to be put in at any time the family calls for them and the grantors
are to have free use,

Witness our hands this lst day of March, 1926,

GHARLES BACHANAN

HESTER BACHANAN

U. 8. REVENUE STAMPS

FOR $1.00 and : . CTS.
Attached to this instrument
STATE OF TENNESSEE)
SULLIVAN COUNTY )

Porsonally appeared befor me W, D, Lyon, a notary public
in and for County and State, the within named bargainors,
Charles Buchanan and his wifé, Hester Buchanan, with whom T
am personally scquainted and who acknowledged that they executed
the within instrument for the purposes thersin contained,

And Hester Bachanan, wife of the sald Charles Bachanan,
having personally appeared before me privately and apart
from her husband the said Charles Buchanan, acknowledged the
execution of said deed, or water privilege, to have been done by
her freely,.voluntarily and understandingly, without compulsion
or constraint from her said husband and for the purposes thereln
expressed,

Witness my hand and official seal in said County and State
on this 2nd day of March, 1926,

My commission expires April 15th, 1929.
W. D. LYON..t

W, D. LYON ) NOTARY PUBLIC
NOTARY PUBLIC )
SULLIVAN COUNTY, TENNE3SEE)

Rec'd and registered the foregoing deed and certificate

thereto March 3, 1926 at 10:30 A, M,
SAM P, BEANES - REGISTER 84




STATE OF TENNESSEE
COTINTY OF SULLIVAN

I, RUTH WARRICK, Register of sald State and County, do
hereby certify that the foregoing is a true end correct copy
of thls instrument as appears of record in my office in
Deed! Récokd 205 page 21L.

This 1lé6th day of July, 1958.

@:DWM

REGISTER OF SULLIVAN COUNTY, TENNESSEE
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Eunow all men bt these {‘reaente-,that for a':-iamuhﬁ:l.é”?qiﬁsmration in hand peid,
_receipt o: which is harsby acknowledged and the further consideration hereinafter
mentionsd and set forth,we,the mlarsig:e%w X M And. ,%mg,ﬂ, ﬂw% have

this dey bargained and ee_ld and by tﬁeee pregents dbdth bargain and sell,releeee.,tmfer

of. Sulliva.n cotmty,azanneeaae-,the r:.ght to use_‘_;'qm m.m g.ud cqm.trol_.;fom_ez;_mch

the wa.ter which flows throu@t or by the :laxﬂe now med. by ue,numi.ng from.
1 other @
Y, ‘aid. ‘I:cwm of Bluff eit:,r?;for wayerworka pu:.'polee,

ah ?5 IR

;}rq’?:?* w,ith.'an this y}terlhad',aa

which land ig described as follem:l.ooated in the 16th Clvil District of Sullivan

County;Tennesses,and bounded: on the North by the lands of -"ﬁ 405

on the East by the laxids of ~ .. on the south by the lands oz
JQM . and.ontheWeet 'by themnﬂaofM gzw%

amd. conta.ining 9 acres more or 1eee.3aid grasites - A8’ to bave the right -and

pri.vila.ge at any and a2ll times to enter 'upon the satd :I.a'nde.threugh 11:5 Agents and

‘representativee for the purpose of ema.va.ti.ug neceuary d.itchee,lay:lng and maintaining

a p:lpe li.ne for the purpose of conveying lam wa.ter for we.terwom pumoeea.throug‘n.

over. aml 'by said. land.s,above d.eecribed:,‘from the 1ine o:E et on
the Bast,to, the line of M M .. . ' on the westss distance of
approximately / V4 j’ ﬂ foet, the entire. d:l.ete.me,howmr through sald land,

along 28 NEAr as practical;ﬂhere the line is now .1oea.ted by the, .engineer in: charge of
1a;ring out said wa.terwoz'l:s eystem,for the gald town of Bl'uff city,mezmeeeee.

‘In mekeing thie conveya.me :I.t ie agreed. and tmd.eretood as pa.rt o£ the conslderetion,
that the grantors,their helrs aud assigus ave to have the right;wder the reascuahle

rules snd reguletiong,that may be in force for the co'nt;!di gmi mamgemsnt of said

water system,to tap: ea.id main . 1:I.ne pipe, a.t a.w one p:l.a.ce. s.n the manner preporibed for

makeing such teps and draw meter from said m.i.n l:l.ne of pipe,for one epiggot.or open-“' :
i.ng';'q:ﬁ regulation size for such opening;not to emeed. however a three foruths inch
opening,a:nd the m.utore,their heirs gnd assigns are to have the free use of the: water

from pald splggot or opening,so long as eaid wa.ter main shell he meintained on eaid. 1and.,

or said wgter teken, for waterworks puzpoees, a.nd. to pa.,v nothmg for sald wsjer.mre

then the oonaid.ere.tion of having executed the privilages contained In this instrument.

TR

|
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However the said opeéninhg and .wa__ter flowing through 1t is to be usécl tnly by the -
grentors,their heirs and assigns qwning ‘8aid lend above described and for
domestic purposes only,including gll purposes for which water is supposed to be
uged about a homs,includeing household purposes,watering stock &cebut not to be
used for .t'riga.'tiéh purpoass without permission fromth_e grantee.ind in useing ssid
water from sald spiggot ,the girentors their asa.tgns a.nd. thier hairs,owning sa.id.
land,are not to commit waste of the water, but a.re to use it wmder the reasanable
‘rules snd regulations of the eaid town of Bluff c:l.ty,mde in purguance of law for

purpose of controllng and operating pa.s.d wa.ter werks syatere

v

STATE OF TEINNESSHE, )

—— e

SULLIVAN COUNTY,. . .-
' Oon this ﬂ./ﬂzhdaar 024?192& ,bafgro me personally

appea.red/ffa}m_ M/“ M anﬂ. Afmé M #;/Eo me known to be

‘the psrdona dﬁncribbd. in and who axecutad. the feregeing ingtrument. and. a-cknowledged.

that % a:xecnte& tha samo &8s ,Z‘&m free,act and deeds

Witness myy hand ‘emd official sea,]. on th‘e date a.pove writtems -

S ; . A Notafy Publice

Yy Commission E:@t'gg;q
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AR, Sor mins !uoh W ang. deey water from sald main }ine of

on:l.x_, incmﬁing ;11 purpuu tor whial!. ﬂtu‘ inm

_"1?.1:-55 our hands, this Q.-/ﬂ/zh day of '/é? “3" /i/:'f, \

b
)
: Bu:inm County. i

mey be in force for the contrel and mnagement . of said water systm
, to tap sald main line pipe at any ene place, in tlu manner pra=

_'-hnu be uintn!.nel ‘o wadid land, or mta am;ar taken, for water
.works purposes, and to pay nothing for ssia wutqr M mors ﬁlm the

oonaidanuon of having executed the privileges gontained :l.n
this instrument, However the @eaild opaning and, wet-r tlwing
through 1t is to be used only by thc gr&ntnu, thair haixu amd

asgigne owning said land’ a‘bwo “uﬂbu and. tnr nm .

but not to be uesed for h:l.gu.t,i«n purposes wiﬂ;eut phrm;luim fron
the  grantes, And in using: #aid water from sadd lpiggot., ‘the grante
ors, their u.imj.gns and thcir"hgi_‘u_, mmg uid 1-n¢, nra not to
cormit waste of the water, but are to use it nnder tha rgu.aoua‘bh
rules and regulations of the said Gown of Bluff cuy, ‘mads in
pursuance of law for the purpose of eont.ranng and epersting said

watarworkn uyltm.

8tate of ‘rcnnaalea,

: On this ?;/hf- any -r/ﬁ?. 1926, hg‘ﬁéx&m
parsanany qppennd 64 d’i" am&_.- "_‘ ., ok

. same an & frea not uid d.ul.
“Witness my hand and nrﬂuial ;nl on ‘the date a‘bwe wr:l.ttan.. s
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Enow all men by these presents,that For s valaeable conslderation in hand paid,
receipt of which is hereby acknowledged, and the further comsideration hereimafter
montioned. and gob. forth,wq,the 'und.prsigned ' 7? A Gk ¢ 4 % SRR and

.-bargain and sell, ;:glqg.sg;;;r%gs,ggr}r.‘a,nq;;oo;;vgynw_xtq ‘Bluﬂeiﬁty";mennéusee‘.,'a;-zmi’dmpasi-

; have- this day bargain ayd :gold -end,: by.these presents:doth ik’

gt

den;l.red by #edd -town.of Bluff: Gity,for waterworis purposesnmvhich land- is d.eseribed

as. follows:Located in the 16th Givil District of Sullivann Gmﬁy,manneaaee,anﬁ.
bounded on the morth by the lands: of : : : on the East by the
lands of /J’W _. the Sotkh by the lands of W _
and on the West by the lands of ﬂMoZZ" and containing / 9 " acres
more or less. Said Grantes is to have the right a:nd. privilege a.t a.ny s.nd a.ll timag to

enter upon the &aid lands, through its agents and representatives for the purpose of

-exoavating megessary ditches;laying and mainteing & plpe line for the purpose of

conveymg paid wa.ter for waterworkp -purposes, thz-ough,aver and by sald la.mls above

‘\.uu.‘

desoribed, from the 1,’me of ﬁM on the Eaat,to the 1ine of
ﬁ o on the Went, a dishama of appronima.tely 6 N foot
the entire dista.nce,however through ia.id land..along a.a near aa practical,where the

Tine is now located by the engineer in oha.rge of 1a;ying out sa..td. wa.terworks syatem,for
the gaid tom of B:Luff city.mernneuaaaln nakeing this conveyance it is agreed and
underatood as part of the cansideration.that the grantora thier heiras and assigms are
to have the right,under reasonable rules and gegualtigna;tyat my be in force for

4o control and mansgement of sald Waterworks “syste"r‘n,f'-.“l‘:t:)': tap sa,id; main line pipe at

any one place,in the mamner presecribed for making such taps and draw water from said
main line of pipe,for omne ap;ggpt,or opening of regulation size for such opening,.

not to exceed however a thresfourths _‘»inol} opening,and the grantorsgfthlier heirs and
ageigns are to have the fr_,é‘e uge of ‘fhef:'»Wé,ter from said spiggot or opening,so 1’oné as
said water main shall be maintained on sald landjor said water teken,for waterworks ma
purposes,and to pay nothing for said water, more thailithe consideration of having

executed the priviliges contained in this Instrumente
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However the said opening and water flowing through it is to be used only by the
grantors, their heirs and agsigns owning gald land above described and for domestic
purpoges only,includeing all purposes for vhich water is supposed to be used about a b
homeyincludeing household purposes, watering stock &osbut not to be used for irigation
purposes without permission from the grantee.And in'using sald water form said spiggot
the grantors,thier aﬁsi@ls and thier hédrs,owning said.land; are not to cvor_x‘milil:‘ :

waste of the water,but are to use it wnder the reasonable rulés. nud :xﬁqg'ula;t,bions of the
said town of Bluff @£ity,made in pursuance of law for the purpose of controling axd

operating said waterworks Systeme

Witness our hand.s,“bhls 1/ M_— . day of/% 1925,

SPATE OF TENNESSEE,

SULLIVAN COUNTYe

. _ : : / .* A /
appeare&f q/z: M ; ma VN t6 me

Imown 1:6 be the persons deaoribad m and who emnuted the forego:ng mntmmant and

acknowledged that au:aotiterl the sauna as :%2{4 free a.ct and. dee&.-

Witness my hand and ufficié.l seal on the date a.'boté"lwr'_i_‘tteh'l '

My Commddgion expiress /@/b%/?ZQ S
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I__thr_, "gh the lands of

Knéq all men by thasa presents ‘that whereaa'

has - heretofore put 4nfa aystem of watar works for the sa{d Towu_and jns'

dotng so hawd beken {ts water supply rram ‘What 18 known @8 the Unde
-_spr*nﬁ sn the 1léth G*vﬁl Dﬁatr*ot ‘of Sull#van county, Tenn. and wharaes

: the water that flows fro

of the unders*gne ! .
sard District, which land adjotns the lands of No W Thomas, M*l]s'"étq.
81, and heretofore an agreement was entered into by and batWeen the' {__

.GMmms,*nWMGhtha mty

ga1d Town of ?1vff 1Ly, and-. the saad C. g

was to heve the rvght to teke anﬁ use anfior all or aa*d straam
such waterworks purposes, as the aama may be das%bed

of Bluff City, end in turn o8 @ cons#derat*oﬂ'f,

Thomes wes to have the right to get water f%r h{q do__':ﬁ;r

Fm

the home from the water medn 8asg 1t pesses along near hiﬂ pramﬁsaa

5 e Rﬁley, provfded" he ocan and does maka ar-_'

. rwngamants f*th My . Riley, by ccnbract to get ‘the water from R3ley's

pPIpPe, OF extendi ng same. so as not to mame another tap on ! he me.n 11na.
LR JL”W& vhrub

¢, Thomes to have ona,spigo%, or; openang free. 5o long ag

Thé gatd C. e
e kuéps t-é game 4n good conditﬁonpand.usas“jt for domestdec purpoaas'
only and then under the raaaonnhla rules and- ragu]at*ona of  the Town

of Bluff City. Wha water 18 nob., to be wagted nor.to be used for tragation
purposes except when  satisfachory arrangemants hes,been made end per-
mission grented by the G*ty.

Now ftherefore, fn cong# deration of the premises, above set. forth,, this

eontract +g made and’ entared Anto, snd the sa*d JGWJ"'Thomaa amdwhw

Ny -.__._a-_.._.-,-

e\Ett*e Thomﬂs hsve th*a B@v harga*ned andléold andﬂbv"these pres=,
7-&nts' doth bargﬂ¥n and, sa&l ‘and hereby: transfer to: the se+d Town: of Bluf
caty, for the constderation above regited, the r*&ht to take Buch por -

trons of sa+d stream of water -es the Town may from tdme to tfmp dssqne

fopr such waterworks purppses.“Thé sad Céyﬂ. Thomas and w4fa{ére ta? ap

all the expences of putting 4n _nd ma 4 eI nINg: thesr sesd pape and

sptggot and the seme %8 tQ be o hndar tha supervieton end dare@?*on
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hg gand Town of BInff Gﬁtv
Thts contract 18 s*gned by R. w. Rush, Mavor, under end by vartue of a
resolut+on hergtofore passed by the ‘Board of Meyor end A1dermen, euthor-

1zing - same, and 3t 48 furthar agreed and anﬁarafood that bha Tewn of

Bluff crty, b g _equ*rad toi pay dﬂmagea ‘for takﬁng
anv ory 81l of sa+d abream, exeept ‘whet what the satd c. mhomaa.ané
wife msy get from sesd . p4pe for. the4r domesttc use. Thes r*ght ehove
granted shell attach to aaad farm and go to the hetrs and agstgns of

the sa*d C. Uﬁ Thomas and w*fe buﬁ for the use of one: fammlv only.

§4 gned 4n dupltcete on this « ZBth day of Fabruany, 1931.

state of Tennea&eg,}

Gurvivan Count .

ot Februery, 1951, ‘betore me .

paraonallv appaared cs'_. Thomna and h#s w*fe Bttte Thomas,.. to me: known
to be the persons ﬂaser*had 1n end who exﬁcutad “the forego*n@ *nsfrument
and acknowledged that they executsd the same: 88 their frae sot end dead.
And 8lso on thisg day before me appearsd R. W. Rush ‘to me personally
known, Who being by me duly sworn d+d sey thet ha 19 Mevor of the Town
of Bluff C1ty, Tenn. énd'that the Ehél affrxed to sard-fnstnument 18 the
corporate seal of sald eorporat*on and tham sa1d snstrument was 84 gned
and 'sealad in behalf ‘of safd, corporabion by authorjty of 1ts Board or
Kldermen, and isatd. R+ W.' Rush acknowledged aa*d ynstrument to be the
free aet and deed of aaqd cerporatﬁon.:ﬁ”__j

~ﬁktness my hand end official: seal An satd Gounfv end State on the date

.above written. My cenmﬂas*on ﬂxp#raa on thﬁ Bth ey AQ'-I

Yand" Wept” hFc&Fﬁwhg”fb7thE““
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A TR s AT R T

e sy R ' : X b’ ’f'ui‘thﬁ“i' :ianaﬁeratim

"«_émmpmemeapue. emd: rbmaed*oea ‘the'Werth by ‘bhe /Lands 02"
mmntwmmu Ul onthaﬂunﬁhhy.ﬂ:almdso:r

W MmMWastWWMBO!W and

qgn‘t,aining} / Avra more or less, Said Grmtajp As.to have the. r,i@zt sand. privil-

ege?, at emy and a.l;l tiqnea to antar u.pan tha said Iadn, through .ﬁ:a .é,a'emta ‘and

‘|. I-\ b

angj.neer i.n charge of J.aard.ng mu: said waterworks gystem,for ﬁ:a sald town of

Bluff City ﬂ.'emnenaaeu In ms;!ng 1:1113 oquxamo it is ag.'aad-and unﬁanatqod} a8 part

4 #3
of kg amsmera.tion,that the grantun-s.tnam- hoirs and easigna ave to have the righty

‘mder the ressonable mles and :e'gu:a.tions;-that mey ‘be in force for the oontrol and mx-
“manegement -0f sald water ‘aysten,to tap #aid main 11:13 piye at any oné. plauas..lm the P _Gi‘;

menner preacribed for making such taps and dvaw water drom said main liue of. p,tpeyfor

'Eh.re,a fmthu inch opan:.ug, and the grantorsgtheir heirs and assigns are: to have l.he
ﬁee use: of the wa.ter :from #aid )

"
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Gt opever #he sald opexing and water flowing through it is to be used only by the
ﬁ'a:d’gﬁorq, thair baira ,end aaaigaa mins said land above described and for
domats.o purposes m:ly,mg:l.uﬂins 1,3, mz;p for which wa.ter él gupposed. to ba

2L A oul A % A
used. a.bcrut a /{.noludins J:pu;sghgld. mrmnon.mtarms atnr.n: &u.,but nnt to

used for irigation masaa w;.thqu.t permission. from the. grantee.md .'.n naing, lﬁiﬁm ‘:,

purpose; of. controling, and. operateing said waterworks: systeme, . .

Wiz e Tt ks Bt
e UL LU S e

Witness. our bands;this, 2:2’,(“-/‘* day of-7+5 1925,

smn OF TENISSER, ;
SULLTVALS CODNTYS" }}

ﬁ;r/f’
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I. A. WASSOM AND WIFE:

TO

BLUFF CITY, TENN. i

Know all men by these presents, that for a valuable conslderation
in hand paid, receipt of w:ich is hereby acknowle dged, and the.. further
considerations hereinafter mentioned and set forth, we, the undersigned
I. A. Wassom and Ella Wassom nis wife, have thils day bargained and sold
and by these presents doth bargain and sell, release, transfer and convey
unto Bluff City, Tennessee, a municipality, gituated in the 16th Civil
District of Sullivan County, Tennessee, the right to use, carry away,
own and control, forever, such poptions of the water wihich flows through
(Bﬁ by the lands now owned by us, coming from what 1ls known as the Under-
wood Spring, and all other springs within this watershed, as may be from
time to time desired by said town of Bluff City, for witerworks purposes
which land is described as follews: Located in the 16th eivil District
of Sullivan County, Tennessee, and bounded on the North by the lands
of Riley on the East by the lands of Rlley on the South by the lands of
Mottern and on the West by the lands of Millhorn and containing 156
acres more or legs, Sald grantee is to have the r?ght and privilege
at any and all times to enter upon the sald lands, through 1lts agents
and representatives for the purposes of excatvating necessary ditches,
laying and maintaining a pipe line for the purpose of conveying sald
water for waterworks purposes, through, over and by sald lands above
described, from the line of Riley on the East, to the line of Riley on
the West, a distance of approcimately 500 feet, the entlre distance,
however through sald land, along as near as practlcal, where the line
is now located by the engilneer in charge of laying out said waterworka
system, for the said town of Bluff City, Tennesses, In making this
conveyanece 1t is agreed and understood as part of the consideratlens
that the grantors, their helrs and assigns are to have the right, under
the reasonable mules and regulations, that may be in foree for the control
and management of said water system, to tap said main line plpe at any one
point, in the manner prescribed for makling such taps and draw water from

said main line of pipe, for one splggot, or opening, of regulation slze
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(2)
for such opening, not te exceed however a three-fourths inch opening,
and the grantors, thelr heirs and assigns are to have free use of the
water from sald spiggot or opeminmg, so long as sald waeter mailn shall be
maintained on said land, or said water taken, for waterworks purposes,
and to‘pay nothing for said water, more than the consideration of
having executed the privileges contalned in this instrument, however
the said opening and water flowing through it 1s teo be used only by
the'érantors, thelr heirs and assigns owning said land above described
and for domestic purposes only, including all purposes for which water
i1s supposed to be used about a home, tnmcluding household purposes,
water stock Ete. but note to be used for irigation.purposes without
permission from the grantee. And im using said water from sald spiggot,
the grantors, their assigns and thelr heirs, owilng saild land, are not:
to comnit waste of the water, but are to use it under the reasonable
rules and regulations of the said town of Bluff City, made in pursuance
of law for the purpose of controling and operating said waterworks
system.
Witness our hands, this 22nd day of August, 1925,
I. A, WASSOM,

ELLA WASSOM,

STATE OF TENNESSEE:
SULLIVAN COUNTY.
On this 22nd day of Aug. 1925, before me personally appeared I. A,

Wassom and Ella Wassom, his wife, to me known to be the persons described

in and who executed the foregoein instrument and acknowledged that they
executed the same as thelr free act and deed.

Witness my hand and official seal on the date above written.
W. D, LYON W. D. LYON
NOTARY PUBLIC NOTARY PUBLIC
SULLIVAN CO., TENN.

My commission expires Apr. 15th, 1929.

Recelved and registered the foregoing deed and certificate thereto
Nov. 10-1925, at 10:30 A.M.

SAM P. EANES
REGISTER

STATE OF TENNESSEE:

COUNTY OF SULLIVAN:
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(3)
STATE OF TENNESSEE:
COUNTY OF SULLIVAN:
I, RUTH WARRICK, Register of said State and County, do hereby
certify that the foregoing 1s a true and correct copy of this instrument

as eppeares of record ln my office in Trust Book 119-B, page 561.

Dbt

REGLSTER OF SULLLVAN COHNTY,TENEESSEE

This 16th day of July, 1258.
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AWWA WLCC Free Water Audit Software: Reporting Worksheet

Back to Instruction

| 384.583

11.537
0.000f 9

n/; 0.000

**%* YOUR SCORE IS: 62 out of 100 ***
|_1:Volumefromownsources |

For more information, click here to see the Grading Matrix worksheet

AWWA Water Loss Control Committee Reporting Worksheet 1
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Back to In

AWWA WLCC Free Water Audit Software: Reporting Worksheet

$1,608,414
! $5.62
| $332.06

**%* YOUR SCORE 68 out of 100 *** ‘

from own sources

] Master meter error adjustment For more information, click here to see the Grading Matrix worksheet
Billed metered o ‘ ]

AWWA Water Loss Control Committee Reporting Worksheet




1

Initial Checklist for Water Loss
Town of Oakland

Are you billing for general government water use?

Yes, however we did not begin this process until 2013 when advised by a new administration
that it was required. The next two financial audit submissions should reflect improvement due
to the proper accounting and billing of the general government usage.

Are you accounting for the water used by the water and/or sewer department?

Yes, we began accounting and billing for the sewer department usage in 2013 with general
government. The Water Treatment Plant was not designed to meter inside water usage when
planned and constructed (e.g. sinks, showers, etc.). We understand this is a requirement and
will be installing two meters at the water department to account for its usage. This installation
will be completed by November 1, 2014. Once the meters are installed, we will begin billing the
water department for its usage as required. This should reduce unaccounted water for the fiscal
year and future years.

Do you periodically check or inspect all 2” and larger meters?
Yes, they are checked and inspected during monthly meter reading by the meter reading staff.
Do you have a recalibration policy and procedure in place?

The master meter at the Water Treatment Plant was tested in August of 2014. We found that
the meter is over registering by 10%. The test was performed by Rye Leak Detection. The
master meter will be tested semiannually in the future. | have been in contact with Seth Rye of
Rye Leak Detection over the past few weeks regarding our options. It is very likely that we will
need to replace this master meter. He visited the plant on September 17, 2014 to perform a site
survey to get a proposal to replace the master meter. If there is enough money in the budget we
will have the meter replaced as soon as possible. If not we will budget for this next year.

Do you have a meter replacement policy? Is the trigger based on age (length of time in service)
or on gallons?

We have currently installed approximately 1,200 smart meters within the last two to three
years. We have recently purchased a device for residential meter accuracy testing as well. A
testing program is in place with a goal to test 5% of our meters per year. Any tested meter that
does not fall within a 3% accuracy threshold will be replaced with an automated meter system.
Although the goal is for accuracy in gallons, we will be considering age of the meter in our
review. Within 5 years, the water department's goal is to have all meter devices replaced to the
automated meter system.
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Initial Checklist for Water Loss
Town of Oakland

Do you have a process to inspect for unauthorized consumption? What are the consequences if
unauthorized consumption is discovered?

The meter reading staff inspects any meter service that would normally be in their route. If for
some reason an account is not in their route they will contact City Hall to check the account
status. If the meter is inactive the meter is locked out until a new account is established. We
will also be providing City Hall with all meter numbers applicable to those in service and locked
with corresponding addresses to ensure a more efficient system of monitoring for unauthorized
use of services. Although we do not currently have a policy in place regarding unauthorized
usage, one will be adopted in the near future for clarification of procedures. At this time, the
unauthorized user is notified in person and the meter is immediately locked; and then we notify
City Hall of the issue.

Do you have a leak detection program currently in place?

Yes, visual leak detection during monthly meter readings. All system personnel are trained to
look for leaks during their shifts. Pressure and demand changes at the plant are methods we
utilize to determine a leak in the distribution system, and we review all irregular usage reports
of our customers to determine services that may have a leak.

Do you have written policies, including a policy for billing adjustments? Are the written policies
followed by all levels of staff?

The billing adjustment process was recently revised to comply with the Internal Control and
Compliance Manual requirements issued by the State Comptroller and current code provisions.
The code regarding water and sewer billing, contracts, service orders, and adjustments are in
the process of being completely rewritten and submitted for codification. Adjustment
requirements were not followed appropriately in past years, resulting in significant revenue loss
to the department. This has been rectified and should be reflected in the next financial audit.
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9.

10.

11.

12.

13.

Initial Checklist for Water Loss
Town of Oakland

Do you have authorized non-customer users (volunteer fire departments, etc.)? Do you account
for the use? Do you have a method for the user to report water usage?

We are immediately rectifying this issue by written notification to all fire departments of the
requirements on their usage reporting, including required monthly reports for their usage to the
water department. The Town of Oakland Municipal Code restricts access of fire hydrants only to
Fire Departments, and we will immediately cease access to fire hydrants by all entities except
for fire departments until our Board adopts a limited use policy, including charges, if they so !
choose. In addition, master meter readings and billed usage will be reconciled monthly to i
monitor non-metered usage more efficiently, and we will provide monthly reports reflecting our
continuing improvements in this area. We will also provide written notifications to all fire
departments as required informing them of the fire hydrants allowed by statute to be accessed.

Is your system “zoned” to isolate water loss?

The distribution system has vales to zone off any leaks. However, the system is not zoned by
meters.

Do you search for leaks at night when there is little traffic or small household usage?
Our current staffing does not provide for 24 hour leak detection, but our department does have
on-call staffing assigned for any reported leaks. The majority of our staff reside within the town

or immediate surrounding area and most issues occurring during unstaffed hours are promptly
reported and rectified. '

Do you or can you control pressure surges?

High service pumps at the water plant are equipped with soft starts to control surges in the
distribution system.

Do you have or have access to leak detection equipment?

We do not own any leak detection equipment, but we use Rye Leak Detection if we have any
problems finding a leak.

109



14.

15.

16.

17.

18.

Initial Checklist for Water Loss
Town of Oakland

What is you policy for notifying customers they have a leak?
If we find that a customer has a leak we notify them immediately with an on-site visit. If no one
is home we leave a door hanger explaining they have a leak and the department has either

turned the water off or that they should turn their water off until repaired if on their side of the
meter. City Hall will also contact the homeowner if there is a current phone number on file.

Do you have a public relations program to encourage citizens to report leaks?
Not at the present time, but from this point forward, we will include a message quarterly on
billing notices advising customers of the notification procedure.

Do you have a policy to prosecute water theft or meter tampering/damage?

Not at this time, but we will once this review is complete. We will forward when the policy is
completed.

What is the monetary value of the lost water?

$5.62 per thousand gallons

Is the cost to repair the leak justified based on the amount of water being lost?

All leaks that are reported and/ or found are fixed immediately no matter how small or large
they may be.
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Terry G. Jones, Mayor Christopher J. Dorsey, City Manager
Karen Findley, City Clerk
Board of Aldermen

City of Millington

F. Dakin
3.‘ Elatv(;?]s 7930 Nelson Road
1‘?- ;‘[”fcf'}’]‘a” Millington, Tennessee 38053-2004

(901) 872-2211 0CT 26 251

October 15,2014

Joyce Welborn

State of Tennessee

Water and Wastewater Financing Board
505 Deaderick Street, Suite 1500
James K. Polk State Office Building
Nashville, Tennessee 37243-1402

Dear Ms. Welborn,

It was a pleasure meeting you the other week and getting a chance to discuss the issues concerning the
City of Millington and its score on the Water Loss Audit. Since our meeting my team has again reviewed
the Internal Checklist provided by your office and attempted to provide detailed answers.

In addition, we reviewed the Water Loss Audit to see where we could make changes in our protocol and
practices. I listed out these items and presented our plan to the Board of Mayor and Alderman. It was
approved at our meeting on October14, 2014 and is being included in the information sent to you with
this letter. I want to thank you for your understanding and patience in working with us to plan these
future steps for our water system.

Please find attached 1o this letter the following:
I Initial Checklist for Addressing Water Loss — Questionnaire and Answers
2. Resolution 48-2014: Resolution Approving Plan Submitted to Tennessee Water and Wastewater
Financing Board to Correct Deficiencies in Validity Score of AWWA Water Audit Report Form
3. Exhibit A- Plan To Address Water Loss Issues

After your review, please feel free to call me at (901) 872-3133 if you have any questions or concerns.

Sincergly,
Chzb Il

Christopher J. Dorsey
City Manager
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10.

11.

12.

13.

14.

15.

16.

17.

18.

QUESTIONS- Initial Check list for Addressing Water Loss

Are you billing for all general government water use? Examples: City Hall, Parks, Community Centers. etc.
Are you accounting for the water used by the water and/or sewer department?

Do you periodically check or inspect all 2" and larger meters?

Do you have a recalibration policy and procedure in place?

Do you have a meter replacement policy? Is the trigger based on age (length of time in service) or on gallons?

Do you have a process to inspect for unauthorized consumption? What are the consequences if unauthorized
consumption is discovered?

Do you have a leak detection program currently in place?

Do you have written policies, including a policy for billing adjustments? Are the written policies followed correctly
by all levels of staff?

Do you have authorized non-customer users (volunteer fire departments, etc.)? Do you account for the use? Do
you have a method for the user to report water usage?

Is your system “zoned” to isolate water loss?

Do you search for leaks at night when there is little traffic or small household usage?
Do you or can you control pressure surges?

Do you have access to leak detection equipment?

What is your policy for notifying customers they have a leak?

Do you have a public relations program to encourage citizens to report leaks?

Do you have a policy to prosecute water theft or meter tampering/damage?

What is the monetary value of the lost water?

Is the cost to repair the leak justified based on the amount of water being lost?

Suggestion: The Division of Water Supply requires a specific person(s) be assigned to the cross connection program.

It may be beneficial to assign the same person to account for water loss.
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ANSWERS- Initial Check List for Addressing Water Loss

Location of the service lines are being identified and meters will be installed at those locations.
The Sewer Department is supplied water by MLGW, not by the Millington Water System. We
presently estimate the usage at the water plants by a derived formula and also estimate the
water used when flushing the system. We are working towards our ability to meter in-plant
usage to provide better accountability and accuracy. The formula for usage, ability to meter
resulting from periodic system flushing via hydrants is attached.

Historically, the system has not inspected or calibrated 2” or larger meters. We are developing a
policy and procedure for meter testing, utilizing an external Engineering firm. We will replace
meters that do not meet acceptable standards.

Currently, there is no procedure in place because the customer meters used in the water
distribution system may not allow for recalibration. However, the city has a meter testing
policy, adopted as code section 18-113, which is attached. This policy identifies methods of
testing meters and accuracy ranges deemed acceptable.

There is not a policy but we do follow an undocumented practice which is dictated by the
inspection and servicing of meters. Meters are manually read every month and examined at
that time. The hand held data input devices used by the readers includes an audit
troubleshooting function with high-low parameters, which kicks out inaccurate reading data for
further inspection of the meter for possible replacement. The City also has a practice of testing
individual meters based upon unusual usage (high-low) based upon a prebilling audit contained
in our billing software or noted by our billing coordinator. Inaccurate meters are replaced. The
City is planning on utilizing a utility consultant to determine an appropriate meter replacement
policy.

Every meter is read every month. The data as described in question #5 is analyzed by our billing
coordinator and the computerized billing system identifies any abnormalities related to water
usage. The system identifies usage on accounts that are not in active status. Work orders are
created and the water department turns off and locks the meters. Water used is billed.
Millington code 18-112 provides that meters cannot be tampered with or lines cannot be
connected to bypass the meter. Fines and/or court action may result.

The same procedure outlined above is utilized to inform customers of possible leaks within their
own service lines by using general consumption figures and changes in amount usage. As the
meters are manually read every month, the readers are trained to report all visual leaks
detected in the system, which includes a triggering device on the meter. There is no leak
detection program in place for the overall water distribution system. Due to soil conditions
within the City, leaks immediately rise to the surface. The City does not have any leak detection
equipment. The City is considering utilizing a consultant to update our leak detection program
with more modern technology.
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10.
11.
12.

13.

14.

15.

16.

17.

18.

Yes, the City has written policies for billing adjustments and policies are followed by all staff.
Title 18 of the City Code does not allow for adjustments for water usage, but only for other
charges related to late fees and reconnection fees. Adjustments for billed water only occur
when the City documents a meter reading error.

The Fire Department is our only non-customer user. The Fire Department records time
expended utilizing an open hydrant at a rate of 500 gallons a minute, which is based on a
calculated average flow. This is reported to the Chief Water Plant Operator to include in his
monthly usage calculations.

Yes. The system has various valves that allows for the isolation of various section(s) of main.

No. The City does not have leak detection equipment.

Variable speed pumps ramp up slowly to control surges as demand increases. The elevated tank
at the North Plant absorbs pressure surges as the high sewer pumps are activated on and off.
There have not been surge issues in Millington in the past few years.

Yes. The City does not own leak determination equipment but can borrow equipment from
other utility systems in the area or can hire contractors to provide such equipment. The City has
used all of the above in the past.

The City does not have a written policy, but our practice is that in the event of a leak, the City
notifies customers by calling and also by sending out door hangers with our water crew.

The City does not have a public relations program, but the City has recently added a category to
our website, in our citizen request tracker section which will encourage citizens to report leaks
in the future.

No. However, Millington Code 18-112 provides that meters cannot be tampered with or lines
cannot be connected to bypass the meter. Fines and/or court action may result.

The amount, including personal costs and other variables, is approximately $1,000 per one
million gallons. Assuming just variable costs, the amount is approaching $500 per million gallons
produced.

All system leaks are repaired when identified and located. The City does not do a cost benefit
analysis prior to repairing leaks. It has been our experience that leaks only get bigger with time.
Due to soil conditions within the City, leaks rise to the surface and can cause significant damage
to property and streets if not repaired.
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CITY OF MILLINGTON
HYDRANT FLUSHING WATER USAGE
CALCULATION EXPLANATION

The City Of Millington has two water treatment plants, the North Water Treatment Plant
and the South Water Treatment Plant. During normal operation the two plants work
independent of each other to supply the entire system with drinking water.

When the time comes to flush the water system’s mains the two water plants are valved
off from each other to produce two separate water systems. This helps to ensure a more
manageable and efficient water main flushin g activity. The water main flushing begins at
the water plant and fans out to the extreme ends of the valved off systems. When the two
systems have been completely flushed out the appropriate valves are reopened and the
entire system goes back to normal operation.

The water used to flush the hydrants is accounted for through the finished water meters at
the water plants. Lets say for example the hydrant flushing at both plants occurs on a
Monday, Tuesday, and Wednesday of a given week. The following total finished water
flows from both plants are recorded:

MONDAY 1,194,000 GALLONS
TUESDAY 1,586,000 GALLONS
WEDNESDAY 1,202,000 GALLONS

Now we go back to the previous Monday, Tuesday, and Wednesday of the past week and
record the finished water flows that hydrant flushing did not occur:

MONDAY 860,000 GALLONS
TUESDAY 819,000 GALLONS
WEDNESDAY 861,000 GALLONS

At this point we determine the average daily water flows of the three days that the
hydrant flushing did not occur. This average daily water flow has been determined to be
846,667 Gallons. At this time we will subtract this number from the daily water flows
during the hydrant flushing to determine the daily hydrant flushing water used and report
it as follows:

MONDAY 347,333 GALLONS
TUESDAY 739,333 GALLONS
WEDNESDAY 355,333 GALLONS

Using this calculation it has been determined that there was a total of 1,442,000 gallons
of treated drinking water used to flush the entire City Of Millington water system.
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HYDRANT FLUSHING WATER USAGE
CALCULATION WORKSHEET
NORTH AND SOUTH PLANTS TOTAL

Finished Water Pumpage
Normal Usage

DAY OF WATER
DATE THE WEEK PUMPAGE
4/21/2014 MONDAY 860,000
4/22/2014 TUESDAY 819,000
4/23/2014 WEDNESDAY 861,000
Finished Water Pumpage
During Hydrant Flushing
DAY OF WATER
DATE THE WEEK PUMPAGE
4/28/2014 MONDAY 1,194,000
4/29/2014 TUESDAY 1,586,000
4/30/2014 WEDNESDAY 1,202,000
Finished Water Pumpage
Normal Usage Daily Average
846,667
DAILY HYDRANT
FLUSHING WATER USED
DAY OF WATER
DATE THE WEEK PUMPAGE
4/28/2014 MONDAY 347,333
4/29/2014 TUESDAY 739,333
4/30/2014 WEDNESDAY 355,333

Finished Water Pumpage
Used For Hydrant Flushing

1,442,000
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DATE

4/21/2014
4/22/2014
4/23/2014

DATE

4/28/2014
4/29/2014
4/30/2014

DATE

4/28/2014
4/29/2014
4/30/2014

HYDRANT FLUSHING WATER USAGE
CALCULATION WORKSHEET

NORTH PLANT

Finished Water Pumpage
Normal Usage

DAY OF WATER

THE WEEK PUMPAGE
MONDAY 304,000
TUESDAY 281,000
WEDNESDAY 310,000
Finished Water Pumpage
During Hydrant Flushing
DAY OF WATER

THE WEEK PUMPAGE
MONDAY 592,000
TUESDAY 346,000
WEDNESDAY 397,000

Finished Water Pumpage

Normal Usage Daily Average

298,333

DAILY HYDRANT
FLUSHING WATER USED

DAY OF WATER
THE WEEK PUMPAGE
MONDAY 293,667
TUESDAY 47,667
WEDNESDAY 98,667

Finished Water Pumpage
Used For Hydrant Flushing

440,000
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DATE

4/21/2014
4/22/2014
4/23/2014

DATE

4/28/2014
4/29/2014
4/30/2014

DATE

4/28/2014
4/29/2014
4/30/2014

HYDRANT FLUSHING WATER USAGE
CALCULATION WORKSHEET

SOUTH PLANT

Finished Water Pumpage
Normal Usage

DAY OF WATER

THE WEEK PUMPAGE
MONDAY 556,000
TUESDAY 538,000
WEDNESDAY 551,000

Finished Water Pumpage
During Hydrant Flushing

DAY OF WATER

THE WEEK PUMPAGE
MONDAY 602,000
TUESDAY 1,240,000
WEDNESDAY 805,000

Finished Water Pumpage
Normal Usage Daily Average

548,333

DAILY HYDRANT
FLUSHING WATER USED

DAY OF WATER
THE WEEK PUMPAGE
MONDAY 53,667
TUESDAY 691,667
WEDNESDAY 256,667

Finished Water Pumpage
Used For Hydrant Flushing

1,002,000
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Change 13, August 27, 2012 18-6

plans and specifications prepared by an engineer registered with the State of
Tennessee.

Upon completion of such extensions and their approval by the city, such
water and/or sewer mains shall become the property of the City of Millington.
The persons paying the cost of constructing such mains shall execute any
written instruments requested by the city to provide evidence of the city's title
to such mains. In consideration of such mains being transferred to it, the city
shall incorporate said mains as an integral part of the municipal water and
sewer systems and shall furnish water and sewer service therefrom in
accordance with these rules and regulations, subject always to such limitations
as may exist because of the size and elevation of the mains. (1981 Code,
§ 13-110, modified)

18-111. Water and sewer main extension variances. Whenever the
board of mayor and aldermen is of the opinion that it is to the best interest of
the city and its inhabitants to construct a water and/or sewer main extension
without requiring strict compliance with the preceding section, such extension
may be constructed upon such terms and conditions as shall be approved by the
city council.

The authority to make water and/or sewer main extensions under the
preceding section is permissive only and nothing contained therein shall be
construed as requiring the city to make such extensions or to furnish service to
any person or persons. (1981 Code, § 13-111)

e e st it

18-112. Meters. All meters shall be installed, tested, repaired, and
removed only by the City of Millington. No water shall be furnished to any user
unless there shall have been installed a water meter satisfactory to the
superintendent of the water system.

No one shall do anything which will in any way interfere with or prevent
the operation of a meter. No one shall tamper with or work on a water meter
without the written permission of the city. No one shall install any pipe or other
device which will cause water to pass through or around a meter without the
passage of such water being registered fully by the meter. (1981 Code, § 13-1 12)

18-113. Meter tests. (1) The City of Millington shall, at its own
expense, make routine tests of water meters when it considers such tests to be
desirable.

(2) In testing meters, the water passing through a meter will be
weighed or measured at various rates of discharge and under varying pressures.
To be considered accurate, the meter registration shall check with the weighed
or measured amounts of water within the percentage shown in the following
table:

Meter size Percentage
5/8", 3/4", 1", 2" 2%
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Change 13, August 27, 2012 18-7

3" 3%
4" 4%
6" 5%

3) The city will conduct a second meter reading at a customer's
request without charge. The city will also make tests or inspections of its meters
or switch out a meter at the request of a customer; provided that if a test
requested by a customer shows the meter to be accurate within the limits set out
in subsection (2) above, the customer will be charged a meter testing associated
with inaccurate meters will be borne by the city. The customer shall pay a meter
change charge of twenty dollars ($20.00) for each meter switched at the
customer's request. Each test or re-test conducted for an accurate meter shall
Incur a meter testing charge of twenty dollars ($20.00). If more than one (1) test
1s requested within six (6) billing cycles, said testing charge shall be paid before
the testing occurs. (1981 Code, § 13-1183, as replaced by Ord. #2011-10, Dec.
2011)

18-114. Schedule of rates. Water supplied by the municipal water
system will be charged to each customer based upon the following monthly
rates:

First 2,000 gallons. .......... $10.00

Additional usage. . .......... The amount that bears the same

relationship to $3.35 that the number of
gallons used in excess of the first 2,000
gallons bears to 1,000 gallons. For
example;

(a) If the usage is 2,100 gallons, the customer will pay $10.00
for the first 2,000 gallons and 100 divided by 1,000 times $3.35, or $ .34
for the next 100 gallons, for a total 10.34.

(b)  If the usage is 3,000 gallons, the customer will pay $10.00
for the first 2,000 gallons and 1,000 divided by 1,000 times $3.35, or $3.35
for the next 1,000 gallons, for a total of $13.35.

(c) If the usage is 3,450 gallons, the customer will pay $10.00
for the first 2,000 gallons, and 1,450 divided by 1,000 times $3.35 or $4.86
for the next 1,450 gallons, for a total of $14.86. (1981 Code, § 13-114, as
replaced by Ord. #2001-08, June 2001, Ord. #2006-2, June 2006,
Ord. #2001-11, Oct. 2007, Ord. #2008-9, Oct. 2008, Ord. #2009-16, July
2009, and Ord. #2010-06, April 2010)

18-115. Sprinkler system tap fee rates. There shall be a tap fee of
$500 for each sprinkler system connected to the city's water service. There shall
also be a sprinkler system fee of $5.00 per month for each system in addition to
the rates provided for in § 18-114. (1981 Code, § 13-115, as replaced by
Ord. #2001-16, Dec. 2001)
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RESOLUTION 48-2014

RESOLUTION APPROVING PLAN SUBMITTED TO TENNESSEE WATER AND
WASTEWATER FINANCING BOARD TO CORRECT DEFICIENCES IN VALIDITY
SCORE OF AWWA WATER AUDIT REPORT FORM

WHEREAS, Beginning for the fiscal year ended June 30, 2013, the city is required to
prepare and include the American Water Works Association (AWWA) Water Audit Report Form
in its annual audited financial statements; and

WHEREAS, The Tennessee Water and Wastewater Financing Board has established
required levels in that Form’s calculated validity score for each municipality to meet as of certain
dates; and

WHEREAS, The City scored a 61 on its original report as of June 30, 2013, which is
below the required score of 65, and must respond to the Tennessee Water and Wastewater
Financing Board with a plan to improve the validity score and thus the operation of our water
system; and

WHEREAS, City personnel, in connection with MTAS, have developed a plan to
improve the score to approximately 75; and

WHEREAS, adequate funds are included in the budget for the Water Fund to implement
this plan; and

WHEREAS, The City Manager has reviewed the Plan, which is attached hereto as
Exhibit A, with the Board of Mayor and Aldermen and seeks to have the plan approved.

NOW, THEREFORE, BE IT RESOLVED by the Board of Mayor and Aldermen of the
City of Millington, Tennessee, that the Plan, which is attached hereto as Exhibit A, to improve
the validity score in the AWWA Water Audit Report Form is hereby approved.

This Resolution is adopted as of the 13™ day of October, 2014.

i T

"l(err;/fo 5, Mayor

Karen Findley, City Clerk
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EXHIBIT A

Plan to Address Water Loss Audit Issues

Volume From Own Sources — Implement testing of meters measuring produced water and
calibrate or replace meters as necessary.

Water imported - Remove Jordan’s Crossing Subdivision from MLGW water so that none of
the customers on Millington’s Water System are supplied with imported water. This will
eliminate the metering requirement of imported water.

Billed Metered and Customer Metering Inaccuracies - Develop a written policies and
procedures on meter accuracy testing and replacement which will guide the City
replacement of meters each year. This will be accomplished with help from a utility
consultant and MTAS.

Unbilled / Unmetered - The City will improve documentation to clearly identify the
permitted use of this water and the basis of the quantities used. Records currently exist for
the documentation of each occurrence and its consumption but a clear written policy will
be developed to document the needed practices.

Systematic Data Handling Error — The permitting and billing policy will be reviewed at least
annually and updated as necessary. Written procedures for City Hall staff will be developed
to assist in identifying errors or omissions in billings.

Number of Active and Inactive Service Connections — As stated earlier, the permitting
policies and procedures will now be renewed at least annually. Routine, periodic field
checks and external system audits with the cross checking of GIS database will improve the
accuracy of connection counts to less than 2% error.

The City of Millington Water Department plans to fund these items within its budget and
complete these “improvements” gradually within a 2 year period to raise our audit score, to
approximately 75, which currently exceeds the requirement of 70 but will meet the
mandated requirement through FY 2018.
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October 31, 2014

Joyce Welborn, Utility Board Manager
Water and Wastewater Financing Board
505 Deaderick Street

Nashville, TN 37243-1402

Dear Ms. Welborn

In response to your letter dated July 14, 2014 the Town of Monteagle in April 2014 hired a Water and
Sewer Director for the Town. Attached is our AWWA reporting worksheet for the 2013-2014 fiscal year
and the water loss worksheet for July 2014 to September 2014. While the AWWA reporting worksheet
does not show a marked decrease in unaccounted for water several corrections were made to the
system towards the end of the 2013-2014 fiscal year as you can see from the score on the AWWA
reporting worksheet. In the current fiscal year a marked improvement is noted with the unaccounted
for water decreasing to 10.753%.

Iltems that were discovered during this process were a meter servicing the State of Tennessee rest area
on |-24 had malfunctioned and this meter was replaced. Also, Tracy City, Tennessee was incorrectly
billing the amount of water used for several months. This was due to a software error at Tracy City and
was subsequently corrected.

If you need any further information or have any question please feel free to contact me at (931)924-
2265.

Sincerely,

Marilyn Rodman, Mayor
Town of Monteagle
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AWWA WLCC Free Water Audit Software: Repor Worksh :

Copyright © 2010, American Water Works Association. All Rights Reserved. WAS v4.2

Water Audit Report for:|T0\gr(1)l<1f Monteagle, Tennessee |

Reporting Year: | [[ 772013 - 672014 |

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence in the accuracy of

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

WATER SUPPLIED << Enter grading in column "E*
Volume from own sources: 6 110.661| Million gallons (US)/yr (MG/Yr)
Master meter error adjustment (enter positive value): lwnC 0.000| | [MerYr
Water imported: 8 5.421| MG/Yr
Water exported: n/a 0.000| MG/Yr
WATER SUPPLIED: [ 116.082| MG/Yr
& O
AUTHORIZED CONSUMPTION Click here:
Billed metered: 83.619| MG/Yr for help using option
Billed unmetered: [ |10 0.000| Me/Yr buttons below
Unbilled metered: [EH |10 7.507| MG/Yr Pcnt: Value:
Unbilled unmetered: 1.451| MG/Yr [1.25%] [
Default option selected for Unbilled unmetered - a grading of 5 is applied but not displayed A

AUTHORIZED CONSUMPTION: [ 92.577] wervr i+ Use buttons to select

percentage of water supplied
OR

WATER LOSSES (Water Supplied - Authorized Consumption) 23.505| MG/Yr

Apparent Losses Pent:
Unauthorized consumption: MG/Yr |0-25%|

Default option selected for unauthorized consumption - a grading of 5 is applied but not displayed
Customer metering inaccuracies: - 8 4.796| MG/Yr |5.00%|
Systematic data handling errors: 0.000| MG/Yr
| Systematic data handling errors are likely, please enter a non-zero value; otherwise grade = 5 |

Apparent Losses: 5.086

Choose this option to
enter a percentage of
billed metered
consumption. This is

Real Losses (Lurrent Annual Real LOSSeS Or CAKL NOT a default value
Real Losses = Water Losses - Apparent Losses: 18.419| MG/Yr
WATER LOSSES: | 23.505| MG/Yr

NON-REVENUE WATER

NON-REVENUE WATER: MG/Yr
= Total Water Loss + Unbilled Metered + Unbilled Unmetered
SYSTEM DATA
Length of mains: | 6 | 18.0| miles
Number of active AND inactive service connections: | o] 1,480
Connection density: 82| conn./mile main
Average length of customer service line: 7.0| ft (pipe length between curbstop and customer

meter or property boundary)
Average operating pressure: [4][ 50.0] psi

COST DATA
Total annual cost of operating water system: $683,420| $/Year
Customer retail unit cost (applied to Apparent Losses): n $11.00 |$/1000 gallons (US)
Variable production cost (applied to Real Losses): $339.53| $/Million gallons
PERFORMANCE INDICATORS
Einancial Indi r
Non-revenue water as percent by volume of Water Supplied: 28.0%
Non-revenue water as percent by cost of operating system: 9.5%
Annual cost of Apparent Losses: $55,949
Annual cost of Real Losses: $6,254

Apparent Losses per service connection per day: [ 9.42|gallons/connection/day
Real Losses per service connection per day*: [ 34.10|gallons/connection/day
Real Losses per length of main per day*: N/A
Real Losses per service connection per day per psi pressure: [ 0.68|gallons/connection/day/psi
Unavoidable Annual Real Losses (UARL): [Not valid |

*** UARL cannot be calculated as either average pressure, number of connecions or length of mains is too small: SEE UARL DEFINITION ***

From Above, Real Losses = Current Annual Real Losses (CARL): 18.42
Infrastructure Leakage Index (ILI) [CARL/UARL]: [ ]

* only the most applicable of these two indicators will be calculated

WATER AUDIT DATA VALIDITY SCORE:
| *** YOUR SCORE 1S: 78 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score

PRIORITY AREAS FOR ATTENTION:
Based on the information provided, audit accuracy can be improved by addressing the following components:

[ 1: volume from own sources |
[ 2: unauthorized consumption | I For more information, click here to see the Grading Matrix worksheet

[ 3: systematic data handling errors |
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Town of Monteagle, Tennessee
Schedule of Unaccounted For Water
Year To Date Water Loss

(All amounts in gallons)

A Water Treated and Purchased

B Water Pumped (potable) 28,375,000
C Water Purchased 2,197,820
D Total Water Treated and Purchased 30,572,820

(Sum Lines B and C)
E Accounted for Water:

F Water Sold 24,948,974

G Metered for Consumption (in house usage) 0

H Fire Department(s) Usage 0

I Flushing 2,336,240

J Tank Cleaning/Filling 0

K Street Cleaning 0

L Bulk Sales 0

M Water Bill Adjustments (+/-) 0

N Total Accounted for Water 27,285,214
(Sum Lines F thru M)

O Unaccounted for Water 3,287,606
(Line D minus Line N)

P Percent Unaccounted for Water 10.753%

(Line O divided by Line D times 100)

Q Other (explain) See Below

Explain Other:

All amounts included in this schedule are supported by documentation on file at the water
system. If no support is on file for a line item or if line item is not applicable, a "0" is
shown.

L ":)/ 10/20/14
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Water and Wastewater Financing Board
Compliance Reports

November 13, 2014

Town of Atwood Validity Score 81, Non-Revenue water 16.9%

Change in net position $20,726
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WATER AND WASTEWATER FINANCING BOARD

As of November 13, 2014

SYSTEM COUNTY LAST AUDIT
Town of Alexandria DeKalb 2013
City of Bluff City Sullivan 2013
City of Bolivar Hardeman 2013
City of Bradford Gibson 2013
Town of Bruceton Carroll 2013
Coffee County WTA Coffee 2013
City of Collinwood Wayne 2013
Town of Decatur Meigs 2013
City of Dunlap WL Sequatchie 2013
Town of Englewood McMinn 2013
City of Erin Houston 2013
City of Friendship Crockett 2013
Town of Gainesboro Jackson 2013
City of Grand Junction Fayette 2013
Town of Halls WL Lauderdale 2013
Town of Henning Lauderdale 2013
City of Hohenwald WL Lewis 2013
Town of Hornsby Hardeman 2013
Humphreys County Humphreys 2013
Town of Huntland Franklin 2013
Town of Huntsville Scott 2013
City of Jellico WL | Campbell 2013
City of Kenton WL Gibson/Obion 2013
Lauderdale County Water Lauderdale 2013
Town of McLemoresville Carroll 2013
City of McMinnville WL Warren 2013
City of Middleton Hardeman 2013
City of Millington WL Shelby 2013
Town of Monteagle WL | Franklin 2013
City of Munford Tipton 2013
Town of Oakland WL |Fayette 2013
Town of Obion Obion 2012
Town of Oneida Scott 2013
City of Puryear Henry 2013
City of Ramer McNairy 2013
City of Red Boiling Springs Macon 2013
Town of Rutledge Grainger 2013
Scott County Sewer System |Scott 2013
Town of Sharon Weakley 2013
City of Springfield WL Robertson 2013
Town of Stanton Haywood 2013
City of Sunbright Morgan 2013
Town of Tellico Plains WL Monroe 2013
Town of Tennessee Ridge Houston/Stewart 2013
Town of Vonore Blount/Monroe 2013
City of Westmoreland WL  Sumner 2013
Town of Woodbury WL Cannon 2013
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WATER LOSS STATUS

original original audit] subsequent | subsequent | subsequent subsequent | subsequent subsequent
Utility system referral % | referral date] review % review date review % | review date | review % | review date
Collinwood 45.96%  6/30/2009 51.30% 6/30/2010] 51.30% 6/30/2011 46/5.4% 6/30/2012
Dunlap 64/10.8%  6/30/2013
Erin 51.00%  6/30/2010} 49.76% 6/30/2011 42.54%  6/30/2012 80/32.3% 6/30/2013
Grand Junction 45.55% 6/30/2010|not included 6/30/2011}not included 6/30/2012)not included 6/30/2013
Halls 35.10%  6/30/2011 36.67% 6/30/2012}60/3.0% 6/30/2013
Hohenwald 46.00%  6/30/2010 36.00% 6/30/2011 36.00% 6/30/2012 81/48.0% 6/30/2013
Jellico 43.76%  6/30/2010 40.25% 6/30/2011 38.96%  6/30/2012 74/32.2% 6/30/2013
Kenton 48.80%  6/30/2010| 46.40% 6/30/2011 1.37% 6/30/2012 70/22.2% 6/30/2013
McMinnville 33.98%  6/30/2012 82/36.6% 6/30/2013
Millington 61/2.2%  6/30/2013
Monteagle 62/22.8%  6/30/2013
Oakland 62/39.0%  6/30/2013
Springfield 38.10%  6/30/2010] 38.03% 6/30/2011 39.30% 6/30/2012 67/38.0% 6/30/2013
Tellico Plains 52.88%  6/30/2010 51.24% 6/30/2011 46.33%  6/30/2012 60/8.3% 6/30/2013
Westmoreland 42.00%  6/30/2010 46.00% 6/30/2011 40.00%  6/30/2012 61/30.7% 6/30/2013
Woodbury 46.00% 6/30/2010| 44.06% 6/30/2011 36.00% 6/30/2012 82/41.3% 6/30/2013
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WWEFB Scheduled Meeting Dates

January 8, 2015
March 12, 2015
May 14, 2015

July 9, 2015
September 10, 2015
November 12, 2015

Remember all meetings are held in Room 31 of Legislative Plaza at
10:00 am CST.
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