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MINUTES 
WATER and WASTEWATER FINANCING BOARD MEETING 

August 27, 2020 
10:00 am 

 
Chair Betsy Knotts detected a quorum and called to order the meeting of the Water and Wastewater 
Financing Board (“the Board”) via Webex at 10:00 am. 
 
Board Members Present 
Betsy Knotts, Chair, Comptroller Designee 
Tom Moss, Department of Environment and Conservation (“TDEC”), Commissioner Designee 
Rick Graham, representing municipalities 
Eugene Hampton, representing government finance 
Drexel Heidel, active employee of a water utility district 
Jim Redwine, representing environmental interests 
Nick Newman, active employee of municipal water system 
Mike Adams, representing utility districts 
 
Members Absent 
Mike Goodman, representing manufacturing interests 
 
Staff Present 
John Greer, Comptroller’s Office 
Ross Colona, Comptroller’s Office  
 
Counsel Present 
Rachel Buckley, Comptroller’s Office 
 
Electronic Meeting Approval 
Chairman Knotts advised that Executive Order #51 signed by Governor Lee provides that a 
governing body may conduct essential business by electronic means without a quorum of members 
present in the same location, if the governing body determines that meeting electronically is 
necessary to protect the health, safety, and welfare of Tennesseans in light of the COVID-19 
outbreak.  
 
Mr. Graham moved that the Board approve proceeding electronically without a quorum present at 
the same location. Mr. Moss seconded the motion which passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
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New Chair Introduction 
Mr. Greer introduced Ms. Betsy Knotts as the newly-appointed Board chair filling the vacancy left 
by Ann V. Butterworth. 
 
Approval of Minutes 
Ms. Knotts presented the November 11, 2019 minutes for approval. Mr. Graham moved to approve 
the minutes. Mr. Heidel seconded the motion, which passed with the following roll call vote:  
 
Financial Distress  

 
Entities to the Update Cycle 
 
Chairman Knotts recommended that all entities being moved to the update cycle be taken first at 
the beginning of the meeting. These entities are Alexandria, Blaine, Clarksburg, Clinton, Gates 
Harriman, Hornbeak, Huntland, Sharon, Tracy City, and Troy. 
 
Tom Moss made a motion to move these entities to the update cycle. Mr. Redwine seconded the 
motion, which passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Watertown 
 
Mr. Greer recommended that the Board order the following: 
 

1. By November 30, 2020, the City shall implement all Tennessee Association of Utility 
Districts (“TAUD”) recommendations.  

2. By December 31, 2020, the City shall send Board staff proof of implementation of 
paragraph 1.  

3. By December 31, 2020, the City shall send Board staff proof that all board members have 
complied with the training requirements set out in Tenn. Code Ann. § 7-34-115(j).  

4. The City shall send financial updates to Board staff by March 1st and September 1st of 
each year, beginning March 1, 2021, until the Board releases the City from its oversight. 

 
Mayor Michael Jennings of Watertown addressed the Board. 
 
Mr. Hampton advised that he tended to agree with the Mayor’s contention that a rate increase may 
be premature since they will have to do large upgrades in the future. Mr. Greer informed Mr. 
Hampton that increasing costs on the utility were already calculated in TAUD’s recommendations.  
 

3



Mr. Heidel asked if the training required was available online. Mr. Greer responded in the 
affirmative. 
 
Mr. Redwine asked if Watertown would be open to removing their inside and outside rate classes. 
The Mayor confirmed that they would not be opposed to that. 
 
Mr. Redwine made a motion to adopt Staff’s recommendations. Mr. Adams seconded the motion, 
which passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Bethel Springs 
 
Mr. Greer recommended the Board order the following: 
 

1. By November 30, 2020, the City shall provide Board staff with the completed rate study, 
and either proof of implementation of the resulting recommendations or a proposed plan 
of implementation  

2. All other directives of the September 30, 2019 order shall remain in effect. 
 
Mr. Adams made a motion to adopt Staff’s recommendations. Mr. Newman seconded the motion, 
which passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Clifton 
 
Mr. Greer explained the staff recommendations that the Board order the following: 
 

1. The City shall have TAUD, or another qualified expert as approved by Board staff, assist 
in completing the financial questionnaire previously sent by Board staff. 

2. By October 31, 2020, the City shall send Board staff a copy of the contract between the 
City and the qualified expert who is to perform the tasks in paragraph 1. 
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3. The City shall send the completed financial questionnaire and all supporting 
documentation to Board staff by December 31, 2020. 

4. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 

 
Mr. Moss moved to adopt Staff’s recommendations. Mr. Heidel seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Cowan 
 
Mr. Greer recommended the Board order the following: 
 

1. The City shall have the TAUD, or another qualified expert as approved by Board 
staff, perform a rate study that includes the following: 

i. creation of a capitalization policy; 
ii. a review of the City’s purchasing policy, including any recommended 

modifications; 
iii. creation of a five-year capital asset budget, to be taken from the 

current capital asset list and to include future anticipated needs; 
iv. a justification for the differing rate classes, or if no justification is 

possible, recommendations for an appropriate rate structure; 
v. a review of all water and sewer fees, including any recommended 

modifications;  
vi. a justification for the differing fee classes, or if no justification is 

possible, recommendations for an appropriate rate structure; 
vii. and 

viii. a justification for the differing tap fees, or if no justification is 
possible, recommendations for an appropriate fee structure. 

2. By October 31, 2020, the City shall send Board Staff a copy of the contract 
between the City and the qualified expert who is to perform the tasks in paragraph 
1. 

3. By February 28, 2021, the City shall provide Board staff with the completed rate 
study, and either proof of implementation of the resulting recommendations or a 
proposed plan of implementation. 

4. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 
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Mr. Newman moved to adopt Staff’s recommendations. Mr. Hampton seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Friendship 
 
Mr. Greer explained the staff recommendations that the Board order the following: 
 

1. By December 31, 2020, the City shall implement water rate option 4 of the TAUD report 
and TAUD’s sewer rate recommendation. 

2. By December 31, 2020, the City shall implement, or adopt a plan of implementation for, 
the recommendations listed under “other suggestions” on page 18 of the TAUD study.  

3. By January 31, 2021, the City shall send Board staff proof of implementation of the 
directives in paragraph 1 of this order. 

4. By January 31, 2021, the City shall send Board staff proof of implementation of, or a plan 
of implementation of the directives in paragraph 2 of this order.  

5. If the City fails to comply with this order, Board staff shall refer this matter to the 
Attorney General’s Office for enforcement action through chancery court. 

 
Mr. Heidel asked why the City is not willing to purchase water from neighboring utilities. Mr. 
Moss answered that the City would rather produce its own rather than relying on another City. Mr. 
Greer affirmed that the City truly just wishes to be in control of its own water source and water 
rates. 
 
Mr. Redwine moved to adopt Staff’s recommendations. Mr. Newman seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Graysville 
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Mr. Greer recommended that the Board order the following: 
 

1. By November 30, 2020, the City shall implement all recommendations in the TUA report 
dated August 6, 2020.  

2. By December 31, 2020, the Town shall provide Board staff with proof of implementation 
of all TUA recommendations. 

3. The Town shall send financial updates to Board staff by March 1st and September 1st of 
each year, beginning March 1, 2021, until the Board releases the Town from its oversight. 

 
Mr. Newman moved to adopt Staff’s recommendations. Mr. Adams seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Grundy County 
 
Mr. Greer recommended that the Board order the following: 
 

1. By November 13, 2020, the County shall send a plan of action, developed in conjunction 
with BCUD, to Board staff. 

2. The directives of the Board’s April 2, 2019 order that are inconsistent with the directives 
contained herein are hereby rescinded. 
 

Mr. Moss moved to adopt Staff’s recommendations. Chairman Knotts seconded, which passed 
with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
 
Kingston 
 
Mr. Greer recommended the Board order the following: 
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1. The City shall implement all recommendations of the Ratelis rate study and send Board 
staff of such implementation by November 6, 2020. 

2. The City shall send financial updates to Board staff by March 1st and September 1st of each 
year, beginning March 1, 2021, until the Board releases the Town from its oversight. 

 
Mr. Heidel moved to adopt Staff’s recommendations. Mr. Redwine seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Lauderdale County 
 
Mr. Greer recommended the Board order the following: 
 

1. The County shall have TAUD, or another qualified expert as approved by Board staff, to 
complete a rate study.  

2. By November 30, 2020, the County shall send Board staff a copy of the contract between 
the County and the qualified expert who is to perform the rate study in paragraph 1. 

3. By November 30, 2020, the County shall adopt a tap fee of $650 plus the cost of a bore if 
needed.  

4. By November 30, 2020, the County shall ensure that its credit card fees comply with 
Tenn. Code Ann. § 9-1-108(c)(3).  

5. By November 30, 2020, the County shall ensure that all members of the utility system’s 
governing body have complied with the training requirements set out in Tenn. Code Ann. 
§ 7-34-115(j).  

6. By December 31, 2020, the County shall send Board staff proof that all members of the 
utility system’s governing body have complied with the training requirements set out in 
Tenn. Code Ann. § 7-34-115(j). 

7. By December 31, 2020, the County shall send Board staff proof that the County’s credit 
card fees comply with Tenn. Code Ann. § 9-1-108 (c)(3). 

8. By December 31, 2020, the County shall send Board staff proof of its implementation of 
a $650 tap fee, plus the cost of a bore if required. 

9. By February 28, 2021, the County shall provide Board staff with the completed rate 
study, and either proof of implementation of the resulting recommendations or a 
proposed plan of implementation. 

10. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the County.  
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Mr. Heidel moved to adopt Staff’s recommendations. Mr. Hampton seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
 
Linden 
 
Mr. Greer explained the staff recommendations that the Board order the following: 
 

1. The Town Shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, assist in completing the financial questionnaire 
previously sent by Board staff. 

2. By October 31, 2020, the Town shall send Board Staff a copy of the contract between the 
Town and the qualified expert who is to perform the tasks in paragraph 1. 

3. The Town shall send the completed financial questionnaire and all supporting 
documentation to Board staff by December 31, 2020. 

4. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town. 

 
Mr. Adams moved to adopt Staff’s recommendations. Mr. Newman seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Mount Juliet 
 
Mr. Greer recommended that the Board order the following: 
 

1. The City shall have TAUD, or another qualified expert as approved by Board 
staff, perform a rate study that includes the following: 

i. creation of a formal capitalization policy; 
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ii. a review of the City’s leak adjustment policy, including any 
recommended modifications; 

iii. a justification for the differing rate classes, or if no justification is 
possible, recommendations for an appropriate rate structure; and 

iv. a justification for the differing tap fees, or if no justification is 
possible, recommendations for an appropriate fee structure. 

2. By October 31, 2020, the City shall send Board staff a copy of the contract 
between the City and the qualified expert who is to perform the tasks in paragraph 
1. 

3. By December 31, 2020, the County shall send Board staff proof that all 
members of the utility system’s governing body have complied with the 
training requirements set out in Tenn. Code Ann. § 7-34-115(j).  

4. By February 28, 2021, the City shall provide Board staff with the completed rate 
study, and either proof of implementation of the resulting recommendations or a 
proposed plan of implementation. 

5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 

 
Mr. Redwine moved to adopt Staff’s recommendations. Mr. Heidel seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Parrottsville 
 
Mr. Greer recommended the Board order the following: 
 

1. The Town shall have TAUD, or another qualified expert as approved by Board 
staff, perform a rate study that includes the following: 

i. creation of a capitalization policy; 
ii. a review of the Town’s capital asset list, including any recommended 

modifications; 
iii. creation of a debt management policy; 
iv. a review of the Town’s purchasing policy, including any 

recommended modifications; 
v. creation of a five-year capital asset budget, to be taken from the 

current capital asset list and to include future anticipated needs; 
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vi. an evaluation to determine the number of customers connected to the 
sewer system; 

vii. negotiation of a cut-off agreement with the local water provider; 
viii. a justification for charging a flat fee rather than billing by usage, or if 

no justification is possible, recommendations for an appropriate rate 
structure; and 

ix. a review of connection fees, tap fees and required deposit amounts, 
including any recommended modifications. 

2. By October 31, 2020, the Town shall send Board staff a copy of the contract 
between the Town and the qualified expert who is to perform the tasks in 
paragraph 1. 

3. By December 31, 2020, the Town shall send Board staff proof that all members of 
the utility system’s governing body have complied with the training requirements 
set out in Tenn. Code Ann. § 7-34-115(j). 

4. By February 28, 2021, the Town shall provide Board staff with the completed rate 
study, and either proof of implementation of the resulting recommendations or a 
proposed plan of implementation. 

5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town. 

 
Mr. Redwine asked whether a merger with a nearby utility was possible. Mr. Greer answered that 
there is no utility close by for a viable merger. 
 
Mr. Heidel asked if there was a sewer use ordinance that would force customers to pay sewer if 
they have access even if they are not hooked on to the system. Mr. Greer answered that they 
currently do that, but the Town cannot enforce payment without an agreement with the water 
company to shut off a customer’s water for non-payment of sewer. 
 
Mr. Redwine moved to adopt Staff’s recommendations with the addition that the professional 
performing the work will look for a potential merger in the area. Mr. Adams seconded the motion, 
which passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Petersburg 
 
Mr. Greer recommended the Board order the following: 
 

1. By November 30, 2020, the Town shall implement all TAUD recommendations.  
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2. By December 31, 2020, the Town shall send staff proof of implementation of the directives 
in paragraph 1 of this order. 

3. The Town shall send financial updates to Board staff by March 1st and September 1st of 
each year, beginning March 1, 2021, until the Board releases the Town from its oversight. 

 
Mr. Newman moved to adopt Staff’s recommendations. Mr. Hampton seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Puryear 
 
Mr. Greer recommended the Board order the following: 
 

1. The City shall have TAUD, or another qualified expert as approved by Board 
staff, perform a rate study that includes the following: 

i. a justification for the differing rates for customers outside the City as 
opposed to those inside the City, or if no justification is possible, a 
recommendation involving a singular rate for the two types of 
customers; 

ii. the creation of a five-year capital asset budget to be taken from the 
current capital asset list and to include future anticipated needs; 

iii. a determination of the cost of producing 1,000 gallons of water, and of 
treating 1,000 gallons of wastewater; 

iv. a review of the new customer contract to include recommended 
modifications if needed;  

v. a review of tap fees to include recommended modifications if needed; 
and 

vi. a plan to reduce non-revenue water. 
2. By October 31, 2020, the City or qualified expert shall send Board Staff a copy of 

the contract between the City and the qualified expert who is to perform the tasks 
in paragraph 1. 

3. By December 31, 2020, the City or qualified expert shall send Board staff proof 
that all board members have complied with the training requirements set out in 
Tenn. Code Ann. § 7-34-115(j).  

4. By February 28, 2021, the City or qualified expert shall provide Board staff with 
the completed rate study, and either proof of implementation of the resulting 
recommendations or a proposed plan of implementation. 
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5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City or qualified expert. 

 
Mr. Adams moved to adopt Staff’s recommendations. Mr. Newman seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Rogersville 
 
Mr. Greer recommended the Board order the following: 
 

1. The Town shall have TAUD, or another qualified expert as approved by Board staff, 
perform a cost of service study that includes the following:  

a. a justification for the differing rates between customers inside the Town as 
opposed to those outside, or a new recommended rate structure if no justification 
is possible;  

b. a justification for a declining block rate structure; 
c. a justification for the discrepancy between sewer rates and water rates; and 
d. a review of the leak adjustment policy including any recommended modifications; 

2. The Town shall consult with counsel to ensure that the Town is legally justified in the 
wholesale rate charged to Persia Utility District. 

3. By October 31, 2020, the Town or qualified expert shall send Board staff a copy of the 
contract between the Town and the qualified expert who is to perform the tasks in 
paragraph 1.  

4. By October 31, 2020, the Town shall send Board staff a copy of the contract between 
the Town and counsel who is to perform the tasks in paragraph 2. 

5. By December 31, 2020, the Town shall send Board staff proof that all members of the 
utility system’s governing body have complied with the training requirements set out in 
Tenn. Code Ann. § 7-34-115(j).   

6. By February 28, 2021, the Town shall provide Board staff with the completed cost of 
service study, and either proof of implementation of the resulting recommendations or a 
proposed plan of implementation.  

7. By February 28, 2021, the Town shall provide Board staff a report on the legal 
justification of the wholesale rate to Persia Utility District. 

8. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town.  

 
Chairman Knotts moved to adopt Staff’s recommendations. Mr. Moss seconded the motion, which 
passed with the following roll call vote: 
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Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
South Fulton 
 
Mr. Greer recommended the Board order the following: 
 

1. By November 30, 2020, the City shall implement all recommendations contained in the 
TUA report dated July 24, 2020. 

2. By December 31, 2020, the City shall send Board staff proof that all recommendations 
contained in the TUA report dated July 24, 2020, have been implemented. 

3. The City shall send financial updates to Board staff by March 1st and September 1st of 
each year, beginning March 1, 2021, until the Board releases the City from its oversight. 

 
Mr. Heidel moved to adopt Staff’s recommendations. Mr. Newman seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Tellico Plains 
 
Mr. Greer recommended the Board order the following: 
 

1. The Town shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a rate study that includes the following: 

i. a justification for the differing rates for customers outside the Town as 
opposed to those inside the Town, or if no justification is possible, a 
recommendation involving a singular rate for the two types of customers; 

ii. the creation of a five-year capital asset budget to be taken from the current 
capital asset list and to include future anticipated needs; 

iii. a review of the capitalization policy to include recommended 
modifications if needed;  
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iv. a review of the leak adjustment policy to include recommended 
modifications if needed;  

v. a review of connection fees, customer deposits and tap fees to include 
recommended modifications if needed;  

vi. a review of the new customer contract to include recommended 
modifications if needed; and 

vii. the feasibility of creating an independent utility board separate from the 
Town council. 

2. By October 31, 2020, the Town or qualified expert shall send Board staff a copy of the 
contract between the Town and the qualified expert who is to perform the tasks in 
paragraph 1. 

3. By December 31, 2020, the Town or qualified expert shall send Board staff proof that all 
its board members have complied with the training requirements set out in Tenn. Code 
Ann. § 7-34-115(j).  

4. By February 28, 2021, the Town or qualified expert shall provide Board staff with the 
completed rate study, and either proof of implementation of the resulting 
recommendations or a proposed plan of implementation. 

5. Board staff is given the authority to grant one extension of up to six months of the foregoing 
deadlines upon a showing of good cause by the Town or qualified expert. 

 
Mr. Redwine moved to adopt Staff’s recommendations. Mr. Moss seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Trimble 
 
Mr. Greer recommended the Board order the following: 
 

1. The Town shall have the Tennessee Association of Utility Districts, or another 
qualified expert as approved by Board staff, perform a rate study that includes the 
following: 

i. the creation of a five-year capital asset budget to be taken from the 
current capital asset list and to include future anticipated needs; 

ii. a review of the new customer contract to include recommended 
modifications if needed;  

iii. a review of tap fees to include recommended modifications if needed; 
and 

15



iv. a review of the leak adjustment policy to include recommended 
modifications if needed. 

2. By October 31, 2020, the Town or qualified expert shall send Board Staff a copy 
of the contract between the Town and the qualified expert who is to perform the 
tasks in paragraph 1. 

3. By February 28, 2021, the Town or qualified expert shall provide Board staff with 
the completed rate study, and either proof of implementation of the resulting 
recommendations or a proposed plan of implementation. 

4. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town or qualified 
expert. 

 
Mr. Moss moved to adopt Staff’s recommendations. Mr. Newman seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Vanleer 
 
Mr. Greer recommended the Board order the following: 
 

1. The Town shall have the Tennessee Association of Utility Districts, or another 
qualified expert as approved by Board staff, perform a rate study that includes the 
following: 

i. a justification for the differing rates for customers outside the Town as 
opposed to those inside the Town, or if no justification is possible, a 
recommendation involving a singular rate for the two types of 
customers; 

ii. the creation of a five-year capital asset budget to be taken from the 
current capital asset list and to include future anticipated needs; 

iii. a determination of the cost of producing 1,000 gallons of water, and of 
treating 1,000 gallons of wastewater; 

iv. a review of the new customer contract to include recommended 
modifications if needed;  

v. a review of the debt management policy to include recommended 
modifications if needed;  

vi. a determination regarding whether a leak adjustment policy is 
necessary;  
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vii. the creation of a capitalization policy; and 
viii. a review of tap fees to include recommended modifications if needed.  

2. By October 31, 2020, the City or qualified expert shall send Board staff a copy of 
the contract between the City and the qualified expert who is to perform the tasks 
in paragraph 1. 

3. By December 31, 2020, the City or qualified expert shall send Board staff proof 
that all board members have complied with the training requirements set out in 
Tenn. Code Ann. § 7-34-115(j).  

4. By February 28, 2021, the City or qualified expert shall provide Board staff with 
the completed rate study, and either proof of implementation of the resulting 
recommendations or a proposed plan of implementation. 

5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City or qualified expert. 

 
Ms. Knotts moved to adopt Staff’s recommendations. Mr. Redwine seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Watauga River Regional Water Authority 
 
Mr. Greer recommended that the Board release the Authority from its oversight due to the 
Authority’s compliance with Board directives and its current financial health. 
 
Ms. Knotts moved to adopt Staff’s recommendations. Mr. Moss seconded the motion, which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Ann V. Butterworth Resolution 
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Mr. Redwine moved to adopt the resolution. Mr. Moss seconded the motion, which passed with 
the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Adjournment 
 
Chairman Knotts adjourned the meeting at 11:44 AM. 
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MINUTES 
WATER and WASTEWATER FINANCING BOARD MEETING 

September 29, 2020 
10:00 am 

 
Chair Betsy Knotts detected a quorum and called to order the special called meeting of the Water 
and Wastewater Financing Board (“the Board”) via Webex at 10:00 am for consideration of the 
creation petition for the Town of Friendsville wastewater plant. 
 
Board Members Present 
Betsy Knotts, Chair, Comptroller Designee 
Tom Moss, Department of Environment and Conservation (“TDEC”), Commissioner Designee 
Rick Graham, representing municipalities 
Eugene Hampton, representing government finance 
Drexel Heidel, active employee of a water utility district 
Jim Redwine, representing environmental interests 
Nick Newman, active employee of municipal water system 
Mike Adams, representing utility districts 
Mike Goodman, representing manufacturing interests 
 
Staff Present 
John Greer, Comptroller’s Office 
Ross Colona, Comptroller’s Office  
 
Counsel Present 
Rachel Buckley, Comptroller’s Office 
 
Others Present & Addressing the Board 
Andy Lawhorn, City Mayor of Friendsville 
Danny Amanns, Water Operator of Friendsville 
Janet Ledbetter, City Recorder of Friendsville 
 
 
Electronic Meeting Resolution 
Chariman Knotts advised that Executive Order #60 signed by Governor Lee provides that a 
governing body may conduct essential business by electronic means without a quorum of members 
present in the same location, if the governing body determines that meeting electronically is 
necessary to protect the health, safety, and welfare of Tennesseans in light of the COVID-19 
outbreak. Mr. Graham made a motion that the Board approve proceeding electronically without aa 
quorum present at the same location. Mr. Newman seconded the motion which passed with the 
following roll call vote: 
 
Mr. Adams- Yes 
Mr. Goodman- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
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Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Friendsville Petition 
 
Mayor Lawhorn presented the petition on behalf of the City, indicating that although the City is 
known for its marble, many properties in the City are unused because the septic area is rock. The 
City hopes to increase commercial development along the Highway 321 corridor, but without a 
sewer system, commercial entities cannot develop the currently vacant property. Additionally, 
according to Mayor Lawhorn, Friendsville Elementary School is currently operating on a sewer 
plant that is over fifty years old and could fail at any time. The costs to the school to replace the 
sewer plant would be immense, so the school and the City have worked together to attempt to 
develop this sewer system. 
 
Mayor Lawhorn indicated that several years ago, the City was awarded a grant for a sewer system, 
but the citizens voted it down because the City would have been responsible for treating its own 
sewage. The City has now come to an agreement with the Tellico Area Service System (“TASS”), 
under which TASS will treat the City’s sewage. Mayor Lawhorn indicated that TASS has more 
than enough capacity to treat the City’s current sewage needs and any future growth.  
In response to questions from Member Redwine, Mayor Lawhorn indicated that TASS is 
overseeing all pre-treatment of the sewage and that the City will not charge differing rates for 
customers outside the City versus those in customers inside the City.  
 
Member Hampton raised concerns regarding the City borrowing money for the sewer system. In 
response, Mayor Lawhorn confirmed that the City has the funds to support the debt that the City 
will incur in developing the sewer system and also confirmed that the debt is secured by a property 
tax pledge. 
 
Member Heidel inquired whether the City’s two proposed operators have obtained a collections 
license and whether the City has looked at obtaining appropriate equipment. Mayor Lawhorn 
assured the Board that by the time the system “goes live,” the City will have two operators on staff 
with a collections license. Because TASS will treat the sewer, it is working with the City to ensure 
that the City’s processes are proper, including assistance regarding equipment and maintenance. 
 
Given that the cost of the system would eventually be allocated to residents of the City, including 
those who may not wish to connect to the sewer system, Chairman Knotts raised concerns 
regarding the public’s awareness and support of a new sewer system. Mayor Lawhorn responded 
that news regarding the new system has been in the local paper at least a dozen times and that the 
City had advertised at City Hall. He stated that although some citizens had expressed negative 
sentiments regarding the system, approximately 90% of the feedback that the City has received 
from its citizens has been positive.  
 
At the request of Chairman Knotts, Counsel and Staff notified the City that the sewer system was 
required to remain financially self-supporting, and in the event it becomes financially distressed, 
the Board would have the authority to take corrective action, typically in the form of a rate increase. 
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Staff stated that the City had been notified that it will have to determine how to replace revenue 
from the school system after the initial five-year period. The Mayor assured the Board that he and 
the City are aware of the need to replace revenue from the school system after the initial five-year 
period. He provided that other grants and monies will become available to the system after it is 
developed. In addition, the Mayor indicated that a local church has pledged $30,000 to extend the 
sewer line so that the church can build a school. The neighboring Town of Louisville has also 
approached the City about extending the system to the Town. The Mayor assured the Board that 
the sewer system’s “revenue is going to way outpace the expense.” 
 
Mr. Redwine moved to approve the sewer system. Mr. Hampton seconded the motion which 
passed with the following roll call vote: 
 
Mr. Adams- Yes 
Mr. Goodman- Yes 
Mr. Graham- Yes 
Mr. Hampton- Yes 
Mr. Heidel- Yes 
Mr. Newman- Yes 
Mr. Redwine- Yes 
Vice-Chair Moss- Yes 
Chairman Knotts- Yes 
 
Adjournment 
 
Chairman Knotts adjourned the meeting at 10:31 am. 
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Entity Referred:  Town of Alamo 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The Town was referred to the Board for financial distress on January 4, 2017. The Town has 
complied with all Board directives and is no longer experiencing financial distress. 
 
The Mayor has submitted two letters on behalf of the town that can be found on the following 
pages. 
 
Staff Recommendation 
 
Order the following: 
 

1. The Town is officially released from the Board’s oversight. 
2. Staff and Counsel shall close the case.  
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From: John Avery Emison
To: John Greer
Cc: Rita Reasons; Randy Camp
Subject: Request to Release Alamo, Tennessee from "financial distress" list
Date: Tuesday, August 25, 2020 2:49:58 PM

TOWN OF

ALAMO                                     Small Town, Big Heart

97 S. JOHNSON STREET - ALAMO, TENNESSEE 38001

PHONE 731-696-4515 - FAX 731-696-4045

August 25, 2020

 

John Greer, CPA

Water & Wastewater Financing Board

Cordell Hull Building

425 Fifth Avenue

Nashville, Tennessee 37243

 

RE: Request for Release of Alamo, Tennessee Water/Sewer Fund from
“Financial Distress” at your August 27, 2020 meeting

 

Dear Mr. Greer:

This letter is a request for the official release of the Town of Alamo water/sewer fund
from the category of “financial distress” by the Water & Wastewater Financing Board
(WWFB). The basis for this request is that Alamo fund has remedied the financial
distress condition and has reached a condition of sustainable financial health.

As we reported to you last year and earlier this year, during my first 18 months in
office the Alamo Board of Mayor and Aldermen raised water/sewer rates and fees
by an effective rate of 58-percent. This was painful and unpopular but it had to be
done. As both TAUD and MTAS recommended, we began charging water usage on
the first gallon of water used, eliminating the first 2,000 gallons that was previously
part of the base fee. Additionally, we have accomplished the following:

·      In the first month I took office in 2017 we eliminated improper credits that had been
applied for years to the water/sewer bills of several retired firemen and other city
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employees (including my predecessor in office).

·      We enacted each and every policy that your office recommended as resolutions
and/or Ordinances, and we applied them rigorously.

·      We reduced the cost of maintenance of our three water tanks by approximately 10-
percent per year by simply asking for a quote from potential competitors.

·      For the first time ever, Alamo adopted a 10-year capital plan for our water/sewer
systems.

·      We applied for and received a $404,000 CDBG grant to upgrade our water plant,
eliminating two significant vulnerabilities, namely the lack of an emergency backup
generator and a second, redundant air-stripping tower.

·      We worked with TDEC and EPA to complete EPA’s thirty-something-year-long
study of SVOCs in the groundwater of our public water supply, resulting in the
issuance of a interim Record of Decision (ROD). The ROD adopted an alternative that
we supported because it would not place additional cost on our ratepayers, at the
same time ensuring clean water for the public.

·      We support TDEC’s effort to gain the consent of EPA to reimburse the Alamo
water/sewer fund the full amount of our CDBG match (approx. $40,000) because the
second air stripper was part of their ROD.

·      We have sustained our financial improvement by raising rates and fees by an
effective 3-percent each of the past two years and I intend to recommend some sort
of increase every year.

·      We have understudy employees at both our water and sewer plants who will sit for
their operator license tests once TDEC resumes testing.

·      We assigned approximately $60,000 of the Governor’s grant money to our
water/sewer fund in order to conduct smoke testing and video inspection of our sewer
mains.

·      We have conducted a competitive bidding process for the smoke and video
inspection, see immediately above, that will cost significantly less than what we
originally planned.

·      We have submitted a CDBG grant of nearly a half million dollars to upgrade our
sewer plant and sewer mains and manholes. The decision is due any day and we
have a “plan B” if the grant is not funded.

·      We changed out some old systems at our sewer plant to operate on a flow-
proportional basis, resulting in dramatically less water usage.

·      We conducted a water meter replacement campaign resulting in additional water
sales.

·      All members of the Alamo Board of Mayor and Aldermen are current in training
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requirements.

These activities as well as good old-fashioned supervision have yielded predictable
results. As you can see from the table below, our revenue has steadily climbed and
our operating expenses have actually declined.

 

  2017 2018 2019 2020*
Revenue  590,169  804,807  991,210 1.032,635
Expenses  750,144  817,032  785,625   725,907
Income (loss) (159,975) ( 12,225)  205,585   306,728

*Unaudited (Does not include CDGB grant or CDBG expenses and equipment).

 

I hope you will agree that the term “financial distress” no longer applies to the Alamo
water/sewer fund. We are on sound financial footing. Our small annual increase in
fees are barely noticed by the public, but it keeps us on a sound financial course.

You will recall that I was elected the Saturday before Alamo was on the WWFB
agenda in May of 2017. I inherited a mess. My predecessor withheld from the public
and even the Aldermen that such a meeting was scheduled. I did not know until
Monday of the week of the meeting.

I see that the WWFB has a meeting scheduled Aug. 27. It does not appear that
Alamo is on that agenda. I ask that you put the release of Alamo on that agenda and
let us continue to do the work that we have set our hands to.

 

Kindest regards,

 

John Avery Emison, Ph.D.

Mayor 
731-345-1350
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From: John Avery Emison
To: John Greer
Subject: Re: Request to Release Alamo, Tennessee from "financial distress" list
Date: Thursday, October 15, 2020 3:55:15 PM
Attachments: image001.png

TOWN OF

ALAMO                                     Small Town, Big Heart

97 S. JOHNSON STREET - ALAMO, TENNESSEE 38001

PHONE 731-696-4515 - FAX 731-696-4045

Mr. Greer:

I wish to inform you about some additional good news with Alamo's proprietary
water/sewer fund. We have been awarded a $464K CDBG grant (plus our match) for
improvements to our sewer plant and upgrading sewer lines. I don't know what other
municipal utilities are doing, but we have identified certain Covid-related expenses
that we believe qualify for reimbursement under Gov. Lee's program that will return
funds to our water/sewer fund. We have worked very hard and continue to look for
ways to better serve our customers, to conserve our financial resources, and to
secure the financial well-being of our utility fund for the long haul.

I certainly hope you agree that Alamo should be released from the category of
"financial distress" at your Nov. 19 meeting.

Kindest regards,
John Avery Emison, Ph.D.
Mayor of Alamo

On Wednesday, September 2, 2020, 11:43:45 AM CDT, John Greer <john.greer@cot.tn.gov> wrote:

Mayor,

 

Thank you for this request. We will review it and put it in front of the WWFB in November.

 

John Greer

Assistant Director

Comptroller of the Treasury
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Division of Local Government Finance

425 Fifth Avenue North | Nashville, TN 37243

John.Greer@cot.tn.gov | Direct Line 615.401.7879 | Main Line 615.747.5260

Utilities@cot.tn.gov

 

 

Mission: To Make Government Work Better

 

From: John Avery Emison <johnaveryemison@yahoo.com> 
Sent: Tuesday, August 25, 2020 2:50 PM
To: John Greer <John.Greer@cot.tn.gov>
Cc: Rita Reasons <rita.reasons@gmail.com>; Randy Camp <randy@campattorney.com>
Subject: Request to Release Alamo, Tennessee from "financial distress" list

 

TOWN OF

ALAMO                                     Small Town, Big Heart

97 S. JOHNSON STREET - ALAMO, TENNESSEE 38001

PHONE 731-696-4515 - FAX 731-696-4045

 

August 25, 2020

 

John Greer, CPA

Water & Wastewater Financing Board

Cordell Hull Building

425 Fifth Avenue

Nashville, Tennessee 37243
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RE: Request for Release of Alamo, Tennessee Water/Sewer Fund from
“Financial Distress” at your August 27, 2020 meeting

 

Dear Mr. Greer:

This letter is a request for the official release of the Town of Alamo water/sewer fund
from the category of “financial distress” by the Water & Wastewater Financing Board
(WWFB). The basis for this request is that Alamo fund has remedied the financial
distress condition and has reached a condition of sustainable financial health.

As we reported to you last year and earlier this year, during my first 18 months in
office the Alamo Board of Mayor and Aldermen raised water/sewer rates and fees
by an effective rate of 58-percent. This was painful and unpopular but it had to be
done. As both TAUD and MTAS recommended, we began charging water usage on
the first gallon of water used, eliminating the first 2,000 gallons that was previously
part of the base fee. Additionally, we have accomplished the following:

·      In the first month I took office in 2017 we eliminated improper credits that had been
applied for years to the water/sewer bills of several retired firemen and other city
employees (including my predecessor in office).

·      We enacted each and every policy that your office recommended as resolutions
and/or Ordinances, and we applied them rigorously.

·      We reduced the cost of maintenance of our three water tanks by approximately 10-
percent per year by simply asking for a quote from potential competitors.

·      For the first time ever, Alamo adopted a 10-year capital plan for our water/sewer
systems.

·      We applied for and received a $404,000 CDBG grant to upgrade our water plant,
eliminating two significant vulnerabilities, namely the lack of an emergency backup
generator and a second, redundant air-stripping tower.

·      We worked with TDEC and EPA to complete EPA’s thirty-something-year-long
study of SVOCs in the groundwater of our public water supply, resulting in the
issuance of a interim Record of Decision (ROD). The ROD adopted an alternative that
we supported because it would not place additional cost on our ratepayers, at the
same time ensuring clean water for the public.

·      We support TDEC’s effort to gain the consent of EPA to reimburse the Alamo
water/sewer fund the full amount of our CDBG match (approx. $40,000) because the
second air stripper was part of their ROD.

·      We have sustained our financial improvement by raising rates and fees by an
effective 3-percent each of the past two years and I intend to recommend some sort
of increase every year.

·      We have understudy employees at both our water and sewer plants who will sit for
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their operator license tests once TDEC resumes testing.

·      We assigned approximately $60,000 of the Governor’s grant money to our
water/sewer fund in order to conduct smoke testing and video inspection of our sewer
mains.

·      We have conducted a competitive bidding process for the smoke and video
inspection, see immediately above, that will cost significantly less than what we
originally planned.

·      We have submitted a CDBG grant of nearly a half million dollars to upgrade our
sewer plant and sewer mains and manholes. The decision is due any day and we
have a “plan B” if the grant is not funded.

·      We changed out some old systems at our sewer plant to operate on a flow-
proportional basis, resulting in dramatically less water usage.

·      We conducted a water meter replacement campaign resulting in additional water
sales.

·      All members of the Alamo Board of Mayor and Aldermen are current in training
requirements.

These activities as well as good old-fashioned supervision have yielded predictable
results. As you can see from the table below, our revenue has steadily climbed and
our operating expenses have actually declined.

 

  2017 2018 2019 2020*
Revenue  590,169  804,807  991,210 1.032,635
Expenses  750,144  817,032  785,625   725,907
Income (loss) (159,975) ( 12,225)  205,585   306,728

*Unaudited (Does not include CDGB grant or CDBG expenses and equipment).

 

I hope you will agree that the term “financial distress” no longer applies to the Alamo
water/sewer fund. We are on sound financial footing. Our small annual increase in
fees are barely noticed by the public, but it keeps us on a sound financial course.

You will recall that I was elected the Saturday before Alamo was on the WWFB
agenda in May of 2017. I inherited a mess. My predecessor withheld from the public
and even the Aldermen that such a meeting was scheduled. I did not know until
Monday of the week of the meeting.

I see that the WWFB has a meeting scheduled Aug. 27. It does not appear that
Alamo is on that agenda. I ask that you put the release of Alamo on that agenda and
let us continue to do the work that we have set our hands to.
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Kindest regards,

 

John Avery Emison, Ph.D.

Mayor

731-345-1350
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Entity Referred:  Town of Atoka 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The Town was referred to the Board for financial distress on February 28, 2020. The Town’s 
financial questionnaire was returned timely and can be found in the accompanying pages. 
 
The Town charges different connection, tap, service, and activation fees for inside and outside 
customers. Staff is unable to determine if this is justifiable.  
 
Staff Recommendation 
 

1. The Town shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a rate study that includes the following:  

a. a review of the capitalization policy, including any recommended modifications;  
b. creation of a five-year capital asset budget to be taken from the current capital asset 

list and to include future anticipated needs;  
c. a review of all water and sewer fees, including any recommended modifications;  
d. a justification for the differing fee classes, or if no justification is possible, 

recommendations for an appropriate fee structure; 
e. a justification for the differing tap fees, or if no justification is possible, 

recommendations for an appropriate tap fee structure; and  
f. a review of the leak adjustment policy, including any recommended modifications.  

2. By December 31, 2020, the Town shall send Board staff a copy of the contract between the 
Town and the qualified expert who is to perform the tasks in paragraph 1.  

3. By December 31, 2020, the Town shall send Board staff proof that all members of the 
utility system’s governing body have complied with the training requirements set out in 
Tenn. Code Ann. § 7-34-115(j).   

4. By April 1, 2021, the Town shall provide Board staff with the completed rate study, and 
either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  

5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town. 
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Ross Colona 

Sincerely, 

 

Monday, June 29, 2020 

 
Town of Atoka 

Mayor W. Daryl Walker 

334 Atoka Munford Avenue 

Atoka, TN 38004 

 
Dear Mayor Walker, 

 
The Tennessee Comptroller of the Treasury has referred the Town of Atoka to the Water & 

Wastewater Financing Board (hereinafter “Board”) for financial distress pursuant to Tennessee 

Code Annotated § 68-221-1010(a). 

 
Please fill out the enclosed questionnaire and return it and all supporting documentation to our 

office no later than September 20, 2020. Please submit this to either utilities@cot.tn.gov and/or 

the following mailing address: 

 
TN Comptroller of the Treasury 

Attention: John Greer/Ross Colona 

Cordell Hull Building 

425 Fifth Avenue North 

Nashville, TN 37243 

 
If you wish to submit this information via mail, do not send stapled documents. 

 
While we recognize that this questionnaire may be difficult to fill out, it is necessary to 

determine how we can help you achieve long-term financial success. If you are having trouble 

filling this out, please contact our office for additional assistance. After we receive your 

information, we will decide whether it is necessary for the Town to meet with our staff or go 

directly before the Board. 

 
If you need further assistance or have any questions, please feel free to contact us at (615) 747- 
5260 or utilities @cot.tn.gov. 

 
 
 
 

 

John Greer 

Assistant Director                                                                                          Financial Analyst
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WWFB Financial Questionnaire 
 
 

 
The following questionnaire is composed of three sections- a contact information section, a water 

utility information section, and a wastewater utility information section. If you do not have a 

water utility, then the corresponding section does not need to be filled out. If you do not have a 

wastewater utility, then the corresponding section does not need to be filled out. 
 

 

If you are a utility that has both a water system and a wastewater system, then you may find that 

some of these questions are redundant in both sections. If this is the case, you do not need to 

provide duplicate information. It is okay to indicate that the answer is the same in both sections. 
 

 

The questions will be answered as follows: 

a.   Yes or No (circle your answer), 

b.   Short answer; or 

c.   Provide a response as an attachment to this questionnaire. 
 

 

You will find a list at the end of Section B and Section C that will detail the manner in which 

attachments should be sent in.
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Section A: Contact Information 
 

 

Please provide contact information for the utility by responding to the fields below. 
 

 

Utility Address Information 

Utility Contact Address Line 1: 334 Atoka Munford Avenue 

Utility Contact Address Line 2:  

Utility Contact Address City: Atoka 

Utility Contact Address State: Tennessee 

Utility Contact Address Zip Code: 38004 

Contact Person 1 Information 

Contact Person 1 Title: Town Administrator 

Contact Person 1 Name: Marc Woerner 

Contact Person 1 Email Address: mwoerner@townofatoka.com 

Contact Person 1 Phone Number: 901-837-5307 

Contact Person 2 Information 

Contact Person 2 Title: City Recorder 

Contact Person 2 Name: Debbie Pickard 

Contact Person 2 Email Address: dpickard@townofatoka.com 

Contact Person 2 Phone Number 901-837-5305 
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Section B: Water Utility Information 
 

 
1.   Does your utility offer water? 

a.   If yes, please complete the following section. If no, please proceed to Section C: 

Wastewater Utility Information. 

2.   Have you had any rate changes in the previous five years? 

Yes or No (Circle your answer) 

a.   Please provide a copy of your current rate ordinance/structure and the justification 

for why the rates are set this way- including any recent rate studies performed for 

the utility. Attachment #1 

b.   Please provide a copy of previous rate ordinances/structures from the previous 

five years if you answered yes to Question #2. Attachment #2 

c.   If you have differing rate classes (inside/outside city limits, 

residential/commercial/industrial, new developments, etc.), please provide 

justification as to why these rates are set the way they are. 

3.   Do you have any current plans for a rate change? 

Yes or No (Circle your answer) 

a.   If yes, please provide a written answer to the following questions: 

i.  Are you planning for a rate increase or decrease? 

ii.  Are you planning this change across all customer classes or only on a 

certain customer class? 

iii.  Has your Board voted on this rate change yet? 

iv.   If your Board has discussed a rate change at recent meetings, please attach 

a copy of the relevant minutes at which this meeting took place. 

4.   Have you had any utility fee changes in the previous five years? 

Yes or No (Circle your answer) 

a.   Please provide a copy of your current utility fee schedule. 

b.   Please provide a copy of previous utility fee schedules if you answered yes to 

Question #3. 

c.   Please provide a written rationale for the charges for tap fees, reconnect fees, etc. 

5.   Has your debt management policy been reviewed in the last 5 years? 

Yes or No (Circle your answer)  

a.   Please provide a copy of your debt management policy. If you do not have a debt 

management policy, please provide a written rationale for why a debt 

management policy has not been adopted. Attachment #3 

6.   Has your capitalization policy been reviewed in the last 5 years? 

Yes or No (Circle your answer) 

a.   Please provide a copy of your capitalization policy. If you do not have a 

capitalization policy, please provide a written rationale for why a capitalization 

policy has not been adopted. Attachment #4
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7.   Please provide the most recent 3 months of balance sheets and income statements for 

your water fund.  

a.   If you are a water and wastewater utility and are having difficulty breaking out the 

accounts, please use percentages or estimate for accounts for the most accurate 

depiction of the financial status of the utility. Attachment #5 

8.   Do you have a plan to remedy your financially distressed position for your water fund? 

Yes or No (Circle your answer) 

a.   If yes, please provide a detailed copy. Attachment #6 

b.   If no, please provide a justification for why not. 

9.   Who has the authority to set rates and fees? 

Answer: Board of Mayor and Alderman 

a.   Is this a board or committee separate from your local legislative body? (City 

Council, Board of Mayor and Alderman, etc.) 

Yes or No (Circle your answer) 

b.   Please provide a list containing the following information for the aforementioned 

individuals: Attachment #7 

i.  Name 

ii.  Title 

iii.  Mailing Address 

iv.  Phone Number 

v.   Date of Initial Election or Appointment 

vi.   Have they fulfilled their initial 12 hour training requirement within the 

first year of service, if applicable? Yes or No 

vii.  If so, please provide proof that the training requirement has been satisfied. 

10. How many total customers do you currently have? 

Answer: 2,819 

a.   Please provide a numerical break-down of the totals for each type of customer: 

i.   Billed: 2819 

ii. Unbilled: 0 

iii. Metered: 2819 

iv. Unmetered: 0 

v.   Breakdown by Rate Class (inside, outside, inside residential, inside 

commercial, outside residential, outside commercial, etc.) All 

meters are at the same rate. 

11. What percentage of your sales do your largest 10 customers account for annually? 

(Largest 10 Customer Sales Total / Total Annual Water Sales) 

Answer: 4% 

12. What percentage of your volume do you largest 10 customers account for annually? 

(Gallons of Water sold to Largest 10 Customers / Total Gallons of Water Sold) 

Answer: 4% 

13. Do you have a leak adjustment policy?
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Yes or No (Circle your answer) Attachment #8 

a.   If yes, how many leak adjustments were performed based on your leak adjustment 

policy in the last 12 months? What is the cost associated with these leaks?

Answer: 
 

49 total; Cost=$6,701.17 

b.   If yes, please attach a copy of your leak adjustment policy. 

c.   If no, please move on to the next question.

14. Have you incurred any new debt during the current fiscal year for your water utility, or 

do you plan on incurring any debt during the current fiscal year for your water utility? 

Yes or No (Circle your answer)  

a.   If yes, please provide a detailed explanation regarding the debt. 

b.   If no, please move on to the next question. 

15. Have you received any grants or capital contributions during the current fiscal year for 

your water utility, or do you plan on receiving any grants or capital contributions during 

the current fiscal year for your water utility? 

Yes or No (Circle your answer)  

a.   If yes, please provide a detailed explanation regarding these grants or capital 

contributions. 

b.   If no, please move on to the following question. 

16. Have you applied for any grants that will be received over the next two years? 

Yes or No (Circle your answer) Attachment #9 

a.   If yes, please provide a detailed explanation regarding these potential grants.  

b.   If no, please move on to the following question. 

17. Are your customers made aware of the rates and fees you have in place annually? 

Yes or No (Circle your answer)  

a. If yes, how is this accomplished? Attachment #10 

Located on the Town Website, Social Media, & Mailer 

b.   If no, please provide a written justification as to why not. 

18. Do you review your capital asset list? 

Yes or No (Circle your answer) 

a.   If yes, how often is this list reviewed and by whom? Annually by the auditor. 

b.   If no, please provide a written justification as to why not. 

c.   Please provide a copy of your capital asset plan, or a justification as to why you 

do not have one. See #19 

19. Do you keep a copy of your capital asset list on file? Attachment #11 

Yes or No (Circle your answer) 

20. Do you produce your own water supply?  

Yes or No (Circle your answer)  

a.   If yes, what is the cost per thousand gallons to produce?

Answer: 
 
 

b.   If no, please move on to the next question.

21. Do you purchase your water supply? Yes
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a.   If yes, please provide the following: 

i.  List of entities water is purchased from 

Munford & Poplar Grove 

ii.  Rates at which water is purchased at 

Munford: $2.17 per 1000 gallons  

Poplar Grove: $2.25 per 1000 gallons 

iii.  Water purchase contract with these entities if no contract exists please 

give an explanation as to why there is no contract. Attachment #12 

b.   If no, please move on to the following question. 

22. Do you have any wholesale customers? 

Yes or No (Circle your answer)  

a.   If yes, please provide the contract(s) with these customer(s) or a detailed 

explanation as to why a contract does not exist and the rate at which water is sold 

to this customer. 

b.   If no, please move on to the following question. 

23. Do you have a plan to improve your non-revenue water percentage? 

Yes or No (Circle your answer)  

a.   If yes, please provide a detailed explanation as to how this will be improved along 

with your current non- revenue water percentages by cost and by volume. 

b.   If no, please provide a detailed justification as to why the current non-revenue 

water percentage does not need to be improved along with your current non- 

revenue water percentages by cost and by volume. Attachment # 13 

24. Are there any environmental concerns currently or forthcoming that will put a financial 

burden on the system? 

Yes or No (Circle your answer)  

a.   If yes, please provide a detailed explanation as to what the concern or issue is and 

the extent of the financial burden that will be incurred. 

b.   If no, please move on to the next question. 

25. In regard to your governing body, how frequently do you meet and what is your practice 

of providing notice of your meetings? 

Answer: Monthly on the 2nd Tuesday of the Month. It is posted at Town Hall, Website, & Social Media
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Water Attachment List 
 

 

The previous questions asked for several written explanations and attachments. Below you will 

find a list of the necessary attachments for questions depending on the answers provided. Please 

attach the following documents in the order listed with the Water Attachment Number at the top 

of the corresponding document. You may find that due to some of your answers you many not 

need to provide an attachment as listed; that is acceptable. Please do not send in any stapled 

documents. 
 

 

Water Attachment Number, Question Number 

Asking for Document 

Requested Document 

Attachment Number: 1 

Question Number: Section B, Question #2 

Current Rate Ordinance/Structure and 

Justification 

Attachment Number: 2 

Question Number: Section B, Question #2 

Previous Rate Structure/Ordinance 

Attachment Number: N/A 

Question Number: Section B, Question #3 

Rate Change Information 

Attachment Number: N/A 

Question Number: Section B, Question #4 

Current Utility Fee Schedule 

Attachment Number: N/A 
Question Number: Section B, Question #4 

Previous Utility Fee Schedules 

Attachment Number: N/A 

Question Number: Section B, Question #4 

Written Rationale for Utility Fee Justification 

Attachment Number: 3 

Question Number: Section B, Question #5 

Debt Management Policy; or 

Justification for lack thereof 

Attachment Number: 4 

Question Number: Section B, Question #6 

Capitalization Policy; or 

Justification for lack thereof 

Attachment Number: 5 

Question Number: Section B, Question #7 

Financial Statements 

Attachment Number: 6 

Question Number: Section B Question #8 

Financial Distress Remedy Plan; or 

Justification for lack thereof 

Attachment Number: 7 

Question Number: Section B, Question #9 

Board Training Information 

Attachment Number: See Question 
Question Number: Section B, Question #10 

Customer Count Breakdown 

39



 

 

Attachment Number: 8 

Question Number: Section B, Question #13 

Leak Adjustment Policy 

Attachment Number: N/A 

Question Number: Section B, Question #14 

Debt Response 

Attachment Number: N/A 

Question Number: Section B, Question #15 

Grants/Contributions Response 

Attachment Number: 9 
Question Number: Section B, Question #16 

Future Grants Response 

Attachment Number: 10 

Question Number: Section B, Question #17 

Customer Rate Awareness Response 

Attachment Number: 11 

Question Number: Section B, Question #19 

Capital Asset List Review Response 

Attachment Number: 12 

Question Number: Section B, Question #21 

Water Purchase Information 

Attachment Number: N/A 

Question Number: Section B, Question #22 

Wholesale Customer Information 

Attachment Number: 13 

Question Number: Section B, Question #23 

Non-Revenue Water Response 

Attachment Number: N/A 
Question Number: Section B, Question #24 

Environmental Concerns Response 
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Section C: Wastewater Utility Information 
 

 

1.   Does your utility offer wastewater? 

a.   If yes, please complete the following section. 

2.   Have you had any rate changes in the previous five years?  

Yes or No (Circle your answer) 

a.   Please provide a copy of your current rate ordinance/structure and the justification 

for why the rates are set this way- including any recent rate studies performed for 

the utility. Attachment #1; Section B 

b.   Please provide a copy of previous rate ordinances/structures from the previous 

five years if you answered yes to Question #2. Attachment #2; Section B 

c.   If you have differing rate classes (inside/outside city limits, 

residential/commercial/industrial, new developments, etc.), please provide 

justification as to why these rates are set the way they are. 

3.   Do you have any current plans for a rate change? 

Yes or No (Circle your answer) 

a.   If yes, please provide a written answer to the following questions: 

i.  Are you planning for a rate increase or decrease? 

ii.  Are you planning this change across all customer classes or only on a 

certain customer class? 

iii.  Has your Board voted on this rate change yet? 

iv.   If your Board has discussed a rate change at recent meetings, please attach 

a copy of the relevant minutes at which this meeting took place. 

4.   Have you had any utility fee changes in the previous five years? 

Yes or No (Circle your answer) 

a.   Please provide a copy of your current utility fee schedule. Attachment #1 

b.   Please provide a copy of previous utility fee schedules if you answered yes to 

Question #3. Attachment #2 

b. Please provide a written rationale for the charges for tap fees, reconnect fees, etc. 

Attachment #3 

5.   Has your debt management policy been reviewed in the last 5 years? 

Yes or No (Circle your answer) 

a.   Please provide a copy of your debt management policy. If you do not have a debt 

management policy, please provide a written rationale for why a debt 

management policy has not been adopted. Attachment 3; Section B 

6.   Has your capitalization policy been reviewed in the last 5 years? 

Yes or No (Circle your answer) 

a.   Please provide a copy of your capitalization policy. If you do not have a 

capitalization policy, please provide a written rationale for why a capitalization 

policy has not been adopted. Attachment #4; Section B
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7.   Please provide the most recent 3 months of balance sheets and income statements for 

your utility. 

a.   If you are a water and wastewater utility and are having difficulty breaking out the 

accounts, please use percentages or estimate for accounts for the most accurate 

depiction of the financial status of the utility. Attachment #5; Section B 

8.   Do you have a plan to remedy your financially distressed position for your wastewater 

fund? 

Yes or No (Circle your answer) 

a.   If yes, please provide a detailed copy. Attachment #6; Section B 

b.   If no, please provide a justification for why not. 

9.   Who has the authority to set rates and fees? 

Answer: Board of Mayor and Alderman 

a.   Is this a board or committee separate from your local legislative body? (City 

Council, Board of Mayor and Alderman, etc.) 

Yes or No (Circle your answer) 

b.   Please provide a list containing the following information for the aforementioned 

individuals: Attachment #7; Section B 

i.  Name 

ii.  Title 

iii.  Mailing Address 

iv.  Phone Number 

v.   Date of Initial Election or Appointment 

vi.   Have they fulfilled their initial 12 hour training requirement within the 

first year of service, if applicable? Yes or No 

vii.  If so, please provide proof that the training requirement has been satisfied. 

10. How many total customers do you currently have? 

Answer: 3,268 

a.   Please provide a numerical break-down of the totals for each type of customer: 

i.   Billed: 3268 

ii. Unbilled: 0 

iii. Metered: 3268 

iv. Unmetered: 0 

v.   Breakdown by Rate Class (inside, outside, inside residential, inside 

commercial, outside residential, outside commercial, etc.) All 

meters are at the same rate. 

11. What percentage of your sales do your largest 10 customers account for annually? 

(Largest 10 Customer Revenues Total / Total Annual Wastewater Revenue) 

Answer: 4% 

12. What percentage of your volume do you largest 10 customers account for annually? 

(Wastewater Revenue for Largest 10 Customers / Total Wastewater Revenue) 

Answer: 4%
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13. Do you adjust wastewater bills for customers with water leaks? 

Yes or No (Circle your answer) 

a.   If yes, how many leak adjustments were performed based on your leak adjustment 

policy in the last 12 months? What is the cost associated with these leaks?

Answer:  
 

39; Cost=$4,995.98 

b If yes, please attach a copy of your adjustment policy. 

Attachment #8, Section B 

c.   If no, please move on to the next question.

14. Have you incurred any new debt during the current fiscal year for your wastewater utility, 

or do you plan on incurring any debt during the current fiscal year for your water utility? 

Yes or No (Circle your answer) 

a.   If yes, please provide a detailed explanation regarding the debt. 

b.   If no, please move on to the next question. 

15. Have you received any grants or capital contributions during the current fiscal year for 

your wastewater utility, or do you plan on receiving any grants or capital contributions 

during the current fiscal year for your water utility? 

Yes or No (Circle your answer) 

a.   If yes, please provide a detailed explanation regarding these grants or capital 

contributions. 

b.   If no, please move on to the following question. 

16. Have you applied for any grants that will be received over the next two years? 

Yes or No (Circle your answer) Attachment #9; Section B 

a.   If yes, please provide a detailed explanation regarding these potential grants. 

b.   If no, please move on to the following question. 

17. Are your customers made aware of the rates and fees you have in place annually? 

Yes or No (Circle your answer) 

c. If yes, how is this accomplished? Attachment #10; Section B 

Located on the Town Website, Social Media, & Mailer 

b.   If no, please provide a written justification as to why not. 

18. Do you review your capital asset list? 

Yes or No (Circle your answer) 

a.   If yes, how often is this list reviewed and by whom? Annually by the auditor. 

b.   If no, please provide a written justification as to why not. 

19. Do you keep a copy of your capital asset list on file? Attachment #11; Section B 

Yes or No (Circle your answer) 

20. Excluding any customers on wells, are all of your customers billed based on water usage? 

Yes or No (Circle your answer) 

a.   If yes, who supplies the usage data, and are there multiple water suppliers for your 

customers? 

Answer:   Munford & Poplar Grove; Attachment #12; Section B
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b.   If no, but some of your customers are billed based on water usage, then answer 

the above question regarding usage data, but also provide a written explanation on 

how these customers are billed that are not billed based on water usage. 

c.   If no, and none of your customers are based on water usage, then provide a 

written explanation on how these customers are billed. 

21. Do you have any customers on wells? 

Yes or No (Circle your answer)  

a.   If yes, how are these customers billed?

Answer: 
 
Flat rate based on household occupancy. 
b.   If no, please move on to the following question.

22. Do you have any wastewater customers you classify as wholesale? 

Yes or No (Circle your answer) 

a.   If yes, please provide the contract(s) with these customer(s) or a detailed 

explanation as to why a contract does not exist and the rate at which wastewater is 

treated for this customer? 

b.   If no, please move on to the following question. 

23. Do you treat your own wastewater? 

Yes or No (Circle your answer) 

a.   If yes, please provide the following: 

i.  Cost to treat per thousand gallons. 

City of Munford 

ii.  The design capacity of your treatment facility and the percentage of the 

design capacity currently being used. 

iii.  The average operating capacity of your treatment facility. 

b.   If no, please provide the following: Attachment #4 

i.   List of entities wastewater is treated by 

ii.  Rates at which wastewater is treated by entity 

iii.  Wastewater treatment contract with these entities, if no contract exists 

please give an explanation as to why there is no contract. 

24. Do you have a plan to improve your infiltration and inflow (I&I)? 

Yes or No (Circle your answer) 

a.   If yes, please provide a detailed explanation as to how this will be improved along 

with your current I&I data. 

b.   If no, please provide a detailed justification as to why the current I&I does not 

need to be improved along with your current I&I data. Attachment #5 

25. Are there any environmental concerns currently or forthcoming that will put a financial 

burden on the system? 

Yes or No (Circle your answer) 

a.   If yes, please provide a detailed explanation as to what the concern or issue is and 

the extent of the financial burden that will be incurred. 

b.   If no, please move on to the next question.
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26. In regard to your governing body, how frequently do you meet and what is your practice 

of providing notice of your meetings? 

Answer: Monthly on the 2nd Tuesday of the Month. It is posted at Town Hall, Website, & Social Media 
 
 
 
 
 

27. Do you have a sewer use ordinance? 

Yes or No (Circle your answer) 

a.   If yes, please provide a copy and description of how this is enforced.  

Attachment #6 

b.   If no, please provide a justification for the lack thereof.
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Wastewater Attachment List 

 
The previous questions asked for several written explanations and attachments. Below you will 

find a list of the necessary attachments for questions depending on the answers provided. Please 

attach the following documents in the order listed with the Wastewater Attachment Number at 

the top of the corresponding document. You may find that due to some of your answers you may 

not need to provide an attachment as listed; that is acceptable. If the document is already 

included with your answers from the Water Section of this questionnaire, then it is not necessary 

to include the same document twice. Please do not send in any stapled documents. 
 

Wastewater Attachment Number, Question 

Number Asking for Document 

Requested Document 

Attachment Number: 1; Section B 

Question Number: Section C, Question #2 

Current Rate Ordinance/Structure and 

Justification 

Attachment Number: 2; Section B 
Question Number: Section C, Question #2 

Previous Rate Structure/Ordinance 

Attachment Number: N/A 

Question Number: Section C, Question #3 

Rate Change Information from Section C, 
Question #3 

Attachment Number: 1 

Question Number: Section C, Question #4 

Current Utility Fee Schedule 

Attachment Number: 2 

Question Number: Section C, Question #4 

Previous Utility Fee Schedules 

Attachment Number: 3 

Question Number: Section C, Question #4 

Written Rationale for Utility Fee Justification 

Attachment Number: 3; Section B 

Question Number: Section C, Question #5 

Debt Management Policy; or 

Justification for lack thereof 

Attachment Number: 4; Section B 
Question Number: Section C, Question #6 

Capitalization Policy; or 
Justification for lack thereof 

Attachment Number: 5; Section B 

Question Number: Section C, Question #7 

Financial Statements 

Attachment Number: 6; Section B 

Question Number: Section C, Question #8 

Financial Distress Remedy Plan; or 

Justification for lack thereof 

Attachment Number: 7; Section B 

Question Number: Section C, Question #9 

Board Training Information 

Attachment Number: See Question 

Question Number: Section C, Question #10 

Customer Count Breakdown 
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Attachment Number: 8; Section B 

Question Number: Section C, Question #13 

Adjustment Policy 

Attachment Number: N/A 

Question Number: Section C, Question #14 

Debt Response 

Attachment Number: N/A 

Question Number: Section C, Question #15 

Grants/Contributions Response 

Attachment Number: N/A 
Question Number: Section C, Question #16 

Future Grants Response 

Attachment Number: 10; Section B 

Question Number: Section C, Question #17 

Customer Rate Awareness Response 

Attachment Number: 11; Section B 

Question Number: Section C, Question #19 

Capital Asset List Review Response 

Attachment Number: 12; Section B 

Question Number: Section C, Question #20 

Wastewater Billing and Usage 

Attachment Number: N/A 

Question Number: Section C, Question #22 

Wholesale Customer Information 

Attachment Number: 4 

Question Number: Section C, Question #23 

Wastewater Treatment Information 

Attachment Number: 5 
Question Number: Section C, Question #24 

Inflow and Infiltration Response 

Attachment Number: N/A 

Question Number: Section C, Question #25 

Environmental Concerns Response 

Attachment Number: 6 

Question Number: Section C, Question #27 

Sewer Use Ordinance; or 

Justification for Lack thereof 
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Entity Referred:  Town of Bruceton 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The Town was referred to the Board for financial distress on February 18, 2020. The Town’s 
financial questionnaire was returned timely and can be found in the accompanying pages. 
 
The Town has an annual cost of living adjustment. The Town indicated in its questionnaire that it 
is before the Board because its auditor misreported pension information. Staff is unable to verify 
the accuracy of this contention.  
 
The largest ten customers use 40.97% annually of water by volume, but only account for 17% of 
annual revenue.  
 
The Town indicated in its questionnaire that they have 3 unbilled water customers and 12 unbilled 
sewer customers. 
 
Staff Recommendation 
 

1. The Town shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a rate study that includes the following:  

a. a justification for the differing rate classes, or if no justification is possible, 
recommendations for an appropriate rate structure; 

b. a review of all water and sewer fees, including any recommended modifications;  
c. a justification for the differing fee classes, or if no justification is possible, 

recommendations for an appropriate fee structure; 
d. a review of unbilled customers, including any recommended modifications; 
e. creation of a capitalization policy;  
f. creation of a five-year capital asset budget to be taken from the current capital asset 

list and to include future anticipated needs; and  
g. a review of the leak adjustment policy, including any recommended modifications.  

2. By December 31, 2020, the Town shall send Board staff a copy of the contract between the 
Town and the qualified expert who is to perform the tasks in paragraph 1.  

3. By December 31, 2020, the Town shall send Board staff proof that all members of the 
utility system’s governing body have complied with the training requirements set out in 
Tenn. Code Ann. § 7-34-115(j).   
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4. By April 1, 2021, the Town shall provide Board staff with the completed rate study, and 
either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  

5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town. 
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Entity Referred:  City of Collinwood 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The City was referred to the Board for financial distress on May 11, 2020. The City’s financial 
questionnaire was returned timely and is attached. 
 
The City has not adjusted its rates in five years and currently has no plans to change rates according 
to its questionnaire. The City has never passed a rate ordinance, causing Staff concern about the 
City’s insouciance regarding its rates. 
 
Staff Recommendation: 
 

1. The City shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a water and sewer rate study that includes the 
following:  

a. a review of the capitalization policy, including any recommended modifications;  
b. a review of the debt management policy, including any recommended 

modifications;  
c. a justification for the differing rate classes, or if no justification is possible, 

recommendations for an appropriate rate structure; 
d. a review of all water and sewer fees, including any recommended modifications;  
e. a review of the cost to produce 1,000 gallons of water; 
f. creation of a rate ordinance; 
g. creation of a five-year capital asset budget to be taken from the current capital asset 

list and to include future anticipated needs; and  
h. creation of a written leak adjustment policy.  

2. By December 31, 2020, the City shall send Board staff a copy of the contract between the 
City and the qualified expert who is to perform the tasks in paragraph 1.  

3. By December 31, 2020, the City shall send Board staff proof that all members of the utility 
system’s governing body have complied with the training requirements set out in Tenn. 
Code Ann. § 7-34-115(j).   

4. By April 1, 2021, the City shall provide Board staff with the completed rate study, and 
either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  
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5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 
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Entity Referred:  City of Erin 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The City was referred to the Board for financial distress on June 23, 2020. The City’s financial 
questionnaire was returned timely and is attached. 
 
The City has signed an engagement letter with TAUD to perform a rate study.  
 
Staff Recommendation: 
 

1. By December 31, 2020, the City shall send Board staff proof that all members of the utility 
system’s governing body have complied with the training requirements set out in Tenn. 
Code Ann. § 7-34-115(j).   

2. By April 1, 2021, the City shall provide Board staff with the completed rate study, and 
either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  

3. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 
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Entity Referred:  Grundy County 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Sewer 
 
Staff Summary: 
 
The County was referred to the Board for financial distress on August 29, 2017. On September 18, 
2020, the Board issued the attached order.  
 
The County complied with this order, engaging Allen Joslyn of Big Creek Utility District and 
Mark Butler and Melanie Sain of the Tennessee Association of Utility Districts to assist in 
completing the directives. Their report recommends that the County’s sewer bills should be 150% 
of the water bills. 
 
Staff Recommendation 
 

1. By December 31, 2020, the County shall provide Board staff proof of implementation of 
the recommendations in the report completed by Joslyn and TAUD. 

2. The County shall send financial updates to Board staff by March 1st and September 1st of 
each year, beginning March 1, 2021, until the Board releases the County from its oversight.  
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Bobby Thompson, President   931-692-2505                    P.O. Box 160 
Bill Nunley, Secretary            Altamont, TN 37301 
Michael Birdwell, Member                 bcud121@benlomand.net 

 
 

 

October 15, 2020 
  
 

Grundy County Mayor Michael Brady 
 
 
Re: Grundy County Sewer Rates 
 
 
Mayor Brady: 
 
I have completed an evaluation of the Revenue and Expenses for the Grundy County Sewer 
System with help from Mark Butler and Melanie Sain with the Tennessee Association of Utility 
Districts. Along with the evaluation, sewer rates were calculated in an effort to show sufficient 
revenues to cover expenses. The following is an explanation of how the rates were calculated and 
on what these calculations were based. 
 
Revenue has remained fairly flat for the last four years with the exception of YE 2019, which 
reflected an approximate fifteen percent increase. Expenses increased YE 2020 approximately 
fifteen percent. If I am not mistaken, that was due to contract work that had to be performed 
because of an “air lock” issue with the system. The one year increase in Revenue must not be 
taken into consideration because you have remained, on average, at $55,000 per year. 
Conversely, the increase in Expenses in 2020 should be considered because failures will happen, 
especially as the system ages. 
 
Another consideration in the rate calculation was the significant, “across the board”, rate increase 
proposed earlier this year. It is my belief that an increase of that magnitude will cause customers 
to leave the system. A reduction in customers could have a major negative impact on revenue 
due to the current number of customers on the system. 
 
With that said, I propose a volumetric rate on all customers at 150% of the water bill. This means 
all customers will be billed based on the amount of water used. I also propose an Impact Fee 
charged to all commercial customers. Commercial customers are defined by Big Creek Utility 
District as Any establishment in existence to make a profit whether publicly or privately, and any 
customer with a meter over ¾” in size shall be subject to commercial rates as defined in the 
commercial rate schedule. The proposed Impact fee would be based on a percentage of water 
used (by the customer) compared to the total amount of water sold (system wide). This fee would 
compensate for the shortfall in revenues to cover expenses. 
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Bobby Thompson, President   931-692-2505                    P.O. Box 160 
Bill Nunley, Secretary            Altamont, TN 37301 
Michael Birdwell, Member                 bcud121@benlomand.net 

 
 

 

The anticipated revenues generated by these changes would be $133,426.00. This may result in 
the Grundy County Sewer System operating $4000.00 in the “Black” for YE 2022 as long as 
expenses remain level. 
 
This letter is for consideration by you and the Grundy County Commission to address 
“correcting the County’s financial deficiencies” and “create a rate and fee policy” as outlined in 
Section 1(a) and (c) of an Order by the Water and Wastewater Financing Board dated March 14, 
2019 and Section 1 of a subsequent Order dated August 27, 2020. Section 1(b) of the Order 
issued March 14, 2019 has already been presented to you by Big Creek Utility District for 
revision, via e-mail August 14, 2020. Section 1(d) “five year capital asset budget” in the March 
Order has not been fully addressed. The potential Development coming to Grundy County may 
have an impact on developing a five year plan. I propose asking for an extension on the five year 
plan until the Development plans are finalized. 
 
The Water and Wastewater Finance Board has been very gracious by extending the deadline for 
correcting deficiencies. However, these items must be corrected by November 13, 2020 or a rate 
increase will be implemented. 
 
Sincerely, 
 
 
Allen Joslyn 
General Manager 
Big Creek Utility District 
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(October 2019 to September 2020)

Customer Name Account # 2020 2019 2018
3 yr. 

Average
Percent of 

Usage
Annual Impact 

Fee
Monthly 

Impact Fee

Monthly 
Average 

Charge at 
Current 
Rates

Monthly Average 
Charges at 150% 

of Water Rate 
plus Impact Fee

Elk Meadows Apartments 31 17,483 11,600 9,700 12,928 2.35 $1,177.05 $98.09 $97.52 $244.37
Elk Meadows Laundrymat 32 4,283 4,400 3,000 3,894 0.71 $354.57 $29.55 $39.98 $89.52
Elk Meadows Apartments 33 20,333 16,500 13,300 16,711 3.04 $1,521.51 $126.79 $121.62 $309.23
Elk Meadows Apartments 34 17,258 16,900 18,500 17,553 3.20 $1,598.15 $133.18 $126.99 $323.66
Exceptional Enterprise 39 4,458 5,000 7,500 5,653 1.03 $514.67 $42.89 $51.18 $119.66
Exceptional Enterprise 40 14,267 12,600 24,400 17,089 3.11 $1,555.93 $129.66 $124.03 $315.71
Tri County Propane 45 783 700 700 728 0.13 $66.25 $5.52 $24.73 $42.62
Basham Industries 47 2,783 3,300 18,000 8,028 1.46 $730.91 $60.91 $66.31 $160.38
L&L Market 104 14,650 11,800 12,400 12,950 2.36 $1,179.08 $98.26 $97.67 $244.76
Sequatchie Valley Head Start 127 3,358 7,000 5,600 5,319 0.97 $484.32 $40.36 $49.06 $113.95
North Elementary School 155 27,983 32,400 33,000 31,128 5.67 $2,834.13 $236.18 $213.46 $556.37
Greeter Lumber 229 2,858 2,600 2,500 2,653 0.48 $241.52 $20.13 $32.07 $68.24
Altamont City Hall 250 3,908 5,000 3,400 4,103 0.75 $373.54 $31.13 $41.31 $93.09
Wiley's Pharmacy 252 3,167 3,200 3,500 3,289 0.60 $299.46 $24.95 $36.13 $79.14
The Rock Fitness Center 264 4,750 5,100 3,500 4,450 0.81 $405.17 $33.76 $43.52 $99.05
Methodist Assembly Kitchen 512 4,192 9,000 7,900 7,031 1.28 $640.13 $53.34 $59.96 $143.28
Grundy County High School 682 46,908 62,800 67,400 59,036 10.75 $5,375.15 $447.93 $391.23 $1,034.78
Hunt, Rock Creek Pharmacy 1067 2,225 1,600 1,913 0.35 $174.13 $14.51 $27.36 $55.55
Ocoe Regional Health 1068 2,033 2,500 1,900 2,144 0.39 $195.24 $16.27 $28.83 $59.52
Grundy Co. Detention Center 1914 30,250 41,200 54,800 42,083 7.66 $3,831.63 $319.30 $283.25 $744.17
Grundy Co. Detention Center 1922 122,517 131,600 143,700 132,606 24.15 $12,073.57 $1,006.13 $859.87 $2,295.94
Dollar General 2122 7,067 17,700 7,500 10,756 1.96 $979.29 $81.61 $83.69 $207.14
Methodist Assembly Hotel 2381 8,100 16,900 17,700 14,233 2.59 $1,295.93 $107.99 $105.84 $266.76
Misty's Market 2536 16,242 12,800 14,521 2.64 $1,322.12 $110.18 $107.67 $271.69
Dependable Laundry 2680 136 200 800 379 0.07 $34.48 $2.87 $24.73 $39.97
Citizens Tri County Bank 2823 4,133 1,700 1,600 2,478 0.45 $225.59 $18.80 $30.96 $65.24
Grundy County Football Field 2865 34,827 48,300 10,500 31,209 5.68 $2,841.54 $236.79 $213.98 $557.76

Grundy County Sewer Commercial Customers 3 year average usage

Usage
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Grundy County Baseball Field 2952 1,436 1,800 1,700 1,645 0.30 $149.81 $12.48 $25.66 $50.97
Corner Market 3012 5,533 5,800 6,800 6,044 1.10 $550.33 $45.86 $53.68 $126.38
Tullahoma Industries 3148 16,233 14,300 9,900 13,478 2.45 $1,227.12 $102.26 $101.03 $253.80
Methodist Assembly Lodge 3796 6,450 8,700 7,600 7,583 1.38 $690.45 $57.54 $63.48 $152.76
Scruggs 56 Car Wash 3861 38,258 33,300 31,000 34,186 6.23 $3,112.59 $259.38 $232.94 $608.79
Citizens Tri Co. Bank Junction 4674 667 3,600 1,800 2,022 0.37 $184.13 $15.34 $28.06 $57.43
Grundy County Health Dept. 247 3,975 3,500 3,100 3,525 0.64 $320.95 $26.75 $37.63 $83.19
Grundy County Courthouse 298 12,733 13,600 21,100 15,811 2.88 $1,439.57 $119.96 $115.89 $293.80

Total 506,237 569,000 555,800 549,157 100.00 $49,999.98 $4,041.32 $10,228.64

Grundy County Residential 
Sewer Customers Account # 2020 2019 2018

3 yr. 
Average

Monthly 
Average 

Charge at 
Current 
Rates

Monthly 
Average 

Charges at 
150% of Water 

Rate
Elaine Asberry 14 1,975 1700 1500 1,725 $20.18 $30.27
Thomas & Connie Reed 134 3,967 4600 5200 4,589 $38.42 $57.63
Alice Meeks 213 4,450 3200 3900 3,850 $33.71 $50.57
John Dickerson 232 3,150 3900 2900 3,317 $30.32 $45.48
Grundy Co. Dept of Education 248 1,617 2000 26000 9,872 $84.81 $127.22
Altamont Baptist Church 274 682 7200 1200 3,027 $28.47 $42.71
Shawn Prater 276 3,275 2500 300 2,025 $22.09 $33.13
Earl David Campbell 277 3,258 3300 5700 4,086 $35.22 $52.83
Jody & Crissie Campbell 279 5,383 5400 5700 5,494 $44.19 $66.28
Methodist Assembly (Shop) 528 340 100 200 213 $15.56 $23.34
Methodist Assembly (Mgr) 530 2,442 2200 3300 2,647 $26.05 $39.08
James D. Nunley 1092 8,275 7700 7600 7,858 $59.25 $88.87
G-L City Hall 1239 1,583 800 500 961 $15.56 $23.33
Altamont Playground 3159 443 700 1100 748 $15.56 $23.34
Michael & Melody Green 4336 533 100 1000 544 $15.56 $23.34
Tammy Sons 4657 973 1000 987 $15.56 $23.34
Danielle & Peggy Argo 4658 6,150 4600 5,375 $43.43 $65.14
Altamont Comm. Ctr. 4715 600 600 500 567 $15.56 $23.34  
Beverly McCreary 4929 3,567 4000 4100 3,889 $33.96 $50.94

Total 52,663 55,600 70,700 61,775 $593.46 $890.19
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Annual Revenue at Current Rates
Annual Revenue at New Rates
Annual Revenue from Impact Fees

Total Anticipated Revenue $133,426.04

$55,617.36
$83,426.04
$50,000.00
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Entity Referred:  Town of Newbern 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The Town was referred to the Board for financial distress on June 25, 2019. The Town returned 
its financial questionnaire, which is attached. 
 
Staff Recommendation 
 

1. The Town shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a rate study that includes the following:  

a. a review of the capitalization policy, including any recommended modifications;  
b. a review of the Town’s debt management policy, including any recommended 

modifications; 
c. a review of all water and sewer fees, including any recommended modifications;  
d. a justification for the differing rate classes, or if no justification is possible, 

recommendations for an appropriate rate structure; 
e. creation of a five-year capital asset budget to be taken from the current capital asset 

list and to include future anticipated needs; and  
f. a review of the leak adjustment policy, including any recommended modifications.  

2. By December 31, 2020, the Town shall send Board staff a copy of the contract between the 
Town and the qualified expert who is to perform the tasks in paragraph 1.  

3. By April 1, 2021, the Town shall provide Board staff with the completed rate study, and 
either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  

4. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the Town. 
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Entity Referred:  City of New Johnsonville 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The City was referred to the Board for financial distress on March 25, 2019. 
 
In accordance with the Board’s September 30, 2019 order, the City engaged the Tennessee 
Association of Utility Districts (“TAUD”) to perform a rate study and has since implemented all 
resulting recommendations. The TAUD report and the City ordinances implementing its 
recommendations are attached.  
 
Staff Recommendation 
 

1. The City shall send financial updates to Board staff by March 1st and September 1st of 
each year, beginning March 1, 2021, until the Board releases the City from its oversight. 
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Entity Referred:  City of Rutledge 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The City was referred to the Board for financial distress on February 14, 2020. The City’s financial 
questionnaire was returned timely and can be found in the accompanying pages. 
 
The City indicated in its financial questionnaire that its board has voted to increase rates across all 
classes by roughly 10%.in June 2020. Board staff is unable to deem whether this rate increase is 
sufficient. 
 
Staff Recommendation 
 

1. The City shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a rate study that includes the following:  

a. creation of a capitalization policy;  
b. a review of all utility fees, including any recommended modifications; 
c. a review of the new customer contract, including any recommended modifications; 
d. a review of the capital asset list, including any recommended modifications; and 
e. creation of a five-year capital asset budget to be taken from the current capital asset 

list and to include future anticipated needs. 
2. By December 31, 2020, the City shall send Board staff a copy of the contract between the 

City and the qualified expert who is to perform the tasks in paragraph 1.  
3. By December 31, 2020, the City shall send Board staff proof that all members of the utility 

system’s governing body have complied with the training requirements set out in Tenn. 
Code Ann. § 7-34-115(j).   

4. By April 1, 2021, the City shall provide Board staff with the completed rate study, and 
either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  

5. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 
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Entity Referred:  City of Smithville 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Water and Sewer 
 
Staff Summary: 
 
The City was referred to the Board for financial distress on January 6, 2020. The City’s returned 
financial questionnaire is attached. 
 
The City charges rates approximately 50% higher for water customers residing outside of the city 
limits. Board staff is unable to determine whether this difference in rates is justifiable. 
 
Staff Recommendation 
 

1. The City shall have the Tennessee Association of Utility Districts, or another qualified 
expert as approved by Board staff, perform a rate study that includes the following:  

a. a review of the capitalization policy, including any recommended modifications;  
b. a justification for the differing rates between customers inside the city limits and 

those outside the city limits, or if no justification is possible, recommendations for 
an appropriate rate structure; and  

c. creation of a five-year capital asset budget to be taken from the current capital asset 
list and to include future anticipated needs; and  

d. a review of the leak adjustment policy, including any recommended modifications.  
2. By December 31, 2020, the City shall send Board staff a copy of the contract between the 

City and the qualified expert who is to perform the tasks in paragraph 1.  
3. By April 1, 2021, the City shall provide Board staff with the completed rate study, and 

either proof of implementation of the resulting recommendations or a proposed plan of 
implementation.  

4. Board staff is given the authority to grant one extension of up to six months of the 
foregoing deadlines upon a showing of good cause by the City. 
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Section B: Wastewater Utility Information 

1.   Does your utility offer wastewater? 

Yes 

2.   Have you had any rate changes in the previous five years?  

Yes 

a. Please provide a copy of your current rate ordinance/structure and the justification 
for why the rates are set this way- including any recent rate studies performed for 
the utility. 

The last water rate increase was implemented July 1, 2017. (See attached rate ordinance).  The 
justification for the rate increase was due to the Dekalb Utility District building their own water 
treatment plant and discontinuing to be a major water customer.   

b. Please provide a copy of previous rate ordinances/structures from the previous five 
years if you answered yes to Question #2. 

See attached previous rate ordinance 

c. If you have differing rate classes (inside/outside city limits, 
residential/commercial/industrial, new developments, etc.), please provide 
justification as to why these rates are set the way they are. 

Outside rates are set higher to account for expenses directly related to providing service to 
outside customers. 

3.   Do you have any current plans for a rate change?  

Not currently!  Our June 30, 2020 financials reported a profit for the year and July 2020 
continues to show profits.  

a.   If yes, please provide a written answer to the following questions: 

i.    Are you planning for a rate increase or decrease? 

We hope to continue profitable operations and evaluate an increase by a rate study, 
when needed. 

ii.    Are you planning this change across all customer classes or only on a certain 
customer class? 

All classes, when deemed necessary 

iii.   Has your Board voted on this rate change yet? 

No 
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iv.   If your Board has discussed a rate change at recent meetings, please attach a copy 
of the relevant minutes at which this meeting took place.     

This has not been discussed or planned to date. 

4.   Have you had any utility fee changes in the previous five years? Attached; increase in 2017 

a.   Please provide a copy of your current utility fee schedule. 

b.   Please provide a copy of previous utility fee schedules if you answered yes to 
Question #3. 

c.   Please provide a written rationale for the charges for tap fees, reconnect fees, etc. 

5.   Has your debt management policy been reviewed in the last 5 years?  

a.   Please provide a copy of your debt management policy. If you do not have a debt 
management policy, please provide a written rationale for why a debt management 
policy has not been adopted. 

See attached debt management policy 

6.   Has your capitalization policy been reviewed in the last 5 years?  

a.   Please provide a copy of your capitalization policy. If you do not have a capitalization 
policy, please provide a written rationale for why a capitalization policy has not been 
adopted. 

See attached capitalization policy 

7.   Please provide the most recent 3 months of balance sheets and income statements for your 
water fund. 

a.   If you are a water and wastewater utility and are having difficulty breaking out the 
accounts, please use percentages or estimate for accounts for the most accurate 
depiction of the financial status of the utility. 

See the attached income statements 

8.   Do you have a plan to remedy your financially distressed position for your wastewater fund?  

Same as water questionnaire 

a. If yes, please provide a detailed copy. 

Same as water questionnaire 

b.   If no, please provide a justification for why not. 

9.   Who has the authority to set rates and fees?  
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The Board of Mayor and Aldermen. 

a.   Is this a board or committee separate from your local legislative body? (City Council, 
Board of Mayor and Alderman, etc.) 

It is the Board of Mayor and Aldermen 

b.   Please provide a list containing the following information for the aforementioned 
individuals: 

i.   Name     Josh Miller 

ii.   Title     Mayor 

iii.   Mailing Address    104 East Main Street 

      Smithville, Tennessee 37166 

iv.   Phone Number    615-597-745 

v.   Date of Initial Election or Appointment 9/1/2017 

vi.   Have they fulfilled their initial 12-hour training requirement within the first year of 
service, if applicable? Yes or No 

No, there has not been training completed during the first year. 

vii.   If so, please provide proof that the training requirement has been satisfied. 

10.   How many total customers do you currently have? Answer:  See attached 

a.   Please provide a numerical break-down of the totals for each type of customer: 

i.   Billed   

ii.   Unbilled   

iii.   Metered   

iv.   Unmetered  

v.   Breakdown by Rate Class (inside, outside, inside residential, inside commercial, 
outside residential, outside commercial, etc.) 

11.   What percentage of your sales do your largest 10 customers account for annually? (Largest 
10 Customer Revenues Total / Total Annual wastewater revenue) 

Answer: 

12.   What percentage of your volume do you largest 10 customers account for annually? 
(Wastewater Revenue for Largest 10 Customers / Total Wastewater Revenue) 
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Answer: 

13.   Do you adjust wastewater bills for customers with water leaks?  

Yes or No (Circle your answer) 

a. If yes, how many leak adjustments were performed based on your leak adjustment 
policy in the last 12 months? What is the cost associated with these leaks? 

 Answer: 

  b.   If yes, please attach a copy of your leak adjustment policy. 

c.   If no, please move on to the next question. 

 14.   Have you incurred any new debt during the current fiscal year for your wastewater utility, 
or do you plan on incurring any debt during the current fiscal year for your water utility?  

No 

15.   Have you received any grants or capital contributions during the current fiscal year for 
your wastewater utility, or do you plan on receiving any grants or capital contributions during 
the current fiscal year for your wastewater utility? 

No  

16.   Have you applied for any grants that will be received over the next two years?  

Yes 

a. If yes, please provide a detailed explanation regarding these potential grants. 

Smithville has applied for a $500,000 Community Development Block Grant. 

17.   Are your customers made aware of the rates and fees you have in place annually? Yes or 
No (Circle your answer) 

a.   If yes, how is this accomplished?  Same as water answer 

b.   If no, please provide a written justification as to why not. 

18. Do you review your capital asset list? (Depreciation Schedule) 

Yes 

a. If yes, how often is this list reviewed and by whom? 

The depreciation schedule is review and updated annually by the city’s Certified Municipal 
Finance Officer 
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b. Please provide a copy of your capital asset plan, or a justification as to why you do 
not have one. 

The City’s capital asset plan (Five Year Capital Improvement Plan) is attached 

19.   Do you keep a copy of your capital asset list on file? 

Yes   

20.   Excluding any customers on wells, are all of your customers billed based on water usage?   

Yes   

a.   If yes, who supplies the usage data, and are there multiple water suppliers for your 
customers? 

The City of Smithville Water Department supplies the usage data.  There are no other water 
suppliers. 

21.   Do you have any customers on wells?  No 

 a.  If yes, how are these customers billed? 

22.   Do you have any wastewater customers you classify as wholesale?  

No 

23.   Do you treat your own wastewater?  

Yes 

a. If yes, please provide the following: 
i. Cost to treat per 1,000 gallons. 

Sewer treatment cost - $3.82 per 1,000 gallons 

ii. The design capacity of your treatment facility and the percentage of the 
design capacity currently being used. 

The design capacity is 2.16 million gallons per day and the percentage of the design capacity 
being used is about 45%. 

iii. The average operating capacity of your treatment facility 

The average operating capacity of the treatment facility is about 0.9 million gallons per day 

24.   Do you have a plan to improve your infiltration and inflow (I&I)? 

No 
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25.   In regard to your governing body, how frequently do you meet and what is your practice of 
providing notice of your meetings? 

27.  Do you have a sewer use ordinance? 

Yes 

 a.  If yes, please provide a copy and description of how this is enforced. 
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Section B: Water Utility Information 

1.   Does your utility offer water? 

Yes 

2.   Have you had any rate changes in the previous five years?  

Yes 

a. Please provide a copy of your current rate ordinance/structure and the justification 
for why the rates are set this way- including any recent rate studies performed for 
the utility. 

The last water rate increase was implemented July 1, 2017. (See attached rate ordinance).  The 
justification for the rate increase was due to the Dekalb Utility District building their own water 
treatment plant and discontinuing to be a major water customer accounting for approximately 
40% of our water sales. 

b. Please provide a copy of previous rate ordinances/structures from the previous five 
years if you answered yes to Question #2. 

See attached previous rate ordinance 

c. If you have differing rate classes (inside/outside city limits, 
residential/commercial/industrial, new developments, etc.), please provide 
justification as to why these rates are set the way they are. 

Outside rates are set higher to account for expenses directly related to providing service to 
outside customers. 

3.   Do you have any current plans for a rate change?  

We would request that a rate change be delayed, as our most recent fiscal year end on June 30, 
2020 showed a profit of $60,779.12   

Also, we suffered a one-time major expense of $55,534 due to a sewer backup in a customer’s 
home.  A settlement was reached with the customer to cover some of his damages; the city has 
obtained additional insurance coverage to assist with any future problems, if they occur. 

a.   If yes, please provide a written answer to the following questions: 

i.    Are you planning for a rate increase or decrease? 

Based on the fye June 30, 2020 and a profitable July 202, we believe our rates are sufficient to 
operate at a profit for the current time.  We are monitoring the operations and watching our 
costs closely. 
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ii.    Are you planning this change across all customer classes or only on a certain 
customer class? 

We would obtain a rate study when deemed necessary, and rely on recommendations from that 
study; typically, rate increases are applied to all customers. 

iii.   Has your Board voted on this rate change yet? 

No 

iv.   If your Board has discussed a rate change at recent meetings, please attach a copy 
of the relevant minutes at which this meeting took place.     

This will occur at the completion of a future rate study, when deemed necessary. 

4.   Have you had any utility fee changes in the previous five years?  Yes, noted above in 2017 

a.   Please provide a copy of your current utility fee schedule. 

b.   Please provide a copy of previous utility fee schedules if you answered yes to 
Question #3. 

c.   Please provide a written rationale for the charges for tap fees, reconnect fees, etc. 

5.   Has your debt management policy been reviewed in the last 5 years?  

a.   Please provide a copy of your debt management policy. If you do not have a debt 
management policy, please provide a written rationale for why a debt management 
policy has not been adopted. 

See attached debt management policy 

6.   Has your capitalization policy been reviewed in the last 5 years?  

a.   Please provide a copy of your capitalization policy. If you do not have a capitalization 
policy, please provide a written rationale for why a capitalization policy has not been 
adopted. 

See attached capitalization policy 

7.   Please provide the most recent 3 months of balance sheets and income statements for your 
water fund. 

a.   If you are a water and wastewater utility and are having difficulty breaking out the 
accounts, please use percentages or estimate for accounts for the most accurate 
depiction of the financial status of the utility. 

Fiscal year end June 30, 2020 financials attached, along with July 31, 2020  

8.   Do you have a plan to remedy your financially distressed position for your water fund?  
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We believe that the time given for our rate changes from 2017 to be fully implemented, along 
with our monitoring of expenses has helped us to work through the loss of our major customer, 
DeKalk Utility District.  Their leaving our service cost us a 40% reduction in revenues; we believe 
that our diligence in raising our rates in 2017 and our fiscal policies have helped us to achieve a 
much better place that was expected since that time. 

a. If yes, please provide a detailed copy. 

We will have a rate study done to determine a plan forward to address issues, when necessary. 

b.   If no, please provide a justification for why not. Our most recent fye showed a profit 
of approximately $60k, as noted above.  July 2020 was profitable. 

9.   Who has the authority to set rates and fees?  

The Board of Mayor and Aldermen. 

a.   Is this a board or committee separate from your local legislative body? (City Council, 
Board of Mayor and Alderman, etc.) 

It is the Board of Mayor and Aldermen 

b.   Please provide a list containing the following information for the aforementioned 
individuals: 

i.   Name     Josh Miller 

ii.   Title     Mayor 

iii.   Mailing Address    104 East Main Street 

      Smithville, Tennessee 37166 

iv.   Phone Number    615-597-745 

v.   Date of Initial Election or Appointment 9/1/2017 

vi.   Have they fulfilled their initial 12-hour training requirement within the first year of 
service, if applicable? Yes or No 

No 

vii.   If so, please provide proof that the training requirement has been satisfied. 

10.   How many total customers do you currently have? Answer:  See attached 

a.   Please provide a numerical break-down of the totals for each type of customer: 

i.   Billed   

ii.   Unbilled   
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iii.   Metered   

iv.   Unmetered  

v.   Breakdown by Rate Class (inside, outside, inside residential, inside commercial, 
outside residential, outside commercial, etc.) 

11.   What percentage of your sales do your largest 10 customers account for annually? (Largest 
10 Customer Sales Total / Total Annual Water Sales) 

Answer:  $476,932/2,292,180= 21% 

12.   What percentage of your volume do you largest 10 customers account for annually? 
(Gallons of Water sold to Largest 10 Customers / Total Gallons of Water Sold) 

Answer: 

13.   Do you have a leak adjustment policy? 

Yes or No (Circle your answer) 

a. If yes, how many leak adjustments were performed based on your leak adjustment 
policy in the last 12 months? What is the cost associated with these leaks? 

 Answer: 

  b.   If yes, please attach a copy of your leak adjustment policy. 

c.   If no, please move on to the next question. 

 14.   Have you incurred any new debt during the current fiscal year for your water utility, or do 
you plan on incurring any debt during the current fiscal year for your water utility?  

No 

15.   Have you received any grants or capital contributions during the current fiscal year for 
your water utility, or do you plan on receiving any grants or capital contributions during the 
current fiscal year for your water utility?  

No 

16.   Have you applied for any grants that will be received over the next two years 

No  

17.   Are your customers made aware of the rates and fees you have in place annually? Yes or 
No (Circle your answer) 

a.   If yes, how is this accomplished? Yes, radio covers meetings, votes,etc & always 
covered in local newspaper articles at budget/rate increase times. 
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b.   If no, please provide a written justification as to why not. 

18. Do you review your capital asset list? (depreciation schedule) 

Yes 

a. If yes, how often is this list reviewed and by whom? 

The depreciation schedule is review and updated annually by the city’s Certified Municipal 
Finance Officer 

b. Please provide a copy of your capital asset plan, or a justification as to why you do 
not have one. 

The City’s capital asset plan (Five Year Capital Improvement Plan) is attached 

19.   Do you keep a copy of your capital asset list on file? 

Yes   

20.   Do you produce your own water supply?  

Yes   

a.   If yes, what is the cost per thousand gallons to produce? 

The cost is:   $0.725 per 1,000 gallons 

21.   Do you purchase your water supply? 

No 

22.   Do you have any wholesale customers?  

No 

23.   Do you have a plan to improve your non-revenue water percentage?  

No specific plan other than normal maintenance efforts. 

24.   Are there any environmental concerns currently or forthcoming that will put a financial 
burden on the system? 

No 

25.   In regard to your governing body, how frequently do you meet and what is your practice of 
providing notice of your meetings? 

Regular meetings are the first Monday night of each month, unless conflicting with a holiday; 
special called meetings are held as needed.  All meetings are advertised and posted as 
required by law. 
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Entity Referred:  City of Sunbright 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Sewer 
 
Staff Summary: 
 
The Town was referred to the Board for financial distress on May 15, 2017. On September 30, 
2019, the Board ordered the City to comply with the order found in the accompanying pages. 
 
The City has since complied with all directives of the Board order. 
 
Staff Recommendation 
 
Order the City to comply with the following:  
 

1. The City shall send financial updates to Board staff by March 1st and September 1st of each 
year, beginning March 1, 2021, until the Board releases the Town from its oversight.  
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Entity Referred: Town of Trezevant 

Referral Reason: Negative Change in Net Position 

Utility Type Referred:  Water and Sewer 

Staff Summary: 

The Town was referred to the Board for financial distress on March 12, 2020. The Town’s returned 
financial questionnaire can be found in the accompanying pages. 

The Town passed a rate increase on September 8, 2020, but Staff is unable to determine whether 
the increase is sufficient to address the Town’s financial needs.  

Staff Recommendation 

1. The Town shall have the Tennessee Association of Utility Districts, or another qualified
expert as approved by Board staff, perform a rate study that includes the following:

a. a review of the capitalization policy, including any recommended modifications;
b. a review of the debt management policy, including any recommended

modifications;
c. a review of the capital asset list, including any recommended modifications;
d. a review of all utility fees, including any recommended modifications;
e. creation of a five-year capital asset budget to be taken from the current capital asset

list and to include future anticipated needs; and
f. a review of the leak adjustment policy, including any recommended modifications.

2. By December 31, 2020, the Town shall send Board staff a copy of the contract between the
Town and the qualified expert who is to perform the tasks in paragraph 1.

3. By December 31, 2020, the Town shall send Board staff proof that all members of the
utility system’s governing body have complied with the training requirements set out in
Tenn. Code Ann. § 7-34-115(j).

4. By April 1, 2021, the Town shall provide Board staff with the completed rate study, and
either proof of implementation of the resulting recommendations or a proposed plan of
implementation.

5. Board staff is given the authority to grant one extension of up to six months of the
foregoing deadlines upon a showing of good cause by the City.
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Section A: Contact Information

Please provide contact information for the utility by responding to the fields below.

Utility Address Information

Utility Contact Address Line 1: 5560 North Broad Street

Utility Contact Address Line 2:

Utility Contact Address City: Trezevant

Utility Contact Address State: Tennessee

Utility Contact Address Zip Code: 38258

Contact Person 1 Information

Contact Person 1Title: Water & Sewer Superintendant

Contact Person 1Name: Joe Waldrup

Contact Person 1Email Address: watersewer@townoftrezevant.org

Contact Person 1Phone Number: 731-669-4831

Contact Person 2 Information

Contact Person 2 Title: Water & Sewer Employee

Contact Person 2 Name: Erik Grimes

Contact Person 2 Email Address: watersewer@townoftrezevant.org

Contact Person 2 Phone Number 731-415-1489

COItDELLHULL BUILDING 1425 Fifth Avenue North I Nashville, Tennessee 37243
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Section B: Water Utility Information

1. Does your utility offer water? Yes

a. If yes, please complete the following section. Ifno, please proceed to Section C:

Wastewater Utility Information.

2.5YOU had any rate changes in the previous five years?

es r No (Circle your answer)

. Please provide a copy of your current rate ordinance/structure and the justification

for why the rates are set this way- including any recent rate studies performed for

the utility.

b. Please provide a copy of previous rate ordinances/structures from the previous

five years if you answered yes to Question #2.

c. If you have differing rate classes (inside/outside city limits,

residential/commercial/industrial, new developments, etc.), please provide

justification as to why these rates are set the way they are. Rates are same for all rate classe3.t:§U have any current plans for a rate change?

es r No (Circle your answer)

. Ifyes, please provide a written answer to the following questions:

1. Are you planning for a rate increase or decrease? Our board passed an increase on 9-8-2020.

11. Are you planning this change across all customer classes or only on a

certain customer class? Yes

111. Has your Board voted on this rate change yet? Yes

IV. If your Board has discussed a rate change at recent meetings, please attach

a copy of the relevant minutes at which this meeting took place.

4. Have:E!d any utility fee changes in the previous five years?

Yes No ircle your answer)

a. ase provide a copy of your current utility fee schedule.

b. Please provide a copy of previous utility fee schedules if you answered yes to

Question #3. N/A

c. Please provide a written rationale for the charges for tap fees, reconnect fees, etc.

5. Haseyt management policy been reviewed in the last 5 years?

Yes No ircle your answer)

a. se provide a copy of your debt management policy. If you do not have a debt

management policy, please provide a written rationale for why a debt

management policy has not been adopted.

6.sour capitalization policy been reviewed in the last 5 years?

Yes r No (Circle your answer)

. Please provide a copy of your capitalization policy. Ifyou do not have a

capitalization policy, please provide a written rationale for why a capitalization

policy has not been adopted.

CORDELL HULL BU!L01N(; I 425 Fifth Avenue North I Nashville, Tennessee 37243
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7. Please provide the most recent 3 months of balance sheets and income statements for

your water fund. ~

a. If you are a water and wastewater utility and are having difficulty breaking out the

accounts, please use percentages or estimate for accounts for the most accurate

depiction of the financial status of the utility.

8.~U have a plan to remedy your financially distressed position for your water fund?

Yes r No (Circle your answer)

. If yes, please provide a detailed copy.

b. If no, please provide a justification for why not.

9. Who has the authority to set rates and fees?

Answer: The board of mayor and alderman.
a. Is this a board or committee separate from your local legislative body? (City

coun~c. oard of Mayor and Alderman, etc.)

Yes 0 0 Circle your answer)

b. Please vide a list containing the following information for the aforementioned

individuals: ~

1. Name

11. Title

111. Mailing Address

IV. Phone Number

v. Date of Initial Election or Appointment

VI. Have they fulfilled their initial 12 hour training requirement within the

first year of service, if applicable? Yes or No

V11. If so, please provide proof that the training requirement has been satisfied.

10. How many total customers do you currently have?

Answer: 380

a. Please provide a numerical break-down of the totals for each type of customer:

1. Billed 380
11. Unbilled 0

111. Metered 380
IV. Unmetered 0

v. Breakdown by Rate Class (inside, outside, inside residential, inside

commercial, outside residential, outside commercial, etc.)

11. What percentage of your sales do your largest 10 customers account for annually?

(Largest 10 Customer Sales Total/Total Annual Water Sales)

Answer: 8 percent
12. What percentage of your volume do you largest 10 customers account for annually?

(Gallons of Water sold to Largest 10 Customers / Total Gallons of Water Sold)

Answer: 15 percent
13. Do you have a leak adjustment policy?

CORDELLHULL BUILDING I 425 Fifth Avenue North I Nashville, Tennessee 37243
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Qr No (Circle your answer)

U If yes, how many leak adjustments were performed based on your leak adjustment

policy in the last 12months? What is the cost associated with these leaks?

Answer: 19 $1,234.54

b. If yes, please attach a copy of your leak adjustment policy.

c. If no, please move on to the next question.

14.Have you incurred any new debt during the current fiscal year for your water utility, or

do yo~n incurring any debt during the current fiscal year for your water utility?

Yes 0 No ircle your answer)

a. es, please provide a detailed explanation regarding the debt.

b. If no, please move on to the next question.

15. Have you received any grants or capital contributions during the current fiscal year for

your water utility, or do you plan on receiving any grants or capital contributions during

the celscal year for your water utility?

Yes 0 0 ircle your answer)

a. es, please provide a detailed explanation regarding these grants or capital

contributions.

b. If no, please move on to the following.question.

16.Have ePlied for any grants that will be received over the next two years?

Yes 0 0 ircle your answer)

a. es, please provide a detailed explanation regarding these potential grants.

b. If no, please move on to the following question.

17.Are your customers made aware of the rates and fees you have in place annually?

Yes or NEtcle your answer)
a. I es, ow is this accomplished? Customers are made aware during the application process.

b. If , please provide a written justification as to why not.

189' u review your capital asset list?

es r No (Circle your answer)

a. If yes, how often is this list reviewed and by whom? Yearly audit cycle.

b. If no, please provide a written justification as to why not.

c. Please provide a copy of your capital asset plan, or a justification as to why you

do not have one.

19. ou keep a copy of your capital asset list on file?

Yes r No (Circle your answer)

20. ou produce your own water supply?

Yes r No (Circle your answer)

a. If yes, what is the cost per thousand gallons to produce?

Answer: $1.79

b. If no, please move on to the next question.

21. Do you purchase your water supply? No

CORDELL HULL BU1LDlNG 1425 Fifth Avenue North 1Nashville, Tennessee 37243
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a. If yes, please provide the following:

1. List of entities water is purchased from

11. Rates at which water is purchased at

111. Water purchase contract with these entities, if no contract exists please

give an explanation as to why there is no contract.

b. If no, please move on to the following question.

22. Do YOQany wholesale customers?

Yes 0 No ircle your answer)

a. es, please provide the contract(s) with these customer(s) or a detailed

explanation as to why a contract does not exist and the rate at which water is sold

to this customer.

b. If no, please move on to the following question.

23. Do YOQa plan to improve your non-revenue water percentage?

Yes 0 No ircle your answer)

a. es, please provide a detailed explanation as to how this will be improved along

with your current non- revenue water percentages by cost and by volume.

b. If no, please provide a detailed justification as to why the current non-revenue

water percentage does not need to be improved along with your current non­

revenue water percentages by cost and by volume.

24. Are there any environmental concerns currently or forthcoming that will put a financial

burde~the system?
Yes 0 N (Circle your answer)

a. yes, please provide a detailed explanation as to what the concern or issue is and

the extent of the financial burden that will be incurred.

b. If no, please move on to the next question.

25. In regard to your governing body, how frequently do you meet and what is your practice

of providing notice of your meetings?

Answer: The board of mayor and aldennen meet the second Tuesday of every month. We do not provide notice of meetings

CORDELL HULL BUILDING 1425 Fifth Avenue North 1Nashville, Tennessee 37243
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Ordinance No. --lIOoe...-.&q...aoO"-'li......bo:....;:...wO"-- _

AN ORDINANCE TO INCREASE WATER AND SEWER RATES FOR

CUSTOMERS SERVED BY THE TOWN OF TREZEVANT

WHEREAS,Title 18, Chapter 1, of the Town Charter authorizes the Town Council

to set utility rates for water and sewer services; and

WHEREAS,current revenues are not meeting current expenditures; and

THEREFORE,Be It Ordained by the Town Board of Mayor and Alderman of Town

of Trezevant, Tennessee as follows:

Section 1. The water usage rates shall be as follows:

Effective September 9, 2020

0-1000 gallons $21.66

1001 & over $2.85 per 1000gallons

Section 2. The sewer charges will be 110% of water charges.

Section 3. The utility clerk is authorized to revise the next monthly utility bills to

reflect the rate increase as herein outlined.

Section 4. This ordinance shall become effective upon its final passage, the public

welfare requiring it.

1st Reading S-e.pf-. \ \ ;'02-0

2nd Reading .S'<Jff, '?- 1-0 ;"'0

~4;j<UyiJ
Mayor
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Ordinance No. _.....::O::;..._.;x_Ce-=..}-_l_' _9-=(3~_

AN ORDINANCE TO INCREASE WATER AND SEWER RATES

FOR CUSTOMERS SERVERD BY THE TOWN OF TREZEVANT

WHEREAS, Title 18, Chapter 1, of the Town Charter authorizes

the Town Council to set utility rates for water

and sewer services; and

WHEREAS, current revenues are not meeting current

expenditures, and

Therefore, Be It Ordained by the Town Board of Mayor and Alderman of Town of

Trezevant, Tennessee as follows:

Section 1. The water usage rates shall be as follows:

0-1000 gallons $21.16 )-IJ, .{;h
1001 & over $2.35 per 1000 gallons

Section 2. The sewer charge will be 110% of water charges.

Section 3. The utility clerk is authorized to revise the next monthly utility bills to

reflect the rate increase as herein outlined.

Section 4. This ordinance shall become effective upon its final passage, the public

welfare requiring it.

1st Reading _ ____;(p:...._- .;_;({_~-=-(..!....9 _

2nd Reading __ fI>:..... _- _:;'_1_~_{_9 _

4fJ~
R c rder
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TOWN OF TREZEVANT
SPECIAL CALLED MEETING

Sept. 1, 2020

The Official Board held a "Special Called Board Meeting" on Sept. 1,
2020. The purpose for the "Special Called Board Meeting" was the 1st
reading of an ordinance to raise water rates, 2nd reading of a fireworks
ordinance and the 1st reading of the budget amendment ordinance.

Members in attendance were Christy Creyssels, Pam Joyner, Mark Argo,
Leon Lyell and Eddie Granger.

Mayor Blaylock called the meeting to order at 6:03 p.m.

Mayor Blaylock opened the meeting with prayer.

Mayor Blaylock presented an ordinance to raise water rates by 50
cents for the next 3 years. Alderman Argo stated he didn't understand
why we needed to raise rates. CMFO Jeff Goad re-iterated that we had
talked about this last month, the Water/Wastewater Finance Board is
looking at our financial records to see if they need to step in and
raise our rates due to operating in the red the past 2 years, he stated
he thought it would look better if we had a 3 year plan in place. After
much discussion between the aldermen, Alderman Granger made the motion
to only raise the rates 50 cents for 1 year and then re-visit the issue.
Leon Lyell seconded the motion. After a roll call vote with Christy
Creyssels and Pam Joyner voting no, the motion passed.

The 2nd reading of the fireworks ordinance was next, Eddie Granger made
a motion to pass the ordinance seconded by Christy Creyssels. After a
roll call vote the motion passed unanimously.

The 1st reading of the budget amendment ordinance followed, CMFO Goad
stated there was a change in the fire dept. budget due to purchasing new
turn out gear for 3 firemen and adding the new bay on the fire station
on W. Main St. After some discussion Christy Creyssels made a motion to
pass the 1st reading seconded by Pam Joyner. After a roll call vote the
motion passed unanimously.

Eddie Granger made a motion to adjourn, seconded by Christy
Creyssels, the meeting adjourned at 6:34 p.m.
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TOWN OF TREZEVANT

REGULAR BOARD MEETING

Sept. 8, 2020

The Official Board held their Regular Board Meeting on Sept. 8, 2020.

Mayor Bobby Blaylock called the meeting to order at 6:30 p.m.

Mayor Blaylock opened the meeting with prayer.

Board members present were Eddie Granger, Christy Creyssels, Mark Argo, Pam
Joyner and Leon Lyell.

Visitors present were Ron Park and Joel Washburn.

Minutes from the Aug. II, 2020 board meeting and the Aug. 11 public hearing
were distributed to board members prior to the meeting. Eddie Granger made a motion
to approve the minutes and Christy Creyssels seconded the motion. After a roll call
vote the motion passed unanimously.

APPROVE DEPT. REPORTS: The Dept. reports were distributed to board members
before the meeting, the Fire Dept. had a blown transformer at 99 Holmes St and
another all where a reason was not given. Also, there was a motorcycle fire at 4670
S. Broad St. There was a controlled burn on Atwood St and they had 2 hours of
checking equipment on engine tanker and painting lines in the station and 2 hours of
search and rescue.

The Police Dept. had 38 calls for service and 24 citations written. It was also noted
on the report that Officer Williams had submitted his resignation.

The Water Dept. had 19 disconnects and 16 reconnects with delinquent water bills of
$17,469.05.

Christy Creyssels made a motion to approve the reports seconded by Pam Joyner. After
a roll call vote the motion passed unanimously.

BOARD REPORTS: Mayor Blaylock stated that we received a call today from a citizen
wanting to purchase a lot the city owns on 135 Johnson St. The Mayor stated we can't
make a profit on the property but we need to recoup our purchase cost and mowing and
legal fees. After some discussion, Christy Creyssels made a motion to bring the
figures back to the board next month seconded by Pam Joyner. After a roll call vote
the motion passed unanimously.

/

CMFO Jeff Goad stated to the board that the SRF program has notified applicants that
funding from the FY2020 Capitalization Grant is now available for eligible projects
listed on the FY2020 priority ranking list. Our project for the WTP Improvements is
eligible for funding. The first is for $122,650.00 for rehab of the clear wells,
replace aeration equipment and installation of new high service pumps, controls and
electrical components, planning and design. The second part is for $584,925.00 for
construction, engineering oversight and administration. This requires a letter
requesting funding for the projects, the last 3 years of audited financial
statements, the current water/sewer rate ordinance, an inter-disciplinary
environmental review, facilities planning documents, engineering agreements, plans
and specs, and documentation of acquired easements or letter certifying ownership of
land. It was stated that the loan rate is usually around 1% and grant funding may
include principal forgiveness until such funding is exhausted, applicants who are not
eligible for principal forgiveness may receive low interest SRF funds for financing.
Jeff stated that we are not obligated to proceed if they come back and state that we
need to raise the water rates. After some discussion Pam Joyner made a motion to
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move forward with the application seconded by Leon Lyell. After a roll call vote the
motion passed unanimously.

Alderman Granger stated that he would like to move the 15 mph sign on W. Main down
across from Hwy 190. He stated that he had spoken with someone with the THP and they
stated it was enforceable. Mary Jo stated that she had spoken with Jason Moody with
TOOT and he stated that you could not enforce a ticket if given within that 15 mph
zone. After some discussion this matter was moved to next month.

CITIZEN/PUBLIC BUSINESS:

SUSPENSION OF STANDING RULE ON AGENDA ITEMS: Mayor Blaylock stated that we received a
call today from a citizen wanting to purchase a lot the city owns on 135 Johnson St.
The Mayor stated we can't make a profit on the property but we need to recoup our
purchase cost and mowing and legal fees. After some discussion, Christy Creyssels
made a motion to bring the figures back to the board next month seconded by Pam
Joyner. After a roll call vote the motion passed unanimously.

CMFO Jeff Goad stated to the board that the SRF program has notified applicants that
funding from the FY2020 Capitalization Grant is now available for eligible projects
listed on the FY2020 priority ranking list. Our project for the WTP Improvements is
eligible for funding. The first is for $122,650.00 for rehab of the clear wells,
replace aeration equipment and installation of new high service pumps, controls and
electrical components, planning and design. The second part is for $584,925.00 for
construction, engineering oversight and administration. This requires a letter
requesting funding for the projects, the last 3 years of audited financial
statements, the current water/sewer rate ordinance, an inter-disciplinary
environmental review, facilities planning documents, engineering agreements, plans
and specs, and documentation of acquired easements or letter certifying ownership of
land. Jeff stated that we are not obligated to proceed if they come back and state
that we need to raise the water rates. After some discussion Pam Joyner made a
motion to move forward with the application seconded by Leon Lyell. After a roll
call vote the motion passed unanimously.

Alderman Granger stated that he would like to move the 15 mph sign on W. Main down
across from Hwy 190. He stated that he had spoken with someone with the THP and they
stated it was enforceable. Mary Jo stated that she had spoken with Jason Moody with
TOOT and he stated that you could not enforce a ticket if given within that 15 mph
zone. After some discussion this matter was moved to next month.

UNFINISHED BUSINESS:

Alderman Granger again brought up the dress code, he stated that the employees had
been doing better with wearing their t-shirts. After some discussion Alderman Granger
made a motion to keep the wording about no tank tops being worn and change the
wording that any changes have to come before the board instead of the Mayor, Christy
Creyssels seconded the motion. After a roll all vote with Alderman Joyner voting no
the motion passed.

Alderman Granger stated that the Fire Dept. raises would be put on hold for the time
being.

Attorney Trotter again spoke about withdrawing a proceeding against Ricky Nelson and
his property on Park St. He stated he would like to get it off the docket to keep it
from coming up every 3 months. He stated also that he had talked to Senator Stevens
about some help with the CSX matter that we have been dealing with since May 2018 and

Page 2 of 4
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had also contacted CSX about where we stand on this matter, now we wait for their
response. After discussion Pam Joyner made a motion to withdraw the Nelson
proceeding from the docket, Christy Creyssels seconded the motion. After a roll call
vote the motion passed unanimously.

Attorney Trotter also informed the board he had spoken with Mr. Clark about the
property at 5770 E Main St. Mr. Clark has signed the agreement that he will have the
house torn down and the property cleaned up by Dec. 31, 2020. The only change made is
he would like the drive way to stay and also the sidewalk that comes up from E. Main
St. The board would like to inspect the property after the work is done to make sure
it is satisfactory, also the neighbors who live on either side can have input on how
it looks.

Mayor Blaylock presented the 2nd reading of the ordinance to codify, the 2nd reading
of the water/sewer ordinance to raise rates for 50 cents for 1 year and the 2nd
reading of the budget amendment ordinance. Eddie Granger made a motion to accept the
2nd reading seconded by Christy Creyssels. After a roll call vote the motion passed
unanimously

NEW BUSINESS:

Mayor Blaylock told the board he would like to see a new red light put up at the 4-
way stop due to the amount of vehicles that run through it every day. After some
discussion it was decided to move this item to next month in order to get prices.

There were no bids received for the well house project so we can use a quote that was
received from Lashlee Rich in Humboldt in the amount of $12,210.00. Water
superintendent Joe Waldrup stated that the work needs to be done before October when
the State will make their inspection, if the project is not at least started by then
we could be subject to a daily fine of up to $1,000 per day. We have been told for
years this needed to be done, after some discussion about putting it off until later
Alderman Creyssels made a motion to have the needed repairs done seconded by Leon
Lyell. After a roll call vote the motion passed unanimously.

Alderman Granger brought up the matter of making complaint cards and a drop box made
available to the public. After a lengthy discussion this failed due to lack of a
motion.

Water Superintendent Joe Waldrup stated to the board there is a customer that is just
inside the city limits that would like to have city sewer instead of repairing his
septic tank. In order to do this we would have to hire an engineer and contractor
which could be upwards of $50,000 or we could put a grinder pump and force main which
would be $2400 - $2500 in materials plus labor and costs. The last option is to
decide if this is feasible for only 1 customer. The board needs to find out what the
ordinance states about providing the service to a customer that wants it. After much
discussion Eddie Granger made a motion to bring this back to the board after research
is done on the ordinances seconded by Christy Creyssels. After a roll call vote the
motion passed unanimously.

ANNOUNCEMENTS:

MISCELLANEOUS:

Delinquent Taxes: 2016 property taxes:
2018 property taxes:
2019 property taxes:

$173.36
$455.01
$5816.70

Page 3 of 4
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BANK BALANCES: As of Sept.1, 2020:

General Fund - $320,210.27
Street Aid - $54,689.69
Water Fund - $322,210.27
SOR - $509.67

Solid Waste - $70,153.80
Drug Fund - $8,070.59
Water Reserve - $81,181.60
Water Tank Reserve - $6,601.00

The meeting adjourned at 8:19 p.m. Eddie Granger made a motion to adjourn seconded by
Christy Creyssels.

~Jl~~
Mayor

~~~Kath~rds
Recorde
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MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

RECORDER

Kathy Edwards

ALDERMAN

5560 North Broad St Phone: (731) 669-4831 Christy Creyssels
PO Box 100 Fax: (731330-1448 Mark Argo

Trezevant, TN 38258 Eddie Granger

Leon Lyell

'fOWN OJFTRbZbVAN'l'

TREZEVANT WATER DEPARTMENT

FEESCHEDULE

WATER TAP - $600, IF HAVING TO BORE THRU ROAD UP
TO ADDITIONAL $150

SEWERTAP - $400

CONNECTION FEE - $50 FOR HOMEOWNERS
$150 FOR RENTERS

RE-CONNECTION FEE - $25
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RESOLUTION NO. I;" 10 , (

A RESOLUTION OF THE TOWN OF·~z..e-V(J 11t 'TENNESSEE,ESTABLISHING A WRIITEN DEBT
MANAGEMENT POLICY.

WHEREAS, the '17ezevonf Board of Mayor andAldermen has determined the needto

adopt and implement a modern and consistent policy concerning the incurrence of municipal debt; and

WHEREAS, pursuant to TennesseeCodeAnnotated § 9-21-151(b)(1), the TennesseeState

Funding Board has developed model financial transaction policieswhich Tennesseemunicipalities are

directed to adopt and enforce.

NOW, THEREFORE, BE IT RESOLVEDBYTHE ·-r;ez...ell(Ot 'C
AND ALDERMEN, AS FOLLOWS:

BOARD OF MAYOR

1. Purpose and goals. The purpose of this debt policy is to establish a set of parameters bywhich

debt obligations will be undertaken by the Town Of"fi.aeUlt,Hf ' TN. This policy reinforces the

commitment of the Town and its officials to manage the financial affairs of the Town so as to minimize

risk, avoid conflicts of interest and ensure transparency while still meeting the capital needs of the

Town. A debt management policy signals to the public and the rating agencies that the Town is using a

disciplined and defined approach to financing capital needs and fulfills the requirements of the State of

Tennessee regarding the adoption of a debt management policy.

The goal of this policy is to assist decision makers in planning, issuing and managing debt

obligations by providing clear direction as to the steps, substance and outcomes desired. In addition,

greater stability over the long-term will be generated by the useof consistent guidelines in issuingdebt.

2. Definition of debt. All obligations of the Town to repay, with or without interest, in installments

and/or at a later date, some amount of money utilized for the purchase, construction, or operation of

Town resources. This includes but is not limited to notes, bond issues, capital leases, and loansof any

type, including loans from another internal fund.

3. Approval of Debt. Bond anticipation notes, capital outlay notes, all borrowing from internal

funds, grant anticipation notes, and tax and revenue anticipation notes will be submitted to the State of

TennesseeComptrollers Office and the Town Council prior to issuanceor entering into the obligation. A

plan for refunding debt issues will also be submitted to the Comptrollers Office prior to issuance.

Capital or equipment leases may be entered into by the Town Council; however, details on the lease

agreement will be forwarded to the Comptrollers Office on the specified form within 45 days.

4. Transparency. (a) The Town shall comply with legal requirements for notice and for public

meetings related to debt issuance.
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(b) All notices shall be posted in the customary and required posting locations, includingas

required local newspapers, bulletin boards, and websites.

(c) All costs (including principal, interest, issuance, continuing, and one-time) shall be

clearly presented and disclosed to the citizens, the Town governing board, and other stakeholders in

a timely manner.

(d) The terms and life of each debt issue shall be clearly presented and disclosed to the

citizens, the Town Council, and other stakeholders in a timely manner.

(e) A debt service schedule outlining the rate of retirement for the principal amount shall

be clearly presented and disclosed to the citizens, the Town governing board, and other

stakeholders in a timely manner.

5. Role of Debt. (a) Long-term debt shall not be used to finance current operations. Long-term

debt may be used for capital purchases or construction identified through the capital improvement,

regional development, transportation, or master process or plan. Short-term debt may be used for

certain projects and equipment financing as well as for operational borrowing; however, the Town will

minimize the use of short-term cash flow borrowings by maintaining adequate working capital andclose

budget management.

(b) In accordance with Generally Accepted Accounting Principles and state law,

1. The maturity of the underlying debt will not be more than the useful life of the assets

purchased or built with the debt, not to exceed30 years; however, an exception may be

made with respect to federally sponsored loans, provided such an exception is

consistent with law and accepted practices.

2. Debt issued for operating expenses must be repaid within the same fiscal year of

issuance or incurrence.

6. Types and Limits of Debt. (a) The Town will seek to limit total outstanding debt obligations such

that the annual cost of all debt retirement payments, including loan service fees, does not exceed20%

of annual General Fund revenues, excluding enterprise debt, and revenue debt.

(b) The limitation on total outstanding debt must be reviewed prior to the issuanceof any

new debt.

(c) The Town's/Town's total outstanding debt obligation will be monitored and reported to

the governing board by the Finance Officer at such time as the annual budget is presented to the

governing board and prior to the issuance of new debt by the Town. The Finance Officer shall

monitor the maturities and terms and conditions of all obligations to ensure compliance. The
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Finance Officer shall also report to the governing board any matter that adversely affects the credit

or financial integrity of the Town.

(d) The Town is authorized to issueGeneral Obligation bonds, Revenue bonds, TIFs,inter-

fund and other short-term loans, anticipatory notes and other debt allowed by law. The Town has

determined it currently will not issueprivate debt (debt from a private individual).

(e) The Town will seek to structure debt with level or declining debt service paymentsover

the life of each individual bond issueor loan.

(f) As a rule, the Town will not backload, use "wrap-around" techniques, balloon payments

or other exotic formats to pursue the financing of projects. When refunding opportunities, natural

disasters, other non-general fund revenues, or other external factors occur, the Town may utilize non­

level debt methods. However, the use of such methods must be thoroughly discussed in a public

meeting and the governing body must determine such use is justified and in the best interest of the

Town.

(g) The Town may use capital leasesto finance short-term projects.

(h) Bonds backed with a general obligations pledge often have lower interest rates than

revenue bonds. The Town may use its General Obligation pledge with revenue bond issues when the

populations served by the revenue bond projects overlap or significantly are the same as the property

tax base of the Town. The Town Council and management are committed to maintaining rates and fee

structures of revenue supported debt at levels that will not require a subsidy from the Town's General

Fund.

7. Use of Variable Rate Debt. (a) The Town recognizesthe value of variable rate debt obligations

and that cities have greatly benefitted from the use of variable rate debt in the financing of needed

infrastructure and capital improvements.

(b) However, the Town also recognizesthere are inherent risks associated with the use of

variable rate debt and will implement steps to mitigate these risks; including:

1. The Town will annually include in its budget an interest rate assumption for any

outstanding variable rate debt that takes market fluctuations affecting the rate of

interest into consideration.

2. Prior to entering into any variable rate debt obligation that is backed by insurance

and secured by a liquidity provider, the Town governing board shall be informed of the

potential affect on rates as well as any additional costs that might be incurred should

the insurance fail.

3. Prior to entering into any variable rate debt obligation that is backed by a letter of

credit provider, the Town governing board shall be informed of the potential affect on
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rates as well as any additional costs that might be incurred should the letter of credit

fail.

4. Prior to entering into any variable rate debt obligation, the Town governing board will

be informed of any terms, conditions, fees, or other costs associated with the

prepayment of variable rate debt obligations.

5. The Town shall consult with persons familiar with the arbitrage rules to determine

applicability, legal responsibility, and potential consequences associated with any

variable rate debt obligation.

8. Use of derivatives. The Town chooses not to usederivative or other exotic financial structures

in the management of the Town's debt portfolio. Prior to any reversal of this provision:

(a) A written management report outlining the potential benefits and consequences of

utilizing these structures must be submitted to the Town governing board; and

(b) The Town governing board must adopt a specific amendment to this policy concerning

the use of derivatives or interest rate agreements that complies with the State Funding Board

Guidelines.

9. Costs of Debt. (a) All costs associated with the initial issuance or incurrence of debt,

management and repayment of debt (including interest, principal, and fees or charges) shall be

disclosed prior to action by the Town governing board in accordance with the notice requirements

stated above.

(b) In cases of variable interest or non-specified costs, detailed explanation of the

assumptions shall be provided along with the complete estimate of total costs anticipated to be incurred

as part of the debt issue.

(c) Costs related to the repayment of debt, including liabilities for future years, shall be

provided in context of the annual budgets from which such payments will be funded(Le. General

Obligations bonds in context of the General Fund, Revenuebonds in context of the dedicated revenue

stream and related expenditures, loans and notes).

10. Refinancing Outstanding Debt. The Town will refund debt when it is in the best financial

interest of the Town to do so, and the Chief Financial Officer shall have the responsibility to analyze

outstanding bond issues for refunding opportunities. The decision to refinance must be explicitly

approved by the governing body, and all plans for current or advance refunding of debt must be in
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compliance with state laws and regulations. The Chief FinancialOfficer will consider the following issues

when analyzing possible refunding opportunities:

(a) Onerous Restrictions - Debt may be refinanced to eliminate onerous or restrictive

covenants contained in existing debt documents, or to take advantage of changing financial conditions

or interest rates.

(b) Restructuring for Economic Purposes- The Town will refund debt when it is in the best

financial interest of the Town to do so. Suchrefunding may include restructuring to meet unanticipated

revenue expectations, achieve cost savings, mitigate irregular debt service payments, or to release

reserve funds. Current refunding opportunities may be considered by the Chief Financial Officer if the

refunding generates positive present value savings, and the Chief Financial Officer must establish a

minimum present value savings threshold for any refinancing.

(c) Term of Refunding Issues- The Town will refund bonds within the term of the originally

issued debt. However, the Chief Financial Officer may consider maturity extension, when necessaryto

achieve a desired outcome, provided such extension is legally permissible. The Chief FinancialOfficer

may also consider shortening the term of the originally issued debt to realize greater savings.The

remaining useful life of the financed facility and the concept of inter-generational equity should guide

this decision.

(d) Escrow Structuring - The Town shall utilize the least costly securities available in

structuring refunding escrows. Under no circumstances shall an underwriter, agent or financial advisor

sell escrow securities to the Town from its own account.

(e) Arbitrage - The Town shall consult with persons familiar with the arbitrage rules to

determine applicability, legal responsibility, and potential consequencesassociated with any refunding.

11. Professional services. (a) The Town shall require all professionals engaged in the processof

issuing debt to clearly disclose all compensation and consideration received related to services provided

in the debt issuance process by both the Town and the lender or conduit issuer, if any. This includes

"soft" costs or compensations in lieu of direct payments.

(b) Counsel: The Town shall enter into an engagement letter agreement with each lawyeror

law firm representing the Town in a debt transaction; except that no engagement letter is required for

any lawyer who is an employee of the Town or lawyer or law firm which is under a general appointment

or contract to serve as counsel to the Town. The Town does not need an engagement letter with counsel

not representing the Town, such as underwriters' counsel.

(c) Financial Advisor: Should the Town decide to retain a financial advisor, the Town shall

enter into a written agreement with each person or firm serving as financial advisor for debt

management and transactions. Whether in a competitive sale or negotiated sale, the financial advisor
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shall not be permitted to bid on, privately place or underwrite an issue for which they are or have been

providing advisory services for the issuance or broker any other debt transactions for the Town.

(d) Underwriter: If an underwriter is retained, the Town shall require the Underwriter to

clearly identify itself in writing (e.g., in a responseto a requestfor proposals or in promotional materials
provided to an issuer) as an underwriter and not as a financial advisor from the earliest stagesof its

relationship with the Town with respect to that issue.The Underwriter must clarify its primary role asa

purchaser of securities in an arm's-length commercial transaction and that it has financial and other

interests that differ from those of the Entity. The Underwriter in a publicly offered, negotiated saleshall

be required to provide pricing information both asto interest rates and to takedown per maturity to the

Town governing board in advance of the pricing of the debt.

(e) Conflicts: Professionals involved in a debt transaction hired or compensated by the

Town shall be required to disclose to the Town existing client and business relationships between and

among the professionals to a transaction (including but-not limited to financial advisor, swap advisor,

bond counsel, swap counsel, trustee, paying agent, liquidity or credit enhancement provider,

underwriter, counterparty, and remarketing agent), aswell as conduit issuers, sponsoring organizations

and program administrators. This disclosure shall include that information reasonably sufficient to allow

the Town to appreciate the significance of the relationships. Professionalswho become involved in the

debt transaction as a result of a bid submitted in a widely and publicly advertised competitive sale

conducted using an industry standard, electronic bidding platform are not subject to this disclosure.No

disclosure is required that would violate any rule or regulation of professional conduct.

12. Review of Policy. This policy shall be reviewed at least annually by the Town governing board

with the approval of the annual budget. Any amendments shall be considered and approved in the same

processas the initial adoption of this Policy,with opportunity for public input.

13. Compliance. The Town FinanceOfficer is responsiblefor ensuring compliance with this policy.

PASSEDAND APPROVEDTHISJ.f2_ DAYOF IJ ec..e,.t 6w .2011 BYA ROLLCALLVOTEOFTHE

·-rrez.e Vlt r1"t:: .. BOARDOFMAYORANDALDERMEN.
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Town of Trezevant

Resolution to Clarify and Update Capitalization of

Assets Policy

WHEREAS, the Town passed ordinance 031219 whi~h to
established new thresholds to govern when expendltures for
assets will be capitalized in accordance with generally accepted

accounting principles.

WHEREAS, the Town desires to amend its capitalization of
assets policy to incorporate new provisions in addition to new
thresholds which for asset expenditures which will require
capitalization.

THEREFORE, the Town resolves to adopt the attached Town of
Trezevant - Fixed Asset Capitalization Policy to establish

~on~istent guidelines for the capitalization and depreciation of
Its fixed assets.

1stReading '7 - q - ('(

M(/:L"19¥L_'
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TOWN OF TREZEVANT

FIXED ASSET CAPITALIZATION POLICY

Purpose

This policy is adopted to establish consistent guidelines for the capitalization and depreciation

of fixed assets.

Capitalization Requirements

(1) long term or fixed assets, including land, land improvements, buildings, building

improvements, infrastructure, easements, construction work in progress, office furniture,

office equipment, machinery, operating equipment and vehicles,will be capitalized andsubject

to depreciation when the assethasa useful life of more than two yearsandmeets the following

thresholds:

• land and easements $ 500

• Buildings and building improvements $10,000

• Improvements other than buildings $ 5,000

• Equipment, furniture and vehicles $ 2,500

• Infrastructure $10,000

• Construction in Process Tied to assetclass

Assetswhich are not capitalized will be expensed in the year of acquisition.

(2) The capitalization threshold is applied to individual units of fixed assets.For example,

ten desks purchased in a Singleorder, each costing $1,000, will not qualify for capitalization

even though the total cost of the desk order of $10,000 exceedsthe threshold of $2,500.

(3) For purposes of capitalization, the threshold will generally not be applied to

components of fixed assets which form one working system such as computer systems,

electronic and laboratory equipment and other similar working systems. The entire working

system will be treated as a Single fixed asset provided the entire system meets the $2,500

threshold.

(4) Repairs to existing fixed assetswill generally not be subject to capitalization. Repairs

are generally recognized as expenditures which are necessaryto keep an asset in its intended

operational condition and which do not materially increase the value of the asset. If a repair

extends the useful life of a capital assetby more than two yearsand costs$2,500or more, then

the repair represents an improvement and should be capitalized.
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Infrastructure Capital Assets

Infrastructure includes new construction, replacement due to expansion or new technology,

replacement due to the end of normal life cycle, major repairs or refurbishment and assets

contributed by developers, customers or other third parties to the Town.

(1) New Construction. New construction normally begins asa Construction-In-Progress

project and may take more than one fiscal year to complete. At the completion of the project,

the total costs of the project may be broken down by the major groups of assetsby operating

system. Under each system, the component unit of the assetsis listed basedon the natureof

the component and the length of the estimated useful life.

(2) Replacement Due to Expansionor New Technology. Replacementoccurswhen anold

systemsor equipment is replaced becausethe Town iseither expanding its facilities to increase

capacity or new technology and equipment hasbecomeavailableon the market which ismore

cost efficient than exlstlng systemsor equipment being used. In this situation, the old systems

or equipment are replaced when they still have a remaining useful life and economic value.

When each individual item or component unit meets the threshold requirements in Section1

and hasa useful life of more than two years, the individual item or component unit shouldbe

capitalized. Becausethe retired equipment or systemsstill haveapositive net book value,the

Town will calculate and record the appropriate losson disposition.

(3) Replacement Due to the Endof life Cycle. Replacementcanoccur asa result of normal

scheduled maintenance. The component units can be purchased at the same time, but be

installed simultaneously or within a planned short period time. In this situation, the old

systems or equipment are replaced when they have no useful life or economic value. When

the aggregate total cost of the component units meets the threshold requirements in Section

1 and have a useful life of more than two years, the component units should be capitalized.

The estimated portion of the original asset that was replaced will be removed from the asset

records of the Town.

(4) Repairsor Refurbishments. TheTown's existing infrastructure and other capital assets

require regular repair and maintenance. Repair or refurbishment expensesto existing capital

assetsmay be capitalized under certain circumstances. The criteria for determining whether

the expenditure is an expense or capital asset requires knowledge of the effect the repair will

have on the capital asset. To be considered as a capital asset,these conditions must be met:

(a) the total repair or refurbishment cost of one job must meet the threshold requirements in

Section 1, and; (b) after the repair or refurbishment, the remaining useful life of the existing

asset must be extended by at least two years. When the above conditions are not met, the

cost of repair or refurbishment will be considered asan operations and maintenance expense.

(5) Contributed Assets. TheTown may require a developer or customer to build or finance

the building of utility system improvements ascondition for receiving utility service. Uponthe

2

317



completion of the utility system improvements, the developer or customer contributes the

improvements to the Town, and the Town accepts ownership of the contributed

improvements. In this situation, the utility system improvements are recorded as a capital

asset at the time of acceptance by the Town. The total costs of the utility system

improvements must be broken down by operating system, and the major component units are

to be listed under the operating systems depending on the nature and the length of the

estimated useful life.

Determination of Cost

(1) Capital assets will be reported at historical cost. Cost will include all necessary

expenditures to acquire the asset and place the asset into service, including ancillary costs.

(2) Ancillary costs for infrastructure, buildings and improvements include professional fees

of engineers, architects, attorneys, appraisers, financial advisors and other similar

professionals; insurance premiums; costs incurred to obtain financing for the project; and

other related costs incurred during construction necessary to place the asset into service.

(3) Ancillary costs for equipment and vehicles include transportation charges, installation

costs, licensing fees, and any other normal and necessary expenditures required to place the

asset into its intended state of operation.

(4) Ancillary costs for land include legal and title fees, appraisal and negotiation fees,

damage payments, site preparation costs and demolition costs of unwanted structures.

(5) Contributed capital assets will be recorded at their estimated fair market value on the

date the contributed asset was accepted by the Town.

(6) Self-constructed assets will be recorded based upon all direct costs (including labor)

associated with the construction project.

Depreciation

(1) With the exception of land and easements, all capital assets will be depreciated using

the straight-line method over the useful life of the asset.

(2) Regardless of the month the capital asset is placed in service, a full year of depreciation

will be recorded in the first year. Once the asset has been fully depreciated, the asset will be

kept on the books until its disposal.

3
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(3) The useful life of a capital asset for depreciation will be determined as follows:

Asset Account

Water Lines and Storage

Wastewater (sewer) system

Buildings (Office and Plant)

Well / Dam

Pumps and Treatment Equipment

Equipment and Tools

Machinery, Construction Equipment and Construction Vehicles

Transportation Equipment

Furniture and Fixtures

Information Systems

Fixed Assets Tagging and Inventory

40-50

40-50

30-50

Engineer'sEstimate

15-20

10-15

5-15

5-10

5-10

3-6

Upon acquisition, all fixed assets other than infrastructure, buildings, land and land

improvements will be assigneda serially numbered Town tag which will be affixed to the asset.

The Town will conduct an annual physical inventory of tagged fixed assets. The inventory

should identify assetswhich are missingor were sold, traded in, discardedor disposedof since

the last annual physical inventory.

4
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8:21 AM

09/13/20
Accrual Basis

Water Fund, Town of Trezevant
Profit & Loss Budget vs. Actual

June through August 2020

Income
Non-Operating Revenues

210305· Other Income
210306· Interest Income
210307· TOOT Engineering Income
210370· Insurance Proceeds

Total Non-Operating Revenues

Operating Revenues
210304· Fire Plug Revenue
210345 . Bad Check Fee

Total Operating Revenues

260300 . Water Department Revenue
260301 . Water Sales
260302 . Penalties
260304 . Connections

Total 260300 . Water Department Revenue

Total Income

Gross Profit

Expense
260500 . Operating Expenses

210550· Interest Expense - Bonds
260501 . Salaries
260502 . Retirement
260505 . Water Testing

260505A . Water Testing (TEC)
260505B . Sewer Testing (TEC)

Total 260505 . Water Testing

260506 . Employee Health Insurance
260511 . Utilities
260512 . Telephone
260513· Repairs & Maintenance - Plant

260513A . Water Plant
260513B . Well
260513C . Water Tank
260513J . Water Lines
260513L . Road Repairs
260513M . Gravel
260561 . Fire Hydrant Service

Total 260513 . Repairs & Maintenance - Plant

260514· Payroll Taxes
260515 . State Unemployment Tax Expense
260517· Repairs & Maintenance - Equip

260517A· Lab Equipment Equip Calibration
260517B . Tools Repair
260517C . Truck Repair

Total 260517 . Repairs & Maintenance - Equip

Jun - Aug 20 Budget

3,593.52 139,421.00
110.82 408.00

0.00 0.00
0.00 0.00

3,704.34 139,829.00

1,200.00 1,200.00
(7.50) 4.16

1,192.50 1,204.16

28,518.22 30,363.00
752.81 644.66

1,475.00 1,437.56

30,746.03 32,445.22

35,642.87 173,478.38

35,642.87 173,478.38

0.00 25.00
9,655.31 9,828.91

0.00 0.00

305.00 341.70
0.00 769.00

305.00 1,110.70

599.28 1,042.82
2,304.03 3,083.36
144.39 63.91

828.68 733.40
0.00 158.33

2,829.00 3,000.00
1,373.68 1,166.70

0.00 158.33
0.00 233.33
0.00 150.00

5,031.36 5,600.09

718.33 835.56
0.00 83.65

1,440.00 237.56
331.16 75.00
235.25 137.53

2,006.41 450.09

$ Over Budget

(135,827.48)

(297.18)

0.00

0.00

(136,124.66)

0.00

(11.66)

(11.66)

(1,844.78)

108.15
37.44

(1,699.19)

(137,835.51)

(137,835.51)

(25.00)

(173.60)

0.00

(36.70)

(769.00)

(805.70)

(443.54)

(779.33)

80.48

95.28
(158.33)

(171.00)

206.98
(158.33)

(233.33)
(150.00)

(568.73)

(117.23)

(83.65)

1,202.44

256.16

97.72

1,556.32
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8:21 AM

09/13/20
Accrual Basis

Water Fund, Town of Trezevant
Profit & Loss Budget vs. Actual

June through August 2020

Jun - Aug 20 Budget $ Over Budget

260519· Licenses and Permits 1,360.00 358.40 1,001.60

260520 . Postage 199.32 212.53 (13.21)

260521 . Professional Services 18.75 666.73 (647.98)

260522 . Accounting and Auditing 0.00 500.06 (500.06)

260524 . Office Supplies and Materials 329.70 125.06 204.64

260525 . Advertising 656.01 150.00 506.01

260526 . Travel 0.00 120.83 (120.83)

260527 . Insurance 1,025.00 968.16 56.84

260530 . Memberships, Registration Fees 970.00 375.00 595.00

260531 . Gas and Oil 189.13 217.40 (28.27)

260535 . Depreciation 7,650.00 7,650.00 0.00

260541 . Operating Supplies
260541A . Water 0.00 450.00 (450.00)

Total 260541 . Operating Supplies 0.00 450.00 (450.00)

260542· Chemicals 1,036.55 1,333.33 (296.78)

260546 . Bad Debt 0.00 50.00 (50.00)

260553 . Bank Charges 0.00 15.00 (15.00)

260555 . SchoollTraining 100.00 375.00 (275.00)

260560 . Capital Outlay
260560F . Equipment 180.00 11,346.66 (11,166.66)

Total 260560 . Capital Outlay 180.00 11,346.66 (11,166.66)

260566 . TDOT Engineering Expense 2,457.00 12,224.66 (9,767.66)

Total 260500 . Operating Expenses 36,935.57 59,262.91 (22,327.34)

270500 . Sewer Department Expense
270541 . Operating Supplies

270541B . Sewer 0.00 0.00 0.00

Total 270541 . Operating Supplies 0.00 0.00 0.00

Total 270500 . Sewer Department Expense 0.00 0.00 0.00

Total Expense 36,935.57 59,262.91 (22,327.34)

Net Income (1,292.70) 114,215.47 (115,508.17)
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4:18 PM

09/16/20
Accrual Basis

Water Fund, Town of Trezevant

Balance Sheet
As of August 31,2020

ASSETS

Current Assets

Checking/Savings

210102· Cash in Bank - General
210103 . Cash in Bank - Restricted

210104· Cash In Bank - Water Tank

Total Checking/Savings

Accounts Receivable

210120a . Invoiced Accounts Receivable

Total Accounts Receivable

Other Current Assets
210101 . Cash on Hand

Total Other Current Assets

Total Current Assets

Other Assets

210120· Accounts Receivable

210121 . Allowance for Doubtful Accounts
210129 . Prepaid Insurance

210131 . Due from General Fund

210140· Water Plant in Operation
210149· Land GASB 34

210150· Machinery and Equipment
210160· Accumulated Depreciation
210218 . Restrictred For Sewer - Lift St

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY

Liabilities

Current Liabilities

Accounts Payable
210201 . *Accounts Payable

Total Accounts Payable

Other Current Liabilities

210205' Sales Tax Payable

210212· N/P - Adkisson & Oak

210217 . AFLAC - After Tax Payable
210219· Medicare Withheld

210220· Social Security Withheld

210221 . Federal Withholding Withheld

210222· State Unemployment Payable
210230· Due to General Fund

210231 . Due to Solid Waste Fund

210290· Contributions from State of TN
210291 . Amortization from State

210292· Contributed from Customers

210293' Contributions from Federal Govt
210294 . Accum Amort Federal Govt

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Aug 31, 20

322,210.27

81,181.60
6,601.00

409,992.87

8,533.20

8,533.20

100.00

100.00

418,626.07

82,052.61

-50,873.00

2,255.34

59.00

3,394,211.22

17,394.00

26,497.04
-1,645,839.71

0.46

1,825,756.96

2,244,383.03

11,749.63

11,749.63

1,610.93

0.10

49.48

87.40

313.59

224.00

1.38

15,993.27

6,149.79

100,923.00

-55,646.52

71,040.19

464,830.00
-274,743.56

330,833.05

342,582.68

342,582.68
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4:18 PM

09116120

Accrual Basis

Water Fund, Town of Trezevant
Balance Sheet
As of August 31,2020

Equity
210295 . Retained Earnings

32000 . Unrestricted Net Assets

Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Aug 31, 20

1,393,726.28

515,437.56

-7,363.49

1,901,800.35

2,244,383.03
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'l'OWN Ol1-<'TRJEZJEVAN'l'

Plan to end Water & Sewer DistressedPosition

1. Raising rates $.50 a year this year and checking our net position at the
end of the fiscal year 2021.

2. Our town was paying two license holders to run our water and sewer

departments while our water / sewer employee obtains his required

licenses. We were able to cut one of them from the payroll in our current

budget, which removed $15,860from our payroll. Once our water /

sewer employee obtains all his required licenses we will be able to cut

the other license holder from our payroll which will save the town an
additional $40,040in payroll yearly.

3. We have an operator training and as he obtains each new license the

person who has licenses who is over seeing the system will lower the fee
we pay him.

4. Our town isworking on a plan to rehab the system to bring in modern

equipment that we feel will help the system run more efficiently thus

saving the system money in the future. Wewill finance this upgrade
through fund balance, grants, and loans.

5. Our town is going to start replacing water meters every 5-7 years to

prevent the low reading of water flow by older meters. Thiswill be done

by breaking the number of meters down by 5 and replacing that
number of meters every year.
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Bobby Blaylock - Mayor

POBox 307

Trezevant, TN 38258

731-358-7990

Elected - Nov. 2018

Training completed

Pam Joyner - Vice Mayor

POBox 204

Trezevant, TN 38258

731-225-0661

Elected - Nov. 2018

Training completed

Christy Creyssels - Alderman

5740 E Main St.

Trezevant, TN 38258

731-571-2218

Appointed - Feb. 2020

Training completed

Mayor and Aldermen
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EddieGranger - Alderman

PO Box F

Trezevant, TN 38258

731-431-5709

Elected - Nov. 2018

Training Completed

Mark Argo - Alderman

PO Box 178

Trezevant, TN 38258

Appointed - Feb. 2020

Training not completed

Leon Lyell - Alderman

311 Park Street

Trezeva nt, Tn. 38258

Appointed - August 2020

Training not completed
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MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

RECORDER

Kathy Edwards

5560 North Broad St

PO Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

ALDERMAN

Eddie Granger
Ricky Browning

Mark Argo

Christy Creyssels

- -

,II'() W N 0 II~''rR IEZIt:VAN' r

Response to WWFBQuestionnaire
Section B

Water Utility Information

4. A. We have the fees to offset the cost of connecting new homes to

water system,offset the cost of changing the registered userof the

water, and to offset cost of having to send employee out to turn water
on and off when billsare not paid

23. No, we recently tried to get the board to raise connection fees and

reconnection fees but they declined to do so.

------- - -
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MAYOR

Bobby Blaylock
VICE MAYOR

Pam Joyner
RECORDER

5560 North Broad 5t

PO Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

ALDERMAN

Eddie Granger
Mark Argo

Christy Creyssels

Leon Lyell

-- -

'II'OWN 011;'llltltZltVAN'!'

Cost to Produce 1,000Gallons of Water

Total cost(see following sheets): $79,064

Gallons produced: 44,100,000

44,100,000 divided by 1000 = 44,100

$79,064 divided by 44,100 = $1.79 per 1000gallons

----------------------------------------------------------------- - -
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Section B: Wastewater Utility Information

1. Does your utility offer wastewater? Yes

a. If yes, please complete the following section.

2. GYou had any rate changes in the previous five years?

es r No (Circle your answer)

a. Please provide a copy of your current rate ordinance/structure and the justification

for why the rates are set this way- including any recent rate studies performed for

the utility.

b. Please provide a copy of previous rate ordinances/structures from the previous

five years if you answered yes to Question #2.

c. If you have differing rate classes (inside/outside city limits,

residential/commercial/industrial, new developments, etc.), please provide

justification as to why these rates are set the way they are. The rates are same for all rate classes.

3./,:,\ou have any current plans for a rate change?

~r No (Circle your answer)

a. If yes, please provide a written answer to the following questions:

1. Are you planning for a rate increase or decrease? Increase

11. Are you planning this change across all customer classes or only on a

certain customer class? Across all customer classes

111. Has your Board voted on this rate change yet? Yes passed on 9-8-2020.

IV. If your Board has discussed a rate change at recent meetings, please attach

a copy of the relevant minutes at which this meeting took place.

4. Have ef.d any utility fee changes in the previous five years?

Yes 0 No ircle your answer)

a. ase provide a copy of your current utility fee schedule.

b. Please provide a copy of previous utility fee schedules if you answered yes to

Question #3.

c. Please provide a written rationale for the charges for tap fees, reconnect fees, etc.

5. Has YaI.bt management policy been reviewed in the last 5 years?

Yes 0 0 ircle your answer)

a. ase provide a copy of your debt management policy. If you do not have a debt

management policy, please provide a written rationale for why a debt

management policy has not been adopted.

6. ~our capitalization policy been reviewed in the last 5 years?

es r No (Circle your answer)

. Please provide a copy of your capitalization policy. If you do not have a

capitalization policy, please provide a written rationale for why a capitalization

policy has not been adopted.

ORDELI. HULL BU.lLOlNG 1425 Fifth Avenue North 1Nashville, Tennessee 37243
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7. Please provide the most recent 3 months of balance sheets and income statements for

your utility . ../

a. If you are a water and wastewater utility and are having difficulty breaking out the

accounts, please use percentages or estimate for accounts for the most accurate

depiction of the financial status of the utility.

8. Do you have a plan to remedy your financially distressed position for your wastewater

~r No (Circle your answer)a If yes, please provide a detailed copy.

b. Ifno, please provide a justification for why not.

9. Who has the authority to set rates and fees?
Answer: Board of mayor and aldermen.

a. Is this a board or committee separate from your local legislative body? (City

coun~i oard of Mayor and Alderman, etc.)

Yes No Circle your answer)

b. Pleas ide a list containing the following information for the aforementioned

individuals:

1. Name

11. Title

lll. Mailing Address

IV. Phone Number

v. Date of Initial Election or Appointment

VI. Have they fulfilled their initial 12 hour training requirement within the

first year of service, if applicable? Yes or No

V11. If so, please provide proof that the training requirement has been satisfied.

10.How many total customers do you currently have?

Answer: 380

a. Please provide a numerical break-down of the totals for each type of customer:

1. Billed 380
11. Unbilled 0

380
o

111. Metered

IV. Unmetered

v. Breakdown by Rate Class (inside, outside, inside residential, inside

commercial, outside residential, outside commercial, etc.)

11.What percentage of your sales do your largest 10 customers account for annually?

(Largest 10Customer Revenues Total! Total Annual Wastewater Revenue)

Answer: 8 percent
12.What percentage of your volume do you largest 10 customers account for annually?

(Wastewater Revenue for Largest 10Customers! Total Wastewater Revenue)

Answer: 15 percent

CORDELl. Huu, BUILDING 1425 Fifth Avenue North 1Nashville, Tennessee 37243

332



13. Do y~. st wastewater bills for customers with water leaks?

Yes No Circle your answer)

a. yes, how many leak adjustments were performed based on your leak adjustment

policy in the last 12 months? What is the cost associated with these leaks?

Answer: See water section

a. If yes, please attach a copy of your adjustment policy.

b. Ifno, please move on to the next question.

14.Have you incurred any new debt during the current fiscal year for your wastewater utility,

or dO~lan on incurring any debt during the current fiscal year for your water utility?

Yes No Circle your answer)

a. yes, please provide a detailed explanation regarding the debt.

b. If no, please move on to the next question.

15. Have you received any grants or capital contributions during the current fiscal year for

your wastewater utility, or do you plan on receiving any grants or capital contributions

dUri~Urrent fiscal year for your water utility?

Yes No Circle your answer)

a. es, please provide a detailed explanation regarding these grants or capital

contributions.

b. Ifno, please move on to the following question.

16~e you applied for any grants that will be received over the next two years?
es r No (Circle your answer) We found out on 9-14-2020 our town did not score well enough to receive CDBG.

a. If yes, please provide a detailed explanation regarding these potential grants.

b. If no, please move on to the following question.

17$YOUr customers made aware of the rates and fees you have in place annually?

Yes r No (Circle your answer)

a. Ifyes, how is this accomplished? They are made aware of the rates during application process.

b. Ifno, please provide a written justification as to why not.

18~OU review your capital asset list?

Yes r No (Circle your answer)

a. Ifyes, how often is this list reviewed and by whom? Yearly at audit time water personell and CMFO.

b. If no, please provide a written justification as to why not.

ou keep a copy of your capital asset list on file?

r No (Circle your answer)

luding any customers on wells, are all of your customers billed based on water usage?

es r No (Circle your answer)

a. If yes, who supplies the usage data, and are there multiple water suppliers for your

customers?

Answer: Our water employee reads meters each month. No we are the only supplier for our customers.

CORDELL HULL BUIL01NG 1425 Fifth Avenue North 1Nashville, Tennessee 37243
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b. If no, but some of your customers are billed based on water usage, then answer

the above question regarding usage data, but also provide a written explanation on

how these customers are billed that are not billed based on water usage.

c. If no, and none of your customers are based on water usage, then provide a

written explanation on how these customers are billed.

21. Do y~u ve any customers on wells?

Yes 0 ircle your answer)

a. es, how are these customers billed?

Answer:

b. If no, please move on to the following question.

22. Do y~e any wastewater customers you classify as wholesale?

Yes No Circle your answer)

a. es, please provide the contract(s) with these customer(s) or a detailed

explanation as to why a contract does not exist and the rate at which wastewater is

treated for this customer?

b. If no, please move on to the following question.

23~OU treat your own wastewater?

es r No (Circle your answer)

a. If yes, please provide the following:

1. Cost to treat per thousand gallons. $1.69

11. The design capacity of your treatment facility and the percentage of the

design capacity currently being used. Design capacity is .20MGD 64.5 percent

111. The average operating capacity of your treatment facility. 64.5 percent

b. If no, please provide the following:

1. List of entities wastewater is treated by

11. Rates at which wastewater is treated by entity

111. Wastewater treatment contract with these entities, if no contract exists

please give an explanation as to why there is no contract.

24~OU have a plan to improve your infiltration and inflow (1&I)?

es r No (Circle your answer)

a. If yes, please provide a detailed explanation as to how this will be improved along

with your current 1&1data.

b. If no, please provide a detailed justification as to why the current 1&1does not

need to be improved along with your current 1&1data.

25. Are there any environmental concerns currently or forthcoming that will put a financial

burdena system?
Yes 0 0 ircle your answer)

a. es, please provide a detailed explanation as to what the concern or issue is and

the extent of the financial burden that will be incurred.

b. If no, please move on to the next question.

CORDELL HULL BUILDING 1425 Fifth Avenue North 1Nashville, Tennessee 37243
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26. In regard to your governing body, how frequently do you meet and what is your practice

of providing notice of your meetings?

Answer: The board of mayor and aldermen meet the second Tuesday of every month. We do not provide notice of meetings.

27'I:"\0u have a sewer use ordinance?

\::Ir No (Circle your answer)

a. If yes, please provide a copy and description of how this is enforced.

b. If no, please provide a justification for the lack thereof.

CORDELL HULL BUIt,DlNG 1425 Fifth Avenue North 1Nashville, Tennessee 37243
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Ordina nee No. _o'"'--"'q__o.......i.....·,,~O,-- _

AN ORDINANCE TO INCREASE WATER AND SEWER RATES FOR

CUSTOMERS SERVED BY THE TOWN OF TREZEVANT

WHEREAS,Title 18, Chapter 1, of the Town Charter authorizes the Town Council

to set utility rates for water and sewer services; and

WHEREAS,current revenues are not meeting current expenditures; and

THEREFORE,Be It Ordained by the Town Board of Mayor and Alderman of Town

of Trezevant, Tennessee as follows:

Section 1. The water usage rates shall be as follows:

Effective September 9, 2020

0-1000 gallons $21.66

1001 & over $2.85 per 1000gallons

Section 2. The sewer charges will be 110% of water charges.

Section 3. The utility clerk is authorized to revise the next monthly utility bills to

reflect the rate increase as herein outlined.

Section 4. This ordinance shall become effective upon its final passage, the public

welfare requiring it.

2ndReading .)¥t, ~- )-0 ;-0

~~ft~Mayor ~corder
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Ordina nce No. _ _.:::O~Ce~J-_l_..:,_' 9..;_·=8__

AN ORDINANCE TO INCREASE WATER AND SEWER RATES

FOR CUSTOMERS SERVERD BY THE TOWN OF TREZEVANT

WHEREAS, Title 18, Chapter 1, of the Town Charter authorizes

the Town Council to set utility rates for water

and sewer services; and

WHEREAS, current revenues are not meeting current

expenditures, and

Therefore, Be It Ordained by the Town Board of Mayor and Alderman of Town of

Trezevant, Tennessee as follows:

Section 1. The water usage rates shall be as follows:

0-1000 gallons $21.16 J-tJ, ·th
1001 & over $2.35 per 1000 gallons

Section 2. The sewer charge will be 110% of water charges.

Section 3. The utility clerk is authorized to revise the next monthly utility bills to

reflect the rate increase as herein outlined.

Section 4. This ordinance shall become effective upon its final passage, the public

welfare requiring it.

1st Reading __ &_- {_(_~..:...(...!...9 _

2nd Reading __ (P__- _J.._1_~_1_9 _

14!:; &t.n~
R c rder

-------------------------------- - -
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TOWN OF TREZEVANT
SPECIAL CALLED MEETING

Sept. 1, 2020

The Official Board held a "Special Called Board MeetingH on Sept. 1,
2020. The purpose for the "Special Called Board MeetingH was the 1st
reading of an ordinance to raise water rates, 2nd reading of a fireworks
ordinance and the 1st reading of the budget amendment ordinance.

Members in attendance were Christy Creyssels, Pam Joyner, Mark Argo,
Leon Lyell and Eddie Granger.

Mayor Blaylock called the meeting to order at 6:03 p.m.

Mayor Blaylock opened the meeting with prayer.

Mayor Blaylock presented an ordinance to raise water rates by 50
cents for the next 3 years. Alderman Argo stated he didn't understand
why we needed to raise rates. CMFO Jeff Goad re-iterated that we had
talked about this last month, the Water/Wastewater Finance Board is
looking at our financial records to see if they need to step in and
raise our rates due to operating in the red the past 2 years, he stated
he thought it would look better if we had a 3 year plan in place. After
much discussion between the aldermen, Alderman Granger made the motion
to only raise the rates 50 cents for 1 year and then re-visit the issue.
Leon Lyell seconded the motion. After a roll call vote with Christy
Creyssels and Pam Joyner voting no, the motion passed.

The 2nd reading of the fireworks ordinance was next, Eddie Granger made
a motion to pass the ordinance seconded by Christy Creyssels. After a
roll call vote the motion passed unanimously.

The 1st reading of the budget amendment ordinance followed, CMFO Goad
stated there was a change in the fire dept. budget due to purchasing new
turn out gear for 3 firemen and adding the new bay on the fire station
on W. Main St. After some discussion Christy Creyssels made a motion to
pass the 1st reading seconded by Pam Joyner. After a roll call vote the
motion passed unanimously.

Eddie Granger made a motion to adjourn, seconded by Christy
Creyssels, the meeting adjourned at 6:34 p.m.
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TOWN OF TREZEVANT

REGULAR BOARD MEETING

Sept. 8, 2020

The Official Board held their Regular Board Meeting on Sept. 8, 2020.

Mayor Bobby Blaylock called the meeting to order at 6:30 p.m.

Mayor Blaylock opened the meeting with prayer.

Board members present were Eddie Granger, Christy Creyssels, Mark Argo, Pam
Joyner and Leon Lyell.

Visitors present were Ron Park and Joel Washburn.

Minutes from the Aug. II, 2020 board meeting and the Aug. 11 public hearing
were distributed to board members prior to the meeting. Eddie Granger made a motion
to approve the minutes and Christy Creyssels seconded the motion. After a roll call
vote the motion passed unanimously.

APPROVE DEPT. REPORTS: The Dept. reports were distributed to board members
before the meeting, the Fire Dept. had a blown transformer at 99 Holmes St and
another all where a reason was not given. Also, there was a motorcycle fire at 4670
S. Broad St. There was a controlled burn on Atwood St and they had 2 hours of
checking equipment on engine tanker and painting lines in the station and 2 hours of
search and rescue.

The Police Dept. had 38 calls for service and 24 citations written. It was also noted
on the report that Officer Williams had submitted his resignation.

The Water Dept. had 19 disconnects and 16 reconnects with delinquent water bills of
$17,469.05.

Christy Creyssels made a motion to approve the reports seconded by Pam Joyner. After
a roll call vote the motion passed unanimously.

BOARD REPORTS: Mayor Blaylock stated that we received a call today from a citizen
wanting to purchase a lot the city owns on 135 Johnson St. The Mayor stated we can't
make a profit on the property but we need to recoup our purchase cost and mowing and
legal fees. After some discussion, Christy Creyssels made a motion to bring the
figures back to the board next month seconded by Pam Joyner. After a roll call vote
the motion passed unanimously.

CMFO Jeff Goad stated to the board that the SRF program has notified applicants that
funding from the FY2020 Capitalization Grant is now available for eligible projects
listed on the FY2020 priority ranking list. Our project for the WTP Improvements is
eligible for funding. The first is for $122,650.00 for rehab of the clear wells,
replace aeration equipment and installation of new high service pumps, controls and
electrical components, planning and design. The second part is for $584,925.00 for
construction, engineering oversight and administration. This requires a letter
requesting funding for the projects, the last 3 years of audited financial
statements, the current water/sewer rate ordinance, an inter-disciplinary
environmental review, facilities planning documents, engineering agreements, plans
and specs, and documentation of acquired easements or letter certifying ownership of
land. It was stated that the loan rate is usually around 1% and grant funding may
include principal forgiveness until such funding is exhausted, applicants who are not
eligible for principal forgiveness may receive low interest SRF funds for financing.
Jeff stated that we are not obligated to proceed if they come back and state that we
need to raise the water rates. After some discussion Pam Joyner made a motion to339



move forward with the application seconded by Leon Lyell. After a roll call vote the
motion passed unanimously.

Alderman Granger stated that he would like to move the 15 mph sign on W. Main down
across from Hwy 190. He stated that he had spoken with someone with the THP and they
stated it was enforceable. Mary Jo stated that she had spoken with Jason Moody with
TOOT and he stated that you could not enforce a ticket if given within that 15 mph
zone. After some discussion this matter was moved to next month.

CITIZEN/PUBLIC BUSINESS:

SUSPENSION OF STANDING RULE ON AGENDA ITEMS: Mayor Blaylock stated that we received a
call today from a citizen wanting to purchase a lot the city owns on 135 Johnson St.
The Mayor stated we can't make a profit on the property but we need to recoup our
purchase cost and mowing and legal fees. After some discussion, Christy Creyssels
made a motion to bring the figures back to the board next month seconded by Pam
Joyner. After a roll call vote the motion passed unanimously.

CMFO Jeff Goad stated to the board that the SRF program has notified applicants that
funding from the FY2020 Capitalization Grant is now available for eligible projects
listed on the FY2020 priority ranking list. Our project for the WTP Improvements is
eligible for funding. The first is for $122,650.00 for rehab of the clear wells,
replace aeration equipment and installation of new high service pumps, controls and
electrical components, planning and design. The second part is for $584,925.00 for
construction, engineering oversight and administration. This requires a letter
requesting funding for the projects, the last 3 years of audited financial
statements, the current water/sewer rate ordinance, an inter-disciplinary
environmental review, facilities planning documents, engineering agreements, plans
and specs, and documentation of acquired easements or letter certifying ownership of
land. Jeff stated that we are not obligated to proceed if they come back and state
that we need to raise the water rates. After some discussion Pam Joyner made a
motion to move forward with the application seconded by Leon Lyell. After a roll
call vote the motion passed unanimously.

Alderman Granger stated that he would like to move the 15 mph sign on W. Main down
across from Hwy 190. He stated that he had spoken with someone with the THP and they
stated it was enforceable. Mary Jo stated that she had spoken with Jason Moody with
TOOT and he stated that you could not enforce a ticket if given within that 15 mph
zone. After some discussion this matter was moved to next month.

UNFINISHED BUSINESS:

Alderman Granger again brought up the dress code, he stated that the employees had
been doing better with wearing their t-shirts. After some discussion Alderman Granger
made a motion to keep the wording about no tank tops being worn and change the
wording that any changes have to come before the board instead of the Mayor, Christy
Creyssels seconded the motion. After a roll all vote with Alderman Joyner voting no
the motion passed.

Alderman Granger stated that the Fire Dept. raises would be put on hold for the time
being.

Attorney Trotter again spoke about withdrawing a proceeding against Ricky Nelson and
his property on Park St. He stated he would like to get it off the docket to keep it
from coming up every 3 months. He stated also that he had talked to Senator Stevens
about some help with the CSX matter that we have been dealing with since May 2018 and

Page 2 of 4 340



had also contacted CSX about where we stand on this matter, now we wait for their
response. After discussion Pam Joyner made a motion to withdraw the Nelson
proceeding from the docket, Christy Creyssels seconded the motion. After a roll call
vote the motion passed unanimously.

Attorney Trotter also informed the board he had spoken with Mr. Clark about the
property at 5770 E Main St. Mr. Clark has signed the agreement that he will have the
house torn down and the property cleaned up by Dec. 31, 2020. The only change made is
he would like the drive way to stay and also the sidewalk that comes up from E. Main
St. The board would like to inspect the property after the work is done to make sure
it is satisfactory, also the neighbors who live on either side can have input on how
it looks.

Mayor Blaylock presented the 2nd reading of the ordinance to codify, the 2nd reading
of the water/sewer ordinance to raise rates for 50 cents for 1 year and the 2nd
reading of the budget amendment ordinance. Eddie Granger made a motion to accept the
2nd reading seconded by Christy Creyssels. After a roll call vote the motion passed
unanimously

NEW BUSINESS:

Mayor Blaylock told the board he would like to see a new red light put up at the 4-
way stop due to the amount of vehicles that run through it every day. After some
discussion it was decided to move this item to next month in order to get prices.

There were no bids received for the well house project so we can use a quote that was
received from Lashlee Rich in Humboldt in the amount of $12,210.00. Water
superintendent Joe Waldrup stated that the work needs to be done before October when
the State will make their inspection, if the project is not at least started by then
we could be subject to a daily fine of up to $1,000 per day. We have been told for
years this needed to be done, after some discussion about putting it off until later
Alderman Creyssels made a motion to have the needed repairs done seconded by Leon
Lyell. After a roll call vote the motion passed unanimously.

Alderman Granger brought up the matter of making complaint cards and a drop box made
available to the public. After a lengthy discussion this failed due to lack of a
motion.

Water Superintendent Joe Waldrup stated to the board there is a customer that is just
inside the city limits that would like to have city sewer instead of repairing his
septic tank. In order to do this we would have to hire an engineer and contractor
which could be upwards of $50,000 or we could put a grinder pump and force main which
would be $2400 - $2500 in materials plus labor and costs. The last option is to
decide if this is feasible for only 1 customer. The board needs to find out what the
ordinance states about providing the service to a customer that wants it. After much
discussion Eddie Granger made a motion to bring this back to the board after research
is done on the ordinances seconded by Christy Creyssels. After a roll call vote the
motion passed unanimously.

ANNOUNCEMENTS:

MISCELLANEOUS:

Delinquent Taxes: 2016 property taxes:
2018 property taxes:
2019 property taxes:

$173.36
$455.01
$5816.70

Page 3 of 4 341



BANK BALANCES: As of Sept.1, 2020:

General Fund - $320,210.27
Street Aid - $54,689.69
Water Fund - $322,210.27
SOR - $509.67

Solid Waste - $70,153.80
Drug Fund - $8,070.59
Water Reserve - $81,181.60
Water Tank Reserve - $6,601.00

The meeting adjourned at 8:19 p.m. Eddie Granger made a motion to adjourn seconded by
Christy Creyssels.
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MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

RECORDER

Kathy Edwards

5560 North Broad St
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'row N OF 'l'RJEZJEVAN'l'

TREZEVANT WATER DEPARTMENT

FEESCHEDULE

WATER TAP - $600, IF HAVING TO BORE THRU ROAD UP
TO ADDITIONAL $150

SEWER TAP - $400

CONNECTION FEE - $50 FOR HOMEOWNERS
$150 FOR RENTERS

RE-CONNECTION FEE - $25
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RESOLUTION NO. I ~ 10 , ,

A RESOLUTIONOFTHETOWN OF·~z..(W(J 11t 'TENNESSEE,ESTABLISHINGA WRITIEN DEBT

MANAGEMENTPOLICY.

WHEREAS,the 17ez.evont Boardof Mayor andAldermen has determined the need to

adopt and implement a modern and consistent policy concerning the incurrence of municipal debt; and

WHEREAS,pursuant to TennesseeCodeAnnotated §9-21-151{b)(1), the TennesseeState

Funding Board has developed model financial transaction policies which Tennesseemunicipalities are

directed to adopt and enforce.

NOW, THEREFORE,BEIT RESOLVEDBYTHE ']f.ez..eVU/1 l:
ANDALDERMEN,ASFOLLOWS:

BOARDOFMAYOR

1. Purpose and goals. The purpose of this debt policy is to establish a set of parameters by which

debt obligations will be undertaken by the Town of1fa:,ev4Hf ' TN. This policy reinforces the

commitment of the Town and its officials to manage the financial affairs of the Town so as to minimize

risk, avoid conflicts of interest and ensure transparency while still meeting the capital needs of the

Town. A debt management policy signals to the public and the rating agencies that the Town is using a

disciplined and defined approach to financing capital needs and fulfills the requirements of the State of

Tennessee regarding the adoption of a debt management policy.

The goal of this policy is to assist decision makers in planning, issuing and managing debt

obligations by providing clear direction as to the steps, substance and outcomes desired. In addition,

greater stability over the long-term will be generated by the useof consistent guidelines in issuingdebt.

2. Definition of debt. All obligations of the Town to repay, with or without interest, in installments

and/or at a later date, some amount of money utilized for the purchase, construction, or operation of

Town resources. This includes but is not limited to notes, bond issues, capital leases, and loans of any

type, including loans from another internal fund.

3. Approval of Debt. Bond anticipation notes, capital outlay notes, all borrowing from internal

funds, grant anticipation notes, and tax and revenue anticipation notes will be submitted to the State of

TennesseeComptroller's Office and the Town Council prior to issuanceor entering into the obligation. A

plan for refunding debt issues will also be submitted to the Comptroller's Office prior to issuance.

Capital or equipment leases may be entered into by the Town Council; however, details on the lease

agreement will be forwarded to the Comptroller's Office on the specified form within 45 days.

4. Transparency. (a) The Town shall comply with legal requirements for notice and for public

meetings related to debt issuance.
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(b) All notices shall be posted in the customary and required posting locations, including as

required local newspapers, bulletin boards, and websites.

(c) All costs (including principal, interest, issuance, continuing, and one-time) shall be

clearly presented and disclosed to the citizens, the Town governing board, and other stakeholders in

a timely manner.

(d) The terms and life of each debt issue shall be clearly presented and disclosed to the

citizens, the Town Council, and other stakeholders in a timely manner.

(e) A debt service schedule outlining the rate of retirement for the principal amount shall

be clearly presented and disclosed to the citizens, the Town governing board, and other

stakeholders in a timely manner.

S. Role of Debt. (a) Long-term debt shall not be used to finance current operations. Long-term

debt may be used for capital purchases or construction identified through the capital improvement,

regional development, transportation, or master process or plan. Short-term debt may be used for

certain projects and equipment financing as well as for operational borrowing; however, the Town will

minimize the use of short-term cash flow borrowings by maintaining adequate working capital and close

budget management.

(b) In accordance with Generally Accepted Accounting Principles and state law,

1.The maturity of the underlying debt will not be more than the useful life of the assets

purchased or built with the debt, not to exceed 30 years; however, an exception may be

made with respect to federally sponsored loans, provided such an exception is

consistent with law and accepted practices.

2. Debt issued for operating expenses must be repaid within the same fiscal year of

issuance or incurrence.

6. Types and Limits of Debt. (a) The Town will seekto limit total outstanding debt obligations such

that the annual cost of all debt retirement payments, including loan service fees, does not exceed 20%

of annual General Fund revenues, excluding enterprise debt, and revenue debt.

(b) The limitation on total outstanding debt must be reviewed prior to the issuanceof any

new debt.

(c) The Town's/Town's total outstanding debt obligation will be monitored and reported to

the governing board by the Finance Officer at such time as the annual budget is presented to the

governing board and prior to the issuance of new debt by the Town. The Finance Officer shall

monitor the maturities and terms and conditions of all obligations to ensure compliance. The
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Finance Officer shall also report to the governing board any matter that adversely affects the credit

or financial integrity of the Town.

(d) The Town is authorized to issue General Obligation bonds, Revenue bonds, TIFs, inter-

fund and other short-term loans, anticipatory notes and other debt allowed by law. The Town has

determined it currently will not issue private debt (debt from a private individual).

(e) The Town will seek to structure debt with level or declining debt service payments over

the life of each individual bond issue or loan.

(f) As a rule, the Town will not backload, use "wrap-around" techniques, balloon payments

or other exotic formats to pursue the financing of projects. When refunding opportunities, natural

disasters, other non-general fund revenues, or other external factors occur, the Town may utilize non­

level debt methods. However, the use of such methods must be thoroughly discussed in a public

meeting and the governing body must determine such use is justified and in the best interest of the

Town.

(g) The Town may use capital leases to finance short-term projects.

(h) Bonds backed with a general obligations pledge often have lower interest rates than

revenue bonds. The Town may use its General Obligation pledge with revenue bond issues when the

populations served by the revenue bond projects overlap or significantly are the same as the property

tax base of the Town. The Town Council and management are committed to maintaining rates and fee

structures of revenue supported debt at levels that will not require a subsidy from the Town's General

Fund.

7. Use of Variable Rate Debt. (a) The Town recognizesthe value of variable rate debt obligations

and that cities have greatly benefitted from the use of variable rate debt in the financing of needed

infrastructure and capital improvements.

(b) However, the Town also recognizesthere are inherent risks associated with the use of

variable rate debt and will implement steps to mitigate these risks; including:

1. The Town will annually include in its budget an interest rate assumption for any

outstanding variable rate debt that takes market fluctuations affecting the rate of

interest into consideration.

2. Prior to entering into any variable rate debt obligation that is backed by insurance

and secured by a liquidity provider, the Town governing board shall be informed of the

potential affect on rates as well as any additional costs that might be incurred should

the insurance fail.

3. Prior to entering into any variable rate debt obligation that is backed by a letter of

credit provider, the Town governing board shall be informed of the potential affect on
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rates as well as any additional costs that might be incurred should the letter of credit

fail.

4. Prior to entering into any variable rate debt obligation, the Town governing board will

be informed of any terms, conditions, fees, or other costs associated with the

prepayment of variable rate debt obligations.

5. The Town shall consult with persons familiar with the arbitrage rules to determine

applicability, legal responsibility, and potential consequences associated with any

variable rate debt obligation.

8. Use of derivatives. The Town chooses not to use derivative or other exotic financial structures

in the management of the Town's debt portfolio. Prior to any reversal of this provision:

(a) A written management report outlining the potential benefits and consequences of

utilizing these structures must be submitted to the Town governing board; and

(b) The Town governing board must adopt a specific amendment to this policy concerning

the use of derivatives or interest rate agreements that complies with the State Funding Board

Guidelines.

9. Costs of Debt. (a) All costs associated with the initial issuance or incurrence of debt,

management and repayment of debt (including interest, principal, and fees or charges) shall be

disclosed prior to action by the Town governing board in accordance with the notice requirements

stated above.

(b) In cases of variable interest or non-specified costs, detailed explanation of the

assumptions shall be provided along with the complete estimate of total costs anticipated to be incurred

as part of the debt issue.

(c) Costs related to the repayment of debt, including liabilities for future years, shall be

provided in context of the annual budgets from which such payments will be funded(Le. General

Obligations bonds in context of the General Fund, Revenue bonds in context of the dedicated revenue

stream and related expenditures, loans and notes).

10. Refinancing Outstanding Debt. The Town will refund debt when it is in the best financial

interest of the Town to do so, and the Chief Financial Officer shall have the responsibility to analyze

outstanding bond issues for refunding opportunities. The decision to refinance must be explicitly

approved by the governing body, and all plans for current or advance refunding of debt must be in
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compliance with state laws and regulations. The Chief Financial Officer will consider the following issues

when analyzing possible refunding opportunities:

(a) Onerous Restrictions - Debt may be refinanced to eliminate onerous or restrictive

covenants contained in existing debt documents, or to take advantage of changing financial conditions

or interest rates.

(b) Restructuring for Economic Purposes - The Town will refund debt when it is in the best

financial interest of the Town to do so. Such refunding may include restructuring to meet unanticipated

revenue expectations, achieve cost savings, mitigate irregular debt service payments, or to release

reserve funds. Current refunding opportunities may be considered by the Chief Financial Officer if the

refunding generates positive present value savings, and the Chief Financial Officer must establish a

minimum present value savings threshold for any refinancing.

(c) Term of Refunding Issues - The Town will refund bonds within the term of the originally

issued debt. However, the Chief Financial Officer may consider maturity extension, when necessary to

achieve a desired outcome, provided such extension is legally permissible. The Chief Financial Officer

may also consider shortening the term of the originally issued debt to realize greater savings. The

remaining useful life of the financed facility and the concept of inter-generational equity should guide

this decision.

(d) Escrow Structuring - The Town shall utilize the least costly securities available in

structuring refunding escrows. Under no circumstances shall an underwriter, agent or financial advisor

sell escrow securities to the Town from its own account.

(e) Arbitrage - The Town shall consult with persons familiar with the arbitrage rules to

determine applicability, legal responsibility, and potential consequences associated with any refunding.

11. Professional services. (a) The Town shall require all professionals engaged in the process of

issuing debt to clearly disclose all compensation and consideration received related to services provided

in the debt issuance process by both the Town and the lender or conduit issuer, if any. This includes

"soft" costs or compensations in lieu of direct payments.

(b) Counsel: The Town shall enter into an engagement letter agreement with each lawyer or

law firm representing the Town in a debt transaction; except that no engagement letter is required for

any lawyer who is an employee of the Town or lawyer or law firm which is under a general appointment

or contract to serve as counsel to the Town. The Town does not need an engagement letter with counsel

not representing the Town, such as underwriters' counsel.

(c) Financial Advisor: Should the Town decide to retain a financial advisor, the Town shall

enter into a written agreement with each person or firm serving as financial advisor for debt

management and transactions. Whether in a competitive sale or negotiated sale, the financial advisor
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shall not be permitted to bid on, privately place or underwrite an issue for which they are or havebeen

providing advisory services for the issuanceor broker any other debt transactions for the Town.

(d) Underwriter: If an underwriter is retained, the Town shall require the Underwriter to

clearly identify itself in writing (e.g., in a response to a requestfor proposals or in promotional materials
provided to an issuer) as an underwriter and not as a financial advisor from the earliest stagesof its

relationship with the Town with respect to that issue.The Underwriter must clarify its primary role asa

purchaser of securities in an arm's-length commercial transaction and that it has financial and other

interests that differ from those of the Entity. The Underwriter in a publicly offered, negotiated saleshall

be required to provide pricing information both as to interest rates and to takedown per maturity to the

Town governing board in advance of the pricing of the debt.

(e) Conflicts: Professionals involved in a debt transaction hired or compensated by the

Town shall be required to disclose to the Town existing client and business relationships between and

among the professionals to a transaction (including but-not limited to financial advisor, swap advisor,

bond counsel, swap counsel, trustee, paying agent, liquidity or credit enhancement provider,

underwriter, counterparty, and remarketing agent), aswell as conduit issuers, sponsoring organizations

and program administrators. This disclosure shall include that information reasonably sufficient to allow

the Town to appreciate the Significanceof the relationships. Professionals who become involved in the

debt transaction as a result of a bid submitted in a widely and publicly advertised competitive sale

conducted using an industry standard, electronic bidding platform are not subject to this disclosure. No

disclosure is required that would violate any rule or regulation of professional conduct.

12. Review of Policy. This policy shall be reviewed at least annually by the Town governing board

with the approval of the annual budget. Any amendments shall be considered and approved in the same

processas the initial adoption of this Policy,with opportunity for public input.

13. Compliance. The Town FinanceOfficer is responsible for ensuring compliance with this policy.

PASSEDAND APPROVED THIS.1JL DAY OF /) ec,e.t 4er ,2011 BY A ROLL CALL VOTE OFTHE

'-(reuU(J t1t BOARD OF MAYOR AND ALDERMEN.

ATTEST:~~

TOW~rder
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Town of Trezevant

Resolution to Clarify and Update Capitalization of

Assets Policy

WHEREAS,the Town passed ordinance 031219 which to

established new thresholds to govern when expenditures for
assets will be capitalized in accordance with generally accepted

accounting principles.

WHEREAS,the Town desires to amend its capitalization of
assets policy to incorporate new provisions in addition to new

thresholds which for asset expenditures which will require
capitalization.

THEREFORE,the Town resolves to adopt the attached Town of
Trezevant - Fixed Asset Capitalization Policy to establish
consistent guidelines for the capitalization and depreciation of

its fixed assets.

1st Reading '7 - q - (<(

fA1:f19~
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TOWN OF TREZEVANT
FIXED ASSET CAPITALIZATION POLICY

Purpose

This policy is adopted to establish consistent guidelines for the capitalization and depreciation

of fixed assets.

Capitalization Requirements

(1) Long term or fixed assets, including land, land improvements, buildings, building

improvements, infrastructure, easements, construction work in progress, office furniture,

office equipment, machinery, operating equipment and vehicles,will be capitalized and subject

to depreciation when the assethasa useful life of more than two yearsandmeets the following

thresholds:

• Land and easements $ 500

• Buildings and building improvements $10,000

• Improvements other than buildings $ 5,000

• Equipment, furniture and vehicles $ 2,500

• Infrastructure $10,000

• Construction in Process Tied to assetclass

Assetswhich are not capitalized will be expensed in the year of acquisition.

(2) The capitalization threshold is applied to individual units of fixed assets.For example,

ten desks purchased in a single order, each costing $1,000, will not qualify for capitalization

even though the total cost of the deskorder of $10,000 exceedsthe threshold of $2,500.

(3) For purposes of capitalization, the threshold will generally not be applied to

components of fixed assets which form one working system such as computer systems,

electronic and laboratory equipment and other similar working systems. The entire working

system will be treated as a single fixed asset provided the entire system meets the $2,500

threshold.

(4) Repairs to existing fixed assetswill generally not be subject to capitalization. Repairs

are generally recognized as expenditures which are necessaryto keep an asset in its intended

operational condition and which do not materially increase the value of the asset. If a repair

extends the useful life of a capital assetby more than two yearsand costs$2,500 or more, then

the repair represents an improvement and should be capitalized.
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Infrastructure Capital Assets

Infrastructure includes new construction, replacement due to expansion or new technology,

replacement due to the end of normal life cycle, major repairs or refurbishment and assets

contributed by developers, customers or other third parties to the Town.

(1) New Construction. New construction normally begins as a Construction-In-Progress

project and maytake more than one fiscal year to complete. At the completion of the project,

the total costs of the project may be broken down by the major groups of assetsby operating

system. Under each system, the component unit of the assetsis listed basedon the natureof

the component and the length of the estimated useful life.

(2) Replacement Due to Expansionor New Technology. Replacementoccurswhen anold

systemsor equipment is replaced becausethe Town iseither expanding its facilities to increase

capacity or new technology and equipment hasbecomeavailableon the market which ismore

cost efficient than existing systemsor equipment being used. In this situation, the old systems

or equipment are replaced when they still have a remaining useful life and economic value.

When each individual item or component unit meets the threshold requirements in Section1

and hasa useful life of more than two years, the individual item or component unit shouldbe

capitalized. Becausethe retired equipment or systemsstill havea positive net book value,the

Town will calculate and record the appropriate losson disposition.

(3) Replacement Dueto the Endof LifeCycle. Replacementcanoccur asa result of normal

scheduled maintenance. The component units can be purchased at the same time, but be

installed simultaneously or within a planned short period time. In this situation, the old

systems or equipment are replaced when they have no useful life or economic value. When

the aggregate total cost of the component units meets the threshold requirements in Section

1 and have a useful life of more than two years, the component units should be capitalized.

The estimated portion of the original assetthat was replaced will be removed from the asset

records of the Town.

(4) Repairsor Refurbishments. TheTown's existing infrastructure andother capital assets

require regular repair and maintenance. Repairor refurbishment expensesto existing capital

assetsmay be capitalized under certain circumstances. The criteria for determining whether

the expenditure is an expense or capital asset requires knowledge of the effect the repair will

have on the capital asset. To be considered as a capital asset,these conditions must be met:

(a) the total repair or refurbishment cost of one job must meet the threshold requirements in

Section I, and; (b) after the repair or refurbishment, the remaining useful life of the existing

asset must be extended by at least two years. When the above conditions are not met, the

cost of repair or refurbishment will be considered asan operations and maintenance expense.

(5) Contributed Assets. TheTown may require a developer or customer to build or finance

the building of utility system improvements ascondition for receiving utility service. Uponthe

2
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completion of the utility system improvements, the developer or customer contributes the

improvements to the Town, and the Town accepts ownership of the contributed

improvements. In this situation, the utility system improvements are recorded as a capital

asset at the time of acceptance by the Town. The total costs of the utility system

improvements must be broken down by operating system, and the major component units are

to be listed under the operating systems depending on the nature and the length of the

estimated useful life.

Determination of Cost

(1) Capital assets will be reported at historical cost. Cost will include all necessary

expenditures to acquire the asset and place the asset into service, including ancillary costs.

(2) Ancillary costs for infrastructure, buildings and improvements include professional fees

of engineers, architects, attorneys, appraisers, financial advisors and other similar

professionals; insurance premiums; costs incurred to obtain financing for the project; and

other related costs incurred during construction necessary to place the asset into service.

(3) Ancillary costs for equipment and vehicles include transportation charges, installation

costs, licensing fees, and any other normal and necessary expenditures required to place the

asset into its intended state of operation.

(4) Ancillary costs for land include legal and title fees, appraisal and negotiation fees,

damage payments, site preparation costs and demolition costs of unwanted structures.

(5) Contributed capital assets will be recorded at their estimated fair market value on the

date the contributed asset was accepted by the Town.

(6) Self-constructed assets will be recorded based upon all direct costs (including labor)

associated with the construction project.

Depreciation

(1) With the exception of land and easements, all capital assets will be depreciated using

the straight-line method over the useful life of the asset.

(2) Regardless of the month the capital asset is placed in service, a full year of depreciation

will be recorded in the first year. Once the asset has been fully depreciated, the asset will be

kept on the books until its disposal.

3
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(3) The useful life of a capital asset for depreciation will be determined as follows:

Asset Account

Water lines and Storage

Wastewater (sewer) system

Buildings (Office and Plant)

Well / Dam

Pumps and Treatment Equipment

Equipment and Tools

Machinery, Construction Equipment and Construction Vehicles

Transportation Equipment

Furniture and Fixtures

Information Systems

Fixed Assets Tagging and Inventory

40-50

40-50

30-50

Engineer'sEstimate

15-20

10-15

5-15

5-10

5-10

3-6

Upon acquisition, all fixed assets other than infrastructure, buildings, land and land

improvements will be assigneda serially numbered Town tag which will be affixed to the asset.

The Town will conduct an annual physical inventory of tagged fixed assets. The inventory

should identify assetswhich are missingor were sold, traded in, discardedor disposedof since

the last annual physical inventory.

4
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8:20 AM Sewer Fund, Town of Trezevant
09/13/20 Profit & Loss Budget vs. Actual
Accrual Basis June through August 2020

Jun - Aug 20 Budget $ Over Budget

Income
Non-Operating Revenues

210307· TDOT Engineering Income 0.00 0.00 0.00
210340 . Nonrefundable Customer Deposit 0.00 0.00 0.00
210551 . Interest Expense - Notes 0.00 0.00 0.00

Total Non-Operating Revenues 0.00 0.00 0.00

Operating Revenues
210304 . Fire Plug Revenue 0.00 0.00 0.00
210345 . Bad Check Fee 0.00 0.00 0.00

Total Operating Revenues 0.00 0.00 0.00

260300 . Water Department Revenue
260301 . Water Sales 0.00 0.00 0.00

Total 260300 . Water Department Revenue 0.00 0.00 0.00

270300 . Sewer Department
270302 . Penalties 752.80 636.33 116.47
270310· Sewer Service Charges 30,482.02 31,255.00 (772.98)

Total 270300 . Sewer Department 31,234.82 31,891.33 (656.51)

Total Income 31,234.82 31,891.33 (656.51)

Gross Profit 31,234.82 31,891.33 (656.51)

Expense
260500 . Operating Expenses

260524 . Office Supplies and Materials 50.00

Total 260500 . Operating Expenses 50.00

270500 . Sewer Department Expense
270501 . Salaries 9,655.33 9,828.91 (173.58)
270505 . Testing 0.00 83.33 (83.33)
270506 . Employee Insurance 599.28 1,042.82 (443.54)
270511 . Utilities 3,996.92 4,541.66 (544.74)
270512· Telephone 144.39 63.91 80.48
270513· Repairs & Maintenance Plant

270513D . Sewer Plant 0.00 625.03 (625.03)
270513E . Lift Stations 4,889.06 833.36 4,055.70
270513K . Sewer Lines 1,401.75 750.03 651.72
270513L . Road Repairs 0.00 50.03 (50.03)
270513M . Gravel 0.00 50.03 (50.03)

Total 270513 . Repairs & Maintenance Plant 6,290.81 2,308.48 3,982.33

270514· Payroll Taxes 718.31 835.56 (117.25)
270515 . State Unemployment Tax Expenses 0.00 83.65 (83.65)
270517· Repairs & Maintenance - Equip

270517A· Lab Equipment Calibration 0.00 133.40 (133.40)
270517C . Truck Repair 0.00 125.06 (125.06)

Total 270517 . Repairs & Maintenance - Equip 0.00 258.46 (258.46)

270519 . License and Permits 1,000.00 395.83 604.17
270520 . Postage 199.33 204.23 (4.90)
270521 . Professional Services 18.75 354.16 (335.41)
270522 . Accounting and Auditing 0.00 362.53 (362.53)
270524 . Office Supplies and Materials 66.15 37.50 28.65
270525 . Advertising 0.00 141.70 (141.70)
270526 . Travel 0.00 158.33 (158.33)
270527 . Insurance 1,025.00 968.16 56.84
270530 . Memberships, Registration Fees 0.00 104.23 (104.23)
270531 . Gas and Oil 189.12 202.00 (12.88)

270535 . Depreciation 7,650.00 8,100.08 (450.08)

270540 . Maintenance Supplies 0.00 0.00 0.00
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8:20AM

09/13/20
Accrual Basis

Sewer Fund, Town of Trezevant
Profit & Loss Budget vs. Actual

June through August 2020

BudgetJun - Aug 20

270541 . Operating Supplies
270541B . Sewer

Total 270541 . Operating Supplies

270542 . Chemicals

270553 . Bank Charges

270555 . SchoollTraining

270560 . Capital Outlay

270500 . Sewer Department Expense - Other

Total 270500 . Sewer Department Expense

Total Expense

Net Income

0.00 416.73

0.00 416.73

127.00 431.16

0.00 15.00

0.00 12.50

6,091.76 11,925.33

0.00 0.00

37,772.15 42,876.25

37,822.15 42,876.25

(6,587.33) (10,984.92)

$ Over Budget

(416.73)

(416.73)

(304.16)

(15.00)

(12.50)

(5,833.57)

0.00

(5,104.10)

(5,054.10)

4,397.59
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MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

5560 North Broad St

PO Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

ALDERMAN

Eddie Granger
Ricky Browning

Mark Argo

Christy Creyssels

Plan to end Water & Sewer DistressedPosition

1. Raising rates $.50 a year this year and checking our net position at the

end of the fiscal year 2021.

2. Our town was paying two license holders to run our water and sewer

departments while our water / sewer employee obtains his required

licenses. We were able to cut one of them from the payroll in our current

budget, which removed $15,860from our payroll. Once our water /

sewer employee obtains all his required licenses we will be able to cut

the other license holder from our payroll which will save the town an

additional $40,040in payroll yearly.

3. We have an operator training and as he obtains each new license the

person who has licenses who is over seeing the system will lower the fee

we pay him.

4. Our town isworking on a plan to rehab the system to bring in modern

equipment that we feel will help the system run more efficiently thus

saving the system money in the future. We will finance this upgrade

through fund balance, grants, and loans.

5. Our town is going to start replacing water meters every 5-7 years to

prevent the low reading of water flow by older meters. Thiswill be done

by breaking the number of meters down by 5 and replacing that

number of meters every year.
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Bobby Blaylock - Mayor

POBox 307

Trezevant, TN 38258

731-358-7990

Elected - Nov. 2018

Training completed

Pam Joyner - Vice Mayor

POBox 204

Trezevant, TN 38258

731-225-0661

Elected - Nov. 2018

Training completed

Christy Creyssels - Alderman

5740 EMain St.

Trezevant, TN 38258

731-571-2218

Appointed - Feb. 2020

Training completed

Mayor and Aldermen

-------------------- - ---
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EddieGranger - Alderman

POBox F

Trezevant, TN 38258

731-431-5709

Elected - Nov. 2018

Training Completed

Mark Argo - Alderman

PO Box 178

Trezevant, TN 38258

Appointed - Feb. 2020

Training not completed

Leon Lyell - Alderman

311 Park Street

Trezevant, Tn. 38258

Appointed - August 2020

Training not completed
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MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

RECORDER

Kathy Edwards

5560 North Broad St

PO Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731330-1448

ALDERMAN

Christy Creyssels

Mark Argo

Eddie Granger

TREZEVANT WATER DEPARTMENT

WATER LEAK ADJUSTMENT POLICY

The intent of this policy is to identify the procedures for adjusting

water bills in the event of a water leak in the Town of Trezevant.

The procedure is as follows:

In the event of a water leak at a residence, the current bill will be

averaged with the prior two (2) months bills for a total bill.

In the event of a 2nd leak in the same calendar year, the customer

must come before the Board of Mayor and Aldermen and ask for

another adjustment.
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Town of Trezevant

Resolution to Clarify and Update Capitalization of

Assets Policy

WHEREAS, the Town passed ordinance 031219 which to
established new thresholds to govern when expenditures for
assets will be capitalized in accordance with generally accepted
accounting principles.

WHEREAS, the Town desires to amend its capitalization of
assets policy to incorporate new provisions in addition to new
thresholds which for asset expenditures which will require
capitalization.

THEREFORE, the Town resolves to adopt the attached Town of
Trezevant - Fixed Asset Capitalization Policy to establish
consistent guidelines for the capitalization and depreciation of
its fixed assets.

1st Reading '7 - q - ( 'i

fA{f:;L79¥L_'
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TOWN OF TREZEVANT

FIXED ASSET CAPITALIZATION POLICY

Purpose

This policy is adopted to establish consistent guidelines for the capitalization and depreciation

of fixed assets.

Capitalization Requirements

(1) Long term or fixed assets, including land, land improvements, buildings, building

improvements, infrastructure, easements, construction work in progress, office furniture,

office equipment, machinery, operating equipment andvehicles,will be capitalizedandsubject

to depreciation when the assethasa useful life of more than two yearsandmeets the following

thresholds:

• Land and easements $ 500

• Buildings and building improvements $10,000

• Improvements other than buildings $ 5,000

• Equipment, furniture and vehicles $ 2,500

• Infrastructure $10,000

• Construction in Process Tied to assetclass

Assetswhich are not capitalized will be expensedin the year of acquisition.

(2) The capitalization threshold is applied to individual units of fixed assets.For example,

ten desks purchased in a single order, each costing $1,000, will not qualify for capitalization

even though the total cost of the desk order of $10,000exceedsthe threshold of $2,500.

(3) For purposes of capitalization, the threshold will generally not be applied to

components of fixed assets which form one working system such as computer systems,

electronic and laboratory equipment and other similar working systems. The entire working

system will be treated as a single fixed asset provided the entire system meets the $2,500

threshold.

(4) Repairs to existing fixed assetswill generally not be subject to capitalization. Repairs

are generally recognized as expenditures which are necessaryto keep an asset in its intended

operational condition and which do not materially increase the value of the asset. If a repair

extends the useful life of a capital assetby more than two yearsand costs$2,500or more, then

the repair represents an improvement and should be capitalized.
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Infrastructure Capital Assets

Infrastructure includes new construction, replacement due to expansion or new technology,

replacement due to the end of normal life cycle, major repairs or refurbishment and assets

contributed by developers, customers or other third parties to the Town.

(1) New Construction. New construction normally begins as a Construction-In-Progress

project and may take more than one fiscal year to complete. At the completion of the project,

the total costs of the project may be broken down by the major groups of assets by operating

system. Under each system, the component unit of the assets is listed based on the nature of

the component and the length of the estimated useful life.

(2) Replacement Due to Expansion or New Technology. Replacement occurs when an old

systems or equipment is replaced because the Town is either expanding its facilities to increase

capacity or new technology and equipment has become available on the market which is more

cost efficient than existing systems or equipment being used. In this situation, the old systems

or equipment are replaced when they still have a remaining useful life and economic value.

When each individual item or component unit meets the threshold requirements in Section 1

and hasa useful life of more than two years, the individual item or component unit shouldbe

capitalized. Becausethe retired equipment or systemsstill havea positive net book value,the

Town will calculate and record the appropriate losson disposition.

(3) Replacement Due to the Endof LifeCycle. Replacementcanoccur asa result of normal

scheduled maintenance. The component units can be purchased at the same time, but be

installed simultaneously or within a planned short period time. In this situation, the old

systems or equipment are replaced when they have no useful life or economic value. When

the aggregate total cost of the component units meets the threshold requirements in Section

1 and have a useful life of more than two years, the component units should be capitalized.

The estimated portion of the original asset that was replacedwill be removed from the asset

records ofthe Town.

(4) Repairsor Refurbishments. TheTown's existing infrastructure and other capital assets

require regular repair and maintenance. Repair or refurbishment expensesto existing capital

assetsmay be capitalized under certain circumstances. The criteria for determining whether

the expenditure is an expense or capital asset requires knowledge of the effect the repairwill

have on the capital asset. To be considered as a capital asset,these conditions must be met:

(a) the total repair or refurbishment cost of one job must meet the threshold requirements in

Section I, and; (b) after the repair or refurbishment, the remaining useful life of the existing

asset must be extended by at least two years. When the above conditions are not met, the

cost of repair or refurbishment will be considered asan operations and maintenance expense.

(5) Contributed Assets. TheTown may require adeveloper or customer to build or finance

the building of utility system improvements ascondition for receiving utility service. Uponthe

2
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completion of the utility system improvements, the developer or customer contributes the

improvements to the Town, and the Town accepts ownership of the contributed

improvements. In this situation, the utility system improvements are recorded as a capital

asset at the time of acceptance by the Town. The total costs of the utility system

improvements must be broken down by operating system, and the major component units are

to be listed under the operating systems depending on the nature and the length of the

estimated useful life.

Determination of Cost

{l} Capital assets will be reported at historical cost. Cost will include all necessary

expenditures to acquire the assetand place the asset into service, including ancillary costs.

{2} Ancillary costs for infrastructure, buildings and improvements include professional fees
of engineers, architects, attorneys, appraisers, financial advisors and other similar

professionals; insurance premiums; costs incurred to obtain financing for the project; and

other related costs incurred during construction necessaryto placethe asset into service.

{3} Ancillary costs for equipment and vehicles include transportation charges, installation

costs, licensing fees, and any other normal and necessaryexpenditures required to placethe

asset into its intended state of operation.

{4} Ancillary costs for land include legal and title fees, appraisal and negotiation fees,

damage payments, site preparation costs and demolition costs of unwanted structures.

{S} Contributed capital assetswill be recorded at their estimated fair market value on the

date the contributed assetwas accepted by the Town.

{6} Self-constructed assetswill be recorded based upon all direct costs (including labor)

associated with the construction project.

Depreciation

{l} With the exception of land and easements, all capital assetswill be depreciated using

the straight-line method over the useful life of the asset.

{2} Regardlessof the month the capital asset is placed in service,a full year of depreciation

will be recorded in the first year. Once the asset has been fully depreciated, the assetwill be

kept on the books until its disposal.

3
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(3) The useful life of a capital asset for depreciation will be determined as follows:

Asset Account

Water lines and Storage

VVastewater(sewer) system

Buildings (Office and Plant)

Well / Dam

Pumps and Treatment Equipment

Equipment and Tools

Machinery, Construction Equipment and Construction Vehicles

Transportation Equipment

Furniture and Fixtures

Information Systems

40-50

40-50

30-50

Engineers Estimate

15-20

10-15

5-15

5-10

5-10

3-6

Fixed Assets Tagging and Inventory

Upon acquisition, all fixed assets other than infrastructure, buildings, land and land

improvements will be assigneda serially numbered Town tag which will be affixed to the asset.

The Town will conduct an annual physical inventory of tagged fixed assets. The inventory

should identify assetswhich are missingor were sold, traded in, discardedor disposedof since

the last annual physical inventory.

4
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MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

RECORDER

5560 North Broad St

po Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

ALDERMAN

Eddie Granger
Ricky Browning

Mark Argo

Christy Creyssels

- -

'II'OWN O~; TREZIr:VAN'r

Response to WWFB Questionnaire
Section B

Water Utility Information

4. A. We have the fees to offset the cost of connecting new homes to

water system,offset the cost of changing the registered userof the

water, and to offset cost of having to send employee out to turn water

on and off when billsare not paid

23. No, we recently tried to get the board to raise connection fees and

reconnection fees but they declined to do so.

366



MAYOR

Bobby Blaylock

VICE MAYOR

Pam Joyner

ALDERMAN

Eddie Granger
Ricky Browning

Mark Argo

Christy Creysselsr---~----~--~-------------------------

5560 North Broad St

PO Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

Section B
Wastewater Utility Information

4. C. We have the fees to offset the cost of connecting new homes to

sewer system,offset the cost of changing the registered userof the

water, and to offset cost of having to send employee out to turn water

on and off when billsare not paid
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'r()WN OF TRIl::ZEVAN'r

ALDERMAN

Eddie Granger
Mark Argo

Christy Creyssels

Leon Lyell~----~----~--------------------~-------------

5560 North Broad St
po Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

MAYOR

Bobby Blaylock
VICE MAYOR

Pam Joyner
RECORDER

h d d

Cost to Treat 1,000Gallons of Water

Total cost(see following sheets): $101,130

Gallons produced: 62,945,000

62,945,000 divided by 1000 = 62,945

$101,130 divided by 62,945 = $1 ,60 per 1000gallons
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4:18 PM Sewer Fund, Town of Trezevant
Profit & Loss Budget vs. Actual09/11/20

Accrual Basis July 2019 through June 2020

Jul '19 - Jun 20 Budget $ Over Budget

Income
Non-Operating Revenues

0.00 0.00 0.00210307· TDOT Engineering Income
0.00 0.00 0.00210340 . Nonrefundable Customer Deposit
0.00 0.00 0.00210551 . Interest Expense - Notes

0.00 0.00 0.00Total Non-Operating Revenues

Operating Revenues
0.00 0.00 0.00210304· Fire Plug Revenue
0.00 0.00 0.00210345 . Bad Check Fee

0.00 0.00 0.00Total Operating Revenues

260300 . Water Department Revenue
0.00 0.00 0.00260301 . Water Sales

Total 260300 . Water Department Revenue 0.00 0.00 0.00

270300 . Sewer Department
2,426.13 2,650.00 (223.87)270302 . Penalties

270310' Sewer Service Charges 122,265.26 127,002.00 (4,736.74)

Total 270300 . Sewer Department 124,691.39 129,652.00 (4,960.61)

Total Income 124,691.39 129,652.00 (4,960.61)

Gross Profit 124,691.39 129,652.00 (4,960.61)

Expense
260500 . Operating Expenses

0.00 0.00210550· Interest Expense - Bonds 0.00

Total 260500 . Operating Expenses 0.00 0.00 0.00

270500 . Sewer Department Expense
1,141.40270501 . Salaries 43,098.4Q 41,957.00

270505 . Testing 531.00 850.00 (319.00)
270506 . Employee Insurance 1,366.59 1,900.00 (533.41)
270511 . Utilities 19,944.48 18,000.00 1,944.48
270512· Telephone 319.15 215.00 104.15
270513 . Repairs & Maintenance Plant

270513D . Sewer Plant 12,416.60 2,300.00 10,116.60
270513E . Lift Stations 14,393.87 4,500.00 9,893.87
270513K . Sewer Lines 2,730.37 3,600.00 (869.63)
270513L· Road Repairs 277.50 100.00 177.50
270513M . Gravel 0.00 100.00 (100.00)

Total 270513 . Repairs & Maintenance Plant 29,818.34 10,600.00 19,218.34

270514 . Payroll Taxes 3,253.04 3,566.00 (312.96)
270515· State Unemployment Tax Expenses 144.09 357.00 (212.91)270517· Repairs & Maintenance - Equip

270517A· Lab Equipment Calibration 800.00 600.00 200.00270517C . Truck Repair 39.73 500.00 (460.27)

Total 270517 . Repairs & Maintenance - Equip 839.73 1,100.00 (260.27)

270519 . License and Permits 937.50 1,500.00 (562.50)270520 . Postage
802.23 850.00 (47.77)270521 . Professional Services 1,805.00 1,250.00 555.00270522 . Accounting and Auditing 1,960.00 1,450.00 510.00270524 . Office Supplies and Materials 216.89 150.00 66.89270525 . Advertising
236.76 300.00 (63.24)270526 . Travel

0.00 400.00 (400.00)270527 . Insurance
3,924.00 3,986.00 (62.00)270530 . Memberships, Registration Fees 910.00 250.00 660.00270531 . Gas and Oil
894.21 570.00 324.21270535 . Depreciation

30,600.00 36,001.00 (5,401.00)270540 . Maintenance Supplies
0.00 0.00 0.00
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4:18 PM

09/11/20
Accrual Basis

Sewer Fund, Town of Trezevant
Profit & Loss Budget vs. Actual

July 2019 through June 2020

270541 . Operating Supplies

270541B . Sewer

Total 270541 . Operating Supplies

270542 . Chemicals
270553 . Bank Charges
270555 . SchoollTraining

270560 . Capital Outlay
270500 . Sewer Department Expense - Other

Total 270500 . Sewer Department Expense

Total Expense

Net Income

Jul '19 - Jun 20 Budget

1,866.72 900.00

1,866.72 900.00

882.05 1,474.00

40.00 60.00

190.00 150.00

1,075.00 70,000.00

0.00 0.00

145,655.18 197,836.00

145,655.18 197,836.00

(20,963.79) (68,184.00)

$Over Budget

966.72

966.72

(591.95)

(20.00)

40.00

(68,925.00)

0.00

(52,180.82)

(52,180.82)

47,220.21
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18-11

CHAPTER 2

SEWERS

SECTION

18-201. Use of system regulated.

18-202. Permit and supervision required for connecting to system.

18-203. Connection fee.

18-204. Installation of lateral lines, etc.

18-205. Sewer service charges.

18-206. Extension policies.

18-20 1. Use of system regulated. All persons using, desiring, or required

to use, the public sanitary sewer system shall comply with the provisions ofthis

chapter and with such written rules and regulations as may be prescribed by the

superintendent of the sewer system when such rules and regulations have been

approved by the governing body of the municipality. (1965 Code, § 13-201)

18-202. Permit and supervision required for connecting to system. No

premises shall be connected to the public sanitary sewer system without a

permit from the city recorder. Also all connections to the system must be made

under the direct supervision of the superintendent of the sewer system or

someone designated by him. (1965 Code, § 13-202)

18-203. Connection fee. No permit to connect to the public sanitary

sewer system shall be granted unless the applicant first pays to the city recorder

a non-refundable sewer connection fee in the sum of three hundred twenty-five

dollars ($325.00). (1965 Code, § 13-203, modified)

18-204. Installation oflaterallines, etc. When connections to the public

sanitary sewer system are required and/or permitted the municipality shall be

responsible for installing all the necessary lateral lines and facilities from the

sewer main to the property line unless there is a written contract between the

governing body of the municipality and the property owner to the contrary. All

necessary installations within the property lines shall be made by the owner.

(1965 Code, § 13-204)

18-205. Sewer service charges. Sewer service charges shall be collected

from the person billed for water service to any premises with an accessible

sanitary sewer. The sewer service charge shall be 100% of the water service

charge and shall be added to and combined with the water service charge. Both

charges shall be collected as a unit; no municipal employee shall accept payment

5/13/05
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18-12

of water service charges from any customer without receiving at the same time

payment of all sewer service charges owned by such customer. Water service

may be discontinued for non-payment of the combined bill. (1965 Code,

§ 13-205, modified)

18-206. Extension policies. Insofar as practicable, the various policies

set forth in the preceding chapter with respect to extending water service

facilities shall also apply to extending sewer service facilities shall also apply to

extending sewer service facilities except that where, in such provisions, a six

inch cement-lined cast iron pipe is specified for water purposes, an eight inch

pipe of salt glazed vitrified clay or other construction approved by the governing

body shall be substituted for sewer purposes. (1965 Code, § 13-206)

5/13/05
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18-13

CHAPTER 3

SEWAGE

SECTION

18-301. When sanitary sewage disposal facilities are required.

18-302. Responsibility for installation and maintenance of facilities.

18-303. When a connection to the sanitary sewer is required.

18-304. When a septic tank is required.

18-305. When a septic tank or sanitary pit privy is required.

18-306. Use of other than prescribed facilities.

18-301. When sanitary sewage disposal facilities are required. Any

building or structure wherein people live, are employed, or congregate must be

equipped with such sanitary facilities for sewage disposal as are prescribed by

this chapter. (1965 Code, § 8-201)

18-302. Responsibility for installation and maintenance of facilities.

The owner of any property required by this chapter to have sanitary facilities

for sewage disposal shall be responsible for the proper installation of such

facilities. The occupant or person having immediate use and control of such

property shall be responsible for maintaining the facilities in a sanitary and

usable condition unless by contractual arrangement between the parties the

owner expressly agrees to retain such responsibility. (1965 Code, § 8-202)

18-303. When a connection to the sanitary sewer is required. Any

building or structure within the meaning of § 18-301 and located on land which

abuts upon a street or other public way containing a sanitary sewer must be

equipped with sanitary sewage disposal facilities connected to such sanitary

sewer. (1965 Code, § 8-203)

18-304. When a septic tank is required. Other such buildings and

structures within the fire limits! but not located on land abutting on a street or

other public way containing a sanitary sewer must be equipped with sanitary

sewage disposal facilities connected to a septic tank approved by the health

officer. (1965 Code, § 8-204)

18-305. When a septic tank or a sanitary pit privy is required. All other

such buildings and structures located outside the fire limits but not on land

'Municipal code reference

Fire limits described: § 7-101.

5/13/05
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18-14

abutting on a street or other public way containing a sanitary sewer must be
equipped with sanitary sewage disposal facilities connected to a septic tank
approved by the health officer unless he expressly authorizes and approves a

sanitary pit privy. (1965 Code, § 8-205)

18-306. Use of other than prescribed facilities. Where this chapter

requires a particular type of sewage disposal facility the use of any other type,
or disposal by any other means, is hereby expressly prohibited unless approved
by the health officer. The health officer is authorized to approve exceptions to
the provisions of this chapter onlywhen the lot size, soil composition, lay ofthe
land, or other unusual circumstances makes the installation and use of the
prescribed facilities unfeasible. Neither shall the health officer approve any

installations under §§ 18-304 or 18-305 unless conditions favor such
installations as adequate for protection of the public health. (1965 Code,
§ 8-206)

5/13/05

-------------- ----------------------------------------------------------------------
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MAYOR
Bobby Blaylock

VICE MAYOR
Pam Joyner

5560 North Broad St

PO Box 100

Trezevant, TN 38258

Phone: (731) 669-4831

Fax: (731) 669-3249

ALDERMAN
Eddie Granger

Ricky Browning

Mark Argo

Christy Creyssels

Section B
Wastewater utility Information

4. C. We have the fees to offset the cost of connecting new homes to

sewer system, offset the cost of changing the registered user of the

water, and to offset cost of having to send employee out to turn water

on and off when billsare not paid
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Entity Referred:  City of Wartburg 
 
Referral Reason:  Negative Change in Net Position 
 
Utility Type Referred:  Sewer 
 
Staff Summary: 
 
The City was referred to the Board for financial distress on March 29, 2019. On December 4, 2019, 
the Board ordered the City to comply with the order found in the accompanying pages. 
 
The City has since complied with all directives of the Board order. 
 
Staff Recommendation 
 
Order the City to comply with the following:  
 

1. The City shall send financial updates to Board staff by March 1st and September 1st of each 
year, beginning March 1, 2021, until the Board releases the Town from its oversight.  
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2021 Meeting Dates 
 
April 29, 2021 
 
September 16, 2021 
 
December 9, 2021 
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