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On August 10, 2020, amendments to the State Board of Equalization's rules regarding the 
assessment of commercial and industrial tangible personal property became effective. You can 
view the full text of the rules here: 

h ttps: //publ ica tions.tnsosfiles.com/rules/0600 /0600-05.20 200810.pdf 

Rule 0600-05-.04(4) was amended to clarify the total acquisition cost the taxpayer should 
report. In particular, if the taxpayer purchased property new, the taxpayer should report the cost 
new. If the taxpayer purchased property used, the taxpayer should report the cost new as of the 
year the property was new if that cost is known, or the actual acquisition cost in the year the 
taxpayer acquired the property if the cost new is not known. 

Rule 0600-05-.04(4) was also amended to provide that for property previously reported as 
construction-in-process (CIP), the taxpayer should report the total acquisition cost as of the year 
the property was placed in service rather than the year of purchase, if those years differ. 

Rule 0600-05-.06 changed the reference to acquisition cost from "total acquisition cost to 
the taxpayer" to "total acquisition cost." 

Finally, Rule 0600-05-.11 was amended by authorizing a new reporting schedule. The 
instruction sheet has also been updated to reflect those changes. 
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